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World News 


Sri Lanka’s 

President 
Jayawardene 
to step down 

President Junius Jayawardene-' 
of Sri: T.anirfl-hajj deeirifid not ' 
to stand in the forthcoming . 
presidential elections doe . 
betveai December 4 ?nd Janu- 
ary 3. The candidate for the 
ruling United National Party 
will be Prime Minister Bans- ' 
sign^io premariasa. 

Indian forces began a five- . . 
day unilateral ceaMfire in •• ‘ 
their campaign against nnli- 
tant Tamil' separatists, while 
the extremist Singhalese JVP . 
party is organising a natioo- - 
wide period of “mourning” to . 
mark the president’s rand . >•' - 
birthday tomorrow. Page 22 - 

Papal ^onpdr- continue 

Barely 10,000 people attended 
a servicein Lesotho, at which 
Pope John PanLbeatified a 19th- 
centuryFrenchmissfonary; 

The pontiff said he was ‘'sad- 
dened” by the bus hijacking . 
which endediri the capital 
Maseru, on Wednesday night 
with the loss cf six lives. SA 


Business Summary 


hca to go France heads for 
Kata row with Brussels 

over Renault plan 

America, the largest PS hospF- - i 


HOSPITAL Corporation of 
America, the latest US hospi- 
tal chain, is seeking to go pri- 
vate in a $3.32bn deal that 
crailri hw«W a (flg 

tion of the trouhled industry. 
Page 23 

PORSCHE, tbeWest German 
sports car company hard hit 
by last year’s stock market 
crash and the rise of tiie . 


’ tore of its top manager in the 
dominant US market, where 
sales have fallen. Page 23 

' KRAFT, the hugest US food 
processing group: with nearly 
SlObn of annual rales, revealed 
for the first time that it has 
given up hope of actpahlng Par- 
malat, erne of Italy's largtot 
food and daily companies. 

Page 24 ' 

FRENCH Stock Exchange will 
present member fiims bn Moot 
day with detafle aT the major 
fundraising operation • 
designed to restore the . 
bourse's reserve fond after 


Moi 9 pNama unrest 

Around, half a miTHrmitoinmi. . 
straiors took to the streets of 
Rangoon amid growing signs 
that Burma’s Socialist Govem- 
ment was crumbUng. . 

Polish unity talks 

Solidarity leader Lech Walesa 
and Interior Ministe r Czeslaw 
Khgczak met for the second 
time in two weeks to prepare 
for full-scale ta&s. Page 2 

In Lsnin»s foot s tep s 

Soviet lender Mikhail Gorba- 
chev, in a pilgrimage rich in 
symbolism, toured the. Siberian 
village where Vladimir Lenin 
spent thre e ye a rs inexfle 
before leading the 1917 Bdshe- 
vik Revolution. 700,00ft minis* 
try jobs win go, Figp 2 


Yugoslav minorities 

Ifo toto.OOOpecgtfestageda . 
protest xaliyin V^vodHit^acc- 
using ethnic Albanians of per- 

•ecuting Serbs M Yugoslavia’* 

troubled Kosovo jpcovhmau 
Background, Page8 

Iraq sanctions call " 

The European Parijamemt 
accused Iraq; of attempting to 
exterminate; Its Kurdish popu- 
lation with chemical weapons 
and demanded an immediate 
ban on all arms sriles to the 
country. . V— ^ 


Polluted ah' data - • 

A UN reportsaid Lfibnofthe 
woiM’s dty-dweflera breathe 
disturb jmd.y high levels <rf gut 
phur dioxide, smoke and dust 
The dirtiest air was found in 
Milan, followed hy Shenyang 
(China), Tehran; Seoul and 
Rio de Janeiro. 


Postal, back to work 

AH but 14 of Britain's 82 main 
postal sorting offices were back 
at work, as tocalbranches of 
the Union of Communication • 
Workers voted to en&a fort- 
night-tang dispute over pay 
and staffing. Page 2& 


1987 and the early months of 
this year, fags 23 - 

JACOBS SUCHARD, the Swiss 
chocolate and cof fee group 
which lost the battle to take 
over Rowntree, win pay its 
shareholders a 10 per cent' 
bonus from the extraordinary 
profit it collected when it sold 
its 2&9 per cent stake in tire 
UK confectionery company 
- to the victor, NestlA Page 28 

ZAYKE. the US stores group, 
has agreed to sell its loss-mak- 
ing discount chain to Ames . . 
Department Stores for 2800m 
and alarge minority stake in 
Arnes so it can concentrate 
oh its profitable speciality - 
retailing operations. Page 24 

ra fi p nprj iT Acco unting Office 
raised to between $4Dlni and 
gGObn estimate of the costs of 
warning tlNOlW Bt gjViBgg and 
loan institutions. Page 24 . 

00 PORT, US's biggest chemi- 
. cals company, named Mr Edgar 
Woodard, 54, as next chairman 
and chief executive. Page 23 ' 

MOST BemmnyTSSsViffitoo 
(LVMH) shares nave been spar- 
kling cm the Paris Bourse as 
thestruggle for control of 
France’s feading champagne, 
cognacand luxury products 
group, reaches its long-awaited 
Climax next week. Page 28 

PROCOKDIA. the Swwfish 
statecantrufled hoidfog cont 
pany, is mergix& its pharma- 
ceuticals activities in West 

Germany and Spain with those 
rfPMmmer, the West German 
■ family-owned drugs group. 
Page 26 ■•••■ 

SAUDI CAIRO Bank; a trou- - 
bled joint venture with EgypPs 
Banque dn Cairo, has more 


Qy Paul Belts in Paris and William Dawkins in Brussels 
THE FRENCH Gcrvement 1 ■ 

US Ford to tafld 

Commission arising from its deCtrOlUCS plants 

Ftedwffl invest J185m to build 
^ factories in Europe. and tiie US 
Renault, the state-owned car daaaand for 

ooov €jectnmiccarcomponenls.The 
968m Spanish factory, whkh 
was to be sited in. Britain, will 
Commission, next week to ^ tte company’s first in 
re ca prt a h . ^ tte ba fanre stest ^ ^^oanctioii of 

hnt ^^^octed electronic engine 
management systems. A $il7m 
without makbag. any rim nge to ^^faduiry wffl.be built in 
tite special legal ^tns of the pejmjjyfaanla. Page 22 
company. Renault has accurnn* ^ 

lated -debts of Fft40bn, ■; 

although it has recently to argue bis g ov er n m ent's case 
betome profitable. to Mr Peter Sutherland, Emro- 

The plan c on tr as t s with (me pean commissioner responsible 
agreed with the Commission in for competition, in Brussels on 
March tor the conservative gov* Tuesday. Mr Fattroux said yes- 
ernment at- the time in Paris, terday that be hoped the Com- 
That plan directly lintod the miMnon would accept the new 
debt retirement with a change plan for Renault 
in Renault's privil^ed status The French minister said 
from a state-owned “regie'’, or any change in Renault’s status 
guaranteed state group, to a was essentially a domestic 
normal pubhe company under issue, and that the recapitalisa- 
state control tion was designed to give Ren- 

As a' state-owned "regie”, autt a positive balance sheet 
Renault is guaranteed by the He emphasised it would be a 
state which ensures that final state injection into Ren- 
nwHica ordinary private or anit. 

state com panies with negative The French Government's 
balance sheets, the company request is likely to provoke 
nmnirf go bankrupt. i.wiim p pra y in France «™i in 

EC officials said yesterday other EC member states. It 
that the. Commission planned tomes just weeks before the 
to stick to its demand .for a Commission is due to adopt 
Chang e in Renault’s status in phma to liberalise the trade in 
return for approving a total of cars, folding an end to tech- 
FFx20bn of state akL This fig- ideal trade barriers and bilat- 
ure also includes a Eftflbn cap- eral import curbs. Any soften- 
italizdectumalreadymadeinto fag of Brussels* stance on 
the company. Renault would prompt a strong 

Mr Roger Fanroux, French response from West Germany* 
industry nrintonr, is expected which protested over the origi* 


Taiwan to open door for 
European capital goods 


profits for the first half of 1988 
to SR&06m ($2J5m) from 
SRL91m. Page 25 


HTSAN 


By 8ob Klnp U 1 Taipei 

TAIWAN has decided that, 
with a bandfol of exceptions, it 
win place European suppliers 
on an equal footing with US 
companies when it is purchas- 
ing capital equipment 

The major-policy shift means 
that European companies in 
theory now have as good a 
chance as their Am e ri can com- 
petitors to supply billions of 
dollars worth of equipment and 
technology the island will 
require as Taiwan undertakes 
14 falg infra struc tur a l projects 
md many smaller nngs. 

Underscoring the point, a 
Taiwanese delegation that will 
visit several European coun- 
tries, including the UK, over 
tiie next few weeks will formal- 
ise agreements worth as much 
as 2L6bn. said Mr PJL Chiang. 
who at the end of last inearth 


was named the new director of 
Taiwan’s foreign trade board. 

European m anufacturers 
have long complained that 
Taiwan has systematically 

crrhuTM thorn from rantentifra 

for big contracts. Taiwan, in 
turn, has said such policies 
have resulted from its diplo- 
matic dep en de nc e on the US 
and from its desire to reduce 
an wnrmai multi-hillion-dollar 
trade surplus with tiie US. • 

Reduced Taiwanese exports 
to the US, brought about by a 
variety of factors torinding the 
weakness of the US dollar, 
have increasingly focused the 
island^ attention on Europe as 
a trading partner. 

_ Mr Chiang said he believed 
Europe would {day an impor- 
tant role in restructuring the 
island's economy through tiie 


development of capital- and 
technology-intensive industries 
over the next few years, which 
would encourage imports from 
that area. 

During the first seven 
months of this year, he said, 
Taiwan’s trade with Europe 
reached glOAbn. an increase in 
exports of 36.1 per cent and in 
Imports of 66J. per cent. 

In a related development, tiie 
government has reversed its 
earlier stand and approved a 
visit by traders to the Soviet 
Union to explore market possi- 
bilities there. 

Tarp oi bad «*rlter Hwrffnad 

allow such a mission because it 
might give the impression that 
the government was abandon- 
ing its prohibitions against 
direct trade with Moscow. 


MEU I Mce Waterhouse signals need 

to raise outside equity capital 


The 12 members of the RC 
made an “urgent appeal" to 
Lebanon’s political factions 
to ensure orderiy presidential 
elections next week. Bock* 
ground, Page5 


Olympic surpaistts 

The tiny Norwegian; resort of 
LiDebammer Was named to : 
host the 199* Winter Olympic 
Games- Libya unexpectedly , 


to Seoul games; where theT96S 
games open oh Saturday. 
to Libya, Page 5 


MARKETS 


and investment group, 
reported netproQts of 
HK$l7&4ra (US$225m) for six 
months to June, a 20.6 per cant 
increase over the same period 
last year. Page 25 

N03TIH Broken EQI1, Austra- 
lian base metals and forest 
products group, reported net 
profits for: the year to June 
«CASlfl3.7m(USS823m),up 
75 per cent from the previous 
AISBLOm. Page 25 

COES&MXER, Australia’s larg- 
est retail group, announced 
a one-Sor-eight scrip issue and 
a sharply frun^ased dividend 
payout whoa it reported reemd 
profits and sales for the 53 
weeks to Ally. Page 25 

IiAMtR^Foderal Savings and 
: Lorn InManphis.Tmmessee, 

. is to issue anElvis Preriey . 


«Wil | 


By fflehard Wators in London 

PRICE Waterhouse, the 
international accountancy 
firm, win need to raise outside 
equity capital if it is co mp et e 
with other financial services 
businesses, according to Mir 
Joseph Connor, its new chair- 
man. 

" While such an equity issue 
may be a long way (til the 
statement was the first clear 
indication from a major 
accountancy firm that it 
intended., to raise outride 
equity* 

Mr Coxmnr, wfro yesterday 
took over as chairman of Price 
Waterhouse World Eton, said 
in an interview that the finan- 
cial structure of accountancy 
firms was out of date. “We 


CONTENTS 


frankly have the same needs 
tear as any famwriai ser- 

vices organisation." 

According to Mr Connor, 
part of the problem is that 
because they are partner s h ip s, 

B OPOtmfanwy fh-pna finri if diffi- 
cult to retain capital "Who 
would choose to develop a 
$22bn business in which you 
tore to distribute all the prof- 
its? You cannot build a firm 
without the ability to retain 
capital not in the way we need 
it today" 

At nresent. auditing flwna in 
most major econo mies are not 
permitted to have s hare holders 
who are not also auditors. This 
restricts accountancy firms, 
since they still depend on 


auditing for most of their earn- 
ings, although other services 
like management consultancy 
have recently grown faster. 

Accountancy firms are 
unlikely to be permitted legally 
to float themselves publicly for 
many years. 

Under the European Commu- 
nity's eighth company law 
directive, they oan sell up to 49 
per oant of their shares to out- 
siders. provided they retain 
control This is expected to be 
enacted in the UK by 1990, 
although roles drawn op by 
professional bodies may 
restrict the level of sharehold- 
ing to 25 per cent There have 

Continued on Page 22 


AMittunr 

99.5% purify 
Epertonoa 



wremi T mtp 

US H iw xiw** ' ‘ 
Federal Funds 8%% 
<8&> 

3-mth Treasury Bffis: 
yield; 7.39% fLS8) 
Long Bond:. 101 j? 
(iWB) 

ylohTaae% &xi) 

London 

3-mofrtri interbank: . 
dose 12*4 (I2i) 


Dm Yorfc tax3Ulitoe r r 
21.6795 (1.679) :■ 
London: - - - 
$1.60(1.675) 

DM3.15 {3.14751 -. * 

FFrlft.705 (lOWaS) : ‘ 
SFr2.665 (2.6626) 

V2S4 ^ (225^ ; 
DOLLAR ; 

Now Yofc Juaettftne - 
DM1J755-(1^762^- 
FFr6.373 (6285) . 
SFrl-5825 {1^81^ 
Y13SU8 (134.175) .... 

London: 

DM1.8745 aW9) 
FFr6.3745 (6.39) 
SFrl.58 (1.5835) 
¥193.6(134.9 - 

QQLD 

Nm York hincMlma: 
Comax Dec 
*0535(428) 


stock wmeo . 
New. Y«fc hwctitbiia 
How Jones ind. Av. 
ZWijb (+.036) 
sap Comp 
2»25(A08) 

London: ’ 
FT481W - 
1.7693 '(+43) 
WeMfc-:'. - ■ 

1343? j*M)- 
Tokjfo J 

itodcai Av» 

Tokyo closed 


Lebanon pbm hopes for future 

on a US-5yrian understanding 

The efforts of Rlchard- 
Murphy, US special 
envoy, may determine 
whether Syria and the 
US can achieve a con- 
sensus and prevent 
Lebanon from friung- 
ins Into fresh crisis 
and division. 

Page 5 
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nal plan. The is likely to 
be equally unpopular in the 
UK, which was trad in July to 
modify the debt write-off agree- 
ment under which Rover was 

bring pn qni fflui fry Rritinh Aq tw 

space. 

The Paris plan, which is also 
Hkaly to come in for domestic 
criticism, is expected to he vig- 
orously opposed by Mr Jacques 
Crivet, chairman of the private 
Peugeot car group. Mr Calve* 
has argued against any state 
support for the now profitable 
Renault which, he says, would 
distort competition in the 
French car industry. 

Mr Raymond Levy, Renault 
chairman, has long cam- 
paigned for a change in his 
group’s legal status since he is 
understood to regard this as a 
key component in the group’s 
recovery strategy. 

The French Government 
wants to postpone a in 

Renault’s status because of 

pntont f al pftHtiwil prn hlwng tjy 

move could provoke. Tbe Com- 
munists and the pro-Commu- 
nist CGT labour union have 
opposed any rhangw in Ren- 
a nit’s status and the Govern- 
ment evidently wants to avoid 

a pniKHeal rnn fa fl n t»Hm» at thig 

stage. 

The Government would have 
had to present a bill in the 
aut umn session (ti parliament 
to modify Renault’s status in 
Htw» to mag t the Commission’s 
original dnadtina. However, the 
Socialists are reluctant to pro- 
voke a parliamentary battle 
over Renault’s status in the 

antmim SBSStQZL 
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A Kingston residaxt surveys the storm damage to her home 

Texans prepare to 
weather the storm 

By James Abbott in Houston and Roderick Oram 
in New York 


TEXAS BRACED itself 
yesterday for the arrival of 
Hurricane Gilbert, the stron- 
gest hurricane on record, 
which has left a trail of 
destruction throughout »the 
Caribbean. f 

Reinsurers worldwide are 
anxiously watching Gilbert's 
progress. If the hurricane hits 
Texas, insurance claims on 
ships, oil installations and 
buildings will be enormous. 

Estimates start at $2bn with 
apparently no upper limit. 
Lloyd’s of London insures a lot 
of business in Texas directly 
and through reinsurance. 

Urn wor st of the destruction 
so far has been in Jamaica, 
which was devastated by Gil- 
bert’s 281kph winds. The island 
will need abont $7:25bn to 
repair the damage caused by 
the storm, according to Mr 
Edward Seaga, the island’s 
Prime Minister. In Mexico, offi- 
cials are still clearing the 
chaos left by Gilbert when it 
passed through the Yucatan 
peninsula on Wednesday. Tbe 
hurricane, which began near 
Puerto Rico on Sunday, also 
hit Haiti, Dominican Republic, 
nnit fhp Cayman Islands. 

Britain yesterday announced . 


£550,000 (£918,500) worth of aid 
to help Jamaica cope with the 
devastation left by the hurri- 
cane, and the League of the 
Red (boss appealed for SFSAm 
($3.7m) to feed 500.000 Jamai- 
can victims during an facial 
period of two months. 

Millions of people, from the 
Mexican border to the Flordia 
panhandle, were shuttering 
buildings, la y in g in emergency 
provisions or heading for 
higher ground yesterday as 
Gilbert headed towards them 
across the Gulf of Mexico. 
Continued on Page 22 
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SWEDISH POLL 

Greens threaten a 
cosy consensus 

Page 20 


Moscow 
reveals 
nuggets on 
gold trade 

By Philip Stephens 
in London 

GLASNOST HAS reached the 
gold trade. The Soviet Union, 
for years one of the biggest and 
most secretive players in this 
supremely capitalist of mar- 
kets. has decided to give the 
West some clues as to how it 
plays the game. 

The glimpse came this week 
when the two men in charge of 
Moscow’s multi-billion dollar 
programme of gold sales 
decided to share a few - but 
far from all - of their secrets 
with their trading contacts in 
London. 

The venue was London's 
swish Savoy Hotel where the 
prospect of a chat with Mr Vla- 
dimir Malinin, deputy chair- 
man of the Bank for Foreign 
Economic Affairs, and Mr Ana- 
toli Timokhine, its chief trader, 
attracted almost the entire 
membership of the London 
Bullion Market Association. 

Moscow sells around 200 to 
toO tonnes of gold to the West 
every year. Even at today's 
depressed prices that adds up 
to between S25bn and $4 bn in 
hard currency earnings. And 
the Rank for Economic Affairs 
has a monopoly in selling it 

But as Mr Malinin and Mr 
Timokhine explained, the 
Soviet Union is not just in the 
business of selling gold. 

It now trades it for a quick 
profit. From its dealing room 
in Moscow, the Bank for For- 
eign Economic Affairs has 
joined the ranks of market- 
makers like London’s Mocatta 
or Nil Rothschild. 

“We are a buyer and seller, 
all day from morning until 
night,” Mr Malanin explained 
in perfect English in an inter- 
view with the FT. “We have 
two teams of dealers so we 
start trading at 7am Moscow 
time and continue until 11pm.” 

That allows the bank to be 
active during the Hong Kong 
afternoon, throughout the Lon- 
don day and up until the New 
York close. 

Mr Malinin is coy about just 
how much things have 
changed under Mr Mikhail 
Gorbachev, the Soviet leader. 
He has been coming to London 
for 20 years. Angling, only 
half-jokingly, for a free sub- 
scription to the FT, he says 
that he has been an avid 
reader of the paper for years. 
But back to Mr Gorbachev and 
perestroika. "Everything is 
changing in the world. Time is 
not standing still” Mr Malinin 
comments with a smil e. 


Mr Tomokhine is clearly 
pleased that some of the 
Bank’s foreign currency eara- 

Con tinned on Page 22 


WATFORD 

A Major Town Centre Shopping Scheme 

600,000 sq.fL 

of net retail space 

which has now commenced b uilding , 

OO 

Healey & Baker 
were pleased to advise 
SUN ALLIANCE 
in respect of a commitment of 
£100,000,000 

to this major development partnership with 
Capital & Counties 
and 

Watford Borough Council. 

<30 
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EUROPEAN NEWS 


700,000 Soviet ministry 
jobs to go in reforms 


By Quentin Peel in Moscow 

SOME 700,000 jobs in Soviet 
Ministries are to be axed as 
part of the country's sweeping 
economic reforms, and man- 
agement numbers drastically 
reduced, Mr Mikhail Gorba- 
chev, the Soviet leader, has 
told workers in Siberia. 

At the same time be rejected 
calls for outright purges of the 
Communist Party and govern- 
ment leadership, warning 
against any repetition of the 
Cultural Revolution in China, 
or the bloody purges carried 
out by Josef Stalin in the 
Soviet Union in the 1930s. 

The Soviet leader, who is on 
the fourth day of a tour 
through the industrial cities of 
Siberia, where workers live in 
some of the toughest condi- 
tions in the country, both cli- 
matic and economic, has been 
conducting an extraordinary 
public debate on his entire 
reform programme as he goes. 

Faced with blunt question- 
ing and brutal facts on the 
hard living conditions and lack 
of social amenities in the 
region of Krasnoyarsk, four 
times the size of France, be has 
been hammering away at the 
need to get the entire popula- 
tion involved in his reforms. 

His figures for the extent of 
future job cuts in government 
give an indication of just how 
radical he intends his reforms 
to be. If applied to central gov- 
ernment ministries alone, 

700,000 jobs would amount to 


more Hmn one in four bureau- 
crats out of an estimated JLSm. 

As for management jobs, he 
said that there were up to l£m 
In the country as a whole, com- 
pared with a workforce of 
around 125m. Some 2.5m 
worked in government depart- 
ments, the rest in individual 
enterprises. At some industrial 
enterprises, collective and 
state forms, almost half the 
managerial positions were 
being abolished, he said. 

Mr Gorbachev, looking much 
grimmer and even rather tired. 
In spite of a summer holiday, 
and in contrast to his normal 
ebullient self; told workers in 
Norilsk, a des olate town inside 
the Arctic Circle, to hold new 
elections if they were unhappy 
with their leaders. 

He said some 40 per cent of 
Communist party secretaries 
in primary — lower level — 
organisations in the region had 
already been voted out of office 
in elections since the party 
conference in June. Some 80 
per cent of shopfloar and party 
groups had been replaced. 

On the other band, he flatly 
rejected more drastic mea- 
sures. Mr Gorbachev said he 
had received a letter urging 
him “to give the order to open 
fire at headquarters. 

"We are pursuing the 
restructuring, and we are 
responsible for preventing the 
country splitting Into camps, 
for preventing the people from 


head-on dashes," he said. 

**We all know about the Tir- 
ing at headquarters’ in China. 
And then it took the people 15 
years to try to understand 
what they had done - so let us 
not repeat that experience." 

For the second time on his 
trip he referred to the brutal 
methods of Stalin. “You cannot 
apply the methods of 1937.” a 
r e fe rence to the year in which 
show trials, executions and 
banishment of thousands of 
jeatting party workers, intellec- 
tuals and others reached their 


Yesterday Mr Gorbachev 
twgtte a symbolic pilgrimage to 

the Siberian village of Shusb- 
enskoye, where Lenin spent 
three years in exOe at the end 
of the last century, refining his 
ideas on the shape of a fixture 
revolution and Communist 
Party. Lenin now remains the 
only Soviet leader to whom Mr 
Gorbachev can safely refer to 
justify his reforms. 

Compulsory central govern- 
ment purchases of the great 
bulk of Soviet industrial out- 
put are to be drastically cot 
back next year, to allow more 
independence 

That is the promise g i ven by 
Mr Nikolai Maslennikov, dep- 
uty chairman of the Council of 
Ministers in the Russian Feder- 
ation, and chairman of the 
planning co mmi ttee in the 
Soviet Union's most important 
republic. 


Polish Minister meets Walesa 
in search for common ground 


By Christopher Bobinksi in Warsaw 


MR LECH WALESA, the leader 
of the banned Solidarity move- 
ment, yesterday conferred for 
over four hours with General 
Czeslaw Kiszczak, Poland's 
Interior Minister, in an attempt 
to find common ground for 
round-table talks the authori- 
ties have said they want to 
hold on the country’s fixture. 

Mr Walesa left the meeting, 
which was held in a suburban 
villa owned by the Interior 


Ministry in southern Warsaw, 
smiling and making the Soli- 
darity V-for-victory gesture 
through the window of Ids car. 

Both sides issued a joint 
communique after the meeting 
which said the talks would 
continue today. 

Yesterday’s talks were 
attended by Father Aiojzy 
Orszulik from the Catholic 
Church, and Mr Andrzej Stel- 


machowski, a Solidarity 
adviser, as well as Mr Stanis- 
lav Ciosek, a member of the 
party leadership. 

PAP news agency said both 
sides wanted fixfiscale negotia- 
tions on Poland’s future to 
start as soon as possible. 

Gen Trimcgak remains loath 
to legalise Solidarity as a trade 
union. 


The ‘bargain’ Ford got by going to Spain 


By Tom Bums In Madrid 

“EVERY TIME we read about 
Ford planning a new plant in 
Britain, we burst out 
laughing." says Mr Felix-Fablo 
Tamayo. “When you get the 
bar gains Spain offers, why go 
anywhere else?" 

Mr Tamayo, who is a com- 
munist and the leader of the 
Comisiones Obreras (Workers' 

Commissions) trade union 
branch at Ford's plant at 
Almusafes, Valencia, is bitter- 
sweet about the the US car 
manufacturer's Spanish bar- 
gain. “Its great to have jobs 
but from a trade union point of 
view we have not got much to 
shout about.” 

Ford, by Mr Tamayo’s 
acount, is employing nearly 

2,000 fewer people now at 
Almusafes than when the plant 
opened in the mid 1970s and 
more cars are being produced 
than ever. Ford makes more 
money at Almusafes than any 
other private company in 
Spain and yet its wage increase 


of 5 per cent this year was, Mr 
Tamayo says, L5 per cent less 
than the average salary settle- 
ments in Spain. 

There has not been what Mr 
TUmayo calls a “serious” strike 
at Almusafes in nearly a 
decade though be personally 
reckons that there has been 
reason for action over 

the period. Production has' 
been raised hum 638 units per 
shift in January to 700 units 
this month with scarcely a 
reward ynd decadety no mur- 
murs. 

“The problem Is that Ford 
recruited people off the land 
and turned them into skilled 
workers. We have no militant 
tradition- in this part of the 
world, no trade union culture 
like in Britain," he says. Dur- 
ing the Ford strike in England 
earlier this year, the 8,200 
Almusafes labour force earned 
tidy sums in overtime as pro- 
duction was shifted to the 
Spanish plant “No. wonder the 


bosses in Detroit love Spain,” 
says Mr Tamayo. 

Ford management views on 
Spain might he different were 
Mr Tamayo to call the shots at 
Almusafes. The point is that it 
is the rival, socialist-party 
linked trade union, the Union 
General de Tr&bajadores 
(UGT), which is firmly in con- 
trol at the plant. 

In practice .Ford has at 
Almusafes - thanks to the 
UGT — both foe union modera- 
tion and th e union 

it found wanting whenrit tried 
to set up a new plant at Dun- 
dee, in Scotland. - • 

British inter-union opposi- 
tion tO Foril’S deal ■ 

with .the TIE'S ABU engineer- 
ing union for the, proposed 
Dundee plant, and concern by 
the Ford unions other than fife 
AEU that the plant’s wage 
rates would undermine the 
unions’ national agreement on 
pay. with Ford led to Ford 
plant ^ sit- 


ing itln Spain. 

Mr Vicente Asensio, the 
nhUtf UGT organiser at Almu- 
safes and the-- head of .the 
socialist- union's metalworkers 
for the whole of the Valencia 
region, concedes that if Ford 
comes to Spain it is “because 
we are as serious a unkm as 
(West Germany's) LG. Metal 
but we are a lot less expensive 
as a workforce.” 

, Two years .ago Mr Asensfo's 
UGT won 19 seats on the 37- 
member works committee of 
Almusafes against 12 held by 
Mr Tamayo the Workers 
Commissions and six which 
were won by the anarchist- 
based Confederacion General 
de Trabajo (CNT). 

with its outright majority on 
what is: called the Conute de 
Empress, -UGT was able to 
negotiate on its own with the 
management what were legally 
binding agreements for alL 
The UGT majority at Ahno- 
safes is exceptional among big 


Spanish companies where the 
onion structure can be almost 
as fractured as in E ng la n d. 
Tbsre is a likelihood, however, 
that It will be renewed when 
works elections are held again 
in 1991 for Mr Asensio chums 
at 3.500 paid-up membership at 
the plant and Mr Tamayo says 
his support hovers around the 

2,000 mark. 

Mr Asensio negotiated with 
the Almusafes management a 
three-year wage agreement In 
1987 (the time span Is again 
exceptional, one-year pacts 
taut to be the norm) and he 
would like to establish a simi- 
lar deal next year when the 
present one expires. 

*T wouldn't say Ford js get- 
ting a bargain out of us,” says 
Mr Asensio. “We stand a good 
chance of attracting the Pta 
I75bn (£840m>worth of invest- 
ment that should have gone to 
Scotland so who Is getting 
short-changed?” 


Thatcher fails to back 
Maltese bid to join EC 

By Robert Mauthner, Diplomatic Correspondent 


MRS MARGARET Thatcher, 
the British Prime Minister, yes- 
terday expressed support for 
an expansion of links between 
Mai fa ai}rj the European Com- 
munity, but significantly 
stopped short of endorsing , 
future application for 
membership by Valletta. 

During talks in London yes- 
terday between Mrs Thatcher 
and Dr Edward Fenech Adami, 
her Maltese opposite number, 
the British Prime Minister 
made it dear that Britain con- 
sidered that the existing asso- 
ciation agreement between 
Malta and the Community pro- 
vided the best framework for 
the development of relations. 

British stressed that 

London had made it dear to all 
potential applicants for full 
membership, including Malta, 
that the Community needed 
time to digest its recent 
enlargement with Spain and 
Portugal and could not, there- 
fore, contemplate the entry of 
new members for the moment 


This dear statement of the 
British position does- not 
appear to have deterred the 
Maltese. In an address to the 
Royal instifir to rf intern ati onal 
Affairs at Chatham Haase last 
ni ght, Ur Fenech Adami said 
that Malta was “determined’' 
to seek full membership of the 
Community. 

A statement issued by Down- 
ing Street after the talks 
between the two leaders, which 
said that Mis Thatcher “looked 
forward to an expansion of 
links between Malta and the 
European Community", was 
ambiguous enough to permit 
Maltese officials to express sat- 
isfaction at the support given 
by the Prime Minister to Dr 
Fenech Adamfs position. The 
statement does not, however, 
alter Britain’s basic policy. 

Among the most positive 
results of the meeting was an 
undertaking by Mrs Thatcher 
that British assistance “in the 
political and security field” 
should be increased. 


PHE 


PILGRIM HOUSE GROUP 


NOTICE TO ORDINARY SHAREHOLDERS 

OF 

Pilgrim House Group pic 


Ooan Offer -to erdinarv. 


w.ih me proposed xemsoor: of K;doe F re Prcmctmo Groi: 


SPECIAL RECEIVING ARRANGEMENTS 


On 1st September, 1988 a circular was sent to 
shareholders containing details of the proposed acquisition 
of Kidde Fire Protection Group and the Open Offer. The 
circular, which comprised listing particulars relating to 
Pilgrim House Group pic, also contained notice of an 
Extraordinary General Meeting to be held at 10.00 a.m. on 
Monday, 26th September, 1988 at Pilgrim House, High 
Street, Billericay, Essex to approve the acquisition. 

in connection with the acquisition. Morgan Grenfell & 
Co. Limited is making a conditional Open Offer to ordinary 
shareholders of 24,{&6,180 new ordinary shares of 25p 
each, at 171 p per share, on the basis of one new ordinary 
share for every five existing ordinary shares held at the 
dose of business on 24th August, 1988. 

Application forms (which are personal to shareholders 
of Pilgrim House Group pic) together with the appropriate 


remittance in respect of the Open Offer must be received 
at Morgan Grenfell & Co. Limited, New Issue Department, 
72 London Wall, London EC2M 5NL by no later than 3.00 
p.m. on Thursday, 22nd September, 1988. Completed 
proxy cards in respect of the resolutions to be proposed at 
the Extraordinary General Meeting must be lodged with the 
Company’s Registrars by no later than 10.00 a.m,. on 
Saturday, 24th September, 1988. 

Shareholders who, because of the postal strike, are 
unable to ensure the arrival of their completed application 
forms at the above address may instead lodge them 
together with the appropriate remittances at any of the 
following branches of National Westminster Bank PLC, by 
no later than 12.00 noon on Tuesday, 20th September, 
1988. 


BIRMINGHAM CITY OFFICE 

EXETER 

UVQtPOOLCnY CENTRE 

NORWICH CITY OFFICE 

Colmore Centre 

59 High Street 

22 Castle Street 

45 London Street 

103 Colmore Row 

IPSWICH 

LONDON B2 

OXFORD 

BRISTOL CITY 0FRCE 

2 Tavern Street 

15 Bishopsgate 

121 High Street 

32 Com Street 

GLASGOW 

LONDON W1 

PLYMOUTH 

BRIGHTON 

14 BJythswood Square 

208 Piccaiffly 

14 Old Town Street 

137 North Street 

GLOUCESTER 

MANCHESTER CITY OFFICE 

SOUTHAMPTON 

CARDIFF 

3 Westgate Street 

55 King Street 

129 High Street 

96 Queen Street 

LEEDS CITY OFFICE 

NEWCASTLE UPON TYNE 

YORK 

EDINBURGH 

80 George Street 

8 Park Row 

24 Mosley Street 

14 Coney Street 


Shareholders who have not received a circular or 
application form may inspect copies at any of the branches 
shown. Such shareholders may apply under the Open Offer 
by executing a power of attorney (in the form available 
from these branches) authorising a director of Morgan 
Grenfell & Co. Limited to complete an application form on 
thei r behalf. Such power of attorney should be deposited at 
any of the relevant branches, together with the appropriate 
remittance for the number of shares for which application 
is made by no later than 12.00 noon on Tuesday, 20th 
September, 1988. Proxy cards may also be obtained from 
any of these branches for completion try shareholders and 
deposited there by the same time or lodged at the office of 
Morgan Grenfell & Co. Limited already detailed by no later 
than 3.00 p.m. on Thursday, 22nd September, 1988. 

Ordinary shareholders may apply for any whole 


number of new ordinary shares at 171p per share up to 
their maximum entitlement of one new ordinary share for 
every five ordinary shares held at the dose of business on 
24th August, 1988. 

Shareholders who are in any doubt as to their 
entitlement or who are unable to reach any of the bank 
branches detailed herein should ring Mr. D.C. Williams at 
Morgan Grenfell & Co. Limited, New Issue Department on 
01 588 4545 Ext, 2295. 

Application forms, proxy cards and remittances are 
lodged at shareholders' own risk. 


77Ms advertisement has been issued by Pilgrim House Group 
pic and has been approved by Morgan GranteM & Co. Limited, a 
member of The Securities Association. Morgan Grenfell & Co. Untied 
has underwritten the Open Offer. 


Deltas condemns attacks 
on tax harmony plans 

By WnHam Dawkins in Brussels 


MS JACQUES DELOSS, 
President or the European 
Commission, yesterday con- 
demned as hypocritical the 
attacks made by Britain and 
France against Brussels' plan 
to bring indirect tax rates 
closer in 

to a speech to the presidents 
of 14 loading European compa- 
nies wiggHny in Brussels, Mr 
Delors singled out the contro- 
versy over the Commission’s 
VAT harmonisation plan as 
one of the biggest snags in the 
way of the EC’s drive to abol- 


ish trade barriers by 2992. 

“Let os avoid this hypocrisy 
which uses big words to con- 
ceal excessive fears - of l osing 
national sovereignty,” he said. 
Mr Deltas insisted at the same 
time that “progress towards 
1992 is irreversible-” 

This latest skirmish in the 
war of words over the scheme 
between Brussels, Paris and 
London is timed shortly, before 
EC Finance Ministers are doe 
to discnss VAT harmonisation 
at a meeting in Crete this 
weekend. 


European multinationals 
aim to lift managers’ role 


By WIlHam Dawkins In Brussels 


The presidents of 14 top 
Eoropean multinati onals yes- 
terday launched ajoint founda- 
tion aimed at boosting the role 
of managers in improving qual- 
ity. - • 

They called on EC bodies 
and national governments to 
support, thei r, effort s by 
improving infrastructure, nota- 
bly Europe’s fragmented tele- 
communications networks, and 
asked educational institutions 
to provide more quality man- 

''---'-’nte-caatoa^ii is tobe- co-or- 
dinated bya -European Founda- 
tion Tot rjU&Ety Management, 
established yesterifayaxid to be 
based at the Dutch headquar- 
ters of Philips, the electronics 
giant spearheading the effort 
“ft is a sorry fact of Euro- 
pean business life that the 
importance of quality means 
more to business than to those 
institutions which experience 
less pressure from consumer 
judgement,” said Mr Cor van 
der E3ngt, president of Phflips- 
•Several European Govern- 
ments do already support the 
quality movement. But com- 


pared with other xenons of the 
world, that support must be 
intensified.* he added. 

The foundation to pro- 
mote quality management in 
its broadest sense, embracing a 
whole range of disciplines from 
design to personnel, as an 
. important competitive toed at a 
time when high- wage Euro- 
pean companies are having to 
contend more than ever with 
lower cost counterparts. 

Initially, the foundation aims 
to stage seminars, publish 
papers and build a data base 
animality- management.: 
k * Within the next few years;-it 
aims to organise exchanges of 
experience between its mem- 
bers and estab lish a European 
quality award.. 

Apart ftom Philips, its mem- 
bers include Robert Bosch and 
Volkswagen of West Germany; 
Bull. Avions Marcel Dassanlt- 
Breguet Aviation and. Renault 
of France; Ciba-Geigy, Sulzer 
and Nestle of Switzerland; 
Electrolux of Sweden; Italy’s 
Fiat and Olivetti; British Tele- 
com; and KLM of Holland. 

Editorial comment; page 20. 


Secret vote 
challenged 
in Italy 

By John Wyfom in Rome 

ITALY'S five-party coalition 
government headed by Mr <3r- 
iaco De Mita is facing the sof- 
test political test of its five 
months in office os it attempts 
to ensure passage of the 1989 
budget tty eliminating legisla- 
tors’ right to a secret vote. 

With, the budget proposals 
due to be adopted by the Cabi- 
net by the and of next week, 
the Government is determined 
to strike down the secret ballot 
as early as possible in October. 
Mr Gkrbano Amato, the Trea- 
sury Minister, still winces at 
the memory of how his 1988 
budget was massively distorted 
and the Goria Govemmment 
defeated on numerons occa- 
sions by the freedom to vote 
anonymously. 

The Socialist Party in partic- 
ular regards reform as an 
essential precondition for sec- 
uring parliamentary approval 
for measures aiming at reform- 
ing public finances by 1992. 

For the moment all of the 
opposition parties are. hostile 
to the move, calling it an 
attempt to strengthen the enn- 
trols of party leaders over their 
backbenchers. 
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5ABATTOIRS 

Queensland, AUSTRALIA 


m 

* 


FOR SALE BY TENDER 

Under instructions from 

Australia Meat Holdings Piy Limited 

The feJkwingpxoperot^ each holding a current Export Licence, 
roe to be sold on a walk-iivwnlk-ouc basis. 

BOWEN . . Killiiig capacity 6O0eattle per day 
CAIRNS Killing capacity 612 cattle per day 

MAREERA Kfllingcapaciry 250 cattle per day 
MX ISA Killing capacity 250 cattle per day 

PENTLAND Killing capacity 430 cattle per day 

Offers for all 5, indhddual or groups wfll be acc ep ted. ..... 

TENDERS CLOSE: 3pm (Sydney time) Wednesday, 19th October; 3988 

For further information, L nei x- crion , colour broc hu re and cendcr documents contact: 
Andrew Nocfc6L2J€L5533 


i j ward rl'shton auctions pty. ltd . 

184 Day Street. Sydney. NSW 2000 AUSTRALIA 
Tel: 61.2.261 >55 > Lax: M. 2. 267 5096 It- lex; 1 26648 A A 
BRISBANE: Tel: 61 .7.229 1511 Fax: 61.7.229 2409 


Notkelo the Bondholders of 

OKI ELECTRIC INDUSTRY COMPANY LIMITED 

US$70,000,000 3V 2 percent. Convertible Bonds Due 1999 

P ur s u it to the Umu and C ondM osn of the above-mentioned Bonds, we i— » fcy 

notify as follows: 

1. The Board of Director! authorized on 23rd August, 1988 to effect a free dtstrOmtios of 
shares at the rate of five (5) new shares of each one hundred (100) shares held as of 
3:00p.m. on 30th September, 1988 Tokyo Time (the record dale). 

2. Accordingly, the co nvers io n Price of the above mentioned Bonds wffl be atTjn-itrtl 
pursuant to Condition 6 <c)(i) of Ifenns and Conditious of the effective as from 
the 1st October, 1988 Tokyo Time. 

- Conversion Price before adjustment: Yes 805.00 
Conversion Price after adjustment: Yea 766.70 


1 6th September, 1988 


OKI ELECTRIC INDUSTRY COMPANY LIMITED 

7-12. Tbranomon 1-chome, Minato-ku, Ibkyo, Japan 
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first direct 

By Andrians lerwfiaconou tn Nicosia 

THE FIRST DIRECT pence " Speak! 
talks on tbe Cyprus problem in riots, Pr 
six years . between the Greek- Hon spol 
and Turkish-CypriotB began tn where a] 
Nicosia under UN aiBpices yes- tiro and 
terday. . The T 

During a largely ceremonial Mr Rauf 
first session, symbolically held . “a land 
on the military Green Line have ‘dU 
bisecting - Nicosia into Greek language 
and Turkish sectors, thelead- culture 1 
ers-dt the two Cypriot comma- same I031 
nities pledged tn suspend mis' gave Mi 
trust / — . -r-: ■ cherishes 

UN officials described the - The at 
atmosphere as very good. tiattons i 


leaders meet in 
ct peace talks 


peaking for the Greek-Cyp- 
rkrts. President George Vassfr 
Mou. spoke of “a new Cyprus 
where an ite inhabitants will 
Uve and work in peace. 0 

The Trakish-Cypriot leader, 
Mr Ranf Denktash, called for 
"a land ot two peoples who 
have differences of religion, 

lan g ua ge, Twtinnal ident ity and 
culture but have one and'the 
same loyalty to Cyprus which 
gave birth to them and has 
cherished them lor centuri es." 

The aim of the present nego- 
tiations is to restore the unity 


of the Cypriot state. 

Negotiations wfH mainly be 
conducted personally by Mr 
Yassfttou and Mr Denktash, in 
the sola presence of the UN 
special representative. 

It is expected that the two 
leaders will also have opportu- 
nities to apeak tttefrtete. In 
one reported aside yesterday, 
Mr Vassfbou was heard invit- 
ing Mr Denktash to teUqihmn; 
Mm whenever he wished. 

-The two leaders have agreed 
on a June 1589 target date for 
re a ching politic al agr e e men t. 


Denktash praises ‘pragmatism’ 
of Greek-Gypriot leader 


By Jim Bodga nw in northenv Cyprus 


MR RAUF DENKTASH, the 
Turkish-Cypriot leader, has 
spoken warmly of Mr George 
Vassilion, the. Greek-Gypriot' 
president -with whom be has; 
started fadfcs on the island's 
future. Mr Denktash, who gave 
an interview with the - Finan- 
cial Times earlier this week, 
aim reaffirmed his wil li n g ne s s 
to show flexibility over sane 
&eek-Cyprlot aspirations. 

• On Mr Vassflfon, whom he 
met in Geneva last month, Mr 
Denktash said: “I would say 
that we had a far better chance 
of solving the problem with 
Vassilion than., we have had 
with any other Greek-Gypriot 
leader.” The Turkish-Cypriot 
leader described him as ”811 
intelligent, pragmatic man 
with his feet on the ground — 
a nice man to talk to.” 

He mid Mr VassiHoa was in 
a strong domestic position, but 
there were “extremists" in 
southern Cy pres who had arms 
»nfl still talked about 
r* wrH r ari ng the. struggle. 

• On the Turkish troops in 
northern Cyprus, he said they 
could be withdrawn according 
to a timetable after the estab- 
lishment of a transitional 
national (that is, Greek- and- 
Turkish-Cypriot) government. 
Bat an agreed number of 
Greek and Turkish troops 


should remain, partly to curb 
"hotheads” who might other- 
wise seek revenge for the past, 
' Tw» fldHfy l. “ Only t~h« Tn ririaTi 

-presence keeps am beads .coal, 
our tempers down, and our 
stance in a negotiating mood,” 

Mr TtepTrfcaah arid. . 

Mr Vassfttou, while suggest- 
ing that withdrawal in stages 
would be acceptable, stm says 
the puDout must be complete 
before the -formation of any 
transitional administration. He 
also prefers that any federal 
arrangement to be definitive 

rgflwrlliim fwiiflHnwil 

• On guarantees for a settle- 
ment, Mr Denktash d«w-rOiq fl 
as sufficient the arrangements 
in the 1960 agreement which 
led to Cypriot independence: 
these name Greece, Turkey 
and . Britain as guarantors. The 
Turkish- Cyprio t l eader did not 
want guarantees from the DN; 
or from the US. on grounds 

that thia mi ght in ii rr r t land to 

Soviet Involvement 
Mr VasriHou rejects the idea 
of a Turkish guarantee.. How- 
ever, the Greek-Cypriot com- 
munist party, which helped 
bring him .to power, now rays 
it would accept Turkey as 
guarantor, alongside Greece, 
provided Ankara did not 
retrain Bie right to intervene 


unilaterally. Turkey cited 
tight during its 1974 invasion. 
• On the "three freedoms” 
(freedom of movement, settle- 
ment and property throughout 
a federal Cyprus) which are a 
key Greek~Q¥jM'M demand, Mr 
Denktash Indicated qualified 
acceptance in prindpfe of rite 
first two, tat reaffirmed his 
position that the issue of Qreek 
properties seized during the 
1974 Turkish invasion ghnniia 
he handled by compensation 
rather than any return to for- 
mer owners. 

On freedom of movement, 
Mr Denktash qualified his 
acceptance by saying that “ter- 
rorists like Nikos Sampson” 
couldnot be allowed to roam 
freely through the Turkish- 
Cypriot zone of a federal 
Cyprus. Sampson was briefly 
inateTted as Cypriot dur- 
ing the July 1974 attempt by 

thw junta than - mUtigr Athww 4r> 

overthrow Archbishop Makar 
rios: it was this coup that trig- 
gered the Invasion by Turkish 
troops, who overran the 
island**, north following 

month. 

On the right at settlement, 
he died as a pnmriUw model 
the restrictions on residence 
which Swiss «■«*»«« are enti- 
tled to impose on one another. 


Lisbon suspends maximum lending rate 

By Diana Smith In Lisbon 


LIBERALISATION of 
Portugal's credit system moved 
a step closer yesterday when . 
Mr Miguel Canflhn, the Minis- 
ter of Finance,- mmoKmced rim 
suspension at rim'offlrisdly-flet 
maximum lending rata - 1 

The top rate allowed has 
been 17 percent Fromnow on. 
said Mr Gadilbe. it wilt be 
freely determined by. market 
forces, and this will in time 
allow the Bank of Portugal to 
introduce flexible monetary 
instruments. 

Hoping to keep dawn Infla- 
tion and the coat of servicing a 
huge public debt which equals 
80 per cent of GDP, the Govern- 
ment has held tight ceilings on 
credit while d raw i n g freely, at 
low interest' '.rates of its 


choosing, on nationalised 
. hflpks rather than capital or 
money for its financ- 
ing needs. . . • - . 

This promoted recent recom- 

TnatwhiHrmw fnim * Hm TMff - Tpod 

Worid Bank to allow greater 
play for market forces. 

.- Credit ceilings as an anti-in* 
flationary .weapon have not 
worked. 

Mr Cadflhe revealed yester- 
day that year-on-year inflation 
readied 10 per cent in August 
lids was a monthly rise of 0 J 
per cent and and brought infla- 
tion above the December 1967 
figure of 9.4 per cent 

The August figure made "a 
nonsense of Mr Cadilhe’s confi- 
dently-repeated 1968 target of 
&5 to 6A per cent : 


Having last week blamed 
Imported Inflatio n for nrfuH 
targets, Mr UuBnia .yesterday 
lashed, out at Portuguese -tast 
nesses, annonnring that com- 
panies who "enjoyed vastly 
improved profits tat MM to 
eomply with price policies” 
would cease to receive finan- 
cial incentives that, ha said, 
have helped them cot their 
costs. 

The ! minister also said a 
number of tax incentives 
would be abolished in the 
tightly-managed 1969 Budget 
Next year's budget deficit, 
fuelled by the servicing of the 
public debt, would be about 7.5 
per cent of GDP compa red w ith i 
about &5 per cent of GDP in i 
1968. 


IMPORTANT NOTICE 
t<6 UK SHAREHOLDERS 


Due to delays caused by the . postal dispute, 
special arreoigemeaits axe being made for share- 
holders in connection with the recent issue:- ' 

6,300,0006% Convertible bonds with 


Shareholders are reminded that the last date 
for acceptance is 23 September 19S8. 

For further information or assistance please 
contact Robin Spratt pr James Dewhurst of 
Socteto G6n£rale ; Merchant Rank pic on 
01*626 5622, 


Stoltenberg 
confident 
as growth 
tops 2% 

By David Marsh in Bonn 


MR GERHARD Stoltenberg, 
Bonn Finance Minister, is 
Hkely to tell the FrancoGer- 
man Finance Council meeting 
in Frankfurt today the West 
German economy will grow by 

between 2 and 3 per cent next 1 
year, revising upwards the 
Ministry’s previous forecasts. 

Although the Finance Minis- 
try is stffl some way from com- 
ing up with a firm detailed 
forecast fin: 1989, It is optimis- 
tic that real growth in Gross 
National Product will be above 
the 2 per cent projected in the 
1989 budget forecasts debated 

by pnrHnTTwmt lna t week. 

The better outlook for 1989. 
together with a confident 
assessment that economic 1 
growth in 1988 will be at least 3 
per cent, win be put forward 
by Mr Stoltenberg to Mr Pierre 
Bfefgp v oy, the French Finance 
Minister, as a sign that Bonn is 
playing an adequate role in 
supporting the world economy. 

At today's meeting, grouping 
ministers and senior officials 
from the two countries, France 
is likaly to express worry about 
the growing West German 
trade surplus against other 
European countries. 

French officials, who point 
to the need ito Europe to com- 
pensate for a probable eco- 
nomic slowdown in the US in 
1989, are less confident than 
the Germans about the growth 
outlook for next year. 

They also want to warn the 
Bundesbank, the West German 
central bank which has been 
tightening its monetary policy 
over the summer, against over- 
reacting to an anticipated 
increase in the German infla- 
tion rate to more than 2 per 
cent next year. 


Stockholm faces ‘prospect of 
instability 9 as election nears 


By Robert Taylor in Stockholm 


SWEDEN is feeing the prospect 
of serious political instability 
after Sunday's general election, 
according to the final predic- 
tion which will be released 
today by Sifo, the national poll 
organisation. 

This suggests the Greens 
will secure 7.1 per cent of the 
vote and hold the balance of 
power in the new Parliament 
The ruling Social Democrats 
look set for a drop to their vote 
from 44.7 per cent three years 
ago to only 42.0 per cent 

The tiny Communist party 
seems likely to just scrape over 
the 4 per cent vote hurdle it 
needs to win seats, with 4J5 per 
cent 

Since 1985 the Social Demo- 
crats have usually been able to 
rely on the stable Communists 
to have a working majority 
because their combined vote 
was more than 50 per cent. 
Now they may have to look to 
the Greens for the extra sup- 
port they require to govern. 

However, the untested and 
31-disciplined Greens could try 
to exact a high price for back- 
ing a new Social Democratic 


government, making it hard 
for Prime Minister Ingvar 
Carlsson to ensure a strong 
adminstration. 

Sifo is usually fairly accu- 
rate hi its overall predictions, 
although it failed to predict the 
fall of the Social Democrats in 
the 1976 general election. 

The non-Socialist parties in 
the so-called bourgeois block 
are not expected to poll more 
than 44.6 per cent between 
them - well short of the 50 per 
cent they would need to try to 
form a coalition. 

The Moderates are down 
from 21.3 per cent to 18^ per 
cent this time, while the Liber- 
als are pr edic ted to register tit- 
tle change from 1985, up only .6 
to 1*L8 per cent. The Centre 
party is expected to see its vote 
fall from 12.4 per cent to 1X6 
per cent 

'file Sifo figures are based on 
a nationwide sample of 1,094 
people taken during the past 
few days. The established par- 
ties are expected to concen- 
trate their fire on the Greens 
during the last 48 hours before 


City dwellers ravaged by ‘unsafe’ 
levels of smoke and dost pollution 


By William DulKoiea in Geneva 


LESS THAN 20 per cent of the 
world's 1.8bn city dwellers 
breathe air that is sufficiently 
free of smoke and dust not to 
endanger health. 

Pollution of European rivers 
is no longer a health hazard, 
thanks largely to th« chlorine- 
tion of public water supplies, 
but faecal contamination of 
water resources still kills many 
children in developing coun- 
tries. 

These are two of the findings 
in joint reports on air, water 
and food pollution from the 
Worid Health Organisation and 
the United Nations Environ- 


ment Programme- Five air pol- 
luants were monitored in the 
major cities of 50 countries. 

About lE5bn people are esti- 
mated to live in air with, levels 
of smoke and dust regarded as 
unacceptable by WHO stan- 
dards. 

Some 625m people, mostly in 
developing countries, are 
exposed to unacceptable levels 
of sulphur dioxide and another 
550m live in marginal condi- 
tions, the report said. 

Nitrogen dioxide emissions 
have increased over the past 
five years in industrialised 
countries. 


the polls open on Sunday. 

But it looks as though Swe- 
den is likely to have its first 
new party in parliament for 
more than 70 years with unfo- 
reseen consequences for its 
economy and for its reputation 
of political stability. 

•Sweden’s annual rate of 
inflation fell for the second 
month running to 6 per cent in 
August, according to figures 
released yesterday by the Cen- 
tral Office of Statistics (SCB), 
although economists warned 
that the underlying trend is 
upwards and that inflation can 
be expected to be around 7 per 
cent by the end of the year, 
Sara Webb reports from Stock- 
holm. 

The inflation rate has fallen 
from 7.1 per cent in June to 6.4 
per cent in July, chiefly 
because of the distorting effect 
of the Government's price 
freeze which was imposed in 
the first half of 1987. The grad- 
ual relaxation of the freeze in 
mid- 1987 was followed by a 
sharp jump in prices for July 
and August last year. 

Swiss growth 
forecast to slow 

SWITZERLAND’S economic 
growth this year should be 
about the same in real terms 
as last year, and is likely to 
slow down in 1989 and 1990, 
according to Swiss forecasters, 
reports John Wicks in Zurich. 

The Government’s working 
party for economic studies 
foresees overall expansion in 
the coming months, linking 
this to higher exports and 
domestic consumption. For 
1988, the employers' associa- 
tion, Vorort, says economic 
growth should exceed 2 per 
cent. Credit Suisse and Lau- 
sanne University's “crea” fore- 
casting unit expect a rise in 
GDP of some 3 per cent 


European 
MPs call 
for Iraqi 
arms ban 

By William Dawkins 

in Brussels 

EUROPEAN Governments 
should ban all shipments of 
weapons to Iraq, and sub- 
stances and equipment which 
could be used to make chemi- 
cal weapons, the European 
Parliament demanded yester- 
day. 

Its proposed arms ban, sup- 
ported by all of the assembly's 
political groups except for the 
extremist European right, 
marks the latest step in the 
increasing international con- 
demnation of the Baghdad 
regime’s alleged use of chemi- 
cal weapons against Kurdish 
rebels in northern Iraq. 

“This led to the death of 
thousands of innocent civilians 
and verges on genocide,” said 
the statement from European 
Members of Parliament. It was 
endorsed by a 76-3 majority. 

Several Western countries 
have asked Mr Perez de Cuel- 
lar, the UN Secretary-General 
to launch an inquiry, but both 
Iraq and neighbouring Turkey 
have said they are unwilling to 
admit UN officials. 

• The European Parliament 
yesterday voted to resume con- 
tacts with Turkish legislators, 
suspended eight years ago 
after the military coup to the 
Mediterranean country. 

The decision opens a poten- 
tially valuable link with the 
European Community for 
Ankara, which has surpris- 
ingly few official links with the 
EC for a country which lodged 
a formal application for mem- 
bership little more than a year 
ago. 

A large majority of Euro- 
MPs yesterday agreed that in 
the light of last November’s 
elections in Turkey, they 
should reconvene their own 
EC-Turkey Joint Parliamen- 
tary Committee. 


Project Finance and the 
Deutsche Bank Group. 
Resources that get the job done. 



Assessing a project and creating 
a suitable financial structure is a multi- 
facetted challenge. It demands an expert 
evaluation of the project's economic 
merit It caRs for the careful examination 
of technical aspects, which could poten- 
tially impact via cost overruns and com- 
pletion delays. It means thoroughly 
assessing market conditions, political 
considerations and legal and tax aspects. 
Finally, it demands a bank that can offer 
a full spectrum of commercial lending or 
capital market financing alternatives. 


£-.7* «' 


The Deutsche Bank Group has time 
and time again applied whatever 
resources were needed to get the job 
done. The fact is, clients worldwide 
know they can rely on us to deliver the 
most effective financing at the lowest 
all-in cost 

For project finance, as well as other 
commercial and investment banking 
services, consider using the resources 
of one of the world's leading banks. 

Contact the Deutsche Bank Group 
office nearest you. 
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AMERICAN NEWS 


Jamaica devastated as Hurricane Gilbert’s wrath is 


By Canute Janies in Kingston, David Gardner in Mexico and Andrew Marshall in London 


THE FULL extent of the 
damage wrought by Hurricane 
Gilbert began to be revealed 
yesterday, as aid agencies and 
Western governments pledged 
cash for food, shelter and 
reconstruction. 

The worst of the destruction 
was in Jamaica, which has 
been devastated. The island 
will need about S7-25bn to 
repair the damage caused by 
the storm, according to Mr 
Edward Seaga, the island’s 
Prime Minister. 

A half a million people have 
been left homeless. Four put of 
every five houses on the island 
were affected by the 240-mph 
winds, with 100,000 houses 


destroyed and another 400,000 
damaged. 

The isl and’s banana indus- 
try has been wiped out, the 
sugar industry extensively 
damaged and meat will be 
scarce over the next six 
months. Electricity and tele- 
phone services have not yet 
been restored, and water sup- 
plies are uncertain over most 
of the island. 

Local radio reports put the 
unofficial death toll in 
Jamaica at 23. 

The army and the police are 
maintaining the dusk-to-dawn 
curfew Imposed three days ago 
to curb a wave of looting In 


Kingston, the capital, and in 
neighbouring Spanish Town. 

In Mexico Gilbert battered 
the provincial capital of Mer- 
ida and the gulf part cities of 
Puerto Progreso. Campeche 
and Ciudad del Carmen, clos- 
ing airports and roads, knock- 
ing out communications and 
power, and inundating streets 
and highways. 

Officials reported at least 
nine injuries, but there were 
no reports of deaths. 

Pemex, the state oil monop- 
oly announced that all 146 off- 
shore platforms in campeche 
sound, in the south of the Gulf 
of Mexico, had been closed 


down. These fields account Cor 
l.7m b/d, or 69 pe r cent of 
total Mexican crude output. 

The peninsula’s eastern 
coast Is famed for its beach- 
side resorts, including Cancan 
and the Island of Cozumel. 
Several seaside hotels on Cozu- 
mel suffered damage as did 
hundreds of homes, the offi- 
cials said. 

A navy spokesman in 
Mexico City said he had no 
word mx the plight of an esti- 
mated 15,000 people who had 
been stranded on Isla Mujeres 
sear Cancan. Three ferries 
■ linkin g the islan d with the 
mainland were lost in the 


storm, but there were no 
reports of casualties. 

Civil defence officials said 

6,000 tourists left beechslde 
motels and 30,000 local people 
also sought temporary shelter 
in Caucus, while broken win- 
dows in commercial areas 
drew bands of looters. 

in the Y ucat an state c a p ita l 
of Merida, the winds destroyed 
nearly aH the thatched houses 
in one district, up r oo te d trees 
and cut off water supplies, 
said Gonzalez Correa, news 
editor of foe newspaper Nove- 
dades. 

Haiti, meanwhile, declared a 
state of emergency cm Bsm - 


day across its southern penin- 
sula, where at least 10 hurri- 
cane-related deaths have been 
reported. 

Cuba was spared foe full 
fury when Gilbert hit . foe 
island on Tnesday, - foe 
national news agency AIN 
reported^ but about 248,000 
people remained evacuated 
from low-lying areas. . 

Gilbert had earlier left at 
least seven dead in Venezuela 
and foe Dominican Republic. 

An international airlift of 
relief supplies to Jamaica has 
began, with aircraft from foe 
US ferrying tents, beds, water 
containers, food, medicines 


and telecommunications 
equipment. . Island authorities 
are hopinglo reopenKlngston 
and Montego •’ airports by 
tomorrow, to 'ferry stricken 
holidaymakers' out and bbo> 
gexicy rbUef supplies in. 

The League of the Red Cross 
appealed yesterday for 5.8m 
Swiss francs ($3-7m) to feed 
500,006- Jamaican Victims over 
an initial, period of two 
months, and Britain yesterday 
announced fSSMOO worth .of 
aid for Jamaica.. 

The c oun tr y 's 1 general dee* 
tton»:wfit£b was to have been 
held In December. 
almost 'certain to be .post- 
poned.. • ■ 


Reinsurers worldwide hold their breath 


By Eric Short 

REINSURERS worldwide are 
watching Gilbert’s progress 
anxiously. For, if it hits Texas 
and Louisiana, as expected, the 
overall insurance claims will 
be enormous. Guessimates 
start at S2bn with apparently 
no upper limit. 

The London insurance mar- 
ket Lloyd’s insures a lot of 
business in Texas and Louis- 
iana, both directly and through 
reinsurance. 

If oil platforms along the US 
and Mexican coasts are hit by 
Gilbert, London underwriters 
would face huge claims. Under- 
writers remember the cost of 
hurricane Alicia in 1983 and 
hurricane Fredrick four years 
earlier. 


The official estimate of the 
damage by Alicia, as ag spssptl 
by the Insurance Information 
Institute is S675m. However, 
claims by insurers on their 
reinsurers are still being set- 
tled and the cost of this hurri- 
cane was put at Sl-2bn- Fred- 
rick, which struck the East 
coast from Mississippi to New 
York State, cost around $750m. 

Hurricane Gilbert is consid- 
ered for more deadly than Ali- 
cia or Fredrick. 

The impact on the insurance 
companies and other direct 
insurers operating in this part 
of the US will not be too 
severe. They all carry high lev- 
els of catastrophe cover with 
reinsurers. It is the reinsurers 


that will have to meet foe bulk 
of the costs. 

For this reason, foe London 
stockmarket was relaxed over 
the possible impact of foe hur- 
ricane on the three major UK 
composites operating in the US 

- Royal insurance. General 
Accident and Commercial 
Union. The impact of foe hurri- 
cane in foe UK and Europe last 
October, with an estimated 
damage of £3bn, is likely to 
have been for more costly to 
these companies, because they 
had much lower reinsurance 
protection, than the expected 
cost of Gilbert 

Older underwriters in non 

- marine syndicates at Lloyd’s 
of London remember the 


Cardenas calls for rival 
force to drive out PRI 


By David Gardner in Mexico City 


MR CUAUHTEMOC Cardenas, 
the leader of Mexico’s broad 
left coalition which is disput- 
ing the legitimacy of the presi- 
dential election results in July, 
has called on president-elect 
Carlos Salinas de Gortari to 
resign and clear the way for 
new elections. 

But the call was more a for- 
mal statement of repudiation 
than a real demand, and was 
overshadowed by Mr Carden- 
as's appeal to his followers to 
forge a rival force to the long- 
ruling Institutional Revolution- 
ary Party (PRI) capable of driv- 
ing it from power. 

The left-wing nationalist 
leader assured a rally of some 

100,000 supporters In Mexico 
City’s central Zocalo square on 
Wednesday night that they 
were the nucleus of an organi- 
sation that would become "so 
powerful that it will clearly be 
senseless to oppose it, and (the 
regime) will have no alterna- 
tive but new elections". 

Mr Cardenas's confident 
message, expressed in sober 


Call for more world 
policy co-ordination 

By Philip Stephens, 
Economics Correspondent 

A CALL for leading industrial 
nations to build on last year's 
Louvre accord to create a more 
permanent framework for 
international economic policy 
co-ordination was made yester- 
day by an influential group. 

The report, published under 
the auspices of the Group of 
Thirty, welcomed the move 
away from the purely discre- 
tionary approach to policy co- 
ordination represented by the 
Louvre agreement. 

Governments of the Group of 
Seven nations, however, 
should now move towards a 
more permanent "rule-based” 
system with exchange rates as 
its focal point. 

Rates for the major curren- 
cies would be fixed 


but ringing oratory to a crowd 
smaller than he had been 
attracting before the confirma- 
tion last week of Mr Salinas as 
president-elect, stressed the 
need to build a cohesive and 
unified force out of the five 
parties and 20 regional group- 
ings in his ramshackle 
National Democratic Front. 

This fragmented coalition, 
though it made historic gains 
for the opposition in July, 
could easily disintegrate with- 
out new, clearly defined goals. 

Until now the coalition has 
been held together by the fig- 
ure of Mr Cardenas, the son of 
revered 1930s President Lazaro 
Cardenas who from his 
starting point of dissidence 
within foe ruling party has 
become a potent symbol of foe 
desire among millions of Mexi- 
cans for peaceful change. 

The FDN is now expected to 
hold a national congress in 
mid-October, and to begin a 
Tong march” aimed at ousting 
foe PRX, which will get under 
way in earnest with gubernato- 


rial elections in the Gulf of 
Mexico state of Tabasco in 
mid-November. 

Mr Cardenas’ supporters in 
this strategic oil-rich state 
have split the PRI so damag- 
ingly that many regime loyal- 
ists believe the ruling party 
would lose a clean election 
there. Were this to happen it 
would be foe first time the 71- 
year old regime surrendered a 
state government 

But in foe current climate of 
confrontation between the 
FDN and the regime, and hos- 
tility wi thin foe FBI towards 
foe reformist group around Mr 
Salinas on foe part of an old 
guard smarting from what it 
regards as unnecessarily lost 
ground to the opposition, few 
observers expect this and a 
cluster of other upcoming local 
elections to be clean contests. 

Within the PRI itself vested 
interests are battling to the 
point that rival factions have 
publicly accused each other of 
rigging internal elections in 
three states. 


Argentine ‘coup’ claim 


By Gary Mead in Buenos Aires 


THE PERONIST candidate for 
the Argentine presidency, Mr 
Carlos Menem, has accused the 
Radical Party government of 
preparing for a self-inflicted 
coup d’dtaL 

In the wake of disturbances 
in Buenos Aires last week, he 
suggested that foe Government 
was considering such a possi- 
bility as a means of avoiding 
responsibility for the country’s 
current economic problems. 

Mr Menem, who did not 
attend the rally last Friday to 
mark the I2th general strike 
under the present government, 
also took to task local and for- 
eign press, for what he alleged 
was biased reporting 

He blamed foe riot on what 
he called the “disastrous eco- 
nomic situation”, adding that 


press coverage of the event 
was designed to damage his 
chances of being ele c te d presi- 
dent in May 1989. 

Mr Antonio Caflero, Peronist 
governor of foe province of 
Buenos Aires, who was nar- 
rowly beaten by Mr Menem for 
the party's nomination, has 
said he does not share Mr 
Menem’s views on this matter. 

A senior aide to President 
Alfonsin, Mr Carlos Becerra, 
has -strongly denied Mr 
Menem’s suggestions. He 
stated that Peronists are inca- 
pable of governing Argentina 

A government investigation 
into the riot is under way. The 
Minister of the Interior, Mr 
Enrique Nosrtglia, has exoner- 
ated Peronists and trade 
unions from blame. 


impact of hurricane Betsy in 
1965. Its cost almost crippled 
syndicates and resulted In 
Lloyd's completely reassessing 
its method of providing capac- 
ity. 

The short-term effects of Gil- 
bert on foe US insurance mar- 
ket will by any standards be 
disastrous, raffling at a Hmo 
when foe market is weak and 
rates are soft. However, com- 
bined with the hurricane last 
October and the £L3bn Piper 
Alpha fire, the expected cost of 
Gilbert could result in wide- 
spread rate increases which 
could pull the US market out 
of its current downcycle for 
more quickly than would oth- 
erwise be expected. 


Removal of 
Reagan ‘was 
considered’ 

By Lionel Bather 

in Washington 

PRESIDENT Ronald Reagan 
became so depressed, inept 
and inattentive in 1987 at the 
height of the Iran-Contra 
arms-for-hostages scandal Hi at 
his top aides considered 
removing him from office, 
according to a newly-pub- 
lished book. 

The book d esc ri bes how a 
former White House aide sent 
a memorandum to the incom- 
ing chief of staff Mr Howard 
Baker, raising the possibility 
of invoking the 25 th amend- 
ment to remove the then 76- 
year-old president from nWw. 

. However, Mr Baker and two 
other aides put Mr Reagan 
under observation for a day 
and concluded he wmiJ per- 
form his duties, acc ori iig to 
Jane Mayer of foe Wall Street 
Journal and Doyle McManus of 
the Los Angeles Times in the 
book Landslide, the Unmaking 
of foe President, 1984-88. 

It was rumoured last year 
that Mr Reagan had suffered 
depression after foe initial dis- 
closure that be had authorised 
foe transfer of arms to Iran 

The authors say a White 
House aide Mr Janies Caiman 
said that when he went to the 
White House; •'There was no 
order in the place. The staff 
system bad broken down. It 
had Just evaporated.” 

Mr Cannon recounted that 
staff said the President was 
lazy and not i n terested fax the 
job. They said he would not 
come over to work - all he 
wanted to do was to watch 
movies and television at the 
residence.” 

The Los Angeles Times 
reported yesterday that Mr 
Baker took the Cannon memo 
seriously, but be never enter- 
tained putting the amendment 
into effect 

The amendment provides for 
the Vice-President to assume 
the role of acting president 
should he and a majority of 
the Cabinet declare that The 
President is unable to dis- 
charge the powers and duties 
of his office”. 
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Kingston residents survey damage caused by Hurricane Gilbert 



North benefits as wily 
Mulroney goes native 

David Owen on Canadian land and energy deals 


T WO comments need to 
be made about the sign- 
ing last week by Cana- 
dian Prime Minister Brian Mul- 
roney of agreements on land 
r.fahng and energy resources 
which will give the largely 
indigenous inhabitants of 
northern Canada more influ- 
ence over their own affairs. 

The first is that the deals 
mark a significant milestone 
for the people of the Northwest 
Territories, that vast and 
inhospitable swathe of land 
which stretches from the 
Yukon in the west to Baffin 
Bay and the Labrador Sea in 
the east ' 

The second is that the 
lengthy and colourful signing 
cerem onies cama at a hugely 
convenient time for Mr Mulro- 
ney himself - now the proud 
owner of a native drum, a 
buckskin jacket and a moose 
antler carving of a soaring 

AflglP- 

With a general election fast 
approaching in which every 
seat may count Mr Mulroney 
and his ministers have been 
touring the country delivering 
speeches and largesse in a bid 
to keep Canada Conservative. 
In recent weeks, mixed financ- 
ing deals for two enormous 
energy projects of dubious via- 
bility have been stitched 
together in Newfoundland and 
Saskatchewan respectively. 
Money has also been thrown at 
any number of worthy causes, 
ranging from AIDS patients to 
illiterates. 

The inking of last week’s 
agreements constitutes Mr 
Mahoney's pitch to the north 
- a region in which foe Con- 
servatives won all three seats 
at stake in the last election. 

Since then, northerners have 
become incensed at the impli- 
cations of the Meech Lake con- 
stitutional accord which, they 
feel, would harm the aspira- 
tions of the Y ukon and 
Northwest territories to fully- 
fledged provincial status. 

If ratified, the accord would 
mean that the creation of a 



new province would require 
the unanimous approval of the 
federal government and all 10 
existing provinces - a degree 
of consensus which, many 
experts feel, would be virtually 
impossible to achieve. 

- .Mr Mulroney has been at 
pains to refute Hii« impression. 
Nonetheless, last summer - 
shortly after the negotiation of 
foe accord - the left-of-centre 
New Democratic Party won the.. 
Yukon in a by-election after 29 
years of Tory incumbency. 
Both Northwest Territories 
seats remain, for the moment, 
under Conservative tutelage. 

But Mr Mulroney’s politick- 
ing should not detract from the 
Importance of the agreements 
to northern Canadians. 

The energy deal, which gives 
foe Northwest Territory joint 
management responsibilities 
for onshore energy resources 
and a share of royalties, may 
bring the region a stop closer 
to eventual provincial status 
by weaning it away from 
dependence on Ottawa. The 
federal government gives the 
territory some C$700m (£333m) - 
a year in transfer payments. 

The Beaufort Sea and the 
adjacent Mackenzie delta have 


proven reserves of L5m barrels 
of oil and 12 trillion cubic ft of 
natural gas. Joint management 
of offshore energy resources is 
to be negotiated at a later data 

The land claims settlement, 
meanwhile, represents another 
stage in fixe process pf righting 
some of -.foe wrongs done to 
Canada's original inhabitants 
by successive waves of fur- and 
land-hungry white Immigrants. 
The deal gives, the .Dene and 
Metis people of the Mackenzie 
river valley some 180,000 sq km 
offend and C$500m for ceding 
ownership of territory over 
which they wpl not have title. 
It marks the beginning of 
the end of 13 years of negotia- 
tions. 

The agreement-to-prindple is 1 
one of four similar settlements i 
which will eventually grant 1 

39,000 Indians, Inult and- Metis 
(or people of mixed ancestry) 
ownership of at least 550,000 sq 
. km or 7 per cent of Canada's 
fend mass. Beneficiaries will 
also receive traditional land- 
use rights over a further 2.5m 
of C ana da’s nearly 10m sq km. 

- fir return for ceding 'owner- 
ship of these fends to foe Gov- 
ernment, . natives win receive 
some C£L4 bn over 20 yean. 


Cars sales 
account for 
US retail 
decline "f 

US retail- safe*' fell *339«, or 
0.2 per cent tax August, m 
Commerce Deparanent. 

Reuter reports from Yras nlftgK 
ton. It ms the first drop 
a 0.4 per cent decline “April. 
The department revised. Juty- 
saies to show a rise of Ri per - 
cent instead of the previously 
reported oji per cent rise, ; . 

The Call was nearly all , 
accounted for Iff a per co at 
fall in car safes. Excluding 
cars, August retail safes. 

0.2 per cent, compared wlfo a 
o.i pm emit rise tn July. The 
August retail sales level was 
2.7 per cent more -than the 
August 1887 leveL ■ 

The de cline in retail safes in 
August means the US economy 
r emains dwey and in flatt n w is 
under control, Mr Marl in Fttz- 
water, the White House 
spokesman, said. 

• US factories, mines and 
utilities operated at 83.7 per 
cent of capacity in August, 
compared with a revised 83.6 
per cent in July and 83.0 per 
cent In June, the Federal 
Reserve Board said yesterday. 
This is the highest since 
March 1980. 

IMF seeks more 

Mr Michel Camdessus, manag- 
ing director of the Interna- 
tional Monetary Fund, plans to 
press at next week’s annual 
meeting in West Berlin for a 
doubling of the agency's 
resources to about $8Qbn, a 
senior IMF official said in an 
interview with Reuter in 
Washington. 

No dggfednn win be taken In 
Berlin, because the Fund has 
already agreed to postpone 
action on the issue until next 
April. But a push for a swift 
quota Increase Is unlikely to 
be welcomed by the US, foe 
largest IMF shareholder, mon- 
etary sources said. 

The IMF official said the 
jfand*s quotas, or membership 
subscriptions, needed to rise at 
least 50 per cent to match 
growth In foe world economy. 
But a dooming would be pref- 
erable so fiie Fund’s members 
could be confident it had extra 
resources to cope with any 
new international financial 
crisis. 

Canadian surplus 

Canada ’s goods trade surplus 
edged up to a three-year high 
of CSiJHm (E7isu) In July, 
taking the cumulative 
year-to-date total to C$8. 71m 
- down C$125m on 1987, 
David _Ou£n writes from 
Toronto. 

Imports and exports alike 
fell sharply, however, leading 
.observers to interpret file fig- 
ures as a further sign that 
some easing of the country's 
hitherto rapid economic 
growth is Imminent. In all, 
Canadian exports dropped by 
C$l.4bn to C$HL5bn - foe low- 
est level in a year. Imports 
plummeted even taster - by 
CSlJShn to just €S9bn. . 

Some of foe decline in Iwfo 
Imports and exports was attri- 
: touted, to lower automotive 
, trade, due to the sfanuttaneous 
| closure of certain Canadian 
manufacturing plants for 
retooling. Imports of equip* 
meat and machinery were also 
down sharply from a month 
earlier. 

Wall Street finds 

The House of Representatives 
has unanimously approved a 
bill that would increase fines 
against convicted .Wall Street 
insider traders, l e ng t he n their 
prison terms and penalise 
investment firm* that permit 
the practice, AP repeats from 
Washington. 

The measure was- passed 
Wednesday by 410-0, but its 
fete is unclear in the Senate, 
Where foe legislation may not 
advance unless the Bouse 
approves a Senate-passed 
banking bQL 




bution at the St. Gall Graduate School of Economics, 
Business and Public Administration and the MONTREUX 


SYMPOSIUM for Direct Marketing Communication 
present the latest results of a major survey oa direct 
marketing. 


The Truth about Direct Marketing 


The broadly based survey involved the 
collection of some 700,000 data items and 
presents the results in checklist farm for the 
practicing direct marketer who needs to 
systematically review the applicability 
of the individual approaches to his or 
her project. 

Comprehensive presentation of 
direct marketing goals 

• Reaching consumers 

• Reaching distributors 

• Reaching industry and 
the trades 

Proposed direct marketing 
activities 

Systematic creativity calls far systematic procedures in 
the complex field of direct marketing. The study includes 


many observations which wffl help you find niches, 
address new potentials and use existing methods more 
Gcuirafsly and with greater affinity to your market. 
The data materia] supplied by the survey provides 
in-depth information on market opportunities. The 
results of the study am be compared against your own 
information and data. 


Swiss data - 

internationally compatible 

The survey was conducted in Switzerland, o country reco- 
gnized as an international test market. All results have 
international applicability because the dimension and 
structures of direct marketing are not tied to a soeeme 
market. Many results' haven direct causal bearing on' 
direct marketing activities throughout the world. 


Users of direct raxrkB&ig methods 

• btaiers food retders. Aspartowtf 

stores nod mwdsaisere, eft. 

• Service companies f ron rid. iasortHra and health, 

transportation and nwrism, parties, 
unions and usso tiot io e. gowraraeef 
services, etc 

• Consumable goods food, non-food, etc 

• Durable goods motor vefndes, hone electronics, 

rextaas, dotfefog and shoes, etc 

• Bov materials farming trad forestry, energy and 

eminnBiental pratedkw, etc 

• bdestiU and ampul ws, ammmkatiofls, 

apitd goods ramraerod wbSdes, ajnstroctiaB 

mdustry plastics, etc 


• Consumable goods 

• Durable goods 

W Bow m a terials 

• fadestiMand 
apitd goods 
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Media used hi (fired marketing 
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fw bsitacfc for instance; 

letters, rewstetisjc Dady nempopeu, trade pafcfi- 

Oulfaond tefephoM cations, Consww pubfcaffoes, 
Mariafiog, etc Scoffer ntaSm, Inbound 

_ • 6(epbone«otetaB.TV-Spone!c 

*) Morkerieg databases m 
the resow CBS needed ta 
■nptament addressed 
coramuBlaittaB. . . 
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• Marbtoaureees 

• Salesperson support 
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• Salas 

• Kstribatm support 
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A Seoul policeman sprays a fellow officer whose Ro th e s were set 
alight by a fire bomb thrown by a student indemonstnitioiis 
yesterday over the staging ofthe Olympics 

Olympics plea to Libya 


Lebanese pin hopes on a US-Syrian understanding 

Jim Moir writes from Beirut on a political crisis which threatens the country with further violence 


LIBYAN athletes have failed to 
arrive for the Seoul Games and 
Olympic chiefs have Sehta. 
message to Libyan leader Colo- 
nel Muammer ctodwta urging 
that they corner a senior Olym- 
pic official saW yesterday, Reu- 
ter reposts from SeouL ' 

Air Mario Vazquez Kaua, 
head of the ~ Association -of- 
National Olympic Committees; 
said: "We don't know if they - 
are having problems with their 
plane; or other problems of 
another nature.” Libya boycot- 
ted the last Olympics in Los 
Angeles. * 

Olympic- officials said 


Libya's 13-man team bad been 
due to arrive on September 12. 

They assembled in the team 
hotel in Tripoli earlier this 
month, were fitted out with 
equipment hot was then told to 
go home again- ; 

. "The team was there and 
ready to go, but they haven't 
shown up/* said . Mr Vazquez 
Rana. 

He added that he and Inter- 
national Olympic Committee. 
presidentMr Juan Antonio 
SirmflraTyh had:“senl messages, 
to Libyan ledder Gadaffi 
urging Mm. to let -the team 
come." : 


LESS THAN a week away from 
a presidential election - the 
outcome of which nobody can 
. predict — Lebanon once again 
finds itself teetering on the 
brink. 

If there is a consensus in 
.Beirut, it is the belief that only 
an understanding 1 between the 
OS and Syria can.' prevent the 
country from plunging into 
fresh crisis and division. 

. The efforts of Mr Richard 
Murphy, the US special envoy, 
in the next few days will deter- 
mine whether sntfo. an under- 
standing can be found, and will 
have an important bearing on 
the political future of Lebanon " 
and the role to be played there 
by Syria, which sent its forces 
into Beirut in February 1987 
and now has an estimated 
25,000 troops in the country. 

The road to further chaos 
has been dearly mapped out - 
.An election session of pariia- 
ment has been scheduled for 
next Thursday, just one day 
before the end of President 
Amiri Gemayel's term of office. 

Under - multi-confessional 
Lebanon’s 45-year-old power- 
sharing arrangements the Pres- 
ident is required to be a Maro- 
nite Christian, the Prime Min- 
ister a Sunni - Moslem, and the 
parliament speaker a Shia Mos- 
lem. The problem has been 
finding a Christian candidate 
acceptable to all factions. 

If Mr Murphy fails to pro- 
duce agreement on a "consen- 



On the brink: from left to right, GemayeL, Franjieh. Murphy and Syria’s President Assad 


sus candidate”, and the Syri- 
ans and their allies continue to 
press- the contentious candi- 
dacy of former President Sulei- 
man Eranjieh, the hardline 
Christian Lebanese Forces 
militia will again boycott the 
election session, as ft did suc- 
cessfully in August 

Apart from Mr Franjieh, the 
only declared candidate, other 
possible contenders include 
Gen. Michel Aoim, the Leban- 
ese army commands', and Mr 
Raymond Edde, a Christian 

pHrTiflwwntarian. 

If parliament is denied a quo- 
rum and fails to produce anew 
president - as happened at an 
abortive first session on 
August 18 - there will be a 
constitutional vacuum. 

Hard-line- Christian leaders 

insist tiiaf: in such a situation, 


Mr Gemayel must form a tran- 
sitional government, headed by 
a Christian Prime Minister, to 
fill the gap. But the Syrians 
and their allies in West Beirut 
have denounced the step as a 
scheme for partition, and reaf- 
firmed their support for the 
current government headed by 
Mr Selim al-Hoss. 

With the two sides already 
exchangmg accusations of 
intimidation, and tension ris- 
ing along the Green T.tne divid- 
ing East and West Beirut, it is 
hard to imagine such a sce- 
nario going ahead without a 
relapse into violence. 

Yet despite all the ominous 
signs, there is a surprising 
degree of optimism on both 
sides of Beirut that the Ameri- 
cans will somehow sort it out 
with the Syrians. 


Egypt presses . for Western; aid : . israeu foreign minister tries to stem sympathy for arabs 


EGYPT mounted' a campaign 
yesterday for Western support 
in tackling its economic: prob- . 
Jems and President Hosni 
Mubarak prepared for quick . 
visits to London and Paris, 
Renter writes from Cairo. 

Mr Mubarak planned talks' 
with Mrs Margaret Thatcher, 
the British Prime Minister arid 
President Francois Mitterrand 
of Fiance this month, Egyptian 
officials and European' diplo- 
mats said.' • " 


- News of his planned mission 
brake as. Mr Esznal AbdebMar 
guid, _the: Foreign Minister, 
urged ambassadors of tbe 
seven leading industrial states 
to continue. backing Egypt in 
slow-moving, negotiations on 
International Monetary Fund 
help and debt rescheduling. 
The President, who views 

the Bi w np ean fi n m mn ntty as a 

chief supporter of Ms economic 
reform efforts; may; also -visit 
Italy arid West Germany. 


Peres seeks UK’s ‘cool judgment’ 


Gas attack ‘sparked hijack battle 9 


THE GUN battle which ended 
a 26-hour bus hijacking ' in 
Lesotho 15 minutes -after- Pope 
John Paul arrived, was trig- 
gered by South African sol- 
diers who released tear gas • 
beside the vehicle, survivors 
said yesterday, Reuter reports 
from Maseru. - 

Three hfiarikers and a 13-yeaiv 
old schoolgirl died in the 10- - 
minute shootout inside the 


British High Commission com-, 
i pound on Wednesday. . .. 

Sister Fiorina Nyokana, one 
of the hostages saldsplalen 
lobbed tear gas at the bus 
moments after the Feme’s' con- 
voy passed a few hundred 
metres away: 

Sister Fiorina said she 
thought South Africans were 
involved in the shooting. "I 
saw some white men,” she 
said. * - 


By Andrew Wfiftley 

MR SHIMON PERES, the 
Israeli Foreign Minister and 
Labour Alignment leader, yes- 
terday called on Britain to use 
its influence with its European 
Community partners to 
restrain any rash initiative 
towards the Aiab-feraeU con- 
flict 

Speaking after talks in Lon- 
don with Mrs Margaret 
Thatcher, the Prime Minister, 
the Israeli nffirial said Britain 
amid exercise “cool judgment" 
in the present fluid situation in 
the Middle East The outgoing 
coalition government in Jeru- 
salem is anxious to block a 
grounds well of support in 
Western Europe for the possi- 
ble declaration of a provisional 
Palestinian government for the 
Israeli-occupied West Hawk and 


Gaza Strip. 

The . discussions with Mrs 
Thatcher were said to have 
focused on moves to block the 
supply of components and 
materials for biological and 
chemical* weapons to the Arab 
world, another current preoc- 
cupation of Israefc Mr Peres is 
also understood to have raised 
the issue of Britain’s supply of 
Tornado combat aircraft to Jor- 
dan. 

With crucial elec tions due in 
Israel in lean than seven weeks 
time, the Foreign Minister’s 
two days in London and his 
forthcoming visit to New York 
- to attend the opening of tbe 
United Nations General Assem- 
bly and meet Mr Esmat Abdel- 
Meguid, his Egyptian, opposite 
number, together with Presi- 


dent Ronald Reagan - is 
intended to demonstrate to the 
Israeli electorate that the Mid- 
dle East peace process is still 
alive. 

Mr Peres told a press confer- 
ence yesterday that while a 
Labour-led government would 
prefer to negotiate with a joint 
Jor dan ian -Pales tinian delega- 
tion, it would be willing also to 
talk separately to the Jordani- 
ans and Palestinians. 

Dismissing Mr Yassir Ara- 
fat’s address on Tuesday to the 
Socialist bloc of the European 
Parliament as being of little 
sri gnifipgnrg, he called on the 
P alestinian liberation Organi- 
sation leader to seize the pres- 
ent opportunity to make up his 
mind. “If he admires de Gaulle 
so much, why doesn't he try to 
become one?" he asked. i 


“We're still betting on a pres- 
ident emerging in the last 
quarter of an hour,’’ said Mr 
Karim Pakradoirai, deputy 
commander of the Lebanese 
Forces militia in East Beirut 
“Murphy's arrival In Damascus 
Is itself 50 per cent of the solu- 
tion. and the other 50 per cent 
is up to the negotiations.” 

Underpinning the hopes, per- 
haps, is a belief that ft is not in 
Syria’s interest to see Lebanon 
plunged deeper into chaos. Vio- 
lence has in the past served 
only to unify the Christian 
camp and stiffen its defiance. It 
would only make sense if the 
Syrians were willing to send 
their troops in to East Beirut 
to crush the Christian militia, 
a step from which they have 
always shrunk in the past. 


South African 
detainees stay 
in US consulate 

By Jim Jones in 
Johannesburg 

THREE South African 
anti-apartheid activists who 
escaped from custody on Tues- 
day have given no indication 
of when they win leave the 
sanctuary of the US consulate 
in central Johannesburg, in 
spite of assurances by Mr 
Adriaan Vlok, the Minister of 
Law and Order, that they 
would not be re-arrested if 
they left the building: 

The three men believe that 
though the Government might: 
find it difficult to re-detaln 
them, it is considering other 
restrictions such as hawning * 
or house arrest This was the 
case some months ago when 
Mr Govan Mbeki, the ANC 
leader, was released from 
prison, "ml later banned. 


The current climate of crisis 
has, it must be said, been 
largely generated by Damas- 
cus. Its continuing support for 
Mr Franjieh’s bid for power 
was a clear challenge to the 
East Beirut Christian camp, to 
whom the former president is 
totally unacceptable. 

Behind the brinkmanship is 
a clear Syrian insistence that 
the presidential election must 
be an occasion for change. So 
far, Damascus has refused to 
agree to the election of an 
innocuous, ineffective presi- 
dent who would simply perpet- 
uate the status quo. It wants to 
use the election to break the 
deadlock which has paralysed 
Lebanon since January 1986, 
when the current Christian 
militia commander, Mr .Samir 
Geagea. revolted against a Syr- 
ian-sponsored settlement 
amending the power-sharing 

arrangements. 

Hence Damascus has so far 

made its approval of a consen- 
sus candidate conditional on 
acceptance of a reform package 
similar to the accord which 
was torpedoed in 1986 on the 
grounds that it gave away too 
much Christian power to the 
Moslems, and too much of Leb- 
anon’s sovereignty to Syria. 

Hence, too, the special role 
allotted to the Americans. 
They, Syria believes, are the 
only party capable of exerting 
sufficient pressure on the 
Chris tians to neutralise Mr 


Geagea. 

While the Syrians are 
looking to the US to induce 
change in East Beirut, the 
hard-line Christians there are 
clearly hoping that Mr Murphy 
can persuade Damascus to 
back off and accept a compro- 
mise candidate without insist- 
ing on prior agreement to 
far-reaching reforms. 

If he fails in his unenviable 
task, the Syrians themselves 
will be faced with a choice. 
They could back down and 
accept a colourless president 
just to keep the peace. Or they 
could press ahead with their 
attempt to impose Mr Franjieh, 
and plunge Lebanon into fur- 
ther discord. 

So far, the Syrians seem 
determined to try to tighten 
their grip over Lebanon. Their 
main fear appears to be that 
Iraq, now freed to some extent 
from its war with Iran, will use 
Lebanon as a springboard for 
anti-Syrian activities. They are 
particularly wary of the deep- 
ening relationship between 
Iraq and the Christian militia, 
whose officials admit that Iraqi 
interest in Lebanon has been 
rekindled since the Gulf war 
stopped. 

Such considerations could 
lead the Syrians to switch their 
backing to the far from pallid 
figure of Gen Aoun whose 
undeclared candidacy is 
rumoured to enjoy some US 
support. 


Taipei reduces payments 
to defectors from China 


By Bob King in Taipei 

TAIWAN has significantly 
altered - but not ended - its 
policy of offering sizeable 
rewards in gold to military per- 
sonnel who defect from China. 

The move follows a decision 
by Peking recently to abandon 
entirely tbe practice of offering 
inducements to military defec- 
tors from Taiwan. Members of 
parliament, scholars, and the 
public here have long criticised 
the Government’s multi-mil- 
lion-dollar rewards, saying 
they cheapen the images of 
genuine defectors by raising 
the possibility that money, 
rather than ideological com- 
mitment, prompts their action. 

Over the summer, a pilot 
who defected two decades ago 
severely embarrassed the Gov- 
ernment by demanding more 
money 


• China has appointed 17 top 
military officers as full gener- 
als, following a decision to 
restore conventional ranks and 
move away from Mao Zedong’s 
ideal of an egalitarian army, 
Reuter writes from Peking. 

Zhao Ziyang, the Communist 
Party General Secretary who 
this year, in effect, took control 
of military affairs, formally 
granted the general's rank to 
the 17 at a ceremony on 
Wednesday and said this year’s 
military reforms were vital. 

One Western military 
attach# said the lack of ranks 
had led to battlefield chaos in 
China’s 1979 war with Viet- 
nam. when officers were 
unable to enforce orders 
among »mits other than those 
where they were personally 
known. 
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National One ts a new mobSe' radio nctwark-which coo put 
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1988 Interim Report 

CHAIRMAN’S COMMENTS 

Results 

Pre-tax profit for the first 24 weeks of 1988 was £63 million (1987 £60 million), after a 
charge of £14 million for restructuring arising from reorganisation and severance costs in a 
planned UK workforce reduction (1987 £2 million). This was achieved after a reduced charge for net 
research and development costs of £77 million (1987 £84 million). 

Interest received amounted to £6 million, against a charge of £8 million last year, 
reflecting a strong cash position; net cash balances at mid-year were £121 million. 

Prospects 

Significant new business has been taken in both the civil and military aero sectors 
resulting in an increase to £3.4 billion in the order book (end-1987 £2.8 billion); further 
opportunities continue to present themselves. 

dividend 

The directors have declared an interim dividend of 2.10p per ordinary share. This will be 
paid on 5 December 1988 to those shareholders on the register on 21 October 1988. 

Sir Francis Tbmbs 


UNAUDITED GROUP PROFIT AND LOSS ACCOUNT 

for die 24 weeks to 18 Jane, 1988 

First First 

24 weeks 24 weeks 

1988 1987 

Notes Unaudited Unaudited 

Cm Cm 

899 


T urn over 

Operating profit 

Research and development (net) 

Profit before interest 

Net interest receivable (payable) 

Profit before ex cepti onal Hem 
Exceptional item - restructuring costs 

Profit before taxation 
Taxation 

Profit after taxation 
Minority interests 

Profit attributable to shareholders 
Dividends -Interim proposed 

Retained profit 

Earnings per ordinary share 
Net basis 

Net basis excluding exceptional item 

NOTES 
1. Turnover 

Civil Aero 
Military Aero 
Industrial and Marine 
Other activities 


Year to 
31 December 
1987 
Audited 
Cm 

2,059 


820 

136 

150 

2.0S9 


Hon 

Turnover 


Hon 

Turnover 


Hon 
Thro over 


Operating Profit Turnover Turnover Thro over 

Civil Aero 72 IS 85 21 194 20 

Military Aero 64 » 58 16 133 16 

Industrial and Marine 8 16 5 10 11 8 

Other activities 4 5 4 5 9 - 6 

148 17 152 17 347 17 

Ongoing restructuring costs, charged 

against operating profit, were - (2) (7) 

2 . The Group produces accounts on a four weekly basis. As income and expenditure do not accrue evenly throughout the year, 
the results for any particular 24 weeks may not be representative of the whole year. 

3. Earnings per ordinary share on the net basis are calculated by dividing the profit attributable to shareholders by the weighted 
average number of ordinary shares - 801 million (1987 first 24 weeks 659 million, full year 738 million) in issue during the 
period. 

4 . The comparative figures for the year to December 31, 1987 have been abridged from the Groups accounts for that year, which 
received an unqualified auditor^ report and which have been delivered to the Registrar of Companies. 

ROLLS-ROYCE pic, 65 BUCKINGHAM GATE, LONDON SW1E 6AT. 


41 % GROWTH 

FOR MACFARLANE 

* 

Macfarlane Group (Clansman) PLC interim results for six months 
to 30 June 1988. 

1988 1987 


TURNOVER 

PROFIT BEFORE TAXATION 

TAXATION 

PROFIT AFTER TAXATION 

EARNINGS PER ORDINARY SHARE OF 25l 


£000 

41,252 

3,282 

U.49 

2333 

6.6lp 


£000 

31.744 

2,320 

812 

1508 

450d 


“The prospect for continuing growth is 
extremely encouraging . . .** 

“1 am confident that die full year's results 
for 1988 will be substantially of last 

year...** 


For a copy of the 198S Interim Report apply to: 
Company Secretary; Mac&rlane Group (Clansman) PLC 
rtangwian House. Sutcliffe Road. Glasgow G13 1AH. 


“Looking beyond 1988 we see excellent 
prospects for further growth. . .** 

intend to recommend an increase in 
annual dividend which reflects the 
underlying gr o w t h in earnings . - 




Sh Barman Macfarlane 

fh*irmaT| 
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WORLD TRADE NEWS 


Royal Ordnance US sales 
hit £175m with arms deal 


By Davkl White, Defence Correspondent 


ROYAL ORDNANCE, the 
ar mament s company which the 
UK Government sold to British 
Aerospace last year, has 
brought to £l75m (pM«<) 
value of its 81mm mortar sys- 
tem sales to the US, its most 
important breakthrough in the 
US market 

The latest order from the US 
Department of Defence, which 
the company said, was worth 
almost £55m, comes with a fur- 
ther £l4m worth of options. 

The system, called M252 in 
its US version, is adapted from 
the one in service with the 
B ritish Army and incorporates 
a US sighting system* 
improved ammunition and a 

Japan provides 
three soft loans 
for Sri Lanka 

By Mervyn de Silva 

in Colombo 

SRI LANKA has signed three 
loans with Japan totalling 
&4bn rupees ($6L6m). 

Two of the loans will help 
finance projects of the state 
railways and the. Ceylon Sec- 
tricity Board (CEB). 

The railways will use Lfflm 
rupees to increase the carrying 
capa city of the city and subur- 
ban transport system , ft will 
boy 20 diesel power coaches, 
80 trailers and spare , parts to 
replace its depleted fleet of old 
diesel locomotives. 

Another lbn rupees win be 
used by the CEB to modernise 
»wd reinforce its t w nu nni«ri on 
network. 

“The construction of 132 
new transmission lines, new 
grid substations and the mufti 
di gital radio ring wifl Improve 
the country-wide communica- 
tion system,” the CEB said. 

The rest of the yen oedit 
will be used fin- baying Japa- 
nese goods named in a priority 
list prepared by the finance 
and trade ministries. Repay- 
ment is to be over 30 years at 
2J5 per emit interest. 


blast attenuation device. 

The company made its first 
inroads into the US last year 
with sales of fids system as 
well as its 105mm light gun. In 
May this year it announced its 
first manufacturing project in 
the US. au explosives Joint ven- 
ture with Ensigh-Btekford. 

At the same time; the Res- 
sey electronics grbhp also 
announced the sale of a system, 
derived from equipment used 
by toe British Army, an inte- 
grated military communica- 
tions network tor toe Austrian 
armed forces. 

ft said its share of toe proj- 
ect, as “ system design author- 


a-asjaaasrsia- 

being more specific. Aconsor- 
FiiTHi n«A» to of ***** and 
Siemens' Austrian subsidiary 
has prime contracting tespon- 
sftfinty tor tfc programme. 

The system is described as a 
“son of Ptarimgto- * thedigt 
tal batileSfiBl <wmmtnric8*lob3 
system whiehthO British. Aimy 
has b&n.tLsfng in West Ger- 
many shiCe 3985. 

Later that year, Pleaaey, 
teamed with Rockwell Of the 
US, lost a Eton contract In the 
US to the rival Rita system 
developed by France's Thom- 
son-CSF. 


Telecom Australia 
wins Saudi contract 


By Chris Sherwett in Sydney 

A THREE-YEAR contract to 
manage Saudi Arabia's tele- 
communications network has 
been won by Telecom Austra- 
lia, the country’s domestic 
operator, with a competitive 
bid of A$86m (£40.6mX 

The deal is said to be onebf 
the largest i ntern ational ser- 
vice export contracts won by 
an Australian company, and is 
seen as a breakthrough In help- 
ing to secure Telecom’s posi- 
tion among top world’s inter- 
national telecommunications 

Mr Mel Wdrd, Telecom’s 
managing director, acknowl- 
edged yesterday that the price 
was important in winning the 
contract,, but said Saudi 
Arabia’s rimflargeogrdpby and 
climate and Telecom's use Of 
Ericsson switching systems 
had helped. 

Telecom is the world’s sec- 
ond largest user of Ericsson 
equipment .after Sweden, and 
has adapted some of it to the 
special conditions prevailing in 
Australia's ariii hinterland. 

The state-owned Company's 
fledgeling international aim is 


cur rent l y bidding stfcongly for 
a A$l25m turnkey contract in 
Thailand, and dnee its forma- 
tion only 31 months ago has 
won more than 80 htihor con- 
tracts spread across asc&re of 
countries. 

Telecom won the contract in 
a 50-50 partnership with the 
local firm Natei, which is 
owned by the influential 
Nesma group. Nesma’s inter- 
ests are thought to include 
port operations, defence com- 
munications aim ’rtrinMnaw* 
work at US armed forces estab- 
lishment. 

They boat a consortium 
ihdnmng Ben S ou t h west of the 
US and toe Buhdespoist of West 
Gennady, which bid more than 
Agll5m. 

The Contract ihvdlveS 186 
staff rather 'than the originally 
planned 300. Bids for the latter 
included none from Bell cosh, 
which has held the Saudi con- 
tract for 10 years. For this, 
TOttriw ft wa US$9001, against 
the tripartite consortium's 
usgmrn and BeU Canada's 

US3327m. . - 


UK to sign 
£300m 
credit deal 
with China 

By Peter ftkMvteonon, 

World Trade Editor 

BRITAIN is to sign a audit 
agreement with China, expec- 
ted to be for E300m, during fee 
course of a visit there next 
wed by Mr Ch r istopher pat- 
ten, Overseas Development 
Minister. 

The loan, to be made avail- 
able under the Government's 
Aid and Trade Provision 
(Am win be the second such 
deal between the two coun- 
tries. A credit line, aBo of 
saotefc, was signed in 1986. 

The Overseas Development 
Administration declined to 

g ve details of toe deal before 
r Patten's departure for 
Peking today, but the Depart- 
ment of Trade and Industry 
has previously said that a 
£300m credit was under nego- 
tiation. 

China lias been relatively 
slow to negotiate projects 
under the existing loan, 
although it was us ed to 
finance a deal in the spring 
under which the Buaneng 
International Power Develop- 
ment Corporation contracted 
to buy £168m worth of power 
generating equipment from 
StoTSeprSmt line, which 
carries interest at 5 per cent, 
is thought to be about two- 
thirds used up. 

the new deal could provide 
a substantial addltto w| " boost 
for UK-Chtaa trade. Udder the 
ATP system the Government Is 
itfcfly to use its aid fends to 
subsidise interest payments by 
ra iftta so tbbt tt will receive 
confessional loans of satou. 

Soviet food 
export deal 

By Pate* MOrttaflfton 

cuff, ta» Hampshire-based 
food processing company 
which is developing a food 
canatek plaid hi Cbfeu, h to 
etifer toe Soviet market under 


HK disquiet over trade image 


By Michael Marraqr In Hong Kong 


OVER the past few years, 
Hong Kong has grown used to 
being held up as a model of 
free trade by the steady stream 
of United States Administra- 
tion officials and congressmen 
who have passed through toe 
te rr ito ry. 

Despite being praised for 
market openness, however, 
government officials here 
lament the fact tori the terri- 
tory is all too often thought of 
as one of the four Asian Newly 
Industrialised Economies 
(NIEs) when trade matters 
come Up for discussion around 
the world. 

The habit of the US Com- 
merce Department of releasing 
an Asian NIEs deficit figure 
within its monthly trade data 
has only served to aid to toe 
disquiet. 

Mr Piers Jacobs, toe colony's 
Financial Secretary, recently 
took up the issue when he 


delivered his half-yearly review 
of the economy. 

Mr Jacobs, said the US 
Administration had been gen- 
erally help ful in iwamfaiiTriTip a 
liberal stance bn trade, and 
was aware the structural 
imbalance within its own. econ- 
omy had been a major factor 
leading to the current trade 
imbalance. 

“But, on the other hand, 
public concern hi the US over 
toe trade imbalance has often 
been misleadingly focused on 
toe contributions made to that 
imbalance by the United 
States’ bilateral trade deficits ,* 
he added. 

“The lumping together of 
Hong Kong with Taiwan, 
South Korea and Singapore 
under such tides as the Tour 
Little Dragons’ has been partic- 
ularly unfortunate and mis- 


Local trade officials have 


pointed to the wide variety of 
economic s tr u ctures, policies 
and trading systems . to be 
found among the four, mid 
object to the NIEs being pres- 
ented as n trading bloc. 

With toe US. trade deficit an 
a downward trend, tension on 
toe trade front may have eased 
somewhat for the time bring, 
but fears still linger of a fixture 
backlash against the US's 
Aslan trading partners. 

The Reagan Administration 
has been positive towards 
Hong Kong, but one of the few 
thorny issues, is .the link 
between the Hong Bong dollar 
and toe US dollar. Local offi- 
cials hope it wRL be understood 
to Washington that the Unk is 
in place for reasons of stability 
and not trade advantage. 

SeMtorLtoydBentsen,Dem- 
ocrat, said , a revaluation 
should be considered. 


promote Soviet exports of food 
nfodhets. 

It has signed a Joint venture 
agreement with SATRA, a 
trtdtofc company specialising 
in Soviet products, to identity 
and set up plants in the Soviet 
Union to produce indigenous 
foodstuffs and fruit and vege- 
table varieties, which. It say*, 
van command Premium meet 
in Western markets. 

SATRA, an Anglo-American 
concern which introduced 
Coca-Cola to the Soviet market 
end handles toe sate of Lada 
crista the UK, already has an 
agreement with the Soviet 
Uni on to help develop its food 
industry. 

Under the joint venture if 
will be responsible for identi- 
fying projects and arranging 
finance while CUtf will be 
responsible for project man- 
agement and the purchase and 
mattering of the end product* 

GDi declined to give details 
erf the Efcriy projects yesterday 
but a spokesman said that 
among the products under con- 
rideratiah were frozen chipped 
potatoes, apple juice concen- 
trate, tomato paste and fresh 
winter cucumbers for distribu- 
tfonin the West. 


Zambians near to dying for a pint 


Victor Mallet on 

I F THERE is anything 
which demonstrates toe 
failure of the more bumbl- 
ing African governments to 
provide solace for their people 
to times of hardship, it is the 
rapid decline of the Zambian 
state-controlled beer industry. 

Other countries on toe conti- 
nent have suffered equally cat- 
astrophic years of economic 
decay, but few have allowed an 
industry so fundamental to 
urban life to fall into such dis- 
repair. Zaire, Nigeria and Tan- ■ 
zania may have neglected 
essentials such as transport 
and agriculture, but they have 
not ignored their beers. 

“Whatever has gone wrong 
at both plants of Zambia Brew- 
eries must be corrected to 
avoid people's deaths,” wrote a 
typically anguished Lusaka 
resident, Mr Lasford Chaba- 
tama. to a letter to a newspa- 
per. Zamhlawt Ftp tarifl were to 
danger of dying fr o m dritikfhg 
lethal concoctions of Illicit 
spirits in the face of per sist ent 
beer shortages. 

”1 am not saying bear drink- 
tog is an excellent habit,** he 
concluded, “but life would be 
hell cm earth with everybody 
sober day and wi ght. ** 

Ever since the colonial pow- 
ers left Africans with a taste 
for lager, the beer industry has 
become an important source of 
revenue for African govern- 
ments, a major employer «wfl a 
n ecessary ingredient for politi- 
cal stability - the army in 
Zambia gets «h*«p and plenti- 
ful beer. 

After Tstmhittn independence 
and a wave of nationalisations 
in the 1960s, the country’s 
South African-run brewing 
industry Ml info the hands of 
an unwieldy state conglomer- 
ate known as Indeco. It has not 
been a happy time for Zambian 
beer drinkers. 


the decline of a state-run beer industry 

Where once there was a appear occasionally at a Zant- program 


Where once there was a 
choice of three beers, .now 
there is only one. Although 
labels appear only occasion- 
ally,' every Zambian-, knows 
that tbe familiar brown bottle 
contains Most, successor to the 

S pular dry South African 
iri* called Castle. But Mori is 
often unobtainable, or avail- 
able only at attack market 
price appropriate for such a 
scarce commodity. 

Beer has been id short Sup- 
ply for more than a decade and 
the reasons are aRtoo fawitfan- 


bian bat, hardened regulars 
will often.. buy their entire 
grating’s consumption at one 
Ml sWoop to ensure a constant 
supply- “Beer shortage ruins 
disco,” laments a newspaper 
headline, “Ndola guzzlers fitce. 
.Mosi bines,* moans another. 

It could not go dm *The 
Dutch firm Hetoeken,' already 
Involved In a dozen other Afri- 
ca enterprises, arrived to 1965 
to implement a five-year recov- 
ery programme for Zambia 
Breweries. The newcomers 


Beer has been in short si^pi^ for iiMire tfam 
a decade because of aa absence of 
competition, poor management, lack of " 
maintenance, and official price controls 


to African businessmen. 
Absence <rf competition, poor 
management and lack of main- 
tenance, - together with official 
price controls which ignored 
the need to invest in new 
equipment, all contributed to a 
situation to which the plant at 
the two state brew e ries was 
working at 50 per emit of less 
of its rated capacity. 

Storage tanks were .rusty, 
bailees out of order and bottl- 
ing .lines decrepit. Zambian 
beer became notorious 
throughout southern Africa far 
its poor quality - old hand* 
Stffl hold their glass up to the 
Hght as if expecting to find 
“floaters”, mysterious black 
objects which . traditionally 
huh to bottles of MosL 

Ironically the shortages have 
encouraged imports of South 
African Castle and smuggled 
beer from Zaire, for which the 
desperate and the rich are pre- 
pared to pay ate times the price 
of Mosi. When Mosi does 


were horrified by What they 
found. *Tve never seen any- 
thing as ramshackle as the 
plant or the management 
structure here,” said one of 
those involved. 

As has become characteristic 
of Zambian economic policy- 
making, the Government first 

welcomed the 10-man Hetoeken 
team, then made life difficult 
for them. Payments to the com- 
pany were delayed, foreign 
e x c han ge for new equipment 
and spare parts was not dis- 
bursed and criticisms were 
voiced about "unnecessary” 
experts from abroad. 

AH at this may have some- 
thing to do with President Ken- 
neth Konnda being a teetotal- 
ler ~ he often urges ZflwWh^ 
to drink less and recently 
sacked a cabinet Jq 

public for alcohol abuse. , 

“The progress of rehabilita- 
tion has been going very 

slowly indeed,” safl oiw trftte 

experts connected with the 


programme. “We. had expected 
to sp end 320m to each of toe 
first two years; and X would 
doubt whether we spent even 
ram.** Suggestions that Hetoe- 
ksn should mate a substantial 
foreign investment to Zambia 
add teke control of the brew- 
eries from Indeco, or ppen one 
of their own, were vetoed by 
the Government. 

. Since the end of last year, 
however,, the flow of funds has 
improved and repairs are at 
test under way. Retail beer 
prices were raised to January 
by . mare than 50 par cent But 
Indeco re mains understanda- 
bly nervous about, its rep ula - 
tioh arid is. reluctant to talk. 
L flra the dise ase AID S, bear is 
a con troversial issue that gov- 
ernment officials do not care to 
discuss. 

Privately, some members of 
Indeco's management are opti- 
mistic. Zambian annual 
demand is estimated at . L4m 
hectotttras, present output at 
UOm and fetore production at 
3 -8m. “In the last year and a 
half the quality has i m pr o v e d a 
hundredfold,” says a senior 
Indeco executive. “It used to 
have flftaMng to it, it 

used to be flat Now we 

even hope to have some for 
export.” 

It may be too early to think 
about exporting Mosi to the US 
as a speciality beer, as Kenya 
has done with its Tusker. At 
the moment It is difficult 
enough producing the beer at 
the same time as repairing and 
replacing, the equipment - a 
halt in beer, production is 
almost uhthtokahte even to a 
country as politically lethargic 
as- Zambia. 

“We. are not disappointed 
with the p rog ra m me." says the 
Indeco executive. "The only 
thing is that the public is a hit 
impatient” 
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The passengers on this flight left’ Heathrow at 10.30am, yet will touch down in New York a little 
They could then be on Wall Street in under an hour; a full day’s work ahead. They could only be 


nine o 


The worlds favourite airline 
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CARLTON 

Communications Pic 

POSTAL STRIKE 

Proposed acquisition of Technicolor Holdings Inc. 
Rights Issue and Extraordinary General Meeting 

In rrvwwrerinn with t4ippropn*e^arqiii<abon nfTrrWimlnrHoM^ripgTrir ?T1 ^ 
copies of a circular to shareholders of Carlton Communications Pic (“Carlton") , incorporating 
a Notice of Extraordinary General Meeting, together with, listing particulars and Forms of 
Proxy for the Extraordinary General Meeting of Carlton have been despatched by courier to 
the registered addresses in the United Kingdom of Cariton shareholdersjfaw e ver; dne to the 
current disruption of the postal system, plans to convene the Extraordinary General Meeting 
for 10.00am on Monday, 3rd October, 1988 have had to be cancelled and it is now proposed 
chat the Extraordinary General Meeting be held aclO.OOam on Friday,7th October; 1988 atthe 
offices of Clifford Chance, Bladcfriars House, 19 New Bridge Street, London EC4. 
Accordingly, new Notices of Extraordinary General Meeting and Forms of Proxy have been 
despatched by post to the registered addresses in the United Kingdom of Carlton 
shareholders. If any such documents are not received by Carlton shareholders at *h«T 
registered addresses in the United Kingdom within the next few days, additional copies may 
be obtained by contacting Cariton Communications Pic, 15 St. George Stxeet^HaaoverSqnaie, 
London Wl, telephone (01) 499 8050, and arrangements will be made for copies to be 
delivered. 

In order to be valid, a Form ofProxy must be completed in accordance with the instructions 

E anted on it and returned so that it is received by 10.00ajn. on Wednesday, 5th October 1988 
y the Company's registrars, National Westminster Bank PLQ Registrar’s Department 
PO Box 82, Caxton House, Reddifie Way, Bristol BS99 7YA. 


be deposited at shareholders’ risk during normal ban Icing business hours before 12.00 noon on 
Tuesday, 27th September; 1988 at any branch of National Westminster Bank PLC. 

Tins notice is issued by Cariton Commtmkatiops Pie and has been a p proyed by Hamh rrw'Rafilr T.iTn^Mt, 
a member ofThe Securities Association. Hambros Bank Limited jointly underwrote the Rights fame 
with Shearson Lehman Hatton International, Inc. and Barclays deZoete Wedd Timifnd. 


Notice of Meeting of Noteholders 

TUBOS 


DE ACERO ^ TAMS A 


BE MEXICO, SJL 

(Incorporated in the United Meriean States) 

U.S. $85,000,000 
Floating Rate Notes due 1989 

NOTICE IS HEREBY GIVEN that a Meeting of Noteholders of T\ibosde 
Acero de M&tico, S.A. U.S. $85,000,000 Floating Rate Notes due 1989 will 
be held at Bank of America, London Branch, Berkshire Room, 7th Floor, 
25 Cannon Street, London EC4 P4HN, England, on Friday, September 23, 
1988, at 1230 p.m. (London time). 

Tubos de Acero de M&rico, SJL 

Mexico, D.F. 

September 36, 1988 
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Vojvodina walks a political tightrope 
T 


lie nationalist-inspired 
demonstrations by 

Serbs against alleged 

intimida tion by ethnic Alba- 
nians in Yugoslavia’s southern 
autonomous province of 
Kosovo are spilling over twtn 
the northern province of 
Vqjvodina. 

Officials from this ethnical- 
ly-diverse province - where 
there are six official languages 
and more than 20 different 
nationalities — fear that if the 
emotionally-charged demon- 
strations and ethnic tensions 
continue their special rights 
and autonomy will be compro- 
mised to the point that they 
will be forced under the direct 
c on trol of the republic of Ser- 
bia. 

Serbia has two autonomous 
provinces - Kosovo and Vojvo- 
dtna. Serb demonstrators want 
a sharp reduction in Kosovo’s 
autonomy because of alleged 
discrimination by ethn i c Alba- 
nians against Serbs. If the 
Serbs get their way, Vqjvodi- 
na’s autonomy would be cur- 
tailed as welL 

Officials and Intellectuals 
from Vojvodina, a region 
which is often called the bread- 
basket of Yugoslavia because 
of its agricultural importance; 
are slowly beginning to take 
stock of what they regard as 
the country’s most serious 
post-war crisis. 

Crisis is a term Yugoslavia 
has lived with since 1948 when 
the late President Tito boldly 
stood up to Stalin and decided 
that Yugoslavia should deter- 
mine its own model of social- 

ism. 

I t is precisely that socialist 
model, bound by the intri- 
cate and complicated con- 
stitution of 1974, which created 
the autonomous provinces of 
Kosovo and Vqjvodina, that is 
now being called into question 
in the form of proposed amend- 
ments. 

Moreover, those amend- 
ments are wm as one of the 
main causes of the present 
wave of ethnic tendons. 

At the Bgitw time, the consti- 
tution, which gave the six 
republics and two autonomous 
provinces a wide range of eco- 
nomic and political powers, Is 
also seen as responsible far the 
current economic problems. In 
1974, however, such an intri- 
cate constitution had a certain 
raison d’etre. 

By creating two autonomous 
provinces and constitutionally 
Uniting than to the republic of 
Serbia, the 1974 constitution 
aimed at curbing Serbia's polit- 
ical dominati o n of tim Fe dora- 


In the first of a 
series, Jody 
Dempsey in Novi 
Sad reports on fears 
that Serbian 
protests in Kosovo 
could mean the end 
of autonomy for a 
northern 
Yugoslavian 
province 

“That constitution created 
eight individual communist 
parties; each going its own 
way, each duplicating big 
white elephant economic pro- 
jects; each setting up unwieldy 
bureaucracies and administra- 
tions. 

It can jbe b est desc ribe! as a 
kind of "autonomous autarchy 
where any consensus relied on 
the lowest common denomina- 
tor and weak compromises,” 
was how one Yugoslav econo- 
mist pot it. 

Unusually, Yugoslavs today 
agree that the proposed amend- 
ments, which aim to break the 
log-jam and inertia of economic 
»i«»<!?rfrwv . maiting > are long over- 
due. 

The uncertainty about the 
future status of Vojvodina and 
Kosovo is heightened by the 
position of Mr Slobodan Milo- 
sevic, Serbia's party leader, 
who advocates amendments to 
the Serbian constitution which 
will erode the muchrcheriehed 
autonomy of the two prov- 
inces. 

Officials in Novi Sad, the 
capital of Vojvodina, argue 
that the province “will be inte- 
grated hilly into Serbia proper. 
Our autonomy, and thus our 
rights will end. We will lose all 
our authority-” 

It appears that Mr Milosevic 
is in a position to press ahead 
with curbing the autonomy of 
the provinces, because the can* 



rums a 
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stitutions of the individual 
republics must reflect and cor- 
respond to certain amend- 
ments made to the federal con- 
stitution. 

Taking advantage of these 
federal amendments, Mr Milo- 
sevic is in the position of 
“defining the exact scope of the 
Serbian constitution” and how 
far Serbia can diminish the 
rights of the provinces. 

nder the present Ser- 
bian constitution, the 

provinces enjoy many 
of those rights exercised by the 
republics. Vojvodina, for 
instance, is free to decide its 
own foreign policy relations, as 
well as its internal secu rity, it s 
judiciary and courts, its territo- 
rial defence (civilian rather 
military), — of crucial 

importance to the Vqjvodians 
- many aspects of economic 
policy. 

Mr SredQje Erdeljan, the 
VicePresideixt of the Executive 
Council of Vojvodina, who is 
involved in economic policy, is 
far from happy with the pro- 
posed amendments, which 
would, for example, transfer 
decisions on investments 
regional planning directly to 
Serbia. 


In addition, other officials 
say that Vqjvudina's steady 
road towards freeing the econ- 
omy a™* agriculture from cen- 
tral planning and allowing 
more private initiative, would 
be reined in. 

It is argued that central 
plannin g «wM advaady affect 

the economy in Vqjvodina as 
wen as its ability to feed the 
rest of Yugoslavia. At the 
moment, 50 per cent of the 
province’s total agricultural 
output is earmarked for Yugo- 
slavia, w hile the remaining 50 
per cent is equally divided 
between exports and the 
region's own needs. 

It is not only the economy 
which could be affected by the 
constitutional amendments. Mr 
Stanko Snsnjar, president of 
the committee for legislative 
affairs, says that the province 
could lose control over some of 
its courts and its territorial 
defence. 

“There are 33 amendments 
to the Serbian constitution. 
There are major differences 
between us and Serbia over 
three amendments,” says Mr 
Soanjar. One of the most sensi- 
tive is the Issue of territorial 
defence. 


Belgrade exceeds IMF inflation target 

By Aleksandar Lebl in Belgrade 


STRONG inflationary pressures have ensured 
that Belgrade will not achieve its goal, agreed 
with the International M ni ||> tl) r y Fund, of hold- 
ing the rise in prices at 90 or 95 per cart for 
1988. 

tm« has emerged with wwmnnfe data draw- 
ing public sector revenues - as yet the nearest 
guide available to public sector spend- 
ing - were far in excess of target in the first 
half of the year. 

Prices rose S8JB per cent between December 
and August alone, and inflation for the foil 


year now looks Ukdy to reach or exceed 150 
per emit. 

Total pubfle revenues for the federal, repnWi- 
can and municipal fldm htiurtnrffnmii me by 208 
per emit In the first half of 1988, compared with 
a target of 152 per cent. Federal revenue 
jumped by 229 per cent, or 72 percentage paints 
above the limit set for its growth. 

The Government secured a standby IMF loan 
of SDR306m ($235m) after committing itself to 
a swinging austerity progr am me and to tibera!- 
islng prices, imports and the Supply of hard 
currency. 


m 
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It qow appears that Mr Milo- 
sevic Is proposing that Serbia, 
and not Vojvodina, should 
A»rW«» on the organisation of 
this kind of defence, right 
down to the smallest village 
unit . Officials in Vojvodina 
believe that *hfa would mean 
Serbs from Serbia would nm 
these units. Serbia would also 
have the right to decide when 
and what forces should be sent 
in to any region of the repub- 
lic. 

The other issue Is the courts, 
in which it is envisaged the 
Supreme Court of Serbia would 
Infntnre play a greater role in 
Vojvodina’s judicial affairs. 

had more auton- 
omy under the Babs- 
. . burgs,” one Vojvo- 
iHna journalist said. “Then, we 
could appeal to the highest 
court in Vienna and not to any 
intermediary courts.” 

The gnawing away at Vqjvo- 
dina’s rights has engendered a 
form of “Vqjvodinian national- 
ism.” 

But it is by no means certain 
that Mr Milosevic will get his 
own way. The assemblies of 
both Kosovo and Vqjvodina 
have to endorse the amend- 
ments which must be prepared 
by the end of October. 

But what Vojvodians fear 
most is that he may resort to 
nationalist demonstrations to 
push the cause of a “Greater 
Serbia.” He ins done this in 
the past 

Recently, Serbs from Kosovo 
marched to Vqjvodina. There; 
they protested against the 
alleged plight of the Serbs in 
Kosovo and demanded moral 
support from their fellow Serbs 
to Vojvodina. 

The Vojvodinans turned a 
blind eye. But more demonstra* 
rinris of this kind could well 
encourage Serbs in Vqjvodina 
to openly support their fellow 
Sobs to Kosovo. 

“Tensions between the eth- 
nic groups in Vqjvodina could 
suddenly explode,” a journalist 
from Novi Sad said, adding 
that nationalist Serbs in Vqjvo- 
dina, who have already been 
Involved to demonstrations to 
the province, could demand 
that the province be incorpo- 
rated into Serbia. 

Officials seem aware of this 
possibility. Which is why they 
are seeking allies with the 
northern republics to curb Ser- 
bia’s grasping Hand In which 
case, Mr Milosevic could face a 
formidable and nationalist-in- 
spired opposition to his pro- 
posed amendments. 

Further articles in Hie series 
unU'be published in the Finan- 
cial Times next week. 
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On 15 September 1988 

The Dee Corporation PLC 

changed its name to 


THE 



CORPORATION PLC 


SObory Court. 418 SSbury Boukwrd. MUion Keynes MK9 2NB 


Over 45,000 private investors 
have alreadydiscovered how 
to receive regular, impartial, 
expert advice on their money. 
ABSOLUTELY FREE. 

Over the past few years, a new breed of headed up by die highly respected Peter 

private investor has emerged. Ibu work Gartland. We gave them the full backing of 

hard for your money, and you expect your die Financial limes Group 



money to work hard for 

is 


business and private life. 
You axe motivated by 
capital growth, security 
and tax efficiency. 1 bu 
seek the best professional 
information and advice in 
the management of your 
money. But you’re not 
always sure where to get 
it Or how impartial it 
would be. 

We atthe Financial 
limes Group recognised 
this. But how could we 
put our resources at your 
disposal? Provide the 
authoritative news, 
information and guidance 
you need to make more 
effective investment 
decisions? 

We assembled one of the 
woridh strongest personal 
finance editorial teams — 


— 

What you missed by 
jutf receiving 
The International 

• Wc advised on intenmtioml 

investment fraud. 

• Wk explained the collapse of the 
Hong Kong Futures Exchange. 

• Wfe interpreted the complexities of 
financial jargon. 

• Wecoun«fia/onhow theworidk 
offshore financial centres 
measure up. ■ 

• We ezummrfpenaon provisions and 
options around the world. 


• .. and what you need 
to know, hi onr 


• The Tokyo Exdiange. PbeDOincnal 
pe rfo r ma nce — but running oat of 
steam? 

• Investment opportunities in post- 
Reagan America. 

• Health insurance — who, where, 
why and bow 

• How international employee 
benefits compare. . 

• The Middle East: financial centres, 
new ideas, new products. 


We then asked them to 
write tiie monthly 
magazine yow want, to give 
you the information and 
advice you need in deax; 
factual language. “Plain 
English, but elegantly 
written,” we said. 

Finally, we decided 
that if you need that 
information, we’d provide 
it, TOTALLYFREE, every 
month. 

The answer was 
The International. 

A unique publication. 
Fbr a unique leaden Jhu. 

Don’t miss out on the - 
opportunity to have world 
class, world-wise, world- 
wide investment information 
delivered free to you every 
month. Just complete the 
coupon below, anebenter 
the exciting world of 
The International. 

Don’t miss out. 


Ifes. Please enrol me t mrrardurt efr 

for tnyjree monthly copy of The 

International. I confirm that I 
umtufly reside outside the UK aad 
am Interested in personal 

im wfr nwit. 


MdMnfttin 


Job Edo. 



I 


Please return to J31 Kirkman, Circulation Manager; The International, Gieystnke Place 
Fetter Lane, London EC4A 1ND, England. * 
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Ghftnrwr die record 

The best-selling record of all time £ 

‘White Christmas? the work erf Irving 
Beilin. 

Berlin left home when he was 14 
to sing for his supper in New York 
caKs, taught himself to play the 
piano by ear (but only in the 
key ofFsharp),and went 
on to become the best 
selling songwriter the 
world has ever seen with 
hits like: ‘There’s No 
Business Like Show 
Business*; ‘Anything You 
Can Do, I Can Do Better 1 ; 

"Doing What Comes Naturally 1 ; ‘Blue Skies? 
(sung by A1 Jolson in the world's first feature 
length talkie - The Jazz Singer) . 

— ' Hardly a future you’d predict for the 
youngest child of a family of eight, bom 
m deepest Siberia. 

The best^-seUirig recording artist of all time 
was Harry Lillis Crosby (who adopted the 
■ nickname Bing from a character called Bingo in 
' his favourite comic - the BingviUe Bugle). 

Crosby owed much of his ability 
to sound like a man “singing into a 
rain barter to things which most 
normal people have surgically 
removed but whkUinstead, Bing 
had hugely insured. Nodules. 

His huge success is perhaps best explained 
in a typically modest .epitaph he wrote for 
himself: “Just an ordinary guy who could carry 
a tune? 

It was Crosby who immortalised White 
Christmas for Irving Berlin - and that’s another 
way. to find success in the music business: 
-mastering the art of The Occasion Song 

All you’ve got to do is write about some- 
thing which is guaranteed to happen time after 
time - ‘Easter Parade* (originally called "Smile 
and show your dimple’), Irving Berlin; "Getme 
to the church on time? Frederick 
Loewe . . . that sort of thing Never 
was this done more successfully 
than by Mildred and Patty S. Hill 
of New York. These two ladies 
wrote the most frequently sung song 
in the English language and also the first to be 
sung in space. What was it? ‘Happy Birthday! 


to do the worfcf It was to Karl Marx, busily 
trying to finish ‘Das Kapital? 

But how can someone with absolutely no 
writing talent whatsoever make it as an 
author? Well, you have to be ruthless. 

Mao’s "Little Red Book’ reached 800m 
people; the works of Generalissimo Stalin, 
over 670m people; and Hitler’s guarantee of 
sales for "Mein Kampf* was to make it an 
obligatory wedding present for every newly 
married couple in Germany. 

“Dear Adolf, thank you so much for our 
lovely. . .” 


They’re a little out. In fact it has ing the world’s most practical car and then 

43,252,003,274,489,856,000 wi ‘ h ““ “ 

by beginning the 2nd W.W. 

But who holds the 




The bottom end of the market 

The secret of enduring success in the 
fashion business is to be definitive. Like Y 
Front - or as its progenitor was called with 
typical American forthrightness, the 
Kenosha Klosed Krotch. 

With an elastic waistband (ticker- 
taped with the Jockey Y-Front name), 
inverted Y opening and the promise 
of "No buttons! No loops! No 
front gaping!’ Y Fronts were 
made, as another early ad for the: 
ran, “like the Spitfire - scientifically 
built to fit the man? 

Perhaps the only design failure for 
Y Fronts concerned left handed men. ! 

(we hope), obvious reasons, they were 
quietly advised to wear their Y Fronts 
inside out 

But the most phenomenal clothing 
success story ever belongs to Levi 
Strauss who introduced Levis in 1853 
when young men were being urged to 
"Go West* by the wagon (oad. 

Levis, (which have the distinction 
of bearing the oldest trademark in 
clothing history - the Seagull in Flight) 
have sold over two billion pairs. 

Just about the only change 
to Strauss’ original design 
has been, to remove the rivet that 
used to be at the bottom of the fly 
This was done after a customer 
stood too close to a camp fire . . . 


Bin liners 

If you want to get rich quick, 
then make something that’s 


Probably the most popular board game of all 
time is Monopoly, which succeeded because it 
broke the rules. 

When Parker Brothers bought the game in 
1935 from its inventor Charles B. 

Darrow, they thought the novelty 
would wear off in about 3 years. It 
broke one of the most important 
rules of a good game by lasting for 
hours, (conventional wisdom 
recommended 45 minutes as a 
maximum) and it had no definite end to it. So 
they stopped production. But not for long . , . 
Monopoly is sold in 32 countries, has been 
.jjn translated into 17 languages, banned from 
jf Cuba and played by well over 250 million 

people including me, Winston Churchill and 
The Great Train Robbers at their Leather- 
slade Farm hide out - using real money 









Happy Birthday’s popularity is challenged in 
the U.K. however by Sousa’s "Stars and Stripes 
Foreveri lyrically amended to the more widely 
known "Here we go, here we go, here we go’ 
which. It is claimed, the average cabbage can be 
taught to sing m under two minutes. 

" From the ridiculous to the 

sublime. The man behind 
dne of the fastest selling 
albums of 1979, was no 
ordinary mortal. He was 
(and is) God’s Representa- 
tive on Earth, Pope John 
Paul IL ; . 

His UP. "Pope John 
Paul II Sings at the Festival 
Sacrosang? included six solo tracks and various 
tracks where he’s backed by nuns and choirs of 
several million people. It was released, with no. 
sense of irony whatsoever, on the Infinity label. 

" Cherry ti p ped mounds of desire ** 

-predicting success in the literary world is 
as hard for publishers: “I would be the first 
-to admit t ha t there. is no fortune in this 
series for anyone concerned . . .** (Allen Lane 
in 1935 just before launching Penguin Books) 
as it is for authors: “A little squib that might 
amuse you when it comes out . . .** (George 
Orwell on Animal Farm). 

•• Who would have guessed that Jacqueline 
Susann’s ‘Valley of the Dolls’ would become 
the highest selling worfc of fiction ever? 

But success-needrft be elusive if you know 
what people want 

Mills and Boon, (who once published 
authors like Jack London^ Hugh Walpole and 
RG. Wbdehouse) obviously, do, and although 
they reject the idea that their romantic fiction is 
written to a formula, the reason 200 million 
women read these books is assuredly not to learn 
about Duncan’s piles, Amanda’s acne or an 
unhappy ending m the local abattoir. And one of 
the best-selling romantic novels of the century 
very nearly wash*L The manuscript of ‘1b morrow 
is Another Day 1 whose heroine was called Pansy, 
arrived in the publisher's hands in a large 
suitcase. The writer was Peggy Marsh and in 
1936, after a lot' of woric, the story was released 
with a newfitle; "Gone with the Wind! 

Aip tfmhtfGtntasnotiudta this mfva* tea 

by GuBwsswin'v* give* their name 

to tix world's bcaseUingtopyritht 
took -The Guinness Book cf 
Records. 





One publisher who didn't earn full marks for 
recognising such talent; wrote the following 
cursory note to their now author: “If we do not 
receive the manuscript within six months, we 
shall be obliged to commission another author 


indispensable, disposable. 
Take Kleenex. Their tissues were first 
marketed in the States to women as a cold 
cream remover in 1924, but people soon began 
using them instead of handkerchiefs. 

When Kleenex brought out a new Serv-a- 
Tissue box, their jingle promised: 

“Kleenex Tissues are like no other. 

Out pops one, up pops another” 
which only goes to prove , it's not what you do, 
it’s the way that you do it. 

And who was the first to put Camellia 
Sinensis into a bag? Here’s your answer, taken 
from an oki copy of Practical Motorist and 
Motor Cyclist: 

" Motorcycling to Australia? If arty reader is 
thinking of such a trip he is recommended to 
bear in mind the equipment used by Mr and 
Mrs Tex Ledger. : Among other items are two rifles, 
one sub machine gun i, two automatic pistols and 
a good supply of tea -in this particular case 
the form of Tetley's 
handy teabags? 

Nobody got 
between the Tex 
Ledgers and their 
morning cuppa that’s 
for sure. 

„ _ But perhaps the most 

aS5SSr~*^ widely used disposables 
of the century are LRC Products’ 
condoms. 

Britons buy well over 100m every 
year and can only sympathise with 
the occasional Australian tourist who, 
familiar with a brand of adhesive tape marketed 7 
under the same name back home, asks for a roll 
ofDurex. 

The numbers same 

In 1976, Terutoshi Ishige from Tbkyo filed to 
patent a design for a puzzle which would have 
given the worid . . . Ishige’s Cube. 

Unfortunately for him, the Hungarian, Emo 
Rubik beat him to it. Or did he? 

An American high school te ac h er, William 
O. Gustafson can claim to have 
invented the spherical fore- 
runner of the Cube in 1958 - ' 

Gustafson’s Globe. But the toy 
companies weren't interested. 

. Another inventor, Frank Fox, 
patented a 3 x 3 x 3 sphere in 
1970. Being British, this was never 
heard of again. 

Rubik’s Cube is a success because it’s much 
more than a puzzle. At first right it’s an 
impossibility 

What holds the thing together? What are the 
com e rs attached to? And how do I get out of 
this mess? 

Very slowly is the answer. The makers claim 
the cube has over 3 billion combinations. 


One hundred and forty five 
McDonald's hamburgers are eaten 
every second. They serve 19 million 
customers a day- the equivalent of 
the entire population of Australia and 
New Zealand. 

And if all the burgers they’d ever 
sold were lined up, there’d be a very 
funny smell around. 

McDonald’s put their success down to 
Q.S.C.&V (Quality, Service, Cleanliness 
and Vhlue), something their "crew 
members' (staff to you and me, or is it I?) 
learn at Hamburger University. Yes indeed, 
the first red-blooded Bachelors of 
Ham burgerology passed out in 1961, never 
able to look a cow in the eye again. 

\ These early graduates did their job 
i spectacularly well. 

Past surveys in the 
States have shown that a 
McDonald's advertising 
jingle was second 
only to the U. S. 

anthem in ^ terms of 

awareness 
and that children 
under ten ranked Ronald 
McDonald alongside Santa 
Claus as the most likeable adult 
they knew. What about Ma and Pa? 

McDonald’s claim that: “We take the 
business of making hamburgers more seriously 
than anyone else? and if you doubt this, ask 
yourself who else would open a restaurant at 
the North Pole. 








You might ask yourself who the poor burger at 
McDonald’s is with the job of counting Big Macs. 
To date, they’ve sold 50 billion hamburgers ... 
oops, 50 billion and one, 50 billion and two, 50 
billion and three ... 





The art of promotion 

‘September Mom' painted in 1912 by the 
French artist Paul Chabas owed its popularity 
to a cunning bit of promotion. 

Shipped to the States in search of a buyer, 
the New York galleiy owner, sensing the value 
of some carefully stage-managed moral 
outrage, gave the picture prominence in his 
gallery window, tipped off the head of the 
New York Society for the Supression ofVice, 
(one Anthony Comstock) and earned instant 
notoriety for it 

With Comstock's unwitting help, the 
painting's popularity spread across America on 
^ . posters, matchboxes, 1 ' * ^ 

-*■ ;- v sweet wrappers and 



•kJW : 
September J4orm_ 
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finally, on a 
calendar. Thus was 
bom the world’s first 
glamour calendar. 

It was by no means the 
world’s most successful 
however- the Pirelli 
calendar, (which began life 
aimed at tyre fitters and ended up "Britain’s 
greatest office status symbol’) lays claim to 
that title. The Pirelli calendar in turn owes its 
existence to another American, Tom Kelley. 

At a time when calendars were using 
illustrators, he persuaded a printer 
to use some nude shots of a young, , 
unknown model. One of them, 
published as Golden Dreams, 
promptly sold eight million copies. 

The model? Norma Jean Baker, 
better known as Marilyn Monroe. 


Beetle Mania 
On 17th February 1972, Volkswagen 
(literally the ‘People’s Car’) broke the 
production record previously held by the Model 
T Ford with their 15,007,034th Beetle. 

It was Hitler, (who had a Mercedes himself) 
who gave Ferdinand Porsche the idea of design- 


record for making 
the greatest 
number of vehicles? 1 

Dinky - who else? 

With millions of cars, buses, trucks, tanks, and 
missile launchers to their credit, there can 
scarcely be a single British male over 30 who 

didn’t have a little Dinky as a boy. 

The world’s best Seller? 

Nobody comes close to 
, “Count” Victor Lustig, 
the greatest con man the world 
has ever seen. The man who 
sold the Eiffel Tower not just 
once, but twice. 

During his career, Lustig 
worked under 24 aliases 
and was arrested 47 times 
with no convictions. 

Selling the Eiffel Tower 
for salvage was, 
as it were, the 
pinnacle of his 
career. 

Posing as a 

senior civil servant, Lustig 

invited five scrap 
metal merchants to 
tender sealed bids for 
the job. The unfortunate 
whose tender was accepted 
was too embarrassed to make 
a fuss when he discovered 
he’d been conned. 

So Lustig sold the Tower 
all over again to another 
sucker. 

But he didn't stop there. 

With half of Europe on his tail, , . 

Lustig went to America where ! 
he sold a machine, supposed ^ 

to be capable of making $1,000 bills, 
to an Oklahoma sheriff. Sadly the 
sheriff was later arrested for 
passing counterfeit currency. 

His most audacious sting 
however was almost his last In a moment of 
madness, Lustig tried to take A1 Capone for 
$50,000. 

Incredibly he got as far as walking out of 
Capone’s Chicago fortress with the money. He 
was later persuaded by polite enquiries as to 
his whereabouts from Capone’s personal 
bodyguard, one Nitty the Enforcer, to return 
with the money. Even so, he still managed to 
touch Capone for $5,000 by 
admitting to being "financially 
embarrassed? 

He died in Alcatraz in 1947 
having attracted the very 
serious attention of the Secret 
Service by pumping over $lra 
of "queer* money into the U.S. 
economy. 

On the death certificate, the 
entry made under Occupation was: 

"Apprentice Salesman! 

The world’s best-selling Series 

Nope, it's not The Archers or The Waltons, 
it's the Epsons,(the FX850/1050’s to be 
precise) latest models in the world's best- 
selling printer series. 

If, like Sohachi Tamaoka,who has spent the 
past twenty years serialising his epic novel 
‘Tokuga-Wa-Ieyasu’ in a Japanese paper, you’re 
in no rush to get into print, read no further. 

If on the other hand you'd like to get into 
print a bit quicker, Epson can let you in on the 
secret of their success: making the best, better. 

In draft, the new FX's give you 264 cps at 
12 cpL That's more characters per inch than 
P.G. Wodehouse ever managed and 10% faster 
than the last FX’s. 

You've also got two NLQ fonts to play 
around with; an improved SelecType panel and 
a paper handling system that even Kleenex 
wouldn't sniff at. At the touch of a button you 
can flip the Epsons from cut-sheet to 
continuous stationery. 

(Speaking of sheets, did you know that 
Andrex sell enough toilet paper each year to 
build Mount Everest?) 

And all this from just £459.00 (exc. VAT). 




Capone 

after Ms number was up. 
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Angela's pretty blue eyes opened wide with 
surprise. Frank ’s breast heaved. 

"Isn’t that the same price as the old FX's?" she 
blurted. 

Their secret out at last, Frank stopped heaving 
and smiled, his rugged good looks looking even 
more rugged and good. 

This was the way he’d always dreamed it would 
end: with an address to write to for more 
information : 

Epson (UK.) Limited, Freepost, Birmingham 1337 5BR. 

Or call up Prestel *280#; or ring 0800 289622 
free of charge. 
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GET YOUR 
BOARDING 
BASSES 
TODAYS 
? BEFORE 
YOU LEAVE 
HOME. 


AND 


EVEN 


CHOOSE 


YOUR 

SEAT 


11 MONTHS 


IN 


ADVANCE. 


AmericanAirlines 


Something special in the air. 


For reservations and information on our daily flights from the UK, 
France, Germans Spain and Switzerland to die USA, and conne ct io n s 
to our network of over 200 North A m erican cities (some served fay 
American Eagle, our regional airime assoriate), oontuct your navel agent 
or neatest American Airlines office. 


Unemployment down, but 
earnings growth hits 9% 





By Philip Stephens and Simon Holberton 





THE REMARKABLE buoyancy 
of Britain’s economy was 
underlined yesterday fay a 
string of official indicators, but 
there were also signs of a fur- 
ther worsening in the inflation 
outlook. 

The Government reported a 
sharp fall in recorded unem- 
ployment in August, marking 
the 25th consecutive monthly 
decline and taking the official 
total down to its lowest since 
1981. At the same time, official 
returns showed a strong rise in 
industry's investment spend- 
ing, suggesting that co mp a n ies 
are responding to rising 
demand for their products by 
expanding capacity. 

Less encouragingly, the 
annual growth rate ctf average 
earnings jumped to 9 per cent 
in July, the fastest since 1982, 
and the Government confirmed 
a rapid widening in Britain’s 
trade gap. 

The earnings figures iutensi- - 
fled concern in financial mar- 
kets that an expected rise in 
inflation over the next few 
months because of higher 
mortgage interest rates could 
be reinforced by increasing pay 
awards. Signs of a further 
acceleration in the growth rate 
of Mo, the Treasury’s key indi- 
cator of the money supply, also 
prompted unease. 

Mr Nigel Lawson, the Chan- 
cellor. signalled earlier this 


week that the August figures 
for retail price Inflation, due 
today, will show a rise to well 
over 5 per cent from the 4JJ per 
cent seen in July. He also pre- 
dicted another jump in Octo- 
ber, although he insisted that 
the acceleration would mark 
only a ‘Temporary blip”. 

The Government Is con- 
cerned. however, that the 


acceleration could prompt 
industry to concede higher pay 
awards in the autumn pay 
round, in turn generating more 
sustained inflationary pres- 
sures in the economy. 

Mr Norman Fowler, the 
Employment Secretary, said 
that some of the upturn in 
gamings growth was attribut- 
able to higher overtime pay 
and bonuses, but he added that 
excessive pay settlements 
would damage prospects for 
jobs. 

Yesterday's jobless figures, 
released by the Department of 
Employment, indicate that the 
seasonally adjusted total of 
those eligible for unemploy- 
ment benefit fell by 45,000 in 
August to 2J2STm. 

Mr Fowler said that Britain's 
jobless rate had fallen faster 
than in any industrialised 
economy over the past year 
and was now lower than in 
most European Community 
countries. 

However, Mr Michael 


Meacher, Labour’s employment 
spokesman, said falls in the 
total were mainly a reflection 
of changes in the composition 
of the statistics and that the 
true total was still close to 3m. 

Separately, the Department 
of Industry said that invest- 
ment in Tnflnnfjarfnriwg- indus- 
try was 13 per cent higher in 
the second quarter of the year 
than m the comparable period 
of last year. 

Figures for the balance of 
payments, however, confirmed 
the sharp move into deficit this 
year, with the current account 
deficit for the first six months 
of 1988 put at £5.8bu compared 
with a surplus of nearly £5QQm 
In the first half of 1987. 



Fowler: seeks cooperation 


Minister 

abolishes 


training 

commission 


UK nwawniai markets barely 
reacted to most of the official 
figures, which were seen as 
largely historical. Prices in the 
gilt-edged securities market did 
foil, however, after release of 
the Bank of England's weekly 
hanking return. 


By Charles Leadboater, 

Labour Correspondent 


This showed that the value 
of bank notes was 10 per cent 
higher in the second week of 
September than a year earner. 
Bank notes represent 85 per 
cent of Mo, the narrow mea- 
sure of the money supply 
which the Treasury targets, 
and the current growth rate 
suggests that Mo Is accelerat- 
ing. 


MB Norman Fowler, 
Employment Secretary, yester- 
day abolished the 1 0-strong 
governing body of the Train- 
ing Commission, the Govern- 
ment's job training agency.' 
and announced plans to abol- 
ish (fa Commission itself. 


The move ends the last 
forum through which the TUC 
owl f nnfpdw^m^n i of British 
Industry jointly exerted some 
control over important aspects 
of Government policy. 


Pay growth fastest since 1982 


It foreshadows a fundamen- 
tal restructuring of national 
training policy to be detailed 
in a White Paper policy docu- 
ment to be published in 
November: 


By Philip Stephens, Economics Correspondent 


THE underlying pace of 
earnings growth In Britain has 
quickened to its fastest since 
1982. with average earnings in 
the year to July rising by an 
annual 9 per cent against 8 ft 
per cent in June and 8V& per 
cent at the start of the year. 

The acceleration, spread 
evenly across the mannfactnr- 
ing and service sectors, 
prompted a warning yesterday 
from Mr Norman Fowler, the 
Employment Secretary, that 
“excessive’' pay awards could 
damage prospects for further 
fails in unemployment. 

It also heightened concerns 
about the outlook for inflation, 
with Mr Fowler urging pay 


bargainers not to use an expec- 
ted quickening in the rate of 
retail price rises over coming 
months as provide an excuse 
for higher pay awards. 

A number of big car makers 
face settlement talks over the 
next few months, while pres- 
sure for additional pay supple- 
ments in industries like b ank- 
ing and finance in the south 
east is expected to in te nsif y. 

The latest rises in earnings, 
shown in official figures 
released by the Department of 
Employment, appear to reflect 
a combination of increased 
overtime and bonus payments 
and a general upward drift in 
the level of basic pay deals. 


The number of hours of over- 
time worked in July rose to 
13.74m against 12.49m in the 
same period a year earlier, but 
the Government’s pay award to 
the nurses also contributed to 
the acceleration. 


The White Paper will estab- 
lish a new central agency to 
coordinate training provision 
in co-operation with local 
training bodies, which will 
have considerable powers to 
organise training and job cre- 
ation initiatives. 


However, for the moment at 
least, much of effect of rapid, 
earnings growth on the costs of 
manufacturing industry is 
being offset by rapid rises in 
output and productivity. Fig- 
ures released earlier this week 
show manufacturing output 
rising at an annual rate of 
about 6ft per cent, while pro- 
ductivity gains have been aver- 
aging around 7 pm* cent. 


Employers are likely to have 
a majority of mots on the gov*: 
erning bodies of these local 
organisations, which may 
have much of the Training 
Commission's £8.1hn a year 
budget devolved to them. 


An anniversary to forget 


Ralph Atkins on 13 years of high unemployment: wjw 


C ELEBRATIONS are 
unlikely as Britain this 
month marks the 13th 
anniversary of an unemploy- 
ment figure over the million 
marie. Joblessness remains an 
unwelcome scar on the UK's 
economic performance. 

Not since September 1975 
have official figures measured 
unemployment simply in hun- 
dreds of thousands. Today’s 
Department of Employment 
figures for August showed a 
fall in unemployment - yet 
the total still exceeded 2m. 

Since its peak of 32m in July 
1986, seasonally adjusted 
unemployment (excluding 
school leavers) has dropped 
steadily to about 22m, or 82 


Unemployment 

MBfion (seasonally ac^ustad exetudng school leavers) 
3.5 



1975 77 


per cent of the workforce. A 
healthy foil, perhaps; but the 
figure is still historically high. 

The decline takes account of 
changes in the method of mea- 
suring unemp loyment. Without 
doubt, it also reflects in part 
the exceptional pace of UK eco- 
nomic growth. Bnoyant 
demand is persuading compa- 


nies to take on more people 
from the job queues, or so the 
government brief might inter- 
pret the trend. 

However, the figures still 
require a health warning. 
First, they measure unemploy- 
ment simply as those claiming 
unemployment benefit. 

If a person is actively seek- 
ing work but is not entitled to 
or does not claim benefit, he or 
she is not officially Hahti as 
unemployed. Second, they do 
not take account of the effects 
of tightening tests of availabil- 
ity for work. 

Indeed, many argue that the 
faTI is far lass thaw nffirial fig- 
ures show. For example, the 
Employment Institute hag said 
that measuring nnemploymerit 
as the labour force minus 
employment produces a much 
smaller drop. The Department 
of Employment counters that 
that is misleading because 
measures of the labour force 
are based largely on approxi- 
mations. 

For all the arguments over 
the figures, few would dispute 
that unemployment is on the 
way down. A more Important 
question — «nd more difficult 
to answer - is where it goes 
next 

Recent falls have coincided 
with tw o years when the UK 
economy has grown by about 4 


per cent a year. If growth slows 
down in the 1990s, as is widely 
expected, the declining trend 
may peter ont 
The high level of unemDlov- 


The high level of unemploy- 
ment suggests that its causes 
in the early part of the decade 
are proving irreversible. In the 
first years of Mrs Margaret 
Thatcher’s premiership, strict 
mo netar y controls against a 
background of oil price rises 
and worldwide recession are 


widely blamed, for the big 
shake-out in industry. Unem- 
ployment rose from a low of 
Llm in September 1979 to more 
thaw 3m by 1986. 

The economic antlook is 
much rosier today, although 
the rise in unemployment 
between 1979 and 1986 has been 
only slightly mitigated. On the 
other hand, the Government 
can fairly argue that farther 
improvement in the labour 
market may have been dis- 
guised for two reasons. 

First, the effect of time lags: 
not surprisingly, the economic 
upswing appears to have been 
demand-led. Factories have 
responded to increased demand 
from consumers by increasing 
output, rather than the other 
way round. This year the UK is 
enjoying a massive investment 
surge, which might increase 
future employment. 

Second, demographic trends 
were unfavourable in the early 
1980s. There was a big rise in 
the gig* of the working popula- 
tion, especially In the group 
under 25, where unemploy- 
ment rates tend to be higher. 

Looking into the 1990s, 
demographic trends will be 
more accommodating. Depart- 
ment of Employment projec- 
tions show the labour force 
increasing at an annual rate of 
(K8 per cent in the next seven 
years compared with 0.7 per 
cent between 1981 and 1987. 

When, then, wifi, unemploy- 
ment foil below lm again? It is 
unwise to be too optimistic. 
Simulations by the Ernst & 
Whinney Independent Trea- 
sury Economic Modelling Club 
suggest such good news may 
be delayed until well into the 
1990s at the earnest. 

The results indicate that 
unemployment will indeed fall 
in future years. On the optimis- 
tic assumption of 3 per cent 
growth a year, unemployment 
would fall to 2.2m next year 
and to l.4m in 1932. 

However, the conclusions 
are sensitive to the assump- 
tions made. For instance, they 
assume a foil in the rate of 
increase in earnings - which 
seems unlikely if the economy 


continues to grow at such a 
fast pace. If manufacturing 
earnings growth is held at 9 
per cent a year, unemployment 
fg)ls to only 1.6m in 1 99 2. 

Moreover, to expect 8 per 
cent annual growth may be 
unrealistic. Fast growth is 
already leading to a Mg trade 
deficit, which would worsen if 
growth were to continue at 
such a pace. The Government 
would almost certainly be 
forced to act to slow activity. 

Taking account of those fac- 
tors, unemployment may 
scarcely foil below 2m before 
the middle of the next decade. 

This may seem gloomy, but 
there are good economic expla- 
nations to suggest that it is not 
unreasonable. The link 
between economic growth and 
job creation is for foam clear. 

A rise in output can be 
achieved by increasing produc- 
tivity as well as by increasing 
employment Productivity has 
been rising steeply recently 
but much of the benefit in 
terms of lower labour costs 
(and therefore more jobs) has 
been absorbed by higher earn- 
ings for those in work. 

That is due to wage rigidity, 
or more precisely, downward 
wage rigidity. Whereas earn- 
ings tend to rise quickly when 
labour is in short supply, high 
unemployment has not pro- 
duced the reverse effect. 

Some government supp or ter s 
would blame that on the 
strength of unions, which they 
say are concerned mainly with 
the interests of members in 


The decision marks a water- 
shed In Government policy- 
making . The Training Cpm- 
migKi cm W8S Set Up in 1974 &S 
the -Manpower Services Com- 
mission and formed part of the 
tripartite policymaking 
machinery, involving the TUC, 
the CBI, and Government, 
which successive post-war gov- 
ernments were committed to. ■ . 

- It oraanr .jrignmDes for 
yme people.: unemployed 
adults, as Well as vocational ' 
education. In school coifie g ea 
and universities. 

Its governing body was 
made up at three TUC nomi- 
nees, three CBI commission- 
ers, two local authority repre- 
sentatives, an educationalist 
and a part-time chairman. 

It will be replaced in the 
short term by an agency 
within the Department of 
Employment, which will work 
directly to Mr Fowler. -The 
agency will be responsible for 
running the Training Commis- 
sion’s progr am mes until it is 

replaced. 

Mr Fowler said the policy- 
making governing body had to 
be abolished after the TUCs 
vote last week to boycott the 
Government's - recently 
launched Employment Train- 
ing programme for the’ adult 
unemployed. The programme, 
with an annual budget of 
£U5bn to provide an average 
of six months training for 
600,000 adults a year. Is the 
c om mis si on's largest project. 

Mr Fowler said it would be 
impossible for the TUCs com-: 
missioners to take responsibil- 
ity for a major programme to 
which the TUC was opposed. - 

He said be hoped individual 
unions would continue to co- 
operate locally with Employ- 


ment Training and nthur pro- 
grammes. Unions will be 
invited to participate in the 
local bodies to be established 
by the White Paper. 


civil action against 
Ministry of Defence 


Bf Jo+ Qmnam in Gibraltar 


RELATIVES of Irish 
Republican Army members 
shot dead by .the SAS in Gibral- 
tar last March are planning to 
take civil action against the 
Ministry .of Defence in the 
Northero : Ireland courts, the 
brother of o p° Of the d ead said 


Mr Nfofi Farrell, the brother 
of Miss Mairead Farrell, one of 
the terrorist gang, said outside 
the court after the SAS soldiers 
had finished their evidence: *T 
tMnir tj w evidence ti w shown 
deariy that they (the ZRA trio) 
were murdered.”-'. 

Mr Farrell was speaking 
after the inquest heard that the 
seven-strong SAS squad had 
decided to attend the Gi bral t ar 
inquest because, as one of the 
soldiers said yesterday: "We 
wanted to give our evidence to 
nut the story right-” 

The SAS man, identified as 
Soldier D, made the unex- 
pected statement at the end of 
his cross-examination. He said: 
"All the soldiers, from A to G, 
have come here because we 
wanted to. We were not told to 
come -hero, we were not press- 
ganged. We wanted to give our 


evidence to put the story 

right. ” 

Earlier, describing his part 
in the killings of the three IfiA 
members - Mr Sean Savage, 
Mr Daniel McCann and Miss 
Mairead Farrell - Soldier D 
said he had to push a woman 
passer-by put of the way as he 
took aim at Mr Savage, who he 
and Soldier C bad been moving 
in to arrest 


He said bis partner had 
shouted "stop” before they 
opened fire as the IRA man 
spun round with his handmov- 
tagto hia jacket pocket Soldier 
D said he fired nine rounds at 
Mr Savage from two mattes. 


HC denied putting his foot on 
the terrorist and firing into the 

• _ MHraivul nrinit +Ko 


IS ome eff ire we tenure 

itorday: "We body on the ground, or that the 

revSaoce to attack had been frenzied, as 


had been suggested, by a 
pathologist in earlier evidence. 

At one stage Mr Paddy 
McCrory. representing the fam- 
ilies of the IRA members, said 
to Soldier D: "I suggestyou 
appointed yourself Lord High 
executioner of Mr Savage?” 
The soldier replied: That is 
definitely not true." 


MP defies unity call 
by SLD leadership 


By Charles Hodgson . 

MR DAVID ALTON, the SQdai 
and Liberal Democrat MP, last 

night defied appeals from party 

leaders .for unity and con- 
firmed that he would refuse to 
accept a House of Commons 
portfolio under Mr Paddy Ash- 
down, the SLD leader. 

Mr Alton said he could not. 
give Mr Ashdown the loyalty, 
required of a frontbench 
spokesman, - because of. dis* 
agreements with the party 
leader in Joey strategy areas. 

His c omments come only 24 
hours after Mr Ian Wriggles- 
worth, the SLD president, 
called for a "maximum display 
of loyalty” from party mem- 
bers, particularly the 19 MR*, 
at the party's first confe r ence 
in Blackpool later this month. 

Mr Alton, speaking otl BBC 
Radio, said he bad two main 
objections to Mr. Ashdown's 
strategy. 

First, he opposed the propos- 
als. favoured by Mr Ashdown, 
for tb& party to be catysti the 
Democrats- To drc^ .the . word 


Liberal from the title 
to a betrayal of for- 
met Liberals, Mr Alton said. 

Second. Mr Alton said it was 
"an act of futility" to talk in 
terms of destroying the Social 
Democrat ' Party, led by Dr 
David Owen. It was Mr Ash- 
down’s refusal to contemplate 
electoral pacts with the SDP 
that led to Mr Alton’s resigna- 
. tion as .the party's Northern 
Ireland spokesman last- month. 

Mr Alton accused Mr Ash- 
down of leading the party on a 
course that could result in 
"electoral suicide” by ruling 
out co-operation with the SDP. 

His comments make it. even 
more likely that internal dis- 
agreements will overshadow 
the conference, in spite bf 
appeals from the leadership 
Other SLD MPs, including 
Mr Geraint Howells, the Welsh 
MP who was Mr Afen Beith's 
campaign manager during the 
faaffarship contest in July, are 
■ also understood to be reluctant 
~ to. spryfi Under Mr Ashdown. ^ 


Thatcher to speak 


on future of Europe 


By Peter Ridden, Political Editor 


MBS Margaret Thatcher, the 
Prime Minister, wfil next week 
set out the most comprehen- 
sive statement so far of the 
British Government's views on 
the future development of the 
European Community. 

She Is expected to explain In 
detail the British position on 
the creation of the internal 
European market after 1992, 
Including the strong UK objeo-/ 
tions to the creation of a Euro- 
pean central bank and to com- 
munity proposals to harmonise 
Indirect taxes,- including value ' 
added tax. 

He ** speech, - during a- brief 
visit to Belgium before she 
goes to Luxembourg and Spain, 
wifi be her first major state- 
ment' on Community affairs 
made cm the Continent for two 
years. 

- Her intention is apparently 
to puD. together recent state- 
ments to make clear the Brit- 
ish view before a series of 
rounril of ministers’ meetings 
tfaia autumn, which will con- 
sider the implications of the 
in ter nal market commitment 

There axe not expected to be 


any new initiatives in her 
speech, the theme of which 
wifi reflect the spirit # not the 
words; of recent BBC radian 
interview. She used that occa- 
sion to criticise strongly the 
approach Of Mr Jacques Deters, 
the president of the Commis- 
sion, after he had talked about 
a majority of decisions befog 
taken at a Community level 
rather than by national parlia- 
ments. 

. Mrs Thatcher wiil.set out 
what she sees as the positive 
steps Britain has taken 
towards tha creation of a freer 
internal market by, for exam- 
pie, removing exchange con- 
trols, and wfil argue for a mar- 
ket-based approach to the 
creation , of the internal mar- 
ket. 

' As the Treasury made plain 
hi a detailed submission to the 
Council of Ministers published 
last week, the British Govern- 
ment is not only opposed to the 
harmonisation of indirect fawa 
but also favours the retention 
of sopifi border controls to deal 
with terrorism and with drug 
*Ttd health prn htenw- 


Unichem share scheme ‘unfair’ 


By David Waller 


Similarly, there is frequently 
a mi s m a t ch between the unem- 
ploye d and vacancies. Jobs lost 
m manufacturing industry, for 
ins t anc e, have mainly been 
fun-time and filled by males. 
The rise in service Industry 
employment has often been of 
females working part-time. 

Government training and 
job-creation, schemes may help 
to ease such structural difficul- 
ties. But ft might be a. long 
time before this worthy aim 
succeeds in bringing employ- 
ment back once more to the 
levels of 15 years ago. 


A CONTROVERSIAL share 
incentive scheme introduced 
by UniChem, the pharma rwttR 
cal wholesaler owned by inde- 
pendent chemists, is anti-com- 
petitive, the Office of Fair ’ 
Trading fan ruled. 

TbiS is the Mnnlnrinn to an 
investigation under the Compe- 
tition Act i960 which was 
opened in May after numerous 
complaints from Unichem ’s 
competitors. UniChem rejected .- 
the findings! and ft now seema - 
Ekely that toe scheme will be- 
refened to the Monopolies and 
Mergers Commission. 

Under the scheme, chemists 
are offered bonus shares lftiimri 
to the level of business placed 
with UniChem. The shares axe 
sold at £1 compared to a mice 
of at least £32 which UniChem 
claims they will fetch when ft 
discards its unusual status as a 
friendly , society and seeks a 
stock-exchange listing in 1990. ’ 

The OFT said that toe 
scheme distorts competition dn .. 
that ft has eri ahlpfl Unichem to 
win a greater share of -the 
£L5bn market, not by cutting 
its prices or improving its ser- 


vices to its customers. 

Instead, the OFT found, 
!faew business is being bought 
with dlscoupts largely financed 
out of toe- share capital of 
existing members.” 

UmChem took issue with the 
OFTs conclu sion s. “We do not 
believe that the the arfwww is 
anti-competitive.” said Mr 
Fetor Dodd, PniChem’s chief 
executive. He claimed that it 
was incorrect to suggest that 
the co-operative had not 
i n creased its efficiency, saying 
that the unit cost of distribu- 
tion is automatically improved 
as business increases.'’ 

Unless Unichem offers an 
undertaking to remove the 
anti-competitive element of the 
scheme, Sir Gordon Borrie, 
director-general of fair t rading 
will refer the matter to toe 
Monopolies and Mergers Com- 
...... 

ft the commission confirms 
toe OFT’s findings. Lord 
Young. Secretary, of State for 
Trade and Industry, ha* pow- 
ers to prohibit the scheme, or 
to - , remedy any riamaging 
effects. This could mean pro- 


hibiting the allocation of 
shares in Unichem as planned. 

Mr Dodd said that he was 
confident that UniCbem could 
prove to the MMC waa neither 


anti-competitive nor against 
the public interest. In the 
meantime, the scheme will 
continue, with the first alloca- 
tion of shares scheduled for 
January next year. 

The scheme, introduced in 
January- this year, soon pro- 
voked howls of protest from 
Unlchem’s principal competi- 
tors, AAH and Macarthy. two 
listed companies. Both greeted 
the OFT decision with efiee, 
and AAH said that it would 
now seek damages from tJnl- 
Chem under toe Treaty of 
Rome, a course of action 
already 'being pursued by 


- From Dnichem’s point of 
view, the scheme has been a 
great success, fuelling sales 
growth foa static market UnJ- 
chem has forecast that it win 
increase its sales from £S42m 
to at least £700m in the current 
year. 
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Consolidated 
Gold Fields 

PLC 


31 Charles II Street, St James's Square, London SW1Y 4AG. 


The ottwnnDf thbadvmb«omcfor.wh»ct| tf* Director? of tonsofldated Gold Fields PLC are soJeiy responsfWe,havre been approved tor the purpo* of Section 57 of The Flnandal Services^ r986tyErra 

py tfte institute a * M >) r weqt » fri Eng&nef A Vfotet m carry on investment Business. The rules erf the securities and fnvesOTent Board require a statement Chat past performance fs not necessarily a guide to the future. 
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THE PROPERTY MARKET 



nlike London's hoi 
low equity market 
where lack of vol 
nm fi has left Individ 
uals and firms being bought, 
sold and ditched, commercial 
property is still growing fast 
and the once-humble 
researcher is in high demand. 
Information is now seen as a 
key resource in the industry. 

Only this week agents 
Healey & Baker said that their 
managed funds were showing 
annualised overall returns 
either side of 30 per cent, and 
that there were no signs yet of 
rental growth slowing down. 
Thus encouraged, developers 
have been looking at complex 
or unusual deals; institutional 
investors are demanding more 
information; and tbe banks are 
asking for detailed facts to 
back their acceptance of risk. 

Property research, which 
started in a stock market con- 
test in the 1960s and then 
spread to major firms of char- 
tered surveyors, has shown 
exponential growth in volume 
and depth in the 1980s. Agents 
have turned themselves into 
researchers and recruited from 
halls of learning or from insti- 
tutional investors. In their 
turn, they have been plundered 
by stockbroking firms or 
banks. And some of their best 
talent has gone out on its own. 

Today, the top independents 
are highly rated, and keen to 
concentrate on what they do 
best. This has prompted four of 
the leading independent data- 
base and consultancy compa- 
nies to enter an informal asso- 
ciation. They ignore minor 
areas of overlap and say that 
they will give, say, 20 per cent 
of a contract to another mem- 
ber if that produces the best 


William Cochrane looks at the growth and specialisation of independent property researchers 

Children of the prosperous 1980 s 


result These four are: 

• Applied Property Research, 
one of the prime sources on tbe 
Central London office market; 

• CACI, which has a division 
providing demographic infor- 
mation on urban areas and 
retail location analyses; 

• Investment Property Data- 
bank, particularly strong in 
portfolio and performance 
anal ysis, and market indices; 

• Property Intelligence, 
whose FOCUS on-line data- 
bases act as a system of refer- 
ence for commercial property. 

Michael Nicholson, manag- 
ing director of Property Intelli- 
gence, left agents Knight 
Frank & Rntley at the begin- 
ning of 1984 to bring out the 
FOCUS database. A chartered 
surveyor, he thinks that the 
agent's job is first to exercise 
expertise in making judge- 
ments and decisions, and 
secondly to collect information. 

“In tbe ‘old days' the sur- 
veyor spent a lot of time col- 
lecting information, and less 
on decision making.” he says, 
“but at that time nobody bad 
annual revaluations, rent 
reviews were once in a blue 
moon and the complexity of 
today's property investment 
deals would be inconceivable.’’ 
Now, he says, they are in a 
classic two-way squeeze, need- 
ing to ingest more information 
and, at the same time, make 
more judgements. 





Left to right: Michael Nicholson, Rupert Nabarro, Yvonne Court, Geoff Marsh 


"People used to be interested 
in ‘comparables' - effectively 
precedent an rent and value - 
evidence of transactions and in 
ownership,” he elaborates. 
"Surveyors were happy with 
that level of input for quite a 
long time. Then people said 
there's more, much more: pro- 
spective tenant demand, exist- 
ing and potential supply, rela- 
tive portfolio performance.” 
Research, says Mr Nicholson, 
was moving from the past and 
into the future. "Tbe shift was 
pretty crucial” 

Geoff Marsh exemplifies the 
move, and the rewards it can 
bring. Having set up CLOR 
(Central London Office 
Research) for top agents Jones 
Lang Wootton, he left them in 
1984 to found APR, took an 
entrepreneurial approach to 


exploiting his own database 
and found himself the target of 
an agreed takeover bid earlier 
this summer by Bosehaugh, 
the kingpin of Central London 
office development 
Rosehaugh, jointly with 
Stanhope, is shifting its sights 
from the massive, £2bn Broad- 
gate office complex on the City 
of London fringe’ - regarded 
as high risk before Big Bang - 
to the even more ambitious, 
and chancy-looking £6bn rede- 
velopment of the railway lands 
behind King's Cross station in 
north London. This reduces the 
potential embarrassment for 
Mr Marsh of taking, and main- 
taining. a bearish stance on 
City of London occupational 
prospects - for he is much 
happier about prospects for 
West End offices and, given 


limited supply there, the pros- 
pects for decentralisation. 

In fact, he is very happy 
about his new parent "Not a 
single constraint has been 
imposed on us that we didn’t 
have before,” he declares. He 
aims to keep his information 
business growing "to pay the 
bills”, and to go more into the 
interpretation of information. 
This, the consultancy end, is 
likely to gravitate towards 
work for Rosehaugh which, he 
says, "is the ideal vehicle for 
the type of analysis which I 
want to do.” 

He implies that Rosehaugh 
wanted him and his company 
to reinforce what was already 
deep-rooted in the group - 
“combining the exploitation of 
day to day opportunities with 
long-term strategy.” He thinks 


that Rosehaugh should be per- 
ceived not as a property com- 
pany but as one which under- 
stands the role of property in 
generating profits. 

Rupert Nabarro founded the 
Investment Property Databank 
in 1985. Sponsored by six high- 
echelon firms of chartered sur- 
veyors, TPD sow has a record 
of about 10,000 properties 
worth some £20bn - more 1 
than double last year’s mone- 
tary figure and^he muses, "not 
far from half of the total prop- 
erty market.” 

He provides major property 
indices, portfolio analysis and 
investment research and 
knows, he says, IPD'e 
strengths and weaknesses. 
“We’re good at rents, yields, 
and how much investment is 
going on,” he says. "We’re not 


so good at listing- planning per 
missions,; -rental- deals and 
development starts, and that s 
where the link., with . FPCUS, 
and the others, comes in." 

He offers an example. 
English Estates, the govern- 
ment-sponsored developer of 
industrial estates which has. 
been moving into broader pas- 
tures in recent years, wanted a 
national overview of the 
investment and development 
markets to judge when to dis- 
pose of some of its properties. 
Individual chartered surveyors, 
says Mr Nabarro, were found 
to have limited information in 
such an extensive context. 

"We churned our database 
for rents, yields and the recent 
pattern of rental growth, he 
says. “This pointed up the 
prosperous areas, like the ' 
South East, and very depressed 
areas like Merseyside and Scot- 
land, but it also picked out a . 
middle bank of rental growth' 
In the east Midlands, through 
Northamptonshire as far 
north-west as Greater Man- 
chester where the market was 
beginning to move.” 

"We didn't have a picture of 
how much investment was 
going on so we searched the 
FOCUS database; we saw fan- 
tastic development in the - 
south but very little in the 
middle bank and, therefore. 


considerable opportunities for 
renhl growth there in the next 
18 nonths.” 

Tte fourth participant, 
CAC1 is a US-quoted company 
with ifflccs in Washington DC. 
New “ork. Los Angeles, Lon- 
don aid Edinburgh, and is 
much >igger than the other 
three wth a total of some 100 
professimnl staff. Its property 
group omprises two consul- 
tants, aid 10 to 12 back-up 
' staff. sa;s one of the consul- 
tants, Dt Yvonne Court 

The goup is based on the 
retail tnde and the supply of 
quantitatve data but Dr Court 
says thati, too, has been able 
to move oto consultancy via 
feasibility and impact studies 
for major ■etail schemes, serv- 
ing deveipers and institu- 
tional invstors. CACI's close- 
ness to po illation trends has 
allowed it i diversify a little • 
“we have mrked with residen- 
tial agents ind volume house- 
builders,” sws Dr Court - and 
at present 1 is developing an 
out of town latabase. 

What will lappen to CACI if 
someone put the hd on retail 
spending? Weed, what will 
happen to idependent prop- 
erty research a child of the 
prosperous Uos. if the econ- 
omy really- turns sour? 
Researchers n past stock 
exchange bear markets found 
themselves unwanted when 
their paymaster lost interest 
in Investment arthmetic. 

Dr Court saj that CACTs 
experience of tfc early 1980s, 
an imcomfortabl time for the 
retail market, wathat custom- 
ers needed the da even more. 
For the rest, thakfhlly, prop- 
erty is a long tec business. 



BLOCKS 1 , 2 & 3 * 

>TOP CITY SPECIFICATIONS AT HAMMERSMITH RENTALS 
>FROM 41,900 - 148,000 sq ft &171 CAR PARKING SPACES 


Jones Lang 

wv QnHmtSmin 
a n — w nwwtwawWHii 

[01-4936040 


Healey & Baker 


01-6299292 


SAXON LAW 


01-491 2188 


3 * BRUTON PLACE LONDON W1X 7A8 


Fletcher King 
01-493 8400 
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LINCOLNSHIRE — 

Nr Skegness 

Ingoldmells. 


I 10. 653 acres with outline consent for 1 

residential development. 


For sale by private treaty. 


Contact: Roland Machin 


| and Crispin Holborow. 1 






( 0522)534691 » 
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SOUTH HARROW INDUSTRIAL ESTATE 

O -NORTHOLT MIDDLESEX 


;. 'Single Storey Industrial Building 
with First Floor Offices 
Sq. 15,034 Ft. Approx. 

FREEHOLD FOR SALE 


28 29 DOVER STREET 
LONDON W1X4AE 


01-4081504 


bamard marcus 


AUCTION SALE 

on Monday, 10th October 1988 

including: 

By order of 

TtomteVfetef 

A portfolio of properties now surplus to the require- 
ments of Thames Water, situated in the Home 
Counties, in and around London. They include 
freehold vacant sites, two depot sites, residential 
houses, a waterboard cottage, a listed lockhouse, a 
historic listed manor house with cottage and bam, 
and a magnificent unique water tower. 

Catalogues from: 

bamard marcus 

28 South Street, London W1Y 5PJ 
Telephone: 01-491 2220 


a 'member of. the Fox Holdings' Group 


SAVE £356,000 TAX BY BUYING FREEHOLD 
PROPERTY INVESTMENT 


100% Capital Allowances Investment 
Reversionary Industrial Warehouse in Rossendate Rd Enterprise 
Zone, Burnley. Pre-let to substantia! company on 25 year FFU 
lease with regular rent reviews. 

Net Income — £67,500 
ERV — £80,000 
Price - £940,000 

Tax saving to 40% tax payer = £356,000 


Net cos? after tax £\->&4,C0C to show c*ter tax ■ 

,-';Old ol 

' .1 1.56" 

u on 

current rent, and reversionary yield or- 13.69' 





Call Arnold & Co Chartered Surveyors - 021-706 1492 


I 


This announcement appears as a matter of record only 



LEEDS CORN EXCHANGE. A CURRENT DEVELOPMENT BY SPECIALITY SHOPS 

SPECIALITY 


l»L< 


£15 MILLION PRIVATE PLACING 

and acquisition of 

The Mount Provincial Developments Group 
for £3-3 million 


SHAREHOLDERS: 

British Sc Commonwealth Holdings PLC Klemwort Benson Property Fund 
The Canada Life Assurance Company London & Edinburgh Trust PLC 

Causeway Capital Ltd London & Man c hester Assurance Co Ltd 

Foreign Sc Colonial Ventures Ltd Rutland Trust PLC 

Globe Investment Trust PLC. Sun Life Assurance Company of Canada 

ADVISED BY 

RUTLANDCORPORATE FINANCE -LIMITED 



MANOR 

HOUSE 


21- SOHO SQUARE- W1 

16,100 sq.ft. 

(XCUfWK>tAL LEASE OR FREEHOLD 




•<n«w 
01-4376977 


Manor House has been remodele d and 
KMonstruoed to provide maghafiewx air- 
conditioned period end open plan offices 
with' car paddng. Aedabte for W anet Sa le 
occupation. 


TRAFALGAR HOUSE 
. ^DEVELOPMENTS 


Tradition. dev^opedfcrttefiAijre 


FULHAMSW6 

PROMINENT FREHOLD 
: SITE FOR SLE 

P.P. for eight fits, five 
retail unit 

Offices and Car lurking 
Offers in the regjn of 
£1.5 million 
Details from owrirs 
sofe agents 
DEGROOTCOL13 
01-408-1504 


-WARWICKS HltE 
1.35 ACRES 

Prime residential 
development site. 
Close to M40 Route 
FOR SALE BY TENDER 

m 
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TO LET 

MANCHESTER 
MODERN 
OFFICE & 
WAREHOUSE 
59,364 sq-ft 
Fully fitted . 

- - including 
sprinklers 
Close to M602 


TO LET 

SUPERB SMALL 
OFFICE SUITE 
GOWER STREET, WCI 
Suite of six offices approx, 
1,000. sqJL, on two floors of 
attractive period building 
with own todet and share of 
reception and boardroom 
facilities if required - avail- 
able on licence for one year 
(renewable) at £25,000 p.a. 
fully inclusive of rates and 
service charge. 

APPLY 

PHILLIP ANDREWS 
01 486 5991 


FREEHOLD 
FOR SALE EC2 

• An architecturally 
interesting BI property 
allows for corporate 
identity. 7.600 sq ft approx. 
On six floors. Suit owner 
occupiers developed 
investors. Only £950.000 
Full VJ>. 01 729 7763 


TO LET 

MAYFAIR OFFICE 
SUITE 

Nw Oramwior Square. Ideal tor 
Professional or Consultant. Use ol 
Coni Room and lull office support 
“ervkee available (eec/roc, tax. 
Wax. etc). 


Short/Long term 
furnished offices 
inWl 

available now 
01-734 7350 


** 1* 3*S» «T « otOcm spec*. Con 
MM parting. Only Elfiper aq 1 t 
Storting Ackroyd 729 1783 . 

WMUUoott Image uniting newly reft 
■ boned 77SM200 eq.tt, in prestige Wot 
Lavishly ftnbned wlin many excellent M 

mretoi rn wiv 
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lares Estates Pic 

£ 25 , 000,000 
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Bank Bumtpotn Malaysia 
Bariwd . 


Property finance from Japan’s leading 
bank in the real-estate market 

! . At Sumitomo Trust & Banking Co., Ltd. we have a specialist team which has been able to build upon the 
Bank's recognised international expertise in pro p ert y finance. Our wide experience in this market enables 
‘ us to supply a diverse range of products Go fulfil the requirements of our clients. 

Sumitomo Trust has a tradition of establishing long term relationships with a wide range of companies in a 
growing number of domestic markets, and this objective has been maintained fix a number of years 
through the Bank's London Branch. With die strength that is provided by having access to the funding 
base of one of the world's largest banks, we are pleased go offer dienes a full range of financial products. 

For further information on specific areas erf activity please contact the following: - 

Corporate finance Property Finance Aircraft Finance Corporate Dealer 

*j Stephen Williams Allan Griffiths Andrew Taylor Andrew Linden 

db Sumitomo ‘Irust 

&B€xnkmgCa^LUL 


j 62/63 Tlueadneedle Street, London EC2R 8BR Telephone: 01-628 5621 Telex: 888924 Fax: 01-638 8956 

Office* Rbddwide: Bahrain * Bering - Edinburgh • Frankfurt * Hong Kong * Jakarta ■ London * Los Angeles 
Q Lux em bo u rg * New York • Osaka * 55o Paulo * Seoul ■ Singapore ■ Sydney • Tokyo * Toronto * Zurich 



COMPANY NOTICES 


RETJHt. 


£41,500 PAX. 
For Sale at 1096. 


F.G. Burnett 

(0224) 572661 



DERBY CITY Qfrnl FIHB 


Shqp mLbI «a om> 2J year tone 
(boo 1,1130 aq. ft. (bent 
£14.000. -p* S/C offices 1.250 aq. ft 
Row Rank From* 11, 

Btegdens Ooco. Ldodoo NI4 CDS. 
Phojw:01 882 0964. 


BRIDGING LOANS 

ANY PURPOSE 
Innaediaie “In Principle*’ 

IAURISTON FINANCE LID 
138 Union Street, Onk Gran 
Torquay, Devou-TQ2 JQ8 

Tdpbone (M03) 21 M2I -213422 


B.E*S* 

Vacant flat(s) for sale in 
NWS. Highly suitable. 
BES. Principals only. 
TebOm 69832. 


PROPERTY 

RESEARCH 

The Financial Times 
proposes to publish this 
survey on: 

Friday 

25th November 1988 

For a fun editorial synopsis 
and advertisement details, 
please contact: 

JOANNA DAWSON 


or write to her at 

Bracken House 
10 Cannon Street 

London 

EC4P4BY 





135 East 57th Street 


Join, ore ggpwDg fetflf hawnsHfiri Goi^MateTtoams 
haring their American Headquartas at 135 Eaft 57th SraeL 

Nederiandsdie Mkkfenstandsbank 

Moet-Hennessy 

Xerox Crapontion 

Sftbe Energies, DSA 

(A Sdee&eyrfC^^&r^^Emec} 


and Three Chies Research, Inc 

(t Mirny of Enterprise Quines, SA) 

Bfcg^anhe c o m mercial, coi p oc ate fflricuhutal uessroads 
erf the wodd,B5 East 57* area now oflbs units ftom 
1^00 sqpare feet to M floois of 12300 spare feet 

A Development cf Madbon Equities. 

ftr ifflher Idamanoo. please cal 
Stephen B. Segd, Chafrman 
Thomas V. Betmtaghm, Senior Vice President 
212-841-7999 


AROCWFEUCT GfiOUF COMPANY 


PORTUGAL 

AN EXCEPTIONAL MODERN FACTORY 



Stoned lose than 1 bn- from iho Loboo-Cascab Motorway. time 
ptonM m neatly butt to meet the tough jpeefOretteB oTaa 
- . iitt e m » rioB rip« kt ^i n gcomp«py. . 


Bdh aciea 7^30 sqjs- to iadade lj800 ^jr, 
ofxircondjrioncd offices. 

SOLE AGENT 


Av. 5de OrtAn 1157A. lSMIMai* . 
TekCO 7W«7mi W<377; TdecCSfiSEQUES P 


FLORIDA, 

USA 

48 two. bedroom. 2 bath 
homes for sale. AH on one 
street. 3 year new, central 
air & heat, appliances, 
garages, large fenced 
yards. 100% rented. 
Excellent on site manager. 
Appraised from $52^00.00 
to $59,000.00 each. Will 
sell for low appraisal 
£^520,000.00 US. 
Telephone 407-777-6713 or 
write •Ratals'* 823 
Haw ksbsll Island Dr . 
Satellite Beech* Florida 
32937 


aaceuHSRMiKt mmii7kni 
IOBbb only Iran) asmm, m a<a al CorMh 
Coast, *hh a Amncfln* ow SB0 

• mwi Fruit Ind. own Ireeh mIv, good 
read access. SuHabJa lor any type 01 Mur. 
UaubB— ■ For more kda pMu one. 

us od. toi> 451 ran. h» ivoo-irna 

HNK zvsn* MM gr, Haadqr FflMy. 


A chance to own 
the most remarkable 
resort in the world. 




The Barrier Reef 
Boating Resort, 
Queensland, Australia. 

The world's only floating resort hotel is 
for sale. Situated in the heart of Australia's 
magnificent Great Barrier Reef, the 200 
room floating resort is set up and running 
ready to capitalise on Australia's increa sing 
tourist boom. 

For faH information contact: 

Barrier Reef Holdings Limited 
Level 2, 20 Lottos Street 


Phones 61-2-251-3433 
Be 61-2-25 1-1 731 
Uoe BRH 17D168 

Agent enquiries welcom e . 


USA - S.W. FLORIDA 

FREEHOLD COMMERCIAL PROPERTIES 
IN HIGH GROWTH AREA 
Shopping Centre 6,000 sqJt, with combined medical offices mi Gulf 
Coast. Fully let F.R.L 10 year leases with reviews. Price 5500,000. 
rash down 5200.000 now showing 10% net return. 


10% net return. 


Marina Restaurant F.RJL leaseback. Base tent phis percentage of 
profits. Previous five years show 12% increase profit per annum. 
Price S2.7 Million. Cash down S700.000 showing 10% net return. 

Medical Offices 24,000 sqJL comprising 4 buddings folly occupied 
with 24 tenants. Price St. 7 Million. Cash down 5700,000 now 
showing 9% net return. 

AH enquiries to: 

Peanoss Lendan, 30 Dover Street, Mayfair, London WIX 4BX. Teh 
01-4992104 


FOR SALE 

THREE NEW TANDY CORP. 
LEASED PROPERTIES 

in Missouri, Kansas and Georgia USA 
Net, Net, 10 year leases at 9.5% return plus 
2 % percentage rents. 

Financing of 80% at 9.25% interest available. 
Contact: UNIVESTORS S_A. 

113 avenue Franklin Roosevelt, 1050 Brussels, Belgium 
Tel: 32 2 6729645 Telex: 25304 Fax: 32 2 6723579 


NOTICE OF ANNUAL GENERAL MEETING 

OF 

MID WYND INTERNATIONAL 
INVESTMENT TRUST PLC 

NOTICE IS HEREBY GIVEN that the Annual General 
Meeting of Mid Wynd International Investment Trust PLC 
will be held at the offices of Arthur Young, City House, 16 
Overgate, Dundee, on Thursday, 29th September 1988 at 
1 1.00 a-m. for the following purposes: 

To approve the Accounts of the Company for the year to 
30th June 1988 with the reports of the directors and of the 
auditors thereon, and to declare a final dividend. 

To re-elect directors. 

To re-appoint Arthur Young as auditors. 

To authorise the directors to fix the remuneration of the 
auditors. 

By order of the Board. 

BAUXJE GIFFORD & CO, 

Managers and Secretaries 
3 Glenfinlas Street, 

Edinburgh EH3 6YY 
2nd September 1988 

Notes: 

1. A member entitled to attend and vote at the meeting is 
entitled to appoint a proxy to attend and vote instead of him. 
A proxy need not be a member of the Company. 

2. Only holders of ordinary shares are entitled to attend or be 
repre se nted at the meeting. 

3. No director has a contract of service with the Company. 


A copy of this Notice was enclosed with the Annual Report 
and Accounts of the Company for 1988 which was posted to 
shareholders on 2nd September 1988. In view of the postal 
strike we have placed this advertisement to draw shareholders' 
attention to the place, date and time of the Annual General 
Meeting. Copies of the Annual Report and Accounts may be 
obtained from the Company's registered office at 3 Glenfinlas 
Street, Edinburgh EH3 6YY. 

BAILLTE GIFFORD & CO, 

12th September 1988 
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NOTICE OF FREE RSTHSUncni OF 
SHARES UC1 

ADJUSTMENT OF StfSSCRPUOft PtBCC 


Pursuant to CtWM 4 (A| and (0) of flw 
f n str w nom dated 14th Uay. 1336 under which 
the above described Warrants were issued, 
notice Is hereby given that on 13m Septem- 
ber. ISOS the Board of Director* ol the 
Company resolved e tree distribution ol 
shorn ol common stock of the Company at 
the rats at 0.05 share tor each one share to 
Ha gtiareholdsis a! record as at 30th Sep. 
■ember. 19B8. 

AS a result of such distribution. Dm Subscrip- 
tion Price at wWch sham are Issuable won 
exer ci se ol tne Warrants wtll be adjusted In 
accordance with Clause 3 at the Instrument 
from Yon 335 to Yen 33130 with sfled tram 
1st October. 1968. 

MCHIMEN CORPORATION 
[ByiThe SenwB Bank. UmM 
at Principal Paying A pant] 

Dated: 16th Soptombar. 1968 


(fsstied bt conjunction wtth an Issue by 

tha C ompa ny 

at U3J1B 0.0 00300 « per cant 

Guaranteed Notes Dae 1SB) 

NOTICE OX FREE DS8TMBUTIQN OF 
SHARES AND 

ADJUSTMENT OF SUBSCRIPTION PWCE 


Pursuant to Clause 4 (A) and (B) of (he 
Instrument dated nth May. 1B88 under which 
the above described Warrants were issued, 
nobco la hereby given that on 13m Septem- 
ber, 1038 Die Board oi Director* oi tha 
Company rosolvod a free distribution of 
shares of common stock a! the Company at 
Die rate of 005 share tor aach one share to 
its shareholders al record as of 30th Septem- 
ber, 1883. 

Aa a result of such distribution, the Sub- 
scription Price at which shares are issuable 
upon exercise ol me Warrants will be 
adjusted in accordanca with Clause 3 of the 
instrument from Yen 506 to Van 461 JO whh 
effect from 1st October. 1968. 

WCHIM0J CORPORATION 
(By: The Sanwa Bank, Limbed - 
as Principal Paying Agent) 

Dated: 16th September, 1868 
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MANAGEMENT 


T he sight of as appar- 
ently respectable exec- 
utive dressing up as a 
vicar in the loo 
brought it home that this was 
not just any old trade fair. 

In the hall outside, a 

dozen boiler concerns were 
pressing their wares on poten- 
tial buyers. The vicar plunged 
into elaborate negotiations. 
Tm part of a boiler-buying co- 
operative and I need to heat a 
very large church," he said 
implausibly. 

At the next stall, a lady 
looking for all the world like a 
French tart was anticipating 
the transactions to be expected 
in 1992. “Combien de boilers 
avez-vous?" - "Nous avons 
soixante." came the halting 
reply. 

Meanwhile, 1 was trying to 
explain that I wasn’t folly 
briefed on the FT’s need for 
boilers, but it might well be 
substantial. 

Other than the motley 
nature of the buyers, two 
things stood out about this 
trade fair. First, the sellers 
were going about their busi- 
ness with a verve wondrous to 
behold. And second, a no doubt 
related point, there were only a 
handful of sellers aged over 18. 

For. as the reader will have 
guessed, this was a manage- 
ment training exercise, not a 
real trade fair. But it was man- 
agement training with a differ- 
ence: the participants were 
sixth-formers. 

They had gathered from all 
over the country at Sundridge 
Park Management Centre in 
Bromley, Kent, for an Insight 
into Management coarse 
organised by the Careers 
Research and Advisory Centre 
(CRAC). a Cambridge-based 
educational charity which 
aims to develop links between 
the world of education and 
employment. CRAC’s insight 
courses, some for undergradu- 
ates. others for sixth-formers, 
have been honed over 10 years. 

The Sundridge Park course 
consisted of three groups of 
people. There were about a 
dozen tutors, drawn from com- 
panies as diverse as Peat Mar- 
wick McLintock. IBM. Marks 
and Spencer and United Bis- 
cuits. There were another 
dozen young managers sec- 
onded from organisations like 
BP, Mecca. Pedigree Petfoods 
and the army. Then there were 
the sixth-formers, about 65 of 
them on this coarse, who paid 
£69 for the three-and-a-half day 
course, with their local educa- 
tion authority often picking up 
the tab. 

Throughout the course, the 
tutors put on a stream of case 
studies for the sixth-formers, 
covering personnel, marketing, 
production, entrepreneurship 


Management training 

Tarts and vicars 
at a trade fair 

David Thomas visits a course at which 
sixth-formers meet young executives 



Sundridge Park students play the business game 


and public administration. The 
students were given help with 
interviewing techniques and 
were free to talk to the young 
managers, who had typically 
spent a couple of years with 
their employers and were cho- 
sen to represent a variety of 
job functions. 

But the thread running 
through the three-and-a-half 
days was the business gamp — 
the Metal Box game, well 
known o n the management 

t raining riir nit, 

The sixth-formers, split into 
about a dozen groups, formed 
themselves into boiler con- 
cerns and duly appointed a 
managing director and func- 
tional directors. 

Each company, guided by 
one of the young managers, 
started with the same data and 
resources, including capital, 
and then made a string of deci- 
sions with the help of tools 
such as computers. Their 
finanriai impact on materials, 
work in progress, finished 
goods and so on, was duly 
recorded on a quarterly state- 
ment 

By the end of the 13th quar- 
ter, one of the boiler companies 
was £11*000 in thp Warfc , while 


another was £115,000' in the 
red. But Colin Taylor, the 
course director, reckoned the 
sixth-formers learnt as much 
from mainTig mistakes as from 
choosing the right directions. 

Taylor, a brand manager for 
Nestle in the UK when he isn’t 
pretending to be a vicar, is a 
veteran of the CRAC sixth- 
form course. He believes com- 
panies get a fine return from 
seconding their managers to it 
“We think we gain 8S nmrih as 
the students.” 

There is the chance to under- 
stand how young people on the 
verge of a career are thinking, 
not always easy for managers 
hidden away in large organisa- 
tions. There is the battery-re- 
charging impact of being with 
a gang Of pntFmsiagrir six fh- 
fonners. And there is the char- 
acter-building p ffpct of leader- 
ship for middle-ranking or, in 
the case of the young manag- 
ers, junior executives. 

“Tve never been in a situ- 
ation where I was forced to 
guide a group rather than tty 
to take control,” explained 
Martin Davis, a young man- 
ager from Ford. 

And the event is fun - 
never more so than at the 


bade fair, the culmination of j 
the course, where the sixth -for- 
mers try to sell their boilers. 
Some of the tutors entered into 
the spirit by dressing as the 
purchaser they were supposed 
to be: hence the vicar and the 
tart. 

Others were briefed to try to 
waste the sellers' time, rather 
than to buy boilers. “But the 
sixth-formers have been told to 
watch out for time- wasters, 
and they've been told to be 
especially careful of journal- 
ists," Taylor said reassuringly. 

The sixth-formers had con- 
structed elaborate stands, with 
neat handouts and carefully 
worked out special offers, 
although the company calling 
itself Arthur Daly boilers, after 
the TV co n man character. : 
probably should have hired a 1 
different image consultant All 
of them, however, including 
the jokers fr om Arthur Daly, 
launched themselves on the 
buyers with a wffl. 

The course helped son® of 
the sixth-formers become more 
confident. “You learn to co- 
operate. When I first came I 
was quite apprehensive about 
putting ideas across. You learn 
to organise yourself better," 
exp lain ed Catherine Gundry 
from Bristol. 

it was a chance for others to 
learn about management func- 
tions they had barely heard off. . 
t,i» Mannes, a technical man- 
ager with Cadbury Schweppes, 
said many of the sixth-formers 
were showing an interest in 
production management. 

For others still, the course 
clarified what they wanted to 
avoid. Ian Dunn, the son of a 
senior Plessey executive and a 
sixth-former from Swindon, 
said he had decided he would 
like to work In a non-manage- 
rial pww, such as for a 

few years before considering 
whether to go into manage- 
ment 

For nearly all of the course, 
it helped dispel the remote and 
grey linage which working in 
business and industry often 
has for sixth-formers. 

And lurking among the 
sixth-formers at Sundridge 
Park was at least one person 
with the potential to become a 
captain of British industry. 
Consider this extract from the 
shareholders’ report of one of 
the boiler rampaniea: 

"The actual performance of 
the company is not yet up to 
the expected standard but I am 
sure that over the next 12 
months it will improve. This is 
a harsh market at the present 
time as some of our competi- 
tors have found.” 

Most real-life chairmen 
would be proud of this judi- 
cious mixture of bombast, 
aggression and evasion. 


Accountant 


Balancing national interests 

Richard Waters reports on BDO’s hopes for its restructuring 


J ohn Norton is an expert 
on the high wire. As man- 
aging partner of Binder 
Hamlyn, an accountancy firm 
just outside the profession’s 
do minant Big Eight, he has 
years of experience of manag- 
ing a delicate balancing act: 
holding together and leading a 
firm of accountants by mediat- 
ing between the interests of 
rival groups of partners. 

Norton, who has all the 
charm of an accomplished dip- 
lomat is now about to test his 
considerable skills in the inter- 
national arena. This change of 
role si gnals a rethink in the 
structure and operations of 
BDO, the international accoun- 
tancy group of which Binder 
Hamly n is the UK arm. 

BDO was formed 25 years 
ago as a loose federation of 
national accountancy firms. 
Ten years later a restructuring 
brought its five founding mem- 
ber firms closer together, and 
saw the introduction, of an 
international executive coun- 
cil. 

Last week it took an impor- 
tant thir d step by moving 
beyond the dub approach; a 
full-time international team 
has been created to drive the 
firm forward. 

There is also a drive to raise 
the international profile of the 
group. Each national partner- 
ship has adopted the interna- 
tional name in combination 
with its own - BDO Binder 
Hamlyn in the UK, BDO Seid- 
man In the US, and SO OIL 

The name of the interna- 
tional firm, confusingly, has 
beep **hangpd to BDO Binder. 
This Is partly a necessity; to 


Management 

abstracts 

Purchasing and profit: 
contributions worth measur- 
ing. K. Beidebnan in Journal of 
Purchasing and Materials Math 
agement (US). Autumn 87 (8 
pages) 

Reports on how to have 
profit programmes and track 
cost savings in a purchasing 
department, not - it seems - 
in order to contribute to over- 
all results, but to rtenmm e twitio 
to "upper management" that 
the purchasing department is a 
profit centre rather than a cost 
centre. 

Try a little TCQC. OB L Pemdx 


sign audit reports an interna- 
tional work the needs to 
use a fan name rather than an 
acronym (which is not 
accepted by regulatorsX- 

BDO Binder knows all about 
the need for a higher Interna- 
tional image. Its Ion of key UK 
audit clients Reuters and Red- 
land two years ago betrayed 
both its lack of international 
coverage and the lack of 
weight behind its name. Both 
of these companies opted for 
Price Waterhouse. 

f VHw* lar gp clients, ftifflnding 

United Newspapers, Moun- 
tMgh and British Tj»wd t have 
stayed with the firm. But the 
move to raise its profile Is an 
attempt to stem what Big 
Eight competitors. see as an 
Inevitable haemorrhaging of 
blue-chip clients from firms 
outside their elite dub. 

The image changes coincide 
with a structural reorganisa- 
tion. All national member 
firms have become sharehold- 
ers in an umbrella organisa- 
tion. registered in the Nether- 
lands. This private company 
will report annually to its 
members, who elect a policy 
board to run their interna- 
tional affairs. 

Reporting to the policy board 
is a new chief operating officer, 
based in Brussels. This person 
has a budget of approaching 
yim to help wanflg p the inter- 
national firm and the flow of 
work between countries. 

The changes at BDO, though 
echoing moves at other firms, 
differ in one respect BDO Is 
out to make a virtue of its 
divase na tional roots. In Nor- 
ton’s words, it is a mtdtina- 


in Record Management Quar- 
terly (US). Oct 87 (7 pages) 

Asserts that demanding per- 
fection in records management 
is not aaTring too winch; adap t* 
Japanese quality control con- 
cepts and some from the zero- 
defecte technique to create a 
new process for specifying 
what is required to meet cus- 
tomer wr partatifma, dia gnosing 
what is wrong (with the aid of 
process charts), and taking cor- 
rective action: draws on the 
successful experiences of Hew- 
lett-Packard. 

The survival of in-house train- 
ing. D. White in T raining A 
Development (UK) Dec 87 (2 
pages) 

Outlines a strengths, oppor- 


donal firm rather than an 
international one. 

Part of -the test of this is. its 
rejection' of profit sharing 
between national firms. 

The advocates of profit shar- 
ing say that it brings a net- 
work closer together partners 
in one area have an incentive 
to refer clients to another and 
the overall profitability of the 
firm benefits as a result. 

Profit sharing has made 
steady headway in national 
firms, many of which, were 
formed out of a collection of 
local partnerships. The exten- 
sion of profit soaring to inter- 
national groups is now seen by 
many as the issue of the next 
decade. 

The creation of European 
regional profit pools is likely to 
be the first step, as firms con- . 
template binding their national 
operations more tightly 
together. 

Norton is a firm opponent of 
profit sharing. BDG Binder 
Hamly n avoided it while he 
was national managing partner 
in the UK, and BDO is likely to 
avoid ft as long as he is chair- 
man of its policy board. 

His arguments run as fol- 
lows. Knowing that they have 
a cushion of financial support 
makes partners less energetic. 
Companies operating interna- 
tionally share profits among 
national business units to 
motivate local staff, so why 
wtwinid accountancy firms dif- 
fer? (This argument ignores 
the fact that companies still 
ultimately pay dividends to 
their shareholders out of group 
profits.) 

The thinking is extended to 


to ni ties, threats analysis 
(SWOT) of in-house training; 
shows bow an in-house depart- 
ment can make itself indis- 
pensable, through reviewing 
its miiarifm, vision and strate- 
gic goals, and by concentrating 
on marketing and selling its 
resource, helping the organisa- 
tinn to identify the contribu- 
tion of training ami staff devel- 
opment, and becoming expert 
in specific development activi- 


model for copyhigfj : . Oretg in 
the Information Technology 
suppleme nt to The Architects' 
Journal (UK) Apr 20 88 (4 
pages) 


the management of; national 
firms. The current orthodox 
theory In the acc ount a n cy pro- 
fession is that executives 
should have more power to 
control the international des- 
tiny of their firms. Clients 
want a consistent inter nati o na l 
service, and so their accoun- 
tants should run their busi- 
nesses internationally. 
National control is giving way 
to international control. : 

Rubbish, says Norton. A 
firm’s strength is its closeness 
to its local market Why give 
this up in the interests of a 
single international culture - 
which all too often means 
Anglo- Americanism? 

There is an element of oppor- 
tunism in this. BDO has strong 
con tinental European firms in 
its network, principally in 
West Germany and France, 
and wants to make the most of 
its background while allowing 
each firm to feel It controls its 
own destiny. . 

Paradoxically, this may not 
be the best way of holding 
together an international firm. 
Last year Dijker en Doombos, 
the Dutch member of BDO, 
defected to Price Waterhouse, 
which makes no pretence of Its 
desire for central international 
control. 

Norton has his work cut out 
if he is to hold the firm, 
together and enhance its Inter- 
national standing while at the 
same time recognising the 
national aspirations of his fel- 
low partners. His consola t io n 
is that every other interna- 
tional accountancy firm faces 
the same challenges, to a 
greater or lesser extent 


Profiles Rank Xerox’s head- 
quarters building at Marlow, 
"sympathetic to the surround- 
ing countryside”, with open 
and closed office space, and 
staff services, such as a gym. 
Concentrates on the three inte- 
grated systems: business; com- 
munications; building control. 
Questions whether it really is 
an integrated, intelligent build- 
ing: "an inte re sting, if slightly 
sa fr . expl oitation at . .technol- 
ogy”. 
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WEST GERMANY 

The Financial Times proposes to publisb this survey on: 

Monday, 31st October 1988 

For a foil editorial synopsis and advertisement details, please contact: 

Birgit ScUbe 
on Frankfort (869) 75980 

F ina n cia l Times (Germany Advertis i ng) Ltd. 
GtrioDettstrasm 54 
D-6000 Frankfort am Mate I 
Tdex: 416193 
Fare Frankfort (069} 722677 


Damn Dodd 

on London (01) 248 8000 ext 3472 

Financial Times Ltd 
Bracken House 
10 Cannon Street 
London EC4P4BY 
Telex: 885033 FINTIM G 
Fax: London (Oil 248 4601 
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To the Holders of 

The Dow Chemical Company 

£300,000,000 

Zero Coupon Notes Due May 30, 1997 

(the “Notes") 

NOTICE IS HEREBY GIVEN that The Dow Chemical Company 
(rhe “Company") has received a notice of resignation from 
The Royal Bank and Trusr Company, as Trustee, under the Trust 
Indenture and Faying Agency Agreement dated as of May 30, 1985 
(the "Indenture"), ■such resignation to be effective April 28, 1988. 

NOTICE IS HEREBY FURTHER GIVEN that pursuant to 
Section 6.09(a) of the Indenture, the Company has appointed 
Bankers Trust Company, a New York banking corporation, as 
successor Trustee under rhe Indenture. Bankers Trust Company 
has. pursuant to Section 6.10 of the Indenture, accepted such 
appointment to be elective April 28, I9S8. The address of the 
Corporate Trust Office of Bankers Trust Company, successor 
Trustee, is Rsur Albany Street, New York, New York 10015. 

NOTICE IS HEREBY FURTHER GIVEN that pursuant to 
Section 4.02 of the Indenture, the Company has received a notice 
of resignation from European Banking Company Ltd., as Principal 
Paying Agent under the Indenture. The Company has appointed 
Bankers Trust Company, London office as substitute Principal 
Paying Agent. The address of the Corporate Trust Office of 
Bankers Trust Company, London is Dasnwood House, 69 Old 
Broad Street, London EC2P ZEE. 


BankersTcust 
Company , London 


Agent Bank 
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Brochure avafiabte 


PERIOD AND 
REPRODUCTION 
OFFICE 
BOARDROOM 
AND STUDY 
FURNITURE 

Just Desks (Dept. FTI). 

20 Church Street, London, 
NW8 8EP 

Tel: 01-723 7976 and 
6 Erskine Road, London, NW3 
Tel: 01-722 4902 


use use your 



to help us 



When yoo are deciding how your will can benefit others, spare 
a special thought for a charity that’s different. 

Different because it helps the kind of people who pre vi o u s ly 
never dreamed of seeking charity lor themselves, even in their 
direst straits. Mostly they are educated people- very much Rkeyou 
- who have been struck down by cruel blows of fate they could 
never have foreseen. 

Over the last 90 years, the work of the DGAA has lifted 
t ho u s ands of kindly men and women (many whose fives have been 
devoted to caring for otbexs) from the mental and physical abyss of 
bereavement, fi nancial c ris is an d approaching frailly. In every part 
of the country we have been helping to keep them in their own 
homes, hot, when n eces sar y, in one of ours. 

Few other charities provide quite tee same service tor quite the 
same kind of people. Especially we need the “will po wer ” of 
legacies to help us continue and expand o ur w o rk. Plc&sc use; some 
of yomy in this very w or th w hil e cansc. 

We are a sincere, prudent and immensely caring charity, and we 
promise to use your beqncst veiy carefully and weflL 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Fowled IK 7. Pmmm HM. Qwxa EBwbok. At Qm tm UoAer 
Dept 7, Vicarage Gaze Hone, Vicarage Gate, 

London W8 4AQ. Tel: 01-229 9341 
(Please make cheques payable to **DGAA”) 


Selling to the Public Sector? 

Local authorities spend a quarter of all public 
expenditure. 

Reach them by giving your sales executives 

PUBLIC AUTHORITIES 
DIRECTORY 

(Published since 1975) 

Comprehensive list of local authorities, health 
authorities and water authorities in the U.K. 
Includes all names, telephone numbers and 
addresses of Departmental Managers. 

£33 including postage. 

Order from: LGC Communications, 

122 Minories, London EON 1NT. 

Telephone 01 623 2530 Fax 01 702 2822 


NOT JUST GOLD 
SILVER AND BRONZE 


But the fuff results from off the major sports 
and events ctffre Seoul 

OLYMPIC GAMES 

Immediate results and kaderboards for off 
major events direct from the official Games 
computer will be on BBC CEEFAX 
throughout the Olympics. 




will be broadcasting up to 100 pages of 
reports , previews, scores and medal tables ■ 
we believe the most comprehensive tsnd 
quickest results service. 

Page 400, BBC 1 and BBCZ 
from 17th September: 

Far commensal enquiries contact 
BBC D at ac ast an 01-576 2563 


entes p m se s 



Notice to Holders of 
Warrants 

to subscribe for shares of Common Stock of 
THE NOMURA SECURITIES CO., LTD, 

On 1 4th September, 1988 the Board of Director s res o lved to 
moke a free distribution of dimes of rb Common Stock to 
shareholders of record os of 15.00 hour^ Friday, 30th 
September. 1 988 in Japarv at the rate of 0.03 new shares for 
each one snare held. 

Accordingly the subscription price of the Warrants for each of 
the following three issues wffl be adjusted, effective as of 1st 
October, 1 988: 

1. U.&S1 00,000,000 6V* percent Bonds due 1988. Pursuant 
to Clouse 3 of the Instrument doted 7th November, 1983 the 
subscription price per share of Common Stock win be adjusted 
from Yen 665.40 to Yen 646.00. 

2. U.S£200,000,000 3Vfe percent Bonds due 1 991 . Pursuant 
to Clause 3 of the Instrument dated 30th September, 1986 the 
subscription price per share of Common Stock wffl be adjusted 
from Yen 3,465.00 to Yen 3,364.1 OL 

3. U .5.$ 2 00,000,000 4% percent Bonds due 1 99a Pursuant 
to Clause 3 of foe Instrument dated 31st March, 1988 the 
subscription price per share of Common Stock will be adjusted 
from Yen 4,326.00 to Yen 4,200.00. 
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SPONSORED SECURITIES 
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113 100 
298 203 
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Initially at least, the explosive device 
in question usually presents itself rather more 
innocently. 

As a letter, in fact. 

Its contents, however, can still prove 
totally devastating. 

Because the letter we’re talking about 
is one which tells you a customer is either in 
receivership, in liquidation or in very serious 
trouble. 

Last year, over 18,000 customers told 
their suppliers they couldn’t pay their debts. 

Sometimes the effect of this was so 
catastrophic it even destroyed the company 
receiving the letter. 

(Thus creating a very unpleasant snow- 
ball effect.) 

In some five thousand cases, however, 
the situation was easily defused. 


LAST YEAR WE DEFUSED OVER FIVE 
THOUSAND OF THESE. 


Because the company concerned had 
insured its debts with us at Trade Indemnity. 

In these cases we were able to pay out 
up to 90% of the insured debt. 

Leaving our client still very much in 
business. 

Since over 40% of your current assets 
could be tied up in debts, isn’t it time you also 
considered using our services? 

These days, you’ll find we’re as flexible 
as your own business. 

We can, for example, insure all your 
debts. Or just those you choose to cover 

We have access to credit information 
on over a million companies in the UK, and 
millions more overseas. 

And our credit analysis service can give 
you detailed reports on specific companies. 

Our collections service can recover 
debts quickly and efficiently. 

And we can also help make exporting 
a safer and more profitable exercise with 
various services ranging from credit insurance 
to non- recourse finance. 

To even the largest of companies, in 
feet, our services have become recognised 
as sensible, prudent precautions that any well 
managed company should consider. 

For some companies, of course, they 
may prove rather more than just sensible. 

They could prove life-saving. 



TRADE ODEOITI 



For further information on our services, please call 01-739 9939. 



From the day we first introduced the Apple'" Macintosh' 
personal computer; it has talked in a language that we can 



You simply point and dick 

all understand. Instead of the mumbo-jumbo of conventional 
personal computers, it uses easily understood words and symbols 
such as files, folders and menus which, with the help of a mouse, 
speeds and simplifies operating. That’s the bright side of the coin. 

However; if you’re running a management information 
system, utilising conventional mini or mainframe technology, you 
must be only too well aware of the communication problems. 
The very information your people need to do their jobs 


is all too often held on someone Oise’s computer system. 

With a Macintosh, all is not lost. To open the dialogue with 
a mainframe, for instance, you simply point at a 
symbol on the screen, click and you’ve made your 
connection. While on the mini-computer front, we 
connect easily and successfully with leading 
names such as Digital" And you can just as easily 
communicate with MS-DOS” or Macintosh personal 
computers. In each case, effortlessly exchanging and 
upgrading the information, 

Whatever the system, people spend their 
time using the facts and figures, not puzzling over 
how to find them. 

As a consequence, productivity improves by 
leaps and bounds. 

To be precise, an in-depth survey, carried out by the 
accountants KPMG Peat Marwick, showed a 24% improvement 
with Macintosh users against their previous performance with 
conventional computers. 

To discover more about Apple Computer dial 100 and ask 
for Freefone Apple. 

It all goes to prove what we’ve always suspected; to succeed 
in business its important to have the right connections. 

Apple”. The power to succeed. 
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TECHNOLOGY 


All lined up for the great data race 

Della Bradshaw reports dn the communications feat involved in broadcasting the Olympics 



Over the next 16 days, 
television - sports pre- 
senters aro und the 
woSd wDi impress view: 
ore. with the exten t of 
their knowledge about 
, . athletes and events at 
ttw Seoul Olympic Games. But they 
wul be relying on computer me m ory 
rather than their own. - 
As the Games go “Hve" hr the early 
hours of. tomorrow morning race 
residte wfll be distributed to scores of 
countries using a wide area network, 
appropriately caltea Wins. This Is con- 
nected to the Gaines Infor mation 
On-line Network System (Gtons), a 
mainframe computer system which 
will process results hum the 23 ven- 
ues for 26 different sports. 

Within the Olympics complex, the 
information processed on Gteds will 
be av aila b l e via moire than 1,000 Wins 
terminate. The Seoul Olympic Organ- 
izing Committee (Slope) is expecting 
about 6,000 newspaper journalists mm 
10,000 in broadcasting to come to 
South Korea for the Gaines. AH will 
be hungry far about win- 

ners and losers within seconds of 
their fortunes being apc M pd, 

Slooc is confident that the system 
will handle all the inquiries. Glnra 
was used in a dress rehearsal for the 
Olympics daring the Seoul Asian 
Gaines in 1966. 

However, this time it will have a lot 
more data to process. More than 
124)00 athletes firm a record 161 coun- 
tries will be competfag. An estifriated 
3bn television viewers plus 
readers around the wori_ 
waiting far that IhfrimiflHtffl 
In the UK, the BBC has a dedicated 
telephone line installed between Tele- 
vision Centre in west London and the 
Wins network in SeouL This maimg 
that the results w£Q be displayed cm a 
computer in London within seconds of 
being announced in Korea. If the dedi- 
cated line fails, the BBC will use Brit- 
ish Telecom’s pubfic data network, 
the PSS (Packet SwitehStream). 

ITV Sport, which is famaiifrg the 
broadcasts fat both the JTV channels 
and Channel 4, has three IBM per- 
sonal computers in Lcmdon connected 
to the Dialcom UK electronic mail ser- 
vice. That in turn is connected to 
Wins in Korea through a public data 
network which uses the latest packet 
switching techniques. This means 
that the information is sent in pack- 
ets, rather than, in a continuous 
stream, which makes it ranch easier 
to deal with faults on the line or 
errorsef data. . 

Authorised users Jh 52 countries can 
tapintoWns tiuoagh their local pub-, 
he data networks in a similar, way. 

As well as processing live informa- 
tion, such as results, Gians has a 
stored database of information about 
all die athldies ahd events. Whether 
the broadcasters art in Korea or sit- 



ting Jba fr nwt nf twinli wh In Paris, 
Tokyo or New York; they will be able 
to call up th«t Mfannatton . 

“If an unknown athlete wins an 
event, we can interrogate Wins in 
Khrea abd find out within seconds all 
about, ills background, Serious Best 
time and so on,” .says Mike Ward, 
senior producer far IT? Sport. Other 
information oh the Gibns database 
inchnto.previdus medal winners and 
information on world, Olympic and 
liatfarmi records. 

WjM fflfttribwfiirm "of (fata about rrwn - 
petifors and events is crucial to the 
Onccessfal Coverage of the Games. But 
evm more important is the successful 
broadcasting of . television pictures. 
Since the first inter-continental satel- 
lite broadcast of -Olympic Games 
from Tokyo in 1964, television pic- 
tures off the fiauw* have m 

winrwwT Hi commercial as 

WeH as cwfio rta tynromt T q)np 

or the 9403m T£237m) bring paid for 
television rights to. the Games, more 
than fENm is coming from the Ameri- 


can company NB C. The European 
Broadcasting. Union (EBU), which rep- 
xe&nts broadcasters in 29 European 
counties, has paid$28m. 

-But the expense does not stop there 
NBC has spent a farther flOOm set- 
ting, up its broadcasting centre in 
Seoul, waktng arrangements far staff 
and matalUiig equipment. The com- 
bined budget of fi3m for the two Brit- 
ish television companies looks 
comparatively modest 

A specially const i t u ted 
division of the Unrtow 
Broadcasting Service 
(KBS), called the Seoul 
Olympic Television and 
Radio Organisation 
(Sarto), win be the main 
source erf television pictures from die 
Games. However, broadcasting com- 
munes from other «miiWa»- andLhs 
NBCof the US and theBBC and CTV 
from tee UK. have «w»t camera iwwmi 
to cover events of special national 
interest In tee case of tee UK, teat 
centres on the equestrian and hockey 



THE Olympic Gomes results 
gn m p pter , known as dons (Games 
Information On-Line Network Sys- 
tem), has Been .developed by the 
Korea Advanced Institute of Science 
and Technology on an IBM 4881 
i— iwftMiw c owm utec . 

A second IBM 4381, aed to manage 
tee toning of rickets and tee alloca- 
tion tf aenttodato and transport, 
can also Be used to Bade up tee first 
mainfratae. The ticketing and accom- 
modation software has been devel- 
oped by ftarigyong Computer and tee 


Korea Information Co mputin g Com- 

Bray. . 

. At each of tee 23 sports vermes 
there are two IBM System 36 mini- 
computers, «« to feed results to the 
central mainframe anil tee to 
Id as e buk-qp. 

.. Information about competitors, 
grpeessed by Gions, is sent to the 
Wide InflormatfaB Network Services 
Ofiu). Connected to this, in tee 
Olympic complex alone, are more 
than LOOO ftfigfcty 16 IBM compatible 
terminal s made by Goldstar, part of 


file Korean Locky-Galdstar Group. 

Wins has been developed by the 
Korean company Data Communica- 
tions (Damn) and is an Ethernet net- 
w or k using co-axial cable, o j er a fing 
at 10 megabits per second. There are 
aim 500 printers attached to file net- 
work to print out results. 

Information on Wins can be 
obtained in three languages; En gBsh, 
French and Korean. However, 
fti glMi is only language avail- 
able to broadcasting companies 
accessing fire system from overseas. 



events. 

Sarto will have more then 225 tele- 
vision cameras at fixe 23 venues, each 
of which will be linked by an optical 
fibre cable to tee international broad- 
casting centre. From there, pictures 
and sound win be beamed around the 
world on 25 aatoiHtp channels. 

Three of those channels are . being 
leased by the EBU and OIRT, the 
broadcasting organisation which rep- 
resents Eastern bloc countries. These 
two are working together to send tele- 
vision ri gnaTft tO co untries hi Europe, 
the TMirimp north Africa Murl file 
Eastern bloc. Two Intelsat communi- 
cations satellites over the Indian 
Ocean, at 63 and 66 degrees east, will 
be involved. 

At three broadcasting centres in 
Europe — T/MO", Paris and Rafating 
in West Germany - the broadcast 
signals will be converted from the 
525-Hne NTSC standard used fit Korea, 
tee US and Japan to the 625-Une PAL 
standard favoured in most of Europe. 


The signals will then be broadcast 
throughout the recipient countries. 
France and any other country using 
the Seram broadcast standard will 
have to convert than again for their 
own use. 

In ariflitjpp to three channels, 
the EBU and OIRT have leased two 
extra ones from Intelsat which can be 
booked by their member broadcasters 
for transmitting unilateral “feeds", 
such as interviews with individual 
athletes. The BBC and ITV Sport each 
have their own additional broadcast 

channels. 

If aH else fails, the EBU 
has a back-up route for 
[getting television pic- 
tures back to Europe via 
north America. The sig- 
nals would be sent to a 
satellite 180 degrees east 

OvuTZL??. fic Ocean and on to Lake 

Cowichan in Canada-. They would 
then go to the EBU broadcasting cen- 
tre in New York and ou to Europe via 
another leased satellite transponder. 

The Japanese broadcasting company 
NHK has joined with television manu- 
facturers to promote high definition 
television through the Olympics. It 
will be displaying broadcasts of the 
Games on huge public screens in rail- 
way stations, department stores and 
hotels around Tokyo. America’s NBC 
will try to attract more viewers and 
listeners by broadcasting the Games 
in stereo sound. 

One development, favoured by both 
the BBC and ITV Sport, is the use of 
tape cassettes for recording the broad- 
casts from Korea, rather than the tra- 
ditional reel-to-reel tape. The cassette 
system was used experimentally by 
the BBC during the Winter Olympics 
in Calgary, but win be particularly 
important for the round-the-clock, cov- 
erage from SeouL 

The cassettes can be removed from 
the manhfaefi and replaced within sec- 
onds, in tee same way as a domestic 
videotape. As they do not have to be 
rewound, like the older reel-to-reel 
tapes, they save time far programme 
editors. 

One of the most diffic ult aspects of 
fiie Games for European broadcasters 
will be the ttmg difference - West 
Germany, for example, is eight hours 
behind Korea. Live broadcasts win be 
shown through the night, with edited 
hi g hli g hts during the day - a contin- 
uous 24-hour-a-day, 16-day marathon. 

“We have to have systems that are 
very reliable, because we can't stop to 
& thing s," says John Carter, senior 
technical co-ordinator for studio 
operations at the BBC. Like other 
broadcasters he admits tee fortnight 
will be a real endurance test. 

Higher, faster, stronger may be the 
motto of the Olympic athletes. At 
these Olympic Games, it could 
become an appropriate motto for the 
broadcasters as well. 



WORTH 

WATCHING 

Edited by 

Geoffrey Chart isfi 


‘Super slurper’ 
based on starch 

ABSORBENT Industries, on . 
the west coast of the US, has 
developed a substance caffad 
CMT (co-monomer 
technology) which, as soon 
as It makes contact with 
water. Is able to absorb 
hundreds of times its own 
weight It has been 
nicknamed “super slurper”. 

The polymer Is a starch 
derivative that Is not sohiMe 
In water. It can be used as 
a sofl additive, with the 
advantage that ft will ensure 
that seeds and seedlings 
have an adequate supply of 
water without repeated 
additions. An Important 
application could therefore 
arise In (he transport of 
plants. 

In addition, being 
starch-based rather (han 
plastic (as In traditional 
absorbents). It can be used 
In animal feeds and bedding. 

The co mpa ny has 
developed CMT with the 
support of the US Dep a rtment 
of Agriculture and holds world 
patent rights. 

The first pilot factory, near 
Portland, Oregon, wlH start 
test runs In October. Fuil 
scale production to scheduled 
for March 1989. 

Absorbent Industries to 
looking to form Joint ventures 
bi Europe and the first 
production plant in the Middle 
East to in the final planning 
stages. 


Optical galleries 
for the police 

OE LA RUE to hoping to 
Intere st the world’s police 
forces In an Image storage 
system tttat uses optical discs 
similar to the compact discs 
used for music. 

Some 60JXM) "mug shots" 
can be kept on a single disc 
and retrieving file Image of 


any suspeefs face fakes only 
three seconds. Electronic 
digital storage means teat 
Images can be sent over 
communlcaflons links to other 
stations or forces. 

De La Rue, which already 
has Us finger-print Image 
system In use In 11 co untri es 
says teat an Individual’s 
name, previous case number, 
the type of Incident and Its 
location can be stored wiBl 
the picture. 

Detectives will be able to 
drew up “picture galleries" 

In various ways (by type of 
incident, tor example), or 
allow witnesses to see a 
line-up of suspects. Later, 
the company will offer 
simultaneous display of finger 
pu-ints and photographs. 

Other applications win 
probably be In prisons and 
for port of entry control, 
where a passport control 
officer will be able (o see fists 
of wanted or suspect persons. 

Detecting faults 
in phones 

THE ADVANTAGE of "direct 
dialling Hi" (DDl) in a 
company telephone system 
(PABX) to (hat it brings an 
outside line lo each user’s 
desk without going through 
the company operator. In 
effect, each user has Ms own 
public telephone number. 

The snag to that H there 
Is a PABX software fault. Hie 
user knows nothing, except 
that his telephone seems 
unusually silent 

To help solve this problem, 
J&D GomarsaU, of the UK, 

Is offering a product called 
DIN Interceptor, which will 
detect such a fault and then 
connect the telephone direct 
to tiie local public exchange. 

The company says it Is the 
only product to meet the 
requirements of Oftel (Office 
of Telecommunications), 
which are due to coma Into 
force next April. 


It’s an ill 
wind < . . 

ONE beneficiary of the postal 
strike was International 
Telecom, of the UK. It offers 
a fax broadcast service that 
will send a message to any 
number of destinations. It 
Includes a store and forward 
facility, which means the 
messages are passed on at 
the most appropriate time 
to recipients in any country. 


CONTACTS: Absorbent Industries: US. 
(503) 256 0544. Do La Ruk UK, 02SB 
29122. J&D Gomarsall: UK. 0869 
246733. International Telecom: London, 
402 3481. 




a strong case for 



Be sure to set your copy of the Fioatidal 
Times on 26th Septesbfiefe Thaf s the day to 
launch our Hew Legal P&ges. 

Published every Monday, they’ll cover 
th& business and commercial news that affects 


recruit or i. career move, yotffl 

find a 


Appointments in Corporate Finance, Com- 
mercial Iifigatron,Coiiimercial Property, Bank- 
ing, Insurance, Tax and Intellectual Property. 

For learned insight; you can depend on 
the FTs new Legal Pages. But don’t take our 
TOid as evidence. 

Reach your own verdict by reading the 
Financial Times every Monday from 26th 
Se£rtemben 


financial tImes 



COMPANY NOTICES 


HCmCE OF ADJOURNED MECTWQ 
el tbs ihMm of a% setts* a 

I IB BUn JMKMTT L *w® ol 
turbo resources tmnza 


NOTICE to hereby given that the masting of 
the holeara of the a% Series 111 Debenturee 
to mature January I, 1895 {iMsefitefter 
referred to as the "DebontureO ot Turbo 
n —our ce a Limited (hereinafter i sto n ed to ee 
the ‘ Com pony" J Issued tinder a bust htden- 
tore dated as ol the first day el January. IMS 
made b o frreen the Company and Montreal 
Trust Company ot C an ada , as trusts* sched- 
uled to be he'd In London, England on 
Sapcembar 5. 1488 has bean adjourned and 
wil be held at Third Floor, Comma Centre, 
Cofion* Lana, in me City of London. England, 
an Monday, the 2Qn day of September. 1988. 
at the hour of 1MO o'clock In the forenoon 
(Local Tima), tor the purpose ot considering 
and. if thought fit. passing ea an extraordi- 
nary resolution pursuant to fits provisions of 
too Treat Indenture the resolutions described 
in the prior node* erf me eti ng pubttahad on 
August & 1888. 

The only persona who shad be recognized at 
die adjourned meeting or any further 
thereof as the holders of any 
Debentures or as endued to veto or be proe- 
anl at the adjourned meeting or any further 
adjournment thereof shall be the persona 
who produce Debentures and/or voting eer- 
eficaiaa at the adjourned me e fi ng or any 
further adjournment thereof or their duty 
appointed proxies, tnsvuceone end forma lor 
daposlOng Debentures, torms of voting certH- 
tcales. and other information may ba 
obtained on application to any of toe depoaJ- 
tartaa at the ad d r am as oat forth below. 

Those Dabentorohotdere pro t ei n In pareon 
or by proxy at the adjourned m eefin g shall 
form a quorum and may transact the bust- 
naaa contemplated by this node* and the 
said prior notice. 

For the convenience of Debenturebolders 
unable to attend the adjourned meeting, 
proxies and voting certifies!!* may be sent 
to Montreal Treat Company ot Canada. cJo 
Orion Royal Bonk. Umfted, Principal Paying 
Agent, n Oueen Victoria Street. London, 
England EC4V «DE. Attention Ms Giselle 
Warman, and. In order to be relied upon, 
must be received si such eddrees on or prior 
to the business day bnmadltoety preceding 
the daw or the adfournod m e e t i ng. 

Dated the 16th <toy of September. 1088 

MONTREAL TRUST COMPANY OF 

CANADA 


411 8th Avenue S.W. 

Calgary. Alberta. 

The depositaries confamp to tod by the above 
mentioned notice are estofiows: 

Montreal Trust Company of Canada 
Attention: Corporate Treat D ep art ment 

41 f Ml Avenue S.W. 

Calgary. Alberto. 72P t£7. 

1 Place vino Lurie 
Montreal, Quebec. K38 3L8. 


15 tang ! 

Toronto, orating, M9H 1B4. 

510 Burned Street 

Vancouver, Button CMuraMa. YSC 3BS. 

Orton Royal Bar* Limned 
71 Oueen Victoria Sheer 
London, England EC4V 4DE. 

Credit Subao 
flarodepMBS 

CH 8021. Zurich, SwteertaML 

Basque Generate du Luxembourg 6JL 
14 Rua AUrtngsn. Luxembourg. 

“organ Guaranty Treat Company of Now 
York 

Eureetow OperaSorta Cantre 
Rue de to Rftganca 4 
B -1000 Brussels. Beighpa. 

CedSl SA. 

67 Botdevard Graitde-Dechaase Charlotte 
PX). Box 1005 

L-1010 Luxembourg. 


SPANISH 4% EXTERNAL 
LOAN (1974 ISSUE) 

The coitoons <to« 1st October 1 S 88 ntsy 
b* presented tor payment at Bsnco 
Extorter - OK.. 85 London WUL Lon- 
don. EC2P 2JB. b e t wee n me horn of 
10 ajn. and 2 p.m. 

London. 15th September 1888 


To toe Kotoara of Warranto 
MCI WHEW CORPORATION 


(laauedla 



wtih xa Issue by 


of 08. S108L888L800 3W per OSR 

Qxm-antied Notes Due 1898) 


NOTICE OF TREE DtSTRIBUllOM OF 


Pursuant to Clause 4 (A) and (B) of the 
8W | t e n a n t dated 21et September, 1BB7 under 
wNch toe above deeolbed Warrants me 
issued, notice is hereby given that on Oto 
September. 1888 the Board of Directors of 
the Comp an y re solved a free dbtribution of 
sharea of common etoefc of the Company at 
the rate of 0.05 share tor each one Share to 
Ha shareholders of record aa of 30th Septem- 
ber. 1988. 

Aa a result of such dlstrtbifiton. the Sub- 
acripaon Price at wMch shares are Issuable 
upon exercise of the Warrants wilt be 
adjusted to accordance with Cfausa 3 of the 
Instrument trora Yen 451 to Yen 42&5D with 
enact from 1st October. 1888. 

NICHtMEN CORPORATION 
{By: The Bomra Bank. Limited 
aa ftindpa! Paying AgenU 
□Med: Uto September, ttoto 


THE COPENHAGEN 
COUNTY AUTHORITY 
20 , 000,000 

European Units of Account 
8 3/4 % 1979/1991 Bonds 


Pursuant to the provtsiene of fiw Pur- 
chase Fund, notice is hereby given to 
Bondholders that no Bonds have been 
purchased during the twe lv e month 
period Irom September 10, 1887 to 
September 9. 1888. 

Amount outstanding: UA Wj075j000 

September W. 1888 


COUNTY MfTHOMrr 


NOTICE OF BONDHOLDBtS 
OPTIONAL REDEMPTION 


Maps Australia Finance NV (the "Issuer") 
constituting USS2.79O0Q0 8.75% Guaranteed 
Convertible Bands Due 1885 of Mops Austra- 
lia Finance NV 


USS2790J000 Conversion Bonds Due W6 of 
PAXUS Corporation Unwed (formerly Maps 
Australia Umhad) (the -Bonds-) j 

In ac cordance with Condition 8(0 of ttwJ 
Bonds, notice is hereby ghwn to the holders 
of the Bonds ot their option to redeem such 
Bonds at their principal amount on 29 
November 1988 (the -Redemption Deto’V To 
axercise such option, toe Bondholder must 
deposit such Bond (with all unmatured Cou- 
pon appertaining thereto) together wtm the 
form of election of early redemption anfaoed 
on such Bond Duly completed, with BT Aus- 
tralia (HK) Limited, the Paying and 
Conversion Agent of the Bonds, at the 
address set out below IS October 1988 end 
30 October 1988- Any 8ond so dspo slls d may 
not bo withdrawn without too prior consent of 


Bondholders' attention is drawn to Co nd i ti o n 
7 of toe Bonds relating to Payments. 

BT Australia (HK) Limited. Level 30. Tower 
One. Admiralty Centra, ia Haroourt Road. 
Hong Kong. 


Bonk of Tokyo (Ceracao) Kotttog M.V. 
(to co spo rel ed wtto Bmfted tiabtfity to 
toe Hatoerianda Aran**) 


FRF40MMUM0 


For toe Into rest Period from 16 8ept 
1968 io 16 Dee. 1888 each Note wHI 
bear Interest at a rate catoutatod pur- 
suant to Condition V (c) of the Notes, 
squat to 8.03% per enronr. 

The coupon amount will be FRF 20298 
for seen Note oi FRF to .000 nominal 
amount and FRF 2029.81 lor aach note 
of FRF 100,000 nominal amount 
The (merest Payment Data with respect 
to ouch Coupon Amount shall bo 
15 Dec, 1988 

LISTED ON THE PAWS AND 
LUXEMBOURG STOCK EXCHANGES 
By. BANOUE IM3CGUEZ. Agent Bank 


WALL STREET REPORT 
0898123020 

FT CityRne Wall Street Report is compiled with all tee 
expertise and authority you would expect from the Financial 
Times. The report is updated hourly from when the market 
opens, up to and including a closing market report at 
10.00pm (London Time). 

For direct access to the Wafi Street Report dial 0898 
123020. 

It's just one of 23 Financial Reports 
available from FT Cityline. To find out 
what other reports are available ring 
the Index of FT Chyfine on 08% 
123099 or, for an introduction to 
the complete service ring 0898 
123456. 

AH calls charged at38p per 
minute (peak and standard 
rate) and 25p per 
minute (cheap 
rate), including 
VAT. 

Straight to the heart of the (Sty. 
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POSTAL DISRUPTION 


THE TALBEX GROUP PLC 

Registered in England No- 272605 

Praposad AcquMtlon of tfaa ssMts and bnsbMM of Vtaaraw. Ine. 
f**VT ct or— it*? 

On 15th September. 1988 The Talbex Group PLC ("the Company”) 
announced that it had entered into a conditional agreement for the 
acquisition of the assets and business of Vlctoroen for a consideration of 
USS1SL5 million (**the Acquisition”) to be satisfied bythe Issue of 18335.000 
new Ordinary Shares of Sp each and USS5-15 million In cash, in connection 
with the Acquisition. Barque Paribas Capital Markets Limited have 
conditionally agreed to procure the plating of all such shares at 22p per 
share with institutional and other investors. Details of the Acquisition ere 
contained In a circular to shareholders dated 15th September, 1888 which 
contains notice of an Extraordinary Genera! Meeting convened for 3rd 
October. 1388 and which was posted to such shareholders together with a 
form of proxy for use at the Extraordinary General Meeting on that data. 

In the light of postal disruption, shareholders who do not receive a copy of 
the circular (within 7 days hereof) are advised to contact Lloyds Bank Pic or 
The Talbex Group Pic, at the addresses below from where the circular may 
be collected: — 

Lloyds Bank Rc The Talbex Group pic 

Registrar's Deportment 22 Conduit Place 

Goring-by-Sea. Worthing, London WZ 1KJ 

West Sussex Telephone: (01) 258 0021 

Telephone: (09031 502541 

Contact: Capital Section Contact: The Company Secretary 

The Notice convening the Extraordinary General Meeting to be held on 3rd 
October, 1988 is reproduced in full below. 


THE TALBEX GROUP PLC 
NOTICE OF EXTHAORDMARY GENERAL MEETING 
NOTICE IS HEREBY GIVEN that an Extraordinary General Meeting of the 
above named Company will be held at Park Court Hotel, 75 Lancaster 
Gate, London W2 on 3rd October, 1988 at 1030 a.m. for the purposes of 
considering and if thought fit, pasting the following resolutions which will 
be proposed aa Ordinary Resolutions: — 


ORDINARY RESOLUTIONS 

1. That the acquisition of the assets and business of Vlctoraen, Inc. on 
the terms of the agreement dated 15th September, 1988 b e twe en 
SheJIenGfobe Corporation and Victoreen, Inc. (1) Vic Acquisition 
Corporation and The Talbex Group PLC (2) as summarised In the letter 
from the Chairman of the Company to the shareholders dated 15th 
September, 1988 forming part of this document containing the notice 
be and is hereby ap p roved. 

2. That, conditionally upon the passing of resolution number 1 above:— 

(i) the authorised share capital of the Company be increased from 
£9350,000 to £11300300 by the creation of 45300300 new 
Ordinary Shares of 5p each; and 

(til in addition to and without prejudice to any existing authority 
enabling them, the Directors be and they are hereby generally and 
unconditionally authorised for the purposes of Section 80 of the 
Companies Act 1985 to exercise any power of the Company to allot, 
and to grant rights to subscribe for or to convert securities Into, 

shares of the Company up to a maximum number equal to the total 

number of shares in the increased authorised but unissued share 
capital of the Company as increased by this resolution, being 
£2350300 in nominal amount provided that this authority shaB 
expire on the day preceding the fifth anniversary of the pasting of 
(Ms resolution save that the Company may before such expiry 
make an offer or agreement which would or might require any 
such shares to be allotted after the expiry of this authority and the 
Directors may, notwithstanding such expiry, allot any shares and 
grant such rights in pursuance of such offer or a g r eem e nt as if toe 
authority conferred hereby had not expired. 

- By Order of the Board 

LH-GAHDINBi 

Secretary 

15th September, 1968 

22 Conduit Place 

London W2 1HJ 


LeiMi 
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Arts 

Week 


R SlSul Ml~ni| WITti 
tt>| 111121 13|u|l5 


OPERA AND BALLET 

London 

Royal Opera, Ccnrent Garden. 
Elijah Moshinsky’s 1987 produc- 
tion of Mozart's Seraglio returns 
to the Covent Garden repertory. 
Jane Glare makes her boose 
dehut as conductor, and the cast 
Includes Marietta Devia, Deop 
van dar Walt and Robert Lloyd. 
The savagely exotic and fascinat- 
ing Andrei Serban production 
of Tnrandot has Gwy n et h Jones 
in the title role and Edward 
Downes as conductor. 

English National Opera. Coli- 
seum. First new production of 
the ENO season Is David Pount- 
nay's radical staging erf La Tra- 
vtata. Mark Elder conducts, and 
Helen Field, Arthur Davies and 
Alan Opie are the principals. 
Ponntney’a ugly, coarse-grained 
modem-dress Carmen sports 
at least a fine cast (Including 
Jean Rigby, Jacque Trussel and 
Sergey. Lejferkus) and conductor 
(Yan Pascal Tortelier). The lim- 
ply staged wartime-in-MussoU- 
nTa-ttaly Tosca production by 
Jonathan Miller has the vivid 
Janice Cairns in the title role, 

Edmund Parham | and Malcolm 
Donnelly (838 8161). 

Sadler's Wells. The excellent 
Cumbre Flamenca troupe Is well 
worth a visit Carmen Cortes 
and la Chana are two marvels 
of gypsey temperament (until 
Sept 17). On September 20, Mich- 
ael Clark, enfant terrible of post- 
modern rianre. starts a season 
with his own peculiar tribute 
to William end Mary. Not for 
the squeamish (278 8816). 


Optra. Verdi’s Rigoletto con- 
ducted by Alain Lombard/Alain 
Gulngal returns to the Palais 
Garnier after 18 years* absence 
with Neil Shicoff/Taro Ichihara 
as the Duke of Mantua. Alain 
Fondary /Manuguerra as Rigu- 
letto and Alida Ferrarinl/Chris- 
tine Barbara: as Gflda (474 25750). 
Vtomta 

State Opera. In repertory: Pe&eas 
et Metisande. conducted by Clau- 
dio Abbedo. with Frederica von 
Stade, Christa Ludwig, Malcohn 
Walker. Tanz-Schule. Ballet (Pre- 
miere). by Maurido KageL con- 
ducted by Arturo Tamayo, with 
Ballet d'Acdon. La FandoIIa 
del West conducted by Anton 
Guadagno. with Wattraud Win- 
saner, SDvano CaroDL Qtaiin 


POSTAL DISRUPTION 




PARK FOOD GROUP PLC 


NOTICE TO SHAREKOlDBtS 


On 8ih September. 1988. Park Food Group pic (‘the Company") annoixiced the proposed acqusnkxi of the 
Country Group, a group of four hamper cfctnbuwxi companies, end the Butler business, a wme and spirit 
astribuoon business, each acqixsitlor being conditional upon the a&roval of the Company’s shareholders. 
Deals of the proposed acquisition are contaned In a Circular to shareholders dated 13th September. 1968 
together with a Notice of an ExnonSnay General Meeting convened lor 29th September, 1988 with a form of 
proxy for use at the meeting. 

In the fight of the anreni postal dsruption, arrangements have been made for defvery of the Circular and Notice 
of Exuaordtttary General Meeting to shareholders by alternative means. Should any shareholders not receive a 
copy of the Circular and Notice ol Extreonknaiy General Meeting by 14m September, 1988. Urey are advised to 
comaci the Company Secretary of Park Food Group pic at its registered office (set exit below) or telephone (051 1 
653 0566. Additionally, copies of the Orcular and Notice of Exireorrfinary General Meeting are available for 
coUectian from the registered office of the company and from HOI Samuel & Co. limited. 100 Wood Street. 
London EC2P2AJ. 

The Notice convening the Extraortinaty General M oo r in g to be held on 29th September. 1988 is reproduced in 
lull below. 


PARK FOOD GROUP PLC 


NOTICE OF EXTRAORDINARY GSVERAL METING 


NOTICE IS HEREBY GIVEN that an Extraordnary General Meeting of Park Food Group pic wril be held m the 
Executive Suite of Tranmere Rovers Football CkJb Limited. Prenton Park. Piemen Road West. Birkenhead, on 
Thursday. 29th September. 198S as soon as the Annual General Meetmg convened tar 12.00 noon on the same 
day has been concluded, lor the purpose ol considering, and tf thought fit. passing the foUowntg Resolutions, 
winch will be proposed os Ordinary Resolutions: — 


RESOLUTIONS 

“THAT the general and leicondKiond authority for the purpose of Section 80 ol tie Companie s Act 18BS to aflat, 
gram options ovor or othoiwisa disease o< 'etevant socumlea grran tQ tho Okoctnra under Article 5 of the Articles 
ol Association of the Company bo renewed for a term of five years aspiring on the 29th September. 1993 and that 
such authontv bo ftrrwed to a maximum nominal amoint of relevant secunMs equal to the emtxmt ol the 
authonsod sham capital ol tfw Company from time to Proa unissued during the period of this authority.” 

"THAT the ocqwMion by the Company from C.W.R. Addition. P. Atkinson. M. C Gner and M. L. Qnar and 
others ol tho whom of the issued share capitals of Cooney Hampers Umtad. West Country Ha mpers Umtrad. 
M P.D Hampers limited end Hesia (Packers) limited on the terms and condi t ions ol the A gree m en t doted 
7th September. 1986 and made between C. W. R. AtUnson. P. Atknson (1). the Company (2) and P. R. Johnson 
(3). and the Agroamant dated 7 th September. 1968 and mado betwee n M. C Giner. M. L Grier and others (1). the 
Company 12) ond P. Ft. Johnson (3L,bo end rs hereby approved." , 

"THAT tno ocqmnion by Boolaw <2171 limited, a subsidiary of the Company, from Edward Butler Vintners Limited 
CEBV") of me wine and sprit business of E8V on the terms and conddons of the Agreement deled 
7ih Sopwmbor. 1988 and made botween EBV <1). 8oatow <2171 Limited (23. Edward Butler Holdings Limited (3L 
Edward Wilam Butkx |4) and the Company (5L be and is hereby approved.- 


8Y ORDER OF THE BOARD 


f to gareretf Office: 
VoieyRoxL 
SrikenheodL 
MonovsrieLAI 7ED 


R.J. HUGHES 

Secretory 


DATED: 13th Sopwmbor. 1986 


l. 


ROTES: 

A member unrated re attend and vow at tho Meeting may appoint a proxy to attend and vote instead of him. A unity 
need not bo a member of the Company. A form of proxy rs enclosed for use by shareholders. 

To be effective the rennxnant opporitng a proxy and the power of attorney or other authority (B any) raider which It 
b signed must be deposited with the Secretary. Park Food Group pie. Valey Rood. Birkenhead. Merseyside L41 
7ED. by not lator than 12.00 noon an 27di Sop wm bor. 1983. Completion and return of the form of proxy wil not 
preefode tito membor from anorafog tfto Meeting and voting in person if the member wbhes to do so. 


To the Holders of 


WARRANTS 

7b subscribe for shares of common stock of 


OKASAN SECURITIES CO., LTD. 

(the “Company”) 


U,S. $50,000,000 

4W% Guaranteed Notes Dqe 1993 


NOTICE OF FUSE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to Clause 4 (A) of the Instrument dated June 30, 1988 
under which the shove described Warrants were issued, you are 
hereby notified that a free distribution of Shares of the Company 
at the rate of .03 share for each one share held will be made to 
shareholders of record as of September 30, 1988. 

As a result of such distribution, the Subscription Price at which 
shares are issuable upon exercise of the Warrants will be adjusted 
pursuant to Condition 7 of the Terms and Conditions of the Warrants 
from 1356.00 Japanese Yen to L80L90 Japanese Yen effective as of 
October 1, 1988. 


THE INDUSTRIAL BANK OF JAPAN 
TRUST COM PANY on behalf of-. 
OKASAN SECURITIES CO-, LTD, 

Dated: September 16, 1988 


conducted by Adam Fischer, 
with Gabriels Benackova, Mar- 
garita Lflowa. Georg Ticby. Llt- 
aiiana In Algeri conducted by 
Claudio Abbado, with Georg 
Tichy, Agnes Baltsa, Patriots 
Pace (51444, ext 2660). 

VoDcsoper. In repertory: Die lus- 
tige Wiiwe. conducted by Konrad 
Leitner. Gasparone by Millocker, 
conducted by Rudolf BfbL Der 
FreischQtz, conducted by Diefr- 
ied Beraet. Tiefland by d* Albert, 
conducted by Konrad L eitn gr. 

Efn Waizertraum by Oscar 
Strans, conducted by Rudolf BfbL 
Der Opemball by Richard Heu- 
berger (51444). 


Deutsche Oper. Gdtz Friedrich’s 
production of Falstaffhas fine 
I nt erpretations by Karan Arms- 
trong. Carol Malone, Ingvar Wlx- 
ell and Wolfgang BrendeL Etek- 
tra returns with Ruth Hesse. 

Ute Vinzlng, Hans Beirer and 
Gerd FeldbofL Xatja Kabanowa 
has a strong cast led by Patricia 
Johnson, Karan Armstrong, 

‘ l Wisniewska and David 


Hamburg 

Staatsoper. Der Troubadour fea- 
tures Sharon Sweet, Roza Bal- 
dan i, Leo Nocci and Harald 
Stamm. The revived production 
of Eugen Onegin, song in Rus- 
sian, is the highlight of the week. 
The cast stars Bemd Wefkl in 
the title role. Karita Mattila, 
Daphne Evangels tos and Kurt 
MoLL Der Barbier von Sevilla 
brings CeUha BartoU, Leo Nucd, 
Giorgio Tadeo and Jewgenlf Nes- 
terenko together. 


Cologne 

Opera. Gounods’ Faust has its 
preml&re this week, produced 
by Willy Decker with costumes 
by Martin RuprecfaL In the main 
parts are Josef Protschka, Ferru- 
do Furlanetto. Ludwig Baumann 
and Ashley Putnam, h” Gau* 
fclermarcben, composed by Ger- 
hard Konzalmann received con- 
troversial revie ws on Its 
premiere last week. Die Itah- 
enerfn in Algjer is a competent 
mp p- r t ni ra p nfonmmca. 


Bonn 

Opera. Semiramkle, the first pre- 
miere this season, produced by 
Pier Liugi W™ . has an Interest- 
ing cast led by Cheryl Studer 
in the title role, Kathleen Kuhl- 

amnn and Jean -PhiU rppp Lgfim t 

Graham Vick's successful faro- 
duction of Don Pasquale is 
revived with Rolando Panerai, 
Angela Mavfo Blasi and Bruno 
Pratico. 


Fr an kfur t 

Opera, n Bartriere dl Slvlglia 
stars Alice Baker and Alessandro 
CorbellL Grace Bumbry Is accom- 
panied by Jonathan Morris in 
a lieder recttaL Fidelio, with 
Michal S hamir . Wahipr Goldberg 
and Douglas C. Johnson, rounds 
off this week. 


Teairo Alla Scale Homage to 
Strauss, the Muni ch B ay eri s che 
Staatsoper’s production of three 
works by Rlcfaard Strauss, con- 
ducted by Wol^ang Sawallisch. 
Die Liebe Der Danae (Sat to Mon) 
with Julia Faulkner, James King , 
Klaus Knnig and Thomas Wood- 
man, directed by Glancario del 
Monaco. Also Daphne, directed 
by John Cox (Sun to Wed) with 
Kenneth Garrison, KeEko game- 
gawa, Catherine Malfitano and 
Manfed Schenk; and (Thnrs) Die 
schweigsame Fran, directed by 
Gunther Rennert and d es ign ed 
by Rudolf Heinrich, with a cast 
including Birgit Calm, Juhe 
Kauftnann, Alfred Kuhn and 
Wolfgang Rauch (803138). 


New York 

New York City Opera (State The- 
ater, Lincoln Center). The week 
features the world premidre of 
Jay Reise’a Rasputin, which was 
commissioned by the company, 
and is conducted by Christopher 
Keene and directed by Frank 
Corsaro. with John Cheek in 
the title role. The week also 
includes the season’s new pro- 
duction of Rigoletto. conducted 
by Elio Boncompagni and 
devised and directed by Tito 
Capobianco, along with Lucia 
de Lam mat-moor, Rasputin. Die 
Zauberflfite and La Ttavlata. 

(496 0600). 


Chicago 

Lyric Opera (Civic Opera House). 
In its first production with the 
company, La Sonnambuia opens 
the season with Miriam Gaud 
as Lisa and Frank Lopardo as 
EMno in Sandro Seqm’s produc- 
tion, conducted by Donato Ren- 
zetti (322 2244). 


Tokyo 

Teatro aQa Seals, MRaxL La Bob- 
feme. conducted by Carlos Klie- 
ber, directed by Franco ZefBrelU, 
with Mirella Freni, Peter Dvcg> 
sky, Barbara nonioin , Jonathan 
Summers. T nVy n Bunka Kfrfhjn 
(Tues. Thurs). Turandot, con- 
ducted by Lorin Maazel, directed 
by Franco Zeffirelli, with Ghena 
Dimitrova or Galla Savova in 
the title role, Nicola Martinucd 
or Giorgio CasseDato Lambert! 
asCalafand Pamela De ssl o r 
Lnda Mazzaria as Lin. NHK Han 
(Wed) (725 8888)- 


MUSIC 

London 

London Classical Flayers 
conducted by Roger Norringtan. 
with Edith Wiens (soprano). 
Linda Hirst (mezzoeoprano). 
Patrick Power (tenor). David 
WBsoa-Johnson (bariton e) and 
the Schmz Choir. Beethoven's 
9th Symphony. Royal Albert F?pTI 
(Fri) (589 8212). 

BBC Symphony Orchestra con- 
ducted by Andrew Davis, frith 
Joan Rodgers (soprano), Benja- 
min Luzon (baritone). BBC Sing- 
os, BBC Symphony Chorus. Last 
night erf the Proms. Royal Albert 
Hall (Sat) <589 8212). 

Beethoven Phis is a series of 
concerts between September 18 
and December 10 which seek 
to set the composer’s mnslc In 
the context of his own time. The 
work of over 30 of Beethoven's 
contemporaries wOl also be fea- 
tured. Royal Festival Hall, Queen 
Elizabeth Hall. Pnrcell Room. 
(9283191). 

London Philharmonic Orchestra 
conducted by Klaus Tennstedt, 
with Julia Varady (soprano), 
Waltraud Meier (mezzo-soprano), 
David (tenor), Hans 

Sotin (bass), London Philhar- 
monic Choir. Beethoven’s Mlssa 
Solemnls. Royal Festival Ball 
(Sun) <928 8191). 

Academy of St Martin-in-the- 
Flelda conducted by Nevflto Mar* 
rtner. with Murray Ferahia 
(piano). Cherubini. Beethoven. 
Royal Festival Hall (Mon) (928 
3191). 

Oscar P e ter son . A solo concert 
by the jazz pianist. Royal Festi- 
val Hall (Tue) (928 3191). 

City of London Slnfonia con- 
ducted by Richard Hlckax, with 
Eiddwen Harrhy (soprano). 
Alfreda Hodgson (contralto). 
P hilip Langridse (tenor). John 
Graham-Hall (tenor), Donald 
Maxwell (bass), London Sym- 
phony Chorus. Schubert, Mozart. 
Barbican Hall (Tue) (638 8891). 
Academy of St Maxtin-hr43i^ 
Fields conducted by Sir Neville 
Marriner, with Murray Ferahia 
(piano). Weber, Beethoven. Royal 
Festival Hall (Thur) (928 3191). 


Picardy region 

The first festival of cathedrals 
of European music takes place 
from September 16 to October 
2. ttrifoin is the meat of honour 
for 1988. London Mozart Flayers 
and London Choral Society, Lon- 
don War* Orchestra lAnAw 
Bach Chorus, Scottish Chamber 
Orchestra and Picardy’s regional 
orchestra and choir will be per- 
forming in Tho Saint-Quentin 
basilica, in the cathedrals of 
Beauvais. Noyon, Sends, Laon 
and Amiens and in other 
churches an d chapels of the 
region. 


Vlncenza 

Vfawenza FesttvaL Madrigals 
of Love and War (Gnenieri et 
AmorosO by Monteverdi per- 
formed by the Concerto Ensem- 
ble conducted by Roberto GinL 
Teatro Olimplco (Mon) (543101). 


Vienna 

Wiener Mozart Orchestra. Moz- 
art Sofiensaele (Fri, Wed). 

ORF (Austrian Radio and Televi- 
sion Orchestra), conducted by 
Sandor Vegh, with Erwin SoicaE . 
(horn). Mozart, Bartnk. ORF (Fri) 
(50101 extasi). _ ~ • - 

Operetta gala matinte, with 
VcdksQper Staatsoper singers 

and dancers. Ferstel (Sun) (513 
80 02). 

Vienna Philharmonic Orchestra 
conducted by Leonard Bernstein, 
with Wolfgang Schulz (flute). 
Beethoven, Bernstein, Brahma. - 
Konzerthaus (Thnrs) (72 12 12). 
B«rttn 

Chamber Orchestra of Europe 
with violinist and conductor 
Gidon Kremer, Tatiana Gridenko, 
Oleg Kagan (violin), Tabea Zim- 
mermann (viola), Heinrich Schiff 
(cello) and Jim Smimow (piano). 
Schnittke and Haydn. Pirilbar- 
monte (Sun). 


StaatBphiThmmnnlr Rhetnbmd 
Pfalz conducted by Lei f Seger- 
stam, with AnneSophle Mutter 
(violin). Stranss, Bog, Mahler. 
Phflharmonie (Mon). 

Ontheus Chamber Orchestra 
with Heinz Holliger (oboe). Moz- 
art, Strauss, Elliott Carte-, Ives, 
Tchaiko v sky P h< rhamvtn fa 
(Thurs). 


New York 

New York PMDiarmonic con- 
ducted by Zubin Mehta. Webern. 
Schbnberg, Schubmt. Avery 
Fisher HrfU, Lincoln Center 
(Mon). 

Washington 

N ationa l Symphony conducted 
by Mstislav Rostropovich. Ber- 
stein, Haydn, Brahms. Kennedy 
C enter Concert Hall (Mon). Mstis- 
lav Rostropovich conducting 
Mozart, Saillnen. Greig, CTue, 
Wed, Thur) (254 3776). 


Tokyo 

Tokyo FhOhannoeic Orchestra 
conducted by Herbert KegeL 
Mahler. Suntory Hall (Mem) (371 
5101). 

Tokyo Metropolitan Symphony 
Orchestra, conducted by Yuzo 
Toyama, with Yoshka Dnno (vio- 
hn). Beethoven. Shostakovich. 
Tokyo Bunka Kalkan (Thurs) 
(822 0727). 


EXHIBITIONS 

rans 

Carte Wnilifi at Mnuumts. 
sold In museums and Metro sta- 
tions, enaMfts visitors to avoid 
queues at 80 museums and mon- 
timpnts. tnrindlng the Louvre, 
Musee d*Oroay and VetsaDlas 
Palace. 

Centre Georges FmnpkUm. The 
B&ies, over Fei ml w 11 ” ' 

for three months from tba 
ground floor upw ar ds. The pos- 
twar creative dynamism of the 
Fifties Is r ep re sente d by cars, 
comics, music, cinema. H£ara- - 
ture, industrial creation and 
— on the fifth floor - by visual 
arts. The greet figures of Matisse 
and Picasso open the exhibition 
with works in black and whiter 


monochromes by Yves Klein and 


Montana close it There are stat- 
ues by Giacometti, mobiles by ' 
Calder. and lyrical abstraction . 
by Hartungand De Kooning:. 
While contrasting the School 
of Paris with the School of New 
York, the exhibition draws atten- 
tion to some at their parallel- 
developments. (42.77J233). 
Closed Tue. tends Oct 17. 
hstitnt du Monde Arabe. Holy 
Places In Saudi Arabia. Magnifi- 
cent architectural models of the . 
Kaaba in Mecca and its black 
brocade veil with vesses from 
the Koran embroidered in gold, 
and of the Prophet's great 
mosque In Medina, provide non- 
Moslems with a realistic image 
of the shrines of Mamie pilgrim- 
age, to which they normally have 
no access. Manuscripts, works 
by the traveller Richard Burton 
and 17th century Turkish ceram- 
ics complete tin exhibition. 23 
Q nai Samt-ftorram l (4 
1 pm till 8 pm. dosed Mon. ] 

Sept 18. 

Musee d’Orsay. The spectacular 
museum of the 19th century is 
situated opposite the Tuileries 
Gardens w ithin the metallic - 1 
structure and the glass-roofed 
vault of the vast Belie Epoqoe 
railway station, ft houses paint- 
ings, sculptures, objets (fart and 
photographs from the end c£ the 
romantic period to the begin- 
nings of modem art and the 
Impressionists and post-Imprea- 
skmist8 collections formerly in • 
the Jeu.de P&ume. Here they 
are counterbalanced by academic 
painters, their contemporaries, 
long derided far their pomposity. 
The sculptures came into their 
awn in the immensity of the 
nave, at tire end of which is a 
large-scale model of the Qpdta . 
and its district below glass tiles. 
The view of Paris from the ter- 
races is an addit i onal delight. 

1 Rue Bellecfaasse (45.49.48J4)- 
dosed Monday. 

Picasso Masemn. The 17th can- 
tury H ot el Sato , sumptuously 

for thtw^S^mgestcdSecticm 
of Picasso's work. It comprises 
203 paintings, 158 sculptures and 
more than 3300 drawings and 
engravings, 16 collages and 88 
pieces of ceramics, ft is com- 
pleted by Picasso’s own collec- 
tion of paintings by Ms friends, 
such as Hmipyi and Matisse, or 
by artists be admired, Renoir, 
Cezanne. Douanier and Rous- 
seau. 5 Roe Thorgny <42.713421). 
Closed Tuesdays. 

Mos6e de CXuny . Medieval art 
in Paris. The abbots of Cluny 
7 raiH- thrfrimi jilflffimt Tiib 
Gothictowu bbua» In. tiie heSzt 
of the Latin Quarter oil tire 
blackened ruins of Roman baths. 
Now a museum, it hous es medi- 
eval works of art — goldsmith^ 
work, carved altar pieces, ivories, 
fabrics, with, two English royal 
standards embroidered in gold 
on red velvet In a rotunda of - 
its own is a set oT the Lady and 
the Unicom mQto Hears tapes- 
tries - an allegory of the five 
senses, one of the masterpieces 
at medieval art. Place Panl-Pain- 
lfeve. M6tro Od&xu Closed Tues- 
days and lunchtimes (43 2 5^2. 0 0), 


Munich ' 

H ans de r Ktm st, 60 Pr inzre- 
gentstr. An important exhibition, 
centred on the city of Munich, 
which provides a broad irtew 
of the West German cultural 

scene. There are about 640 works 

— paintings, graphics ami plas- 
tics - by 470 different artists, 
including over 100 women. Twen- 
ty-two works by the Austrian 
pa in for and sculptor, Alfred 
HrdUcka, form the highlight of 
the show. The exhibition is 

organised by three group erf art- 
ists. Ends Sept 1L 


Schleswig Holstein Landsnra- . 
setnu. 1300 years of Russian Art 
This exhibition celebrates the 
1,000th ann iversary of the Bus- 
alan Orthodox Church, taking 
as its theme the new alliance 
between church and state. Fol- 
lowing its Moscow premi&re in 
June, opened by Raisa Gorba- 
chev, it has now moved to 
Schleswig, celebrating the spe- 
cial relations between the Ger- 
man state -and Russia. Duke Karl 
P. Ulrich of Holstdn-Gottorf was 
a grandson of Peter the Great 
and in 1782 became Tzar Peter 
OL After Ms death in the same 
year, his wife Catherine the 
Great took over. The 463 selected 

pieces are an loan from 14 differ- 
ent Soviet mnseums, with the 


highlight provided by 130 icons 
ftoratner 


13th to the 20th cen- 
ters include 
. Natalia Gontscharowa 


NOTICE 


Ryosan Company, limited 


U.S£ 150 , 0004004 y 4 per cent. 1993 
with Warrant 

to subscribe for shares of common stock of 


Ryosan Company, limited 


lb the Holders of the Miove-captioned Warrants: 

Ybu are hereby notified that, as a result of a free 
distribution of shares of common stock of Ryosan Company, 
Limited to the shareholders of record as of 2»th September, 
1988, japan time; at the rate of 0.7 slums for each share 
heM. the subsc rip tion price of the above-captioned Warrants 
will be adgusted pursuant to condition 7 of the Warrants 
under the instrument dated 4th August, 1988 from Yon 3,783 
to YOn 3^39.10 per share, effective as from 1st October. 

1988, Japan tbe. The date of issue of the shares to be Issued 
upon such free distribution is 1st November, 1988. 


Ryosan Company Limited 


To the Holders of 
WARRANTS 

Tb subscribe for shares ol common stock of 


KOBE ELECTRIC RAILWAY CO., LTD. 

(the “Company") 


U.S. *50,000,000 

4ti% Guaranteed Notes Doe 1993 


11. 1988 
you are 


NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OP SUBSCRIPTION PRICE 

Pursuant to Clause 4 (A) of the Instrument dated . . 

under which the above described Warrants were issu 

hereby- notified that a free distribution of Shares of the Com- 
at the rate of .08 share for each one share held -will be made to' 
shareholders of record as of September 30, 1988. 

As a result of such distribution, the Subscription Price et which 
shares are issuable upon exercise of the Warrants will be adjusted 
pursuant to Condition 7of the Ttenns and Conditions of the Warrants 
from 954.00 Japanese Yen to 883.30 Japanese Yen effective as of 
October 1, 1988. 


THE INDUSTRIAL BANK OF JAPAN 
TRUST COMPANY on behalf of: 
KOBE ELECTRIC RAILWAY CO„ LTD. 
Dated: September lfi, 1988 



and Kasimlr Matowltsch. The 

other major part of the exMrf- 

tton consists of 170 nieces oT SoW 
jewellery- The simple art of 18th 
century wood reliefs provides 
an interesting contrastas do the 
illuminated lStii century books 
with religious legends, musical 
l yrt n tt m i and fRustrattona of toe 
Apocalypse. Ends Oct 24. 


been hidden to therigh^umd^ f 
baU-tower of NotreJ5w»e 
since 1797- IWU Dec tk " 


MarttW 

The Gtanadda Faundatkmia 'SjZfZ 


in Renom. nmrawr r ~,- -it-— 
and little girls In froffiy 
pink and blue satin, to ft fles hy? ... 
n iyte Van Gogh, too, to wsflltap* ; 

Jwwnted wiSm 

sienna and landscapes - 

moited trees. There to CjtaunrtiV , ; 
portrait trf hla wife, a TaMtl - 
scene by Gaugid n .. t-' 
and Manet’s Marie Lrfww^TO- . ■, 
CridewUb »U ctodta WM* 
and looking as seductive asBte*. .. 

8. 


Museum of Modem Art/Museum 
of the 20th century. Works by 
Oswald Obsrimber. one trfAi^- 
tria’s finest ottots. Ends Ocbg>er 

Bo Austrian National library. 
The Arab world in Europ e. A 
marvellous collection ofletters 
and other Uterary items. Ends 

October 16. ._• 

Hermes VUla. Portraits by the 
fln-dfrstocle artists, Gustav Klimt 
and'Emilte Floege. Ends 3Peb 19. 
Se e mskmt KlimfsBeetho vmi V 
Frieze is now back in its rightful 
■mi original place in the restored 
SecessLauhTne Secession was 
founded by a mroup of artists, 
•Klimt included, at the turn trf 
the cent u ry. At tire time, it pro- 
vided a haven and experimental 
ground fix- artists who were tized 
of the rid- established and con- 
servstive Konstlartiaus or arts 
Academy . ; . . 

Visitors to Vienna must see 
the work pot into the 
Besides the excellent ly 
and colour scheme, ftei— — ~ 
all Austrian designed, ispneat 
eye-opener on the wealth of rae- 
ativi t y Which Is taking place 


'.-ivi'- 


Itew York 

Metropolitan Museum oTAit. 

An mmiWtiom of architecture 

on paper coveis font centuries 
of drawings including wtffksby 
Rank Lloyd Wright Louia Com-. 

fort Tttfeny and A«ta 

as well as the west facade of the 
Alhambra that dates back to 
1580. Ends Jan 8. • 

Museum of Modem Art Almost 
100 Wack-and-whfte prints Dhis- 
txate Matisse’s influmice during 
a 50-year printmaklng career - .. 
that induded lithography, , «T‘ 
point etching and Bnoleum cut 
JEndslfovflt 


which have sprung up to recent 
years. 


.Venice - 

Palazzo Grasat The Phoentdana 
The fourth major exhibition at 
FiatTs imposing art centre on . 
the Grand Canal attemps to give 
a complete tactuxe of this 
extraordinary peode, who domi- 
nated trade In the Mediterranean 
for over 1300 years before their 
capital. Cartilage, was finally 
destroyed by the Romans in 146 
BC. The exhibition has been 
given a highly theatrical presmi- 
tationby the architect Gee 
AulentL Satombaghl project 
at odd angles from a pile of pink 
sand on the ground ftoor of the 
Palazzo: in an upstairs room. 


. Chicago 

Art institute. More than 50 
Dutch and Flemish 17th century, 
masterpieces from the Hermitage 
In Leningrad, including wonts 
by Rembrandt, Rubens, van Dyck 
and Frans Hals, kick off a collab- 
orative effort by US and Soviet 
museums Ends Sept 18. 

Art Institute. The first major 

retrospective in. 30 years of Paul 
ftang iitn inc ludes more t h a n 230 
objects and major paintings from 
all the periods of his exotic ana 
far-flung- Ufa. Ends Dec 11. 


a rippling artificial lake, and 
a huge polystyrene wave engulfs 
a Phoenician wreck. Many of 
the 1,200 objects displayed (gold 
and silver Jewellery, statues #nd 
reliefs in terracotta, b ro nze and 
ivory) are extraordinarily beauti- 
ful and the 750 page .catalogue, 
published by Banq dani, is excel- 
lent. Until Nov 6. 


Palazzo Venezia. Imago Mariae. 
Over 100 works, including mas- ~ 
tespteces by GentDe da Fabriano, 
Pinturlcchio-, Correggio, Gia- 
quinto and Tiepolo, showing the - 
progresrive humandsatioaa trf the -. 
Virgin Mary from the austere 
figure of the Middle Ages to the . 
gentle **nd accessible riiarm of 
the Renaissance and Baroque 
portrayals. Ends Oct 4. -- 

Galleria Nazhmale d’Arto Mod- 
enta. Gastone Novefli and 
Achilla FerillL A threopart exhi- 
bition devoted not only to the. ; 

• taro ItaBanjiayitpra. but atotv , 
to theaxchniectLulgi Cosenza,-.'- 
gssponribto for the gallery's new 
extension. Both NoweBi (who 
died in 1968) and Pezllli became 
known-in tiieS0*s. joining the 
group of Roman abstract artists, 
Focma 1. and editing together 
an art magazine. The Modem . 
Experience. Until Sept 25. " 


Tokyo 

TCkyoNatiiuial Museum. The 
^dendour of Turkish Civiliza- 
tion: Ottoman Treasures from 
the To^kajrf Palace. The former 
Seraglio of the Sultans In Jstam- 
bul boasts a magnificent loca- 
tion, overlooking the Bosporus, 
and houses a superb collection 
of classical antiquities, manu- 
scripts, armour, textiles and 
other artriSacts. This selection 
of 150 items focuses on the hey- 
day of the Ottoman Empire, from 
the 16th to 19th centuries. High- 
lights include a steel helmet 
incrusted with priceless rubies, 
turquoises and amethysts, and 
a wooden throne inlaid with 
ebony, mother of pearl and sti- 
ver . Closed Mondaya. 

Hara Museum of Contemporary 
Art. Sblnagawa. Oil paintings 
by Tomifi Ohtake. who emigrated 

to Brazil In 1986 and Is now 
regarded as one of Latin Amer- 
ica's liveliest abstract artists. 
This is her first solo exhibition 
in her native country and has 
been organised to cammemocxto 
the 80th anniversary of the 
arrival of the first Japanese 
its in BraziL Cbsed 


Pimtcoteca National* and Mnaco 
Archeologico. Guido Reni 
(1575-1642). A splendid collection 
of paintings by the Bolognese ’ 
mannerist painter, the first to 


beauty into sacred art. His deple- 
tions of the Virgin Mary have 
looks and temperament which, 
recall Thomas Hardy's tragic- - ' 
heroines- The paintings come 
from major Italian and foreign 
museums. Many have been 
restored for the occasion fauch 
as the remarkable Massacre of 
the Innocents), and same have 
not been on pubHc display for 
many years. The Triumph of 
Job (also newly restored) had - 


National • M b ieum. of Western ■ 

Ait- Japonlsme-A majorexhibt- 
titm, seen earlier this year at 
the Grand Palais in Paris, which 
explores the Inflnence of Japan 
an the art of the' West in the lata 
19th century. The exhibits range 
from the straightforward repre- 
sentation of Japanese objects, 
or an added exotic toudi in a 
conventional portrait - such 
as Monet’s depiction of his wife 
in a rod kimono =- to copies of 
Japanese pictures and scenes 
from Japanese life. Closed Mon- 
days. - 

Ueda Gallery .Ginza. New works 
by Shoichl Ida. Ida is regarded 
as one of Japan's leading contem- 
porary artists and has exhibited 
widely at home and abroad. He 
is best known for his work in 
paper. This exhibition gathers 
recent works, many from a series 
entitled the Garden Project and 
Lotus Sutra, where stones, twigs 
and other natural materials 
evoke Images erf Japanese gar- 
dens. Closed Sundays. Ends Octo- 
ber 15. _ .. 

Co nti n u e d on Page 19 
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To the Holders of 


WARRANTS 


Tb subscribe for shares of common stock of 


KOBE ELECTRIC RAILWAY CO., LTD. 

(the “Company”) 


U.S. $30,000,000 
3fr6% Gua r a n teed Notes Dae 1992 


NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

£**£!%* 4 L A) the Instrument dated March 3, 1987 
Warrants wre issued, you are 
a ^totrihhtion of Shares of the Company 
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-u™* distribution, the Subscription Price at which 
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, THE INDUSTRIAL BANK OF JAPAN 
TRUST COMPANY on behalf of: 
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ARTS 



Mamreen Liptium 


AtaatairMuir 


Re: Joyce! 


FORTUNE 

Joyce Grenfell died In 1979, bat 
has never really gone away. In 
a new entertainment written 
by herself and James Roose- 
Evans, Mum wi T.fpnwm recre- 
ates Grenfell through her 
material while ■ creatively 
extending her own comic 
range. 

Ihis mostly involves making 
Joyce Grenfdl Jewish, not an 
obvious concept In a sta r ched 
taffeta turquoise gown and 
bolero, Lipman reminds us 
that Joyce was bom with ce*v " 
tain advantages, but not neces- 
sarily a silver spoon In her 
mouth. And if there was a 
spoon, than was no chicken 
soup an it 

The transition process from 
Lipman to Grenfell, then 
invokes a curious Mot of Dr 
Evadne Hinge (the one who 
sits at the piano),' hut once 
arrived^ the' new . Grenfell 
launches glorious^ Infcrtbe 
schoolgirl reunion where - 
everyone cheerily remembers 
her as Lumpy Latimer. /The 
show sketches in the biogra- 
phical information of camping 
out in a cottage bn Auntie 
Nancy Astoria Cliveden estate 
(Borne hardship), the first 
approach by Herbert Farfeon 
at a Stephen Potter party <*T 
cant go into a revue, rm mar- 
ried"), the simple Mss of that - 
marriage to Reggie -who: man- 
aged his family’s; mining 
wealth, the war effort, dip- 
ping in with“EN8A rfWf 
Night Something Awful"), 
helping out Hyia Hess at the 
National Gallery concerts, the 
ocular cancer (“Cancer was not 
a word Joyce would have used* 
and I'm not at all sure about 
that, even though she was a 
Christian Scientist). 

Mr Roos e-Evans has just 
published a collection of inter- 
mittently amnsing letters . 
Joyce wrote to her “Darling 
Ma," a divorcee in North Caro- 
lina. The most Maxfngly "perti- 
nent of them concern her stage 
debut in a 1939 revue with Har- 
mione Baddeley arid Cyril Rtt- 


chard. T.t pwm irradiates that 
“circus horse instinct* while 
Dads King at the piano inter- 
rupts his marvellous accompa- 
niment (Joyce and her com- 
poser, Richard AddinseU, are 
hereby reinstated as good 
TgngHah songwriters) to recite a 
good review by James Agate of 
the Sunday Times. 

Confusingly, this notice 
appeared to be printed on pink 
paper. Bat so, later cm, dtd one 
by Felix Barter (one always, 
warms to shows when col- 
leagues are mentioned) in the 
Evening News. Barker doubted 
Gie success or Grenfell's 1954 
onewooun show, but not aZT 
that much. The point la that 
just as Grenfell did triumph 
over the longer distance, so 
does Lipman/ 

The material is pointed and 
barbed and slightly tinged with 
a knowings vfltagehaa quality. ; 
Grenfell ' worked for the 
Women's Instftnteand could 
send them up rotten. But affec- 
tion and grace are at the heart 
of all her observations, and 
Lipman latches on to this with 
a vengeance. She proves the 
tenacity of the material by 
Investing modi of it with for- 
eign Yorkshire accents and 
annexing the terrible worrier 
who threw an unwanted rabbit 
through a car window to her 
rihOant school of Jewish neu- 
rotics. 

Grenfell was a private per- 
son and Lipman enters the 
fjw aT phase-, by expressing the 
religious conviction that in 
casting off sklnsone finds the 
creature God made. It is an 
extraordinary epilogue coining 
from one who Invented other 
people and,- most crucially, 
other audiences, all her life. 
Lipman, directed by Alan Stra- 
rhan on a simple, mode classi- 
cal setby Fetor Rice; conveys 
several layers rf arch ambigu- 
ity. Jt ia .a. brilliant study in 
stndned . hut' superior 


Michael Coveney 


CINEMA 


Driven abroad by panic and passion 


/ X is not often Roman 
Folansld inspires stray 
reminders of Cary Giant, 
but so una bashedly is Ma 
new release Frantic Inspired by 
the collected worts of Alfred 
Hitchcock that one cannot heft) 
-wondering from hwm» to time 
how Grant or James Stewart 
might have handled the central 
rote of Dr Richard Walker. 

Walker, played by Harrison 
Ford, is an American surgeon 
in Paris with his wife Sondra 
(Betty Buckley) to attend a 
conference and enjoy a second 
honeymoon away from their 
children. But a switched suit- 
case precipitates a mistaken 
identity, Sandra’s kidnapping 
and the clashing of rival 
groups all in pursuit of a mys- 
terious purloined object. 

Harrison Ford’s frustrated, 
husband, equally unable to 
doni with the language or indif- 
ferent offi cialdo m, is left to fol- 
low a trail of dues that leads 

-him to Mfrfadfa (Brnm nn ncPp 

Selgner), the casual author of 
the crucial mix up. It is at this 
point that it becomes clear 
that, in spfte of its superficial 
resemblance, this film ha« a 
life of its own that owes Car 
more to the collaboration of 


Polanski and co-writer Gerard 
Brach than any salute to 
Hitchcock. Though Hitchcock’s 
characters are fell of ambiva- 



Harrison Ford in 
"Frantic” 

lence, none would have 
achieved the barely acknowl- 
edged sexual tension that 
exists between the bereft 
Walker and the self-absorbed 
girl almost young enough to be 
trig daughte r Hiq wife is man- 


aging, capable, her insistence 
on dealing with everything has 
contributed to his helplessness 
— will he succumb to the stun- 
ning Michelle or be faithful to 
his maternal mate? 

Ford is a man driven as 
much by panic as passion to a 
Paris alternately sterile and 
sleazy as he ventures out from 
the anonymous comfort of his 
hotel into the restless nightlife 
of a younger unknown world. 
There is a wonderful scene in a 
nightclub where, entirely at 
cross purposes, he eagerly dis- 
cusses with a Rastafarian his 
search for the white lady 
leaves him the baffled pos- 
sessor of an envelope of 
cocaine. 

Unfortunately such humor- 
ous moments are rare, and It is 
interesting to discover that 
there was a third writer on 
Frantic - Robert Towne, who 
scripted Polanski’s splendid 
1974 thriller Chinatown — 
whose contribution has been 
largely edited out One cannot 
help speculating that his non- 
European input might have 
provided the touch of humour 
and warmth that would have 
transformed Frantic from a 
beautifully and economically 


constructed piece of cinema 
into a thoroughly satisfying 
movie. 

* 

It is a pity that Dr Walker’s 


FRANTIC (15) 

Warner West End 


BUSTER (15) 
Odeon Leicester Sq 


wife could not have escorted 
Buster Edwards and his wife 
June (Phil Collins and Julie 
Walters) on their night to Aca- 
pulco. She would have got 
them organised in no time into 
the modest life they really 
wanted, away from the beach 
life, cocktails and spicy food. 
She may even have found the 
fish and chips June craved, but 
that would have been harder 
back in 1963. 

Buster, we are told, is not so 
much an account of the great 
train robbery as the love story 


behind it which was to hire 
Edwards from the safety of 
South America back to certain 
arrest in Britain. In fact it 
seems to be for more about the 
couple's inability to adapt to or 
enjoy their illicit wealth. 

Conveniently forgetting the 
engine-driver who never recov- 
ered from injuries received 
from the robbery, the hold-up 
is presented as a caper that 
wait wrong. While the crime 
itself was almost faultlessly 
executed, the same attention to 
detail had not been applied in 
covering the gangs tracks and 
most of them were swiftly 
arrested. 

It might have been better for 
the Edwards family if Buster 
had been one of them, because 
their ever-changing hideouts, 
c ulm inating in exile in Aca- 
pulco, are just a series of pris- 
ons maintained with his 
dwindling cache of money. 
Buster and June's discomfort 
among the palm trees of Gua- 
camole emphasise how for the 
British have come in the last 
couple of decades when it 
comes to coping with Abroad, 
but in this arid period just 
before the Sixties got into gear, 
June’s home sickness is almost 


forgivable. 

The determined cheerfulness 
of Buster makes it an uneasy 
film to watch - the robbery 
itself seems to have been 
almost a waste of effort with 
much of the money lost in 
laundering it out of the coun- 
try, and it is hard to feel much 
concern for the fate of the rob- 
bers. With only clumsy refer- 
ences to the Beatles and the 
Profumo affair to provide any 
sense of time or place, it does 
not even make it in the nostal- 
gic stakes. 

Practically the film's only 
redeeming feature is the per- 
formance of Phil Collins as 
Buster Edwards. Obviously his 
apprenticeship as a child-actor 
before he became a musician is 
not wasted. But even his sure 
grasp of Buster's aspirations 
and emotions works against 
the film as a whole. His fresh- 
ness and conviction seriously 
undermine the performances of 

Julie Waiters and Sheila Han- 
cock as his wife and moth- 
er-in-Iaw. a pair determined to 
transform his quest for the 
good life into the days of whine 
and roses. 

Ann TotterdeD 


La traviata 


COLISEUM 

The English National Opera 
has a new production of Ver- 
di’s opera: it is not quite dear 
why, though, the Woolwich has 
supplied generous fending, a 
jaundiced guess would be toot 
La traviata has simply been 
swept up in a project of re- 
making the basic repertoire in 
House Style. For once, this lat- 
est Pn rmtTw y -T .a ra riffle collabo- 
ration neither reveals a subtext 
nor presents a challenging 
gloss; what we get is a good 
sing-through, decently acted 
out on conventional lines, 
amid lashing s of house-style 
imagery — variously bizarre, 
obvious or just distracting, but 
always' obtrusively self-con- 
scious. 

The trouble is that all the 
resonances David Pountney 
detects in the opera (sedu- 
lously detailed in his pro- 
gramme-note) are familiar to 
any normally sensitive audi- 
ence, without the least need for 
visual nudges. A great strength 
of Verdi’s realisation of the 
Dumas fils tale is his unstint- 
ing sympathy with all the imfi- 
victual cbaractersrleavingus to 
'draw our own morals - as nat- 
urally we do! — about bour- 
geois hypocrisy or the anoma- 
lous status of courtesans in 
19th-century Paris. Pountney 
merely underlines those: with 
“style," of course, but in broad 
strokes which often as not blur 


the human detail. The detail 
should improve as the cast 
play themselves in; the broad 
strokes may have to be put up 
with, like graffiti. 

ft is no bad idea (nor is it 
new) to fegfed that Violetta is 
an exploitee in a disreputable 
trade, not just a reckless par- 
ty-girl Verdi’s audiences knew 
that very well, but modern 
morals and many modem stag- 
ings - especially those for 
respectable prima donnas - 
obscure the point Pountney 
makes Violetta’s opening party 
a meat-market for rich, grim- 
faced men (who wear their top 
hate throughout dinner ), held 
in a tumescent-red chamber 
with brothel-mirrors and pan- 
els that rise to display lower- 
budget female wares. 

So far, so obvious; but when 
the nn r tni n rises on the coun- 
try hideaway of Act 2 we are 
still there - with a deck chair 
and a carpet of popples (not 
camellias) on the brad table; 
and heavy gentlemen planted 
aurreaUsticaUy In the middle 
dintam*y Social Pressures, one 
guesses. The touching sense of 
lovers-playing-bouse (in a 
house bought by her last 
patron) is quite lost, though 
Pountney remarks it in the 
programme, and people keep 
tripping over the poppies. 
Flora’s party is a replay of Act 


1; for Violetta's terminal 
B-and-B the walls contract and 
the brothel-mirrors curdle, and 
her demise is the signal for a 
strobe-lit, pathos-killing scurry 
off, so as to make her an aban- 
doned bit of jetsam. 

Trapped in this setting, at 
once loaded and generalised, a 
sound cast made creditable 
headway on Wednesday. Helen 
Field’s frail, pretty Violetta 
was a distressingly plausible 
consumptive, with an effusive, 
appealing upper register (dry- 
voiced lower down) and a keen 
musical lilt that was only 
externally connected with - 
never coloured by - her actual 
words. Pountney’s words, as it 
happens: singable, as well as 
sensitive to ideological implica- 
tions, but often too heedless of 
the original Italian phonetics 
to reproduce Verdi’s musical 
diction. The Englishing of 
Alfredo’s “Bollente spirit!" 
gave Arthur Davies evident 
trouble; elsewhere he rose to 
some moments in his best 
form, sometimes sounded tired 
and short of vocal 

* As Germont pen. Alan Ope 
contributed a looming silhou- 
ette and a bluff, vaguely benev- 
olent persona, reflected in the 
bland delivery of his arias. His 
confrontation with Violetta 
struck no interpersonal sparks, 
for Pountney set them apart 


early - Miss Field into intense 
private fervour, Opie left to 
windmill-gesturing at nobody 
in particular. We got vocifer- 
ously sincere stereotypes at 
precisely the point where the 
opera can reveal - and has 
done, in this very theatre - 
vulnerable, complicated grown- 
ups in collision. 

There was a theatrically 
bright co-demimondaine Flora 
from Eirian James, and an 
oddly supercilious Annina — 
Violetta’s maid - from Shel- 
agh Squires, no doubt dictated 
by Pountney’s notion of what a 
Gold Card whore’s secretary 
should be like. Mark Elder con- 
ducted the big ensembles to 
solid effect (the start staging 
favours stand-and-deliver treat- 
ment), and shaped a poignant 
Act 3 prelude. I thought some 
of his tempi for the principal 
arias, and the heartbreaking 
duet “Parigi, o cara,” a fatal 
notch too quick to leave 
breathing room for the expres- 
sive subtleties required - and 
surely expected fay Verdi - to 
let them expand beyond the 
scale of catchy ditties. For 
newcomers the pace may seem 
bracing; aficionados will find 
the human depths underex- 
plored, however vivid the 
stage-pictures. 

David Murray 


Boulez conducts the BBC Symphony 


ALBERT HALL, RADIO 3 

The highlight of Wednesday’s 
Prom waa originally planned to 
be Schoenberg's Erwartung, 
with Jessye Norman as the 
protagonist. Two weeks ago, 
however the programme was 
changed - buss Norman had 
been unable to give the mono- 
drama the preparation it 
demanded and sang Berg's 
Seven Eartu Soros instead, 
while Pierre Boulez addition- 
ally conducted the BBC Sym* 
Orchestra in Webern’s 
d Passacaglia. 

of us who (ding fondly 
to the belief that London's 
orchestral life has never been 


as absorbing as in the years 
when Boulez was the BBCSO’s 
principal conductor will have 
found this concert an exquisite 
exercise in nostalgia. Mahler 
(the Adagio from the Tenth 
Symphony) and Bartok (the 
complete score of The Miracu- 
lous Mandarin i) completed the 
concert, and if Boulez's 
approach is generally broader 
now - 20 years ago he would 
never have countenanced such 
liberal use of rubato at the 
opening of the Webern, with its 

conseque nt blu rring of the dis- 
tinction between quavers and 
triplets — and the BBC Sym- 


phony is presently not quite 
the attentive ensemble it once 
was, the crystalline delineation 
of motive and texture is as pen- 
etrating as ever. 

So too Is the perfect sense of 
conveying precisely what such 
music is about, and how its 
contradictory elements are not 
to be related back to a vague 
19th-century vision or even for- 
ward to a hard-edged modern- 
ism, but presented as they are, 
on the cusp of a new order and 
syntax. Around Miss Norman’s 
comfortably sensuous accounts 
of the Berg songs Boulez con- 
structed accompaniments with 


enough fibre to counteract any 
residual late-romantic sweet- 
ness, and went on to unleash 
an account of The Miraculous 
Mandarin of surprising feroc- 
ity and nervous energy. The 
woodwind playing of the 
BBCSO was first rate here, the 
pounding weight of the brass 
HimaTOfi fully registered. The 
most frankly expressionist of 
all Bartok’s scores has long 
been one of Boulez’s most 
admired interpretations and it 
has lost none of its savage pre- 

QSiOXL 

Andrew Clements 
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tire 


INTRODUCING THE POLYAIR 
BICYCLE TIRE v 

Engineering that leaves the competition Oat . 

Flat-proof, maintenance-free,' performance oriented tire 
technologically developed and perfected in Canada by 
polyair. 

This multi-cell ular polyurethane (CMP) tire is composed of 
hundreds of thousands of microscopic air cdBs trapped t" * 
“ ' " ^ The result: a 


matrix of incredibly tough jpo 
tough as pails- .smooth as air. 

Unconditionally guaranteed for one year. ... 

No more irritating delays caused by. blowouts or flats. 

No more frustrating attempts el patching leaky tabes. . 

No more walks to the service station to pump iqj tires. 

See us at the Cologne bfcyde fair, September 21-25, 1988 or 
fax US at telefax (613) 238-1045. . 

Telephones - (613) 236-066Z 0* 592-6 170. Telex: 053-3713. 

Wc are seeking to appoint exclusive agnate- for U.K. and 
Ireland. ; ; 
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Canttanad from Paget 18 
THEATRE 


Easy Virtue (Garrick). Transfer 
of King’s Head revival of early 
Noel Coward, same period but 
lesser vintage than Hay Fever, 
but worth seeing (379 B1G7). 
Sooth Pacific (Prince of Wales). 
Average, traditional revival of 
the great Rodgers and Hammer- 
etoin with Gemma Cra- 

ven failing to wash the baritonal 
Emile Belcourt out of her hair 
(839598$. 

The Pha nto m of toe Optra (Har 
Majesty’s). Spectacular, emotion- 
ally nourishing new musical by 
Andrew Lloyd Webber (839 2244, 
credit cards 379 6131/240 7200), 
Follies (Shaftesbury). Eartha 
Kite and MOhcent Martin ektw 
decorate Mike Ockrenfs strong 
revival of Sondheim's 1871 musi- 
cal, in which poisoned marriages 
nearly undermine an old bur- 
lesque reunion in a doomed thea- 
tre (3795399). 

Bapgood (Aldwych). New Tom 
Stoppard rntep* espionage, 
romance and higher physics. 

Felicity Kendal Is the eponymous 
intelligence agent Roger Rees 
and Nigel Hawthorne in riagant 
support (838 6404, credit cards 
379 6233). 


Amsterdam 

Importance of Being Earnest 
(Stadsscbouwburg). The Berlin 
Play Acton with Oscar Wilde’s 
play, directed by R& Maverlk ' 
(Erl to Sun) (24 28 22). 

New York 

Cate (Winter Garden). StDl a 
sell-out. Trevor Nunn's produc- 
tion ofT-S. Eliot's children's 
is* 

startling and i 
feline (239 6282). 


Lea Mls&ables (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pagemitiy and drama 
(239 6200). 

Starlight Express (Gershwin). 
Those who saw the original at 
the Victoria in London will 
barely recognise its DS incarna- 
tion: the skaters do not have 
to go round the whole theatre 
but do get good exercise on the 
sproced-up stage with new 
bridges and American scenery 
to distract from the hackneyed 
pop music and trumped-up, ally 
plot ©86 6510). _ 

H. Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 
a male Chinese spy (246 0220). 

Me and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated l egdpmiwtg in a stage fall 
of characters (947 0033). 
Speed-the-Plow (Royal e). David 
Mam et applies his biting sarcasm 
and ear for the exaggerations 
of American language to Holly- 
wood, in this screamingly funny 
and well-plotted expose of the 
film industry (239 6200). 

Stranger Here Myself (Public). 
Angelina Roux performs two 
decades of Kurt Weill's songs 
fa a one-woman show covering 
the composer’s careers in Berlin, 
Paris and New York (598-7100). 

Washington 

Les Miserahtes (Kennedy Center 
Opera House). The touring com- 
pany of the International hit or 
last season brings to Washington 
the historical sweep of Victor 
Hugo, set to music and an insis- 
tent contemDorary beat. Ends 


Tokyo 

TCnhnkl (Kabulri-za)- The morn- 
ing programme, at Ham, 
includes Kago Tsurube, with 
Living National Treasure, Utae- 
mon, in one of his most famous 
roles as a sophisticated courtesan 
who gulls a country bumpkin. 

In the afternoon, at 4.30pm, the 
progamme includes li Tairo, a 
“new kabuki play" set in the 
19th century at the time of 
Japan's opening to the West, 
as well as one of the most 
famous works in the kabuki rep- 
ertoire, Kaqjincbo (The Subscrip- 
tion List), In which a wily ser- 
vant outwits his master’s 
pursuers. Ends September 25 
(541 3131). 

Noh (National Nob Tbeatre)A 
double bill consisting of the 
sacred ritual Okfaa (old man), 
on which all noh is said to be 
based, and a true nob play, 
Tenko. Japan’s most esoteric 
art form is not to everyone's 
taste, but should be experienced 
at least once by everyone who 
wants to discover why Japan 
will never become a ’Western’ 
nation. (Most other Noh theatres 
are open only at weekends; check 
local press for details). (423 1331). 

Bunrakn (National Theatre). 

1116 bunraku puppet theatre is 
one of Japan's most refined art 
forms. Each doll has three opera- 
tors who remain in sight of the 
audience throughout the perfor- 
mance, while a narrator at the 
side of the stage unfolds the 
story to musical accompaniment 
This month's performance fea- 
tures Hiragana Seisuiki, a play 
written in the Jidaimono (classi- 
cal) style in 1789. The two surviv- 
ing acts have no connec t ion with 
each other and are performed 
at 12 noon and 5.30pm. Earphone 
commentary in English. Ends 
September 25 <265 74U>. 



Helen Field and Arthur Davies 


Raul Gimenez 


WIGMORE HALL 

The Rossini revival is 
becoming self-generating. As 
more companies want to per- 
form the operas, there is a 
need for more tenors who can 
sing sing them; and as more 
tenors come forward, so the 
possibility arises for more per- 
formances. It would almost be 
feasible now for a singer to 
make a career on nothing else, 
and to a large extent that is 
what the young Argentinian 
tenor Radi Gimenez has done. 

Since he came to Europe the 
Rossini operas have acted as 
his passport to the leading 
opera houses. Voice is the 
essential thing in this reper- 
toire and the Rossini arias in 
Gimdnez’s Wigmore Hall 
recital on Wednesday showed 
that he has the most of the 
special accomplishments of the 
style: it is an agile voice, with 
the tone bright and forwardly- 
placed and the words clear, 
though some open vowels 
catch an unpleasantly nasal 
strain. 

If the arias had also been 
light and witty, or shaped with 
the poise that the tenors of 
Rossini's day brought to them 
according to the descriptions 
that we can read, then we 
might hall the ultimate Rossini 
tenor. But as yet that insight is 


not in place and the perfor- 
mances win respect rather 
than affection. Admittedly, the 
lackadaisical accompaniments 
of Nina Walker, seemingly 
unconcerned as to whether she 
hit the right notes or not, did 
not help. 

After the interval, however, 
came a different kind of music 
and, it seemed, a different 
singer. A group of traditional 
Argentinian songs in delightful 
arrangements, mostly by Guas- 
tavino and Ginas tera, freed the 
imagination that had evidently 
been locked away while the 
singer had the technical 
demands of the Rossini to deal 
with, and we were treated to 
some beautiful singing that 
was full of affection and 
moments of delicacy. 

There is a real artistry in 
GimSnez. as his Tosti encore 
showed to the ML He may lose 
his scores of these pieces and 
wave cheerfully to the audi- 
ence that he cannot go on 
without, but it is obvious that 
he enjoys the music as soon as 
he starts to sing. If only the 
operatic arias had been that 
good, too. Then we could look 
forward to still more Rrwsmi in 
more opera-houses. 

Richard Fainnan 


Impressionist build up 


Christie’s major London winter 
sale of Impressionist and mod- 
ern pictures on November 28 is 
building up to being one of its 
best ever. In addition to the 
important early Picasso of his 
rose period “Acrobat et jeune 
Arlequin.” which should top 
£iOm, an important Monet 
“water lily” canvas and a Gau- 
guin view painted near Arles 
in the autumn of 1888 when he 
was visiting Van Gogh, have 
been included in the sale. 


The Monet “Japanese 
bridge” was completed in 1900, 
making it one of the earliest on 
this theme; It is estimated at 
over £3m. The Gauguin, of the 
Romanesque chapel -of St Hon- 
ors fc, is modestly estimated at 
over Elm. It was painted from 
the same length of canvas on 
which Van Gogh painted the 
“Sunflowers” that Christie’s 
sold for £24.75m in 1987. 

Antony Thorncroft 
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Europe’s quest 
for quality 


AT A grand signing ceremony 
in Brussels yesterday, the 
chairmen and presidents of 14 
large European multinationals 
embarked on an ambitious 
common crusade: to help 
improve the international com- 
petitiveness of other compa- 
nies across Europe, in services 
as well as manufac turing, by 
stimulating a dramatic 
improvement in their quality 
management 

The organisation formed to 
run the campaign, the Euro- 
pean Foundation for Quality 
Mana gement, plans to develop 
a wide range of awareness ana 
management education activi- 
ties in collaboration with 
established business schools 
and other organisations. Dur- 
ing the next year it hopes to 
recruit as “key members" a 
much larger body of compa- 
nies, including the offshoots of 
selected non-European multi- 
nationals such as Ford, Xerox 
and IBM 

The foundation is being 
finan ced entirely by the pri- 
vate sector, unlike past 
national quality awareness 
campaigns in Britain and else- 
where. It is the brainchild of 
Philips, the Dutch electronics 
group, and an impressive list 
of co-sponsors has been assem- 
bled whose companies’ prod- 
ucts and services generally 
meet most people's definition 
of quality. They include Bosch 
and Volkswagen from West 
Germany, Bull and Dassault- 
Breguet from France, Ciba- 
Geigy, Nestle and Sulzer from 
Switzerland, Electrolux from 
Sweden. Olivetti from Italy and 
KLM from the Netherlands. 

Quality improvements 

Surprisingly, the list also 
comprises three companies 
which, at least until recently, 
have been best known for their 
quality problems: British Tele- 
com, Fiat and Renault. The 
short explanation for their 
inclusion is that they have all 
been making improvements in 
the quality of at least some of 
their products and services, 
and that this recovery is con- 
tinuing. 

The reasons for the trio's 
membership also run deeper, 
and go to the heart of the foun- 
dation's professed purpose. As 
its founding letter of intent 


emphasises, the quality of a 
company’s goods and services 
can only be unproved and sus- 
tained if it operates a quality 
management system which 
permeates every level and part 
of the organisation. Traditional 
“quality assurance" pro- 
grammes among designers, 
engineers and production staff; 
and "customer care” cam- 
paigns among front line ser- 
vice personnel, have tended to 
be inadequate and shortlived 
when they are not reinforced, 
throughout the company, by 
extensive training and motiva- 
tion programmes which breed 
a culture of attention to the 
customer and continuous 
improvement in all aspects of 
the business. 


Active leadership 

Such a "total quality man- 
agement” system, as it has 
been dubbed by leading corpo- 
rate exponents, many of whom 
are Japanese, not only requires 
a whole panoply of company- 
wide procedures and systems, 
but also the commitment and 
active leadership of top man- 
agement To the foundation's 
fathers, it was British Tele- 
com’s development of such an 
approach which qualified it for 
membership at this stage, even 
though its customers, employ- 
ees and shareholders have yet 
to feel the full benefit 

The presence of only one 
British company in the list is 
partly explained by the reluc- 
tance of several leading practi- 
tioners of quality management 
to encourage others to copy 
what they see as one of their 
specific competitive advan- 
tages. Another factor was that 
the founder-membership fee 
was inttially set much higher 
than the eventual $50,000 a 
year. About 20 UK companies 
have already expressed inter- 
est in the next p hase of mem- 
bership, which will be cheaper. 

One of the foundation's first 
tasks will be to convince its 
potential audience that "total 
quality management” is more 
than just an alternative formu- 
lation of the vague concept aS 
"excellence”, and that its mem- 
bers really do have so mething 
concrete to teach their peers. 
Otherwise It is likely to prove 
a worthy but misguided effort. 


Guidelines on 
teachers’ pay 


THE BRITISH Government is 
in danger of giving the wrong 
signals on teachers' pay just as 
worries are mounting about 
shortages or teachers in key 
subjects and locations. 

Unless enough high quality 
graduates can be tempted into 
the profession, there is little 
chance of achieving the 
across-the-board improvement 
in educational standards which 
is the central aim of the new 
national curriculum. 

The immediate worry cen- 
tres on the 5.1 per cent limit 
for next year’s pay settlement 
for the 400,000 teachers In 
England and Wales, disclosed 
this week in the Government's 
remit to its pay advisory com- 
mittee. 

A figure of about 5 per cent 
may not be wide of the mark 
as a general pay rise after the 
hefry increases flowing to 
teachers during the past two 
years. But the Government 
also wants to treat a string of 
special problems within this 
overall limit, including the 
need to attract teachers Into 
certain subjects like maths and 
science, and raising the pay of 
heads and deputies. 

It is difficult to see how the 
pay advisory committee will be 
able to reconcile the 5.1 per 
cent limit with both a reason- 
able pay increase for all teach- 
ers and the additional mea- 
sures to deal with the problems 
identified by the Government 

Pay machinery 

The medium term concern is 
what form of pay machinery 
will govern teachers' pay in 
the 1990s, replacing the present 
temporary arrangement by 
which the Education Secretary 
imposes a settlement after lis- 
tening to his advisory commit- 
tee. Ministers are due to talk to 
the teaching unions about this 
next week, but they have 
already made their views clear. 

The Government wants to 
have a majority over the local 
authorities on the management 
side of a new negotiating 
group. The negotiating group 
would discuss the distribution 
of each year’s pay rise, the size 
of which would be determined 
in advance by the Government. 
Recourse to arbitration would 
be rare and only with the 
agreement of both sides. 

Given that each 1 per cent 
on the teachers’ pay bill adds 
£75m to public spending, the 


Government’s reluctance to let 
go of the reins is understand- 
able. But it would be helpful to 
have some idea of how minis- 
ters propose to resolve the 
shortage of teachers if they are 
to dominate the new pay 
machinery to quite such an 
extent 

The answer favoured by the 
main teachers' unions can be 
dismissed. Boosting the pay of 
all teachers would be a bluntly 
extravagant solution to a quite 
specific problem. Starting sala- 
ries are not far out of line: 
£8,859 is a reasonable entry 
point for a new honours gradu- 
ate. 

The problem is rather with 
teachers' career prospects. The 
most a classroom teacher can 
earn at present is £18^64. So, 
by their late 30s, classroom 
teachers can, at most, increase 
their pay by just over 100 per 
cent compared with their 
starting point. The Govern- 
ment’s own pay advisory com- 
mittee pointed out last year 
that, on average, honours grad- 
uates elsewhere boost their 
pay by 150 per cent over the 
same period. 

Faced with such discrepan- 
cies, it is hardly surprising 
that few high calibre students 
want to teach. Even fewer are 
likely to head for the class- 
room when competition for 
new graduates intensifies in 
the early 1990s. The trick will 
be for the Government to 
tackle that problem while 
keeping the lid on the overall 
teachers' pay bilL 

One possible answer would 
be to decentralise more control 
over pay to school level The 
Government is committed to 
delegating financial power to 
governing bodies and school 
heads. Yet it is uncertain about 
whether to allow schools more 
than extremely limited discre- 
tion over teachers' pay, which 
accounts for two thirds of 
school costs. 

Schools are best placed to 
decide whether they really 
have to pay more to attract a 
good science teacher. The Gov- 
ernment could sweeten such a 
system by making slightly 
more central funds available 
for the overall pay bill in the 
1990s. But first it would need to 
have the unions' assurance 
that they had dropped their 
hankering for a pay system 
which rewards mediocre teach- 
ers on a par with effective 
ones. 


S weden is one of the most polit- 
ically stable democracies in 
the world, which has enabled 
It to build up a prosperous 
economy and generous welfare state 
over the past 40 years. But the idyll 
could be coming to an end and at 8pm 
on Sunday, when polling closes in the 
general election, the country is likely 
to be plunged into protracted uncer- 
tainty. 

All the public opinion surveys sug- 
gest that the Swedish Green Party 
will not only secure more than the 4 
per cent of the national vote it needs 
under the proportional representation 
system to win seats in parliament for 
the first time, but will also hold the 
balance of power because zlo political 
group will secure an overall majority. 

Such a prospect is beginning to 
alarm the established party leaders 
because the Greens have made it very 
clear that they do not intend to join in 
the consensual politics that has pro- 
vided Sweden with a strong central 
government, dominated by the Social 
Democrats for 50 out of the last 56 
years. As an inexperienced and unpre- 
dictable group, the Greens will make 
it very difficult for any government 
that emerges to pursue effective and 
coherent policies, particularly in the 
management of the economy. 

In recent years the Social Demo- 
crats have usually relied on the sup- 
port of the small reformist Commu- 
nist Party to give them a majority in 
parliament, but recent opinion polls 
have cast doubt on whether the Com- 
munists will clear the 4 per cent hur- 
dle this time. This could force the 
Social Democrats to bargain with the 
Greens over the Government’s legisla- 
tive programme. 

In the opinion of Mr Kjell-Olof 
Feidt, Sweden's Finance Minister, if 
the Greens’ economic policies were 
put into practice, the country would 
return to what 11 was like a century 
ago when it was one of the poorest in 
Europe. He suggested that the nostal- 
gic yearning among the Greens for a 
bygone age was dangerous for Swe- 
den’s continuing affluence, because It 
would lead to a huge budget deficit 
and a protectionist trade policy that 
would destroy the country’s overseas 
markets. He also believes that the 
Greens’ commitment to the closure of 
all Sweden's nuclear power stations 
within three years would precipitate 
the collapse of many industries, 
though his own party's decision to 
start phasing out nuclear power in 
the mid-1990s is itself causing alarm 
in the business community. 

Certainly the Greens’ manifesto is 
imbued with a curiously Swedish 
combination of mellow nationalism 
and naivety. The party is hostile to 
the European Community. It wants to 
ban the export of Swedish armaments 
to anybody. The Greens favour mea- 
sures to curb the use of cars and they 
are against the building of any more 
motorways. They oppose the construc- 
tion of the road bridge to fink Sweden 
with Denmark. They want to impose 
heavier taxes on energy, industrial 
emissions, alcohol and tobacco. Above 
all, they hanker for self-sufficiency 
and simpler, more austere life-styles. 

Mr Feldt’s reaction to the threat of 
the Greens is understandable enough, 
particularly as he may need to take 
strong and unpopular measures dur- 
ing the three-year life of the next par- 
liament to deal with economic diffi- 
culties, which the new party would be 
unlikely to support. But in a lacklus- 
tre and rather parochial campaign 
none of the party leaders has really 
been prepared to confront the Greens 
seriously, often appearing to ignore 
their existence. As a result, many vot- 
ers may be unaware of what they are 
letting themselves in for. 

There is an almost dreamlike qual- 
ity about Sweden at the moment, 
made more poignant as one of the 
longest hot summers many Swedes 
can remember draws to a dose. More 
than half the adult population owns 
summer cottages: more than a quarter 
owns a boat. It is not surprising, 
therefore, that Sweden should be 



Under pressure from Hi» Greens: Prime Minister tngvar Carl anon 


Robert Taylor explains why Sweden’s general election on 
Sunday may result in no overall majority 

The Greens may 
end an idyll 


attracted by a party that wants to 
save the countryside and seas from 
pollution. Indeed, by international 
standards, Sweden has been conscious 
of Green issues for many years and it 
adopted stiff regulations to protect 
the environment long before most of 
its industrial competitors. (In the past 
the rural-based Centre Party was 
regarded as the repository of Green 
values and in its present campaign 
posters It is claiming to be both 
“green and sensible".) 

The Greens, who were founded in 
1981 and won only 15 per cent of the 
vote at the 1985 general election, have 
certainly been helped over the past 
three years by the Chernobyl nuclear 
disaster and the effect of acid rain. 
This summer the death of seals in 
northern Europe focused Swedish 
minds on the environmental threat 

But many of those who intend to 
vote for the Greens on Sunday are not 
doing so just because they want to 
make Sweden a cleaner country. They 
also see the Greens as an effective 
way of registering a protest against 
what they see as the corruption of big 
block politics and above all against 
the alleged abuses of state power by 
the Social Democratic establishment 
The “affairs of the summer” - which 
led to the resignation of Mrs Anna- 


Greta Leijon, the Justice Minister, for 
sanctioning a freelance inquiry by a 
Social Democratic publisher, Mr Ebbe 
Carlsson, into the unsolved murder of 
Mr Olof Palme, the former Prime Min- 
ister - do not appear to have inflicted' 
fatal electoral damage on the Social 
Democrats. But they have under- 
mined the confidence of voters in the 
rule of law and the ethical standards 
of public fife. 
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Many commentators wrot e In 1966 
that the Swedes had lost their inno- 
cence as a result of Palme’s assassina- 
tion. The revelations of illegal arms 
deals by the Bofors company over the 
past couple of years have upset many 
Swedes who dislike the idea that thetr 


country has been behaving no differ- 
ently frammany others intfre pursuit 
of its own self-interest, despite a repu- 
tation for high-minded in ternational. . 
Ism. But much of the attraction of the 
Greens comes tram their comparative 
political innocence. This is perhaps 
why many Swedes across the right- 
left spectrum and widely differing 
income groups will be voting fin: than 
on Sunday. 

The emergence of the Greens as a 
force in national politics also suggests 
that many Swedes want to look 
inwards and not concern themselves 
with the outside world, though this 
parhnpa rpflwnte a rmtiimnl mood 0 if 
material contentment rather than any 
metaphysical angst 

Indeed, the achievements of the 
Swedish economy during the 1980s 
has made many Swedes take their 
success for granted. In every general 
election since the 1981s, the issue of 
full employment was the highest pri- 
ority of concern to the voters. Now it 
has fallen to seventh place, to be 
replaced by the environment 

"The economy is not a campaign 
issue,” declares. Mr Feidt and he 
recites some impressive statistics to 
explain why. Unemployment is run- 
ning at less than 2 per cant and there 
are serious labour shortages. When 


the Social Democrats returned to 
Bower in September 1982. after six 
Vears of right-wing rule, the budget 
deficit amounted to nearly 13 per cent 
of the country’s gross domestic prod- 
uct, but now it is dovm to i nn i 
«er cent The annual level of indus- 
trial investment has gone up by 6$per 

cent over the past six years, and 
though inflation is higher than the 
OECD average, it Is half what ftwas 

to B?ftrue that there are some Signs 
of overheating in the economy, with a 
real danger of wage inflation in tine 
next round of pay negotiations, which 
could threaten. Sweden’s corapetitirc- 
ness. But Mr Feidt deni es the e win 
be a need fear any post-election panic 
measures to cool down economic 
activity. His version of market social- 
ism, with, its commitment to w Ute- 
ranEing tax reform, deregulation and 

ereater personal , incentives, suggests 
that the Swedish model is going to 
follow the recent examples of Austra- 
lia and New Zealand as long as tins 
does not provoke any Increase in 

unemp loyment. • . 

However, there are disagreements 
about that inside the Social Demo- 
crats. On several occasions Mr Feidt 
has been forced to appease union 

pressures against his economic judg- 
ment. The party's campaign propa- 
ganda still uses the tr ad i tio nal lan- 
guage of solidarity and social justice, 
which seems alien to Mr Feldt’s entre- 
preneurial outlook. ■ .. 

Many on the centre-right believe 
- that Swedish Social Democracy is suf- 
fering from ideological exhaustion. 
Many Swedes on the left complain 
that the party under Its current 
leader, Mr Ingvar Carlsson, lacks the 
clarity off vision and sharp edge it 
enjoyed under Palme. But nobo dy 
who watches the Social Democrats in 
a ct i o n in an election campaign can 
doubt their organisational ability and 
-determination to get . the. vote out. 

The parties of the centre-right, or 
what the Swedes call the bourgeois 
block at the Moderate (conservative). 
Centre and Liberal parties, have felled 
to the initiative or live down 
memories of their inability to . work in 
harmony together when they were in 
office between 1976 and 1982. Last 
week they were arguing publicly 
about their different tax cutting pro- 
posals and they lack any common 
ground on divisive issues such as 
d<»fonra spending and nuclear energy. 

Moreover, they do not seem to have 
been able to exploit the summer scan- 
dals. As a result, there has been 
hardly any movement among voters 
from the left block to the centre-right 
Indeed, many former centre-right vot- 
ers appear to be going over to the 
Greens. 

It is very difficult for the non-So- 
cialist camp in Sweden to win an out- 
right electoral victory. With as many 
as 55 per cent of the voters now 
de pendent an the public sector for 
their livelihood (as pensioners or pub- 
lic service employees), a radical right 
or lhaicherfte agenda of railing back 
the frontiers of the welfare state 
would be electoral suicide- For all the 
grumbles about the highest marginal 
tax rates in the world, there is no sign 
off an organised tax protest as in Nor- 
way and Danmark. - 
. What strikes an outsider about the 
present election, however, is its insu- 
larity. Earlier this year a great debate 
beg an in Sweden on what its future 
relations Should be with the EC in the 
context of 1992 and the single Euro- 
pean market. But there has been 
almost total sftence on the issue by 
the opposition 

Perhaps the voters are in no mood 
to listen. The Swedish dream evoked 
by the Greens is more seductive than 
pragmatic calculations of the profit 
and loss account with the EC. In the 
past, many Swedes have managed to 
combine their Ideals with their self-in- 
terest Now it may prove more diffi- 
cult By electing enough Greens to 
deprive any government of a stable 
majority, the voters may make it very 
bard for the politicians to govern at 
alL 


Big time in 
New York 

■ Harold Evans, the man who 
departed the editorship of The 
Times under some storm 
clouds, is returning briefly to 
Britain to put the final touches 
to a two hour television docu- 
mentary he has helped to make 
on the American elections. “It 
is very critical," he says. “The 
theme is television is the elec- 
tion: the election is television.” 
Even if Evans does not seem 
to like the American media's 
coverage of politics, however, 
he is not coming back to 
Britain for long. He is too 
happy in New York. He now 
edits the Conde Nast Traveller 
magazine, which has been 
going for a year. Always an 
ambitious man, he says that 
it is the only travel magazine 
that tells the truth about 
travel “It is a literary maga- 
zine with a travel back- 
ground.” Like many American 
publications, it relies heavily 
on English writers. Circulation 
of the monthly is up to 850,000. 
“We bave 76 pages of ads this 
month at about 830,000 a page.” 
But, in answer to a question, 
he admits that it is not yet 
making money. 

Evans’s wife, Tina, is editor- 
in-chief of Vanity Fair. "It's 
become the hottest magamna 
in town,” Evans claims. "It 
used to be the coldest” He is 
also writing a book about 
American political history 
going back to Theodore Roos- 
evelt 


Howe plods on 

■ Sir Geoffrey Howe continues 
to enjoy himself in Africa. The 
British Foreign Secretary yes- 
terday reached Zanzibar where 
he visited the island's exten- 
sive archives. 

There are letters from Speke. 
Stanley and Livingstone “The 
stench at night is so gross one 
might cut out a slice and 
manure a garden with it" 
wrote the doctor from the 


Observer 


island he nicknamed StinMhar. 
Howe was most struck, how- 
ever, by a message from Lon- 
don to Britain’s first political 
agent in Zanzibar. It is dated 
July 26, 1848 and reads: “I am 
directed by Viscount Palmer- 
ston to call your attention to 
the second paragraph of the 
memorandum forming enclo- 
sure 25C of the General 
Instructions by which you are 
informed that despatches 
addressed to this department 
must be numbered consecu- 
tively. You have done wrong 
therefore in numbering des- 
patches to other departments 
in the series of numbers which 
should relate solely to your 
despatches to the Foreign 
Office." 

As one of the Foreign Secre- 
tary’s aides commented: "The 
bureaucracy hasn't changed." 


Bring it back 

■ A suggestion: the British 
Parliament should szt for about 
10 days every September. The 
news is quite different when 
MPs are not around to ask 
Ministers questions and oblige 
them to make statements. 

What has been happening on 
the Government’s Irish policy 
is only one example. If MPs 
felt overworked, they could 
make up for it by longer 
recesses at Christinas and 
Easter. 


Jimmy who? 

■ A lady meteorologist tells 
us that the decision to can 
alternate hurricanes by boys’ 
names was more a result of 
chivalry than direct pressure 
from female experts in the sub- 
ject. When Jimmy Carter 
became President of the US, 
the.National Oceanic and 
Atmospheric Administration 
was heavily male-dominated. 
Carter Instructed that opportu- 



nities for women should be 
increased, as he did for a num- 
ber of other federal agencies. 
Richard Frank, the then head 
of the agency, was very recep- 
tive, took on women staff and 
introduced the system of alter- 
nating between male and 
female hurricanes. 

The first male hurricane was 
called Bud, after his deputy 
Bud Walsh. There was never 
a hurricane Richard because 
there are seldom more than ' 
15 hurricanes a year, and at 
the end of the year you start 
again with “a". There remains, 
we are told, some pressure to 
call more hurricanes by His- 
panic names. 


County climax 

■ hi county terms, it has not 
been such a bad cricket season 
after alL At the start of the 
season, you could get generous 
odds against Kent being in con- 
tention for the championship. 
Even now, full of end-af-season 
wisdom, it is find hard to 
believe that Kent are fighting 
it out with Worcestershire in . 
a last match struggle. - 


Traditionally, bowling and 
fielding are the skills that 
count in the end. And Sent 
have fielded like champions 
this year, inspired by Chris 
C o wdrey’s example and their 
first year of coaching by that 
superb fielder, Alan Ealham. 
Yet their batting mid bowling 
have been hit and miss. The 
batting, in particular, was 
over-dependent on the South 
African, Roy Pienaar. . 

Worcestershire are a pretty 
standard county fj pldmg side, 
except for wicket-keeper 
Rhodes, but they are blessed 
with a batting phenomenon 
in Graeme Hick, and have 
some formidable bowlers in 
DQley, Radford, Newport and 
Dllngworth. Illingworth's left- 
arm spin has been crucial. 

The pre-season favourites • 
were Essex, Lancashire and 
last year’s champions. Notting- 
hamshire, but Worcestershire, 
whom we tipped to win every 
ether trophy, were always in 
the reckoning. Of the favour- 
ites, only Essex fulfilled the - ' 
hopes put in them. Gooch, Bor- 
der and the admirable young 
Waugh provided strong enough 
batting to forget last year's 
eclipse and keep up the coun- 
ty’s excellent record of recent ■ 
years, finishing a good third. 

At the other end of the table, 
poor old Glamorgan have the 
-final fixture and the chance 
to give the championship to 
Worcestershire, just as they 

S ve it to Nottin ghamshir e 
it year. Kent are playing Sur- 
rey. Clearly, fortune favours • 
Worcestershire: We do not 
expect to be writing about 
cricket this winter. 


French push 

■ New bumper stickers have 
started to appear on Eurocrats’ 
cars in Brussels obviously 
looking forward to 1S92. They 
bear the Community's official 
12-starred emblem and read: 
“Je construis l’Europe, je route 

europden” Gaa buflding 
Europe; I drive a European 
car). Nearly all the cars are 
French. 
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POLITICS TODAY: Joe Rogaly 



the conservative tide ebbs 



|:he -cult of the = indi vidual, 
wblchie at high tide in much 
of the Western world, will 

_ recede. 

The question ia not whether, hot 
when, in its plan, X suspect, will he a 
retain to the values of community. 
This Is quite different from the notion 
of the collectivist state, which has 
been discredited. 

These assertions require support 
There is plenty to hand. In the. United 
States Re&ganite individuaHsm 1 mm« 
had a strong decade, but .there Is 
mndi evidence to suggest that what 
'.passes over there for its converse - a 
willingness to accept intervention 
from Washington — win predominate 
in the 1990s. This is certainly the view 
of the .distinguished American histo- 
rian, Arthur M, Schlesinger, Jr. He 
spells it out in The Cycles of Ameri- 
can History, published in Britain by 
Andre Deutsch. 

Professor Schleshiger has revi e wed 
a number of theories of cyclical alter- 
nation between the pursuit -of public 
purpose and the culture of p ri v at e 
interest They are ex plain^ by the 
natural discontent of the h uman 
being, whose, wishes' cannot be tally 
satisfied. "People can never be ful- 
filled for long either in the public or 
in the private sphere” he writes. "We 
try one, then the other, and frustra- 
tion compels a change in 
course — It always becomes after a 
while, Time for a change’.” Emerson, 
Henry Adams/the modem economist 
Albert O. Huschman, and various oth- 
ers have propounded versions of this 
phenomenon. Most of than can be 
sustained by some sort of fit with the 
actual course of . US political history. 
The best fit of all is to he found in the 
exposition given by- Professor Schle- 

Mrs Thatcher’s emphasis 
on the individiial eschews 
community, even when. 
backed by Scripture 

singer’s father,' himself a distin- 
guished historian. 

In 1924 Schlesinger ogre predicted 
that-Coolidge conscrvatism would last ; 
until about 1932; it was indeed super- 
seded at that time by the New DeaL 
In 1939 lie forecast that in about 1947 
there would be a retreat from what . 

Arnsriflana call Ufigrpffsm atij Rnmpfl. 

ans social democracy. Right on cue 
what Truman called the "do-nothing, 
good-for-nothing” 80th Congress 
arrived, hi 1949 the elder. Schlesmger 
wrote that there would be a r e tu rn to - 
liberalism around 1962 - which, as it 
turned out, was two years into the 
Kennedy presidency. On the basis of 
that same 1949 prediction, the next' 
conservative epoch would begin in 



about 1978. President Reagan was 
elected in 1980. 

Writing in 1965, tim ydnnger Schle- 
singer takes the cycle forward to 
"shortly before or after the year 1990". 
'when mice again privat e interest will 
retreat before public purpose. This 
will mark the start of the ascendancy 
Of th e grtwaflnw that ramp of politi- 
cal age in Hie Kennedy years. In feet 
the c ur rent conservative cycle has 
already nearly ran its course. liberal- 
ism began its come-back with the 
Democratic victories in the congres- 
sional mid-term elections of 1986. Mr 
George. Bush, the Republican candi- 
date^fa plainly 'aware of this. He has 
part-embraced the causes of educa- 
tion, child care and the environment. 

The * Wfn r‘ j i Tiy for the genuinely JJb- 
eral Democratic candidate, Mr Mlch- 
ad Dukakis, is ft«t th« US polity Is 
cm the cusp. Thelabel “liberal" is still 
a voterepeller- Professor Schleshiger 
« ffli . maintains that the liberal pfr a g g 
wifi not be in tall flow until the 1990s. 
"This election is rather as if Kennedy 
inyi run « pdn«t Nixon in 1958 rather* 
than in 1960,” he says. ”R will be a 
squeaker (E think).” That view was 
expresse d in a letter w ri tt en in mid- 
July, when the polls were dm indicat- 
ing an easy Dukakis victory. 

.. if the cyclical t heories are right it 
hardly matters who wins. A number 
of in^or social democra tic bal ls were 

^^KRxra’s first *tenn! ll w^e the 
KennedyJohnson liberal stream was 
stifi in tall flow. The Democrats’ Pres- 
ident Carter, bn the other hand, was 
as much ranght by the incoming con- 
servative tide of the late 1970s as was 
the British Labour Prime Minister 
James Callaghan- nod both at about 
the same thnn. This, is an impo rt an t 
coincidence. European and British 


political cycles probably differ from 
.those that govern the US, but during 
file 1960s the conservative phase has 
heen synchronised right across tae 
Atlantic. 

Many British opposition politicians 
are now toTHwg themselves that, if 
only Mr Dukakis were to win, people 
would cease to believe in the inevita- 
bility of a series of farther Conserva- 
tive general election victories. The 
grea t n«ng»«- l w*atrihpr bubble would 
have burst Now that Mr Bush is 
doing better in ***** opinion pnfln than 
be. was at the iwgftmiTig of the sum- 
mer this upsurge of hopehas receded, 
ft fihonM not have done so. Mr Bush 
is not co n se r v a tive tothe cote, and 
Ids campaign indicates that he is no 
less likely to be the prisoner- of a 
liberal cycle; at least on domestic pot . 
icy, than Mr Nixon turned out to be. If 
the bobble does not burst- under Mr 
Dukakis, ft may well sag slowly under 
Mr Bush. 

This thought should give courage to 
European politicians on the centre- 
left. Some, like the West German 
social de mo cr a t .Mr Oskar Lafontalne, 
and the F rench socialist Mr Jacques 
Delors (now President of the Euro- 
pean Commission) are seeking new 
answers. Others show various signs of 
depression. In Britain, where the 
«pnnni party conference season is 
about to begin, it is a case of near-ter- 
minal despair. What ran they offer? 
The case made try FA. Hayek in The 
Road to Serfdom seems to many, vot- 
ers to have been proved: political free- 
dom eco n omic freedom are indi- 
visible. Control over the economic 
activities of indrvidtials lead* inexora- 
bly to control over all aspects of their 
lives. Planning - aori a nsm - leads 


to dictatorship. All thin was rarferinly 
true in the extreme instances of 
Hitler's Germany and Stalin’s Fnaafa, 
both in the forefront of Hayek’s mind 
at the time be wrote his famous 
polemic. Whether it would be true 
muter a British Labo ur government Is 
uninteresting: no cycle is likely to 
favour pre-1980 style socialism again 
in this century. 

There are, however, more than two 
options. The British centre parties 

ahnnld pbirp strong wnphnris on the 

value of citizenship, which is some- 
thing beyond the concept of the imfi- 
vidual as a mere consumer or voter. 
AIL opposition parties have an open 
ftefd m Rewiring a late*20th century 
defini tion of community. The nnrinm 
of belonging to a community, *md on 
occasion" subserving one’s own inter- 
ests to that of its gener al membership, 
is as old as the extended family, the 
tribe, »od, the rvaHnn 

The British Prime Minister has 
been widely quoted as expressing a 
disbelief in “society” as a concept, but 
she does of course understand that 
when young British soldiers give their 
lives in Northern Ireland they are 
doing so to dpfpnd the greater commu- 
nity to which they belong. Mrs 
Thatcher’s gm nfradg on file responsi- 
bilities of individuals eschews com- 
munity, even when her interpretation 
is backed by an idiosyncratic invoca- 
tion of Scripture. This remains true 
when the newly-rich are urged to give 
of their money, and their tone, to the 
less fortunate. For community, like 

nation and society, is an abstract con- 
cept, with a meaning beyond the sim- 
ple act of salving one’s conscience by 
giving rf i a ritabte donations. 

Politicians wishing to und e rs t and 


abstract concepts should go to the 
Germans, starting, perhaps, with Fer- 
dinand Tdnnies’ Gemeinschaft tend 
GeseUschaft, Community and Society, 
published in 1887. Like so much in 
sociology, this description of types of 
social cohesion has fwyn much misun- 
derstood and misused. Fundamen- 
tally, Gemeinschaft suggests ties of 
blood or the heart: the family, the 
sub-tribe, the monastery. Gesellschaft 
suggests organisation for a purpose: a 
business, a civil service, perhaps a 
political party or even a trade union. 
You need to reflect for no more than a 
minute or two to see that there is a 
little of both qualities in most human 
groupings. There is blood-brotherhood 
in the most businesslike army, com- 
mon purpose in every monastery or 

rian 

TO the bottom-line «x-nnnwiic minds 
of Thatcherite Ideologues such specu- 
lative stuff is the next worst and most 
inexplicable thing after pornography. 
There is reason in this: the free- 
marketeers are the product of a mod- 
ern rise of individualism that has fol- 
lowed the recession of religions belief 
and accompanied the growth of capi- 
talism and technology. Sociologists, 
and most of all German sociologists, 
seem to speak of a forgotten past 
What is more, they muddy the waters 
most dreadfully. 

Yet market-dominated individual- 
ism is Bnrnething SO new in hnrnan 
history that we cannot be certain that 
it provides all the answers. It does not 
seem to in Britain, when the least 
competent of the underclass are urged 
to stand on their own two feet (not 
much Gemeinschaft there), or when 
every action, in housing, use of the 
countryside, jamming of the roads, or 
even the growth of robbing and mug- 
ging, seems to be in tone with the 


Market-dominated 
individualism is so new 
we cannot be certain it 
provides all the answers 


worship of indn ^dnabcm as an exclu- 
sive way of life. The grotesquely- 
named Community Charge bat the 
very businesslike effect of transfer- 
ring Some of the cost Of administering 
to the needs of local communities 
from the backs of the rich to the 
shoulders of the poor. 

Do not get me wrong: individual 
freedom is the human race’s most pre- 
cions recent achievement The market 
economy is an essential part of that 
freedom. What needs to be worked oat 
now is how to reconcile ft with the 
concept of fellow-feeling, of commu- 
nity, which may be the most precious 
human inharitanra. This wifi ha done 
by someone. The political cycle will 
ensure it 


LOMBARD 


Odd man out 
in space 

By Peter Marsh 


THE KENNEDY Space Centre 
in Florida, in the US, is a good 
place from which to mull over 
the usefulness of extravagan- 
zas in the cosmos — and on the 
role of the state in these activi- 
ties. 

The centre, the mw»n launch 
site for the US space shuttle 
fleet Is at the focus of a civil- 
ian space programme which, 
since the Challenger tragedy of 
January 1986. has been desper- 
ately hard hit In the public 
eye, however, it is still highly 
popular. 

American taxpayers provide 
about $9bn a year for the pro- 
gramme. It has taken 12 people 
to the moon, and stimulated 
the development of a range of 
technologies, including tele- 
communications and micro- 
chips. But in other ways the 
direct, quantifiable payback 
from the US’s space activities 
has been small. 

Despite this, doing filings in 
space commands a great deal 
of support among the US pub- 
lic and the political establish- 
ment. There is little argument 
about having government - 
rather than the private sector 
- take the lead, both in paying 
for and organising space devel- 
opments. 

What does this mean for 
Britain, which in the past year 
has opted out of being a signifi- 
cant player in industrial and 
scientific work in space? 

The US space programme 
fulfils a need felt by the aver- 
age American to see his or her 
country adopt a strong position 
in an area widely linked to 
technological advances. The 
men and women involved in 
space ventures are associated 
with a sense of adventure - 
which is important in any com- 
munity. 

There is also the certainty 
that, whatever else happens 
over the next few centimes, 
space developments wifi play 
an increasingly important part 
in influencing life on <*ar*b 
These ideas, and the accep- 
tance by governments of the 
key role of space, are part of 
the established thinking not 
just in the United States, but 
in much of continental Europe, 
Japan, and the Soviet Union. 
Britain, is the odd one out 

The UK’s refusal to go along 
with the consensus stems 
partly from the reluctance of 
Mrs Thatcher's Government to 
pnt state resources behind 


industrial activities which it 
th inks should be the responsi- 
bility of the private sector. 
Hence the official UK line: that 
ft private enterprise will not 
come up with the billions of 
pounds needed for ambitious 
projects outside the earth's 
atmosphere, then the schemes 
must go unsupported. (These 
attitudes are buttressed by the 
historical point that the record 
of British governments in 
organising large-scale techno- 
logical endeavours has been 
patchy, except during the Sec- 
ond World War.) 

The official view in Britain 
on the limits of state action 
manifests itself not just in 
deliberations over celestial 
matters, but in many other, 
more mundane, earth-bound 
areas. 

To take one example, the 
Government is falling to come 
to grips with London's worsen- 
ing transport problems. 

The UK capital's overloaded 
roads, railways and under- 
ground train system are run- 
ning to the limi t of their capac- 
ities. but there is a general 
unwillingness to use the pow- 
ers and resources of central 
government to deal with the 
problem. 

The US space shuttle pro- 
gramme itself provides a hint 
of the way in which private 
and public sector should be 
able to co-operate. While the 
Kennedy launch centre is 
firmly under US Government 
control, only about 2.000 of its 
16,000-strong workforce are on 
the state organisation’s pay- 
roll; the rest are employed fry 
private contractors. 

There can be no cries here of 
the US Government acting as 
smothering nanny. Rather it 
provides a framework for 
action - which is what it was 
elected for. Many parts of the 
American establishment - pol- 
iticians, engineers and admin- 
istrators, employed inside and 
outside government - have 
struggled over the past two- 
and-half years to put right the 
defects in the space pro- 
gramme which the Challenger 
accident showed up. 

This kind of spirit should be 
emulated in Britain. Our chil- 
dren will not forgive us If we 
persist in the pigheadedness 
which, in the past year, has 
characterised the UK's 
approach to space policy. 



' It used to take four to six years for 
a fruit tree to produce fruit. And people al- 
ways had this dream of faster and better 
harvests. Now DSM, me of Europe's larg- 


pletely new fertilising technique for north- 
west Europe. They can it fertigation’. 

It uses the environmentally benign 
drip irrigation system. The drip, however. 


able: since we improved the drip, we’ve 
been able to harvest at least a year earlier. 
And both the yield and the quality have 
improved tremendously. 


Protectionism 
by quota 

?nm Mr Daniel Maytarw 

Sr, Mr Bridge (Letters, Sep- 
tember 10) argues that the case 
'or defending the interests of 
consumers from trade protec- 
tionism is based dm a semantic 
rontaslon: Are not moat can? 
aimer s also producers, making 
ip on the roundabouts of pro- 
tection what they lose on the 
swings of consumption? 

But his signature is followed 
jy: “Chairman, The Textile 
hdustry Support Campaign.” 
Vhile the consumption, of tex- 
iles is universal in the UK. 
rarticipatlon in production Is 
tonflned to the handful of 
workers, managers and share- 
i alders who have benefited 
rom a continuous succession 
ft protective arrangements, 
used mainly on quotas, allow- 
ng them to exploit British con- 
aimers by maintaining artifi- 
dally high prices for clothing. 

Producers and consumers 
ire not “mostly” the same peo- 
de. There is a large minority 
ft non-productive UK consom- . 
ts, including the old, the 
memployed and their depen- 
lents. They are often poor. 
Nothing (like food) accounts 
hr a higher proportion of their 
mdget than is the case among 
he wealthier “producer” dafc- 

Thus protection by quotas in 
he tex tile industry is actually 
i universal, regressive tax 
luthorised by Parliament; the 
iroceeds of which flow to tbfi : 
cxtile industry. ■ . 

Questions as to how continue 
itlon of these arrangements 
an be squared with the cotn- 
ietition policy of the Govem- 
oent may be addressed to fin 
Ion. Frauds Maude MP at fixe 
Department for Enterprise," 
ind to Mr de Clercq at the • 
European Commission, 
teniri May lan, 
foanAssodaies, 

'Kensington High Street, WX 


‘Highly intelligent mice’ 


From Mr Hugh Aldaus. 

Sir. rm not . sure that Nick 
Iterant fa right to say (Letters, 
September 13) that accoun- 
tancy - ex the legal profes- 
sion. for. that matter — attracts 
able people from university 
who might otherwise addvalne 
to industry and the economy. 

The education system in the 
UK brings on people who like 
inrirHng academic problems in 
a remote way. They like words, 
papa 1 , concepts and discussion; 
not action, production floors 
and direct involvement with a 
workforce. 

In a previous generation 
sooh people would have made 
good drib servants, managers 
of the British Empire, and aca- 
demics. Today they can earn 
very large unfit shares work- 
ing far biff firms at accountants 
or lawyers. . 

I doubt whether they or 

their Wrm« are making 
the best contribution to the 
economy. I also doubt whether, 
by their n a t u re, they necessar- 


ily can do so. How many eft 
them could run their own busi- 
ness outside the stflPshettered 
of their profession? 
many make ‘a day-today 
contribution to the running of 
their clients’ businesses? How 
many managing partners have 
been looking for the spirit of 
enterprise and real business 
acumen among a pretty grey 
profession? 

To some extent the profes- 
sions have lost men of stature, 
style and acumen, and 
attracted large numbers of 
highly intelligent mice. The 
increasing size of a decreasing 
number of large firms has 
made the culture even greyer. 

- We need to turn some of the 
mice into men again. Then 
Nick Iterant might be right. 
But if that happened we might 
also be able to do more than 
wedonow for real value-added 
enterprise in our economy. 
Hugh Aldoos, 

Robson Rhodes, 

186 City Road, BC1 


The recruitment season opens 


Fhm hBssCJB. Dantes. 

Sfav Max Findlay’s interest-, 
ing artiefeon the shortage of 
law gra du ates (September 14) 
makes the valid point that “it 
is going-to be that much more 
dimcuR for undergraduates to 
-obtain truly independent 
advice an whoa to apply”. 

. , Saving been involved for 
eight years in recr tdting arti- 
cled clerks, I believe that the 
undergraduate’s own Jndgmettt 

is the beet guide on which Ann 

of solicitors to choose, I would 
recommend that they talk to 
tixifll year undergraduates who 
have already mode a choice. I 
recommend, too, that they 
»ply for summer vacation 
in different types of firm 
bt Christmas). 


wifi help them decide 


which firms they should apply 
to for articled clerkships; they 
should then apply to not more 
than 10 or 12 firms. If they 
have a choice among offers, 
thei r decision should be made 
on tire terefa Of the im pression 

an CTpp Hf-nnt by the 

people in <wrfi firm An under- 
graduate should choose the 
firm where be or she feels that 
they have most in common 
with the people who work 
there. 

We are at tire beginning of 
the azt&ed.derk recruitment 
season. I wish everyone con- 
cerned -> candidates and firms 
- the best of lock. 

Harriet Dawes, 

Articled Clerk-Partner, Lovell 
White Durrani, - 
21 Bottom Viaduct. ECI 


Connection 
loud and clear 

From Sir Brie Sharp, 
Chairman, Cable and Wireless. 

Sir, The merger of the East- 
ern Telegraph Company and 
tine Marconi Wireless Tele- 
graph Company in 1929 as 
“CaMe and Wireless” (Letters, 
September 15) was not 
designed simply to “protect” 
cable i n te rest s , but was a vol- 
untary merger esta bl ished to 
develop telegraphic communi- 
cations both by cable and by 
wireless telephony. 

That fasten, at the competing 
technologies, in fact, became 
the model followed in the 
development of telegraphic 
c ommunications throughout 
•the world - and indeed was 
swiftly followed in tire US with 

The first Cable and Wireless 
court of directors included 
Signor Marconi, m-ie so he ba« 
every right to serve an CAW’S 
c e lestial board. Incidentally. I 
can assure Mr Gruenberg that 
there was no bad connection; 
tiie message came to me via 
M m ai ry — and therefore «wna 
Inti d and 

Eric Sharp, 

Cable and Wireless, 

Mercury Bouse, 

Th eobalds Road, WCl ' 

PCBs not used 

Froth MrAJL JasBng. 

Sir, Your reference to moves 
in Canada to phase out poly- 
chlorinated biphenyls (PCBs) 
in the manufacture of electri- 
cal equipment (September 9) 
could imply that PCBs are used 
in the UK capacitor industry. 

We have not used PCBs for 
at least 12 years. To the best of 
our knowledge no UK capaci- 
tor has used them since then. 
AJEL Josfing, 

RIG. 

BvddsLane, 

Ramsey. Ha mp s hir e 


New standards for TV transmission could be international 


Prom Mr Andrew Veto. selves why that-Jbase has been has provided repeated exam- 

Sir, The US decision against eroded — ' all that remains fa pies of "good Intentions” frus- 
tho 1125/60 high definition tele- peripheral and film transport trating and corrupting the 
vision/video option (Letters. equipment;Thie reason is that potential basis for a whole new 
September 8) is another exam- the UK domestic customer base generation of entrepreneurial 
pin ^ government Intervention was state controlled. Even Bees. The Eureka project may 
preventing international com- after the 1955 Introduction of well be successful - in 10 

inou. standards. - independent television the situ-. . years time - but by then the 

In the 1659s and 1960s the ation did hot change: ft was UK wifi fro longer have any 
industry base for producing simply a care of transferring a single manufacturer capable at 
television equipment was in - monopoly into a duopoly. ' producing high volume trievi- 
the UK. We should ask our- State interference in Europe sfon equipment. 


Broadcasters have domi- 
nated TV transmission in 
Europe. But non-broadcasters 
provide the customer base for 
thfrnew television technology. 
The 1225/60 fine system wffl be 
used to produce and generate 
high quality pictures, no mat- 
ter whaL 
Andrew Vere, 

SVC Television, 

162 Wardaur Street, W1 


est chemical companies, has helped realize 
this dream. 

In co-operation with the Research 
Station for Fruit Growers in Holland, the 
researchers at DSM have developed a cora- 


ls enriched with a special fertiliser which 
Is folly soluble in water. 

Thus the roots receive, drop by 
drop, moisture and nutrients. In exactly 
the right amounts. The results are remaik- 


Fertigjation Is oneof our technologies 
which is certainly bearing fruit. 

DSM 4 *5 

If we don’t have a solution, we find one. 
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lo get ourfruit trees: to grew a lot fasten 
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Ford to build electronics plants for $185m 


By Kevin Done in London and Tom Bums in Madrid. 


FORD MOTOR of the US is to 
invest $185m to build two elec- 
tronics plants in North Amer- 
ica and West Europe to meet 
surging demand for electronic 
car components. 

The $68m European plant, 
which is to be located near 
Cadiz in southern Spain, was 
originally to have been sited in 
Dundee, Scotland. 

Ford abandoned its plan to 
invest in the UK earlier this 
year, however, in the face of 
hitter inter-union wrangling 
over a single union agreement 
for the plant. 

Mr Oscar B. Marx, automo- 
tive components executive 
director of Ford’s diversified 
components operations, said 
that opposition in the UK to a 
single union plant had 
prompted Ford to look else- 
where. 

The company's "past experi- 


ence with Spanish workers had 
been most favourable." 

hi addition to the Spanish 
plant, which will be Ford's first 
facility in Europe for the pro- 
duction of sophisticated elec- 
tronic engine management 
systems. Ford is spending 
Sll7m on a similar US plant 

The US facility will he 
located at Upper Gwynedd, 
Pennsylvania and will replace 
the nearby outdated electron- 
ics plant at Lansdale. 

Automotive electronics is 
one of the fastest growth sec- 
tors in the world motor indus- 
try, and according to Ford the 
average worth of electronic 
contents in a car is forecast to 
rise to as much as $U>00 per 
car by the mid-1990s from $250 
in 1980 and only $25 in 1970. 

Mr Harold Poling, Ford vice 

chairman and chief ope rating 

officer, said that electronics 


was “the keystone in the oper- 
ational performance of tomor- 
row's vehicles.'* 

Both the Spanish and US 
facilities will produce so-called 
EEC-IV electronic control mod- 
ules (ECMs). the on-hoard com- 
puters which are designed to 
manage critical aspects of 
engine performance, fuel econ- 
omy and emissions controL 

The EEC-IV ECMs are 
already used on most of Ford’s 
North American car and truck 
range, but in West Europe 
such engine management 
systems have been limited to 
Ford’s top-of the range Gran- 
ada/Scorpio and some Sierra 
models. 

The earlier introduction in 
the US was forced by tighter 
emission control regulations, 
and demand for more sophisti- 
cated electronic engine man- 
agement sytems is now expec- 


ted to surge in West Europe as 
stricter controls are also intro- 
duced by most European coun- 
tries. 

The Spanish electronics 
plant will be located at Puerto 
de Santa Maria, near Cadiz. It 
will employ around 350 people. 
Pilot operations are scheduled 
to begin in 1990 with full capac- 
ity reached in 1993. 

Mr Marx said the new plant 
would act as a magnet that 
would draw other electronics 
suppliers to the Cadiz area. 
Cadiz, which once boasted a 
shipbuilding industry, is one of 
Southern Spain's most 
depressed zones. 

Ford’s refusal to establish 
the plant at Dundee followed 
opposition from the TUC to a 
"single union* agreement the 
company had reached with the 
engineering union, the AEU. 

Although the future Cadiz 


f ac tory is unlikely to have a 
single union it will have, as do . 
aTl i n dustrial pUmfac in S pate in 
observance of the domestic 
labour legislation, a single 
works council or works* com- 
mittee, an which elected mem- 
bers Of Hiff i pnpnt wtenws sit tO 
negotiate with the manage- 
ment. 

Under thfg S panish system, 
Mr Marx said, it was possible 
for a company like Ford to 
accept more than one union 
* In a d dition to Spanish imten 
practices. Ford has evidently 
also been attracted by solid 
financial incentives to invest 
in Spain. 

Yesterday the Spanish gov- 
ernment approved a straight 
Pta 2£9bn ($23m) subsidy, and 
a further, undisclosed sum has 
been awarded to the US com- 
pany by the regional govern- 
ment of Andalusia. 


Testing time for economic co-operation 

David Marsh on today’s meeting of the Franco-German Finance Council 


T ODAY’S Franco-German 
talks in Frankfurt look 
at first sight like a meet- 
ing between an irresistible 
force and an immovable object. 

Mr Pierre Beregovoy, the 
French Finance Minister, will 
be greeted by his host, Mr Karl 
Otto P5hl, the president of the 
Bundesbank, as the nUmar to a 
summer of French sni ping at 
the West German central 
bank's monetary policies. 

The two sides have good rea- 
son to play down differences. A 
display of goodwill seems 
likely at the planned lunch- 
time press conference. 

But over the longer term. 
French and German economic 
policymakers will have a tough 
job avoiding conflict 
Today's gathering is the 
third full session of the Fran- 
co-German Finance Council 
grouping finance and economy 
minis ters with central bank 
governors, created last Janu- 
ary. 

Outside the public eye, the 
French and German central 
banks during the last few years 
have made considerable prog- 
ress in improving co-operation, 
for instance over currency 
intervention techniques. 

But at the more overt politi- 
cal level, the air has been thick 
with controversy. Potentially 
at least, today's meeting will 
provide an opportunity for Mr 
Berggovoy to renew this sum- 
mer’s criticism of the Bundes- 
bank’s tightening of monetary 
policy. 

West German efforts during 
the past few months to support 
a weakening D-Mark through 



Mr Pierre Beregovoy, French 
Finance Minister (left), and Mr 
Karl Otto Pohl, president of 
the West Goman Bundesbank 
(right), met in secret on 
Wednesday to discuss ways of 
calming European currency 
markets. Agencies repor t . 

Currency traders are ner- 
vous about a possible realign- 
ment of the European Mone- 
tary System but Mr Beregovoy 
said that MrFohl and he share 
a view that “the franc and the 
D-Mar k should be two solid 

Mr Beregovoy added yester- 
day; “The EMS is functioning 
in an appropriate manner." 



interest rate increases and 
heavy dollar sales ran counter 
to efforts by Paris to stimulate 
its economy through easier 
credit 

The Bundesbank's action to 
stiffen the D-Mark against the 
dollar has also threatened 
strains in the European Mone- 
tary System (EMS). The franc 
has come under selling pres- 
sure on rumours of a forthcom- 
ing c u rre n cy realignment 

Neither France nor Germany 
wants a realignment now. 
French and German inflation 
rates are converging, and unit 
labour costs are growing more 
slowly in France than in Ger- 
many. 

But the Bundesbank feels a 
D-Mark revaluation cannot be 
too long delayed in view of the 
runaway increase this year in 


German exports to the rest at 
the EC. 

The signs of shakiness this 

Tnnmth m tbp FMS nflgn that. 
both France and Germany will 
want to avoid any statements 
today likely to encourage a 
speculative run into the 
D-Mark. 

Fear of EMS tensions was a' 
factor behind Mr Bdrfig o voy’s 
public criticism in July that 
the Bundesbank was faffing to 
consult its partners over dollar 


The claim was hotly denied 
by Mr PfihL Lately, however, 
the French Finance Minister 
has been more stojcaL 
The Banque de France’s 
action last month in pushing 
up money market interest 
rates following the 0.5 point 
rise in the Bundesbank's dis- 


Jayawardene to step down in Sri Lanka 


By Menryn de Silva in Colombo and Robin Pauley in London 


PRESIDENT Junius 
Jayawardene of Sri Lanka, who 
is 82 tomorrow, has decided 
not to stand in the forthcoming 
presidential elections due 
between December 4 and Janu- 
ary 3. 

His decision comes as he 
faces one of the most unusual 
and potentially serious tests of 
his 50-year political career with 
the violent and proscribed JVP 
party organising a nationwide 
period of "birthday mourning.’’ 

The JVP is asking all shops 
and businesses to dose today 
and all homes and buildings to 
fly a white flag, the Buddhist 
mourning colour, over the 
weekend. 

The police have been busy 
trying to prevent the insult to 
the president by warning busi- 
nesses not to take part in 
today's hartal (strike) and the 


Government has told shop- 
keepers and private bus opera- 
tors that failure tO Tnamtain 
normal services will make 
them punishable wridar emer- 
gency regulations. 

Both his reputation as a 
shrewd and feared patriarch as 
well as the credibility el his 
11-year rule are at stake. 

The Indian Government 
announced a unilateral five- 
day ceasefire yesterday in its 
campaign against the minority 
Tamil Tiger guerrillas in Sri 

Tjnlcfl- 

Paradoxically, as the minor- 
ity Tamil problem seems, at 
least temporarily, to be being 
contained. President Jayawar- 
dene’s difficulties with his own 
majority Sinhalese ethnic 
group worsen through the 
JVP’s increasingly violent cam- 
paign. 


The ruling United National 
Party’s presidential candidate 
in place of Mr Jayawardene is 
to be Mr Ranasignhe Prema- 
dasa, the Prime Minister, who 
was one of the strongest oppo- 
nents of the Indo-Sri T-aiiiom 
peace accord winch met many 
Of the TamjQ demands. 

Mr Premadasa was in Japan 
and not properly consulted 
when the accord was put 
together. His choice as candi- 
date will worry Mr Rajiv 
Gandhi, Prime Minister of 
India; conversely it should do 
much to calm the JVP, whose 
hatred of Mr Jayawardene is 
not reflected in its view of Mr 
Premadasa. 

One possibility is that Mr 
Jayawardene will assure the 
Indians that he will remain 
party leader and in effective 
command ifntfl Mr Premadas 


or Mrs Sfcrimavo Bandaranaflte. 
leader of the SLFP, the main 
opposition party, is installed as 
presiden t on February 4. Such 
a statement could, however, 
heighten suspicions that Mr 
Jayawardene will still try to 
pull strings if his party wins. 


The JVP, largely supported 
by youth in the south of the 
island, certainly means busi- 
ness. T-a st week, a bomb in the 
heart of the city killed five and 
injured 30. The dead included 
the manager of a hotel that 
had disregarded a JVP call to 
mourn the death of a pro-JVP 
lawyer who died in police cus- 
tody. 


On Monday the JVP para- 
lysed Colombo, the suburbs 
and many provincial towns 
and brought all transport to a 
standstill. 


Moscow reveals Texans prepare to weather storm 


nuggets on gold 

Con tinned from Page 1 
mgs have been channelled into 
upgrading his trading room. 

"We have Reuter dealing 
systems, telexes, direct-dial 
phones.” And his traders are 
not just buyers and sellers 

There are some relics of even 
Stalin’s era. however, that glas- 
nost has not changed. It was 
Stalin who declared informa- 
tion about the Soviet Union's 
gold production a state secret 


Continued from Page 1 


On its present course, it will 
hit the coast near B r ownsvi lle 
on the Texas-Mexican border 
by early this afternoon. But 
even if it veers away, it is 
likely to cause extensive dam- 
age elsewhere. 

If the hurricane veers north, 
"it could actually rake a good 
portion of the Texas coast” Mr 
Robert Sheets, director of the 
US National Hurricane Centre 
in Miami . aaM 


The hurricane, which was 
classified as force five, the 
strongest category, lost some 
power as it crossed the Yuca- 
tan on Wedndesday. But it 
began to regain strength yes- 
terday as it crossed the Guff 
Last night it was moving 
north-west at about 24kph. 
Winds of between ZlOkph and 
225kph are expected when it 
hits the Gulf coast today. 

In Texas, the West Beach 


area of Galveston was one of 
the first areas to be evacuated, 
as roads serving the area were 
expected to be flooded by tid es 
three to four feet above normal 
in advance at the st o rm. 


Police in the state will be on 
tiie alert throughout the s to rm 
to prevent looting. The city 
issued a n em ergency ordnance 
against profiteering on storm 
materials. 
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Price Waterhouse signal 

Continued from Page 1 


been no moves so far in the US 
to follow suit. 

To surmount the ifl g ol obsta- 
cles “a unique type of organisa- 
tion that permits the retention 
of capital and the attraction of 
outside capital," would be nec- 
essary. said Mr Connor. 

Promoting the Price Water- 
house name is part of a 
long-term project to prepare 
the market for an equity 
Meanwhile, Price Waterhouse 
could raise money in a pnhifc 
debt issue. 

“Tapping the capital markets 
on a long-term hasia is a near- 
term objective of the manage- 


ment committee of Price 
Waterhouse World Firm," 

Arthur Andersen is the only 
accountancy firm so far to 
have raised money publicly, 
with an issue in the US 
short-term commercial paper 
market. It has also raised 
SlOQm as part of a long-term 
project to develop its main US 
framing centre. 

Mr Don Hanson, in charge of 
Andersen’s UK font, said his 
firm had no plans to sell shares 
in the firm. But he went on: "It 

may be that we will have to 
seek equity finance in the long 
term.” 


The treaty establishing Fran- 
co-German Finance and Def- 
nece Councils, which both gov- 
ernments wanted ratified by 
tWft autumn, is being held up 
by a dispute over the central 
bank’s autonomy. 


The Bundesbank was highly i 
irritated in January when it ! 
was informed by the Bonn 
Finance Ministry at the last ! 
moment that the Council i 
would to be set up not through 
a simple inter-government j 
agreement hut under a legally' 
tending treaty. 


count rate indicates that Paris 
is giving priority for the 
moment to maintaining the 
franc's EMS value. 

Additionally, latest German 
statistics showing a 3.9 per 
cent real increase in GNP in 
the first half this year are 

likely to disarm Fr ench criti- 
cism that Brnin is not doing 
enough Urn: the world economy. 

French and German officials 
say Mr Gerhard Stoltenberg, 
the Bonn Finance Minister, 
gets (m better with Mr Bfitego- 
voy than with his conservative 
predecessor, Mr Edouard Bal- 
ladur. 

Nonetheless, Mr Bdrdgovoy’s 
summer outburst scarcely 
endear ed him to the Bundes- 
bank, which is f undamentally 
suspicious about the aims of 
the Finance finnnril. 


The Bundesbank’s view that 
the Council is p a r tly a French 
ploy to encourage West Ger- 
many to take a more expan- 
sionary, and thus more infla- 
tionary, policy has some 
adherents in the Bonn Finance 
Ministry gnd in parliame nt . 


The row over the Bundes- 
bank’s independence is impor- 
tant above all because it affects 
tii e delicate balance of power 
between Bonn and Frankfurt. 


The rumpus over a possible 
loss of independence was a set- 
back to Mr POhl’s authority 
within the policymaking Bund- 
esbank council. It has been one 
of the reasons behind a cloud- 
ing of Mr Pohl’s relations with 
the Finance Minister over the 
past year. 


UK expects 
first major 
delivery of 
mail today 


By Jimmy Bums, Labour 
Staff, in London 


THE UK Post Office last night 
said it expe cted t he first major 
national deliveries and an ini- 
tial flow of mail between 
Britain and abroad- to be under - 
way from today. 

The prospect of the first 
effective breakthrough since 
the outbreak of the national 
postal strike two weeks ago 
increased following file deci- 
sion by over 30,000 posta l work- 
ers in London to return. 

London sorting offices, led 
by the traditionally militant 
Mount Pleasant, handle more 
than one-third of all Britain’s 
man and are the gateway for 
all foreign mull. 

Earner yesterday there was 
a significant development 
when about 4*600 postal work- 
ers in Glasgow agreed to go 


back. The prolonged 
there had been holding up 
deliveries throughout Scotland 
because Glasgow acts as a 
major distribution centre. 

By last night the return to 
normal work by staff in Lou- 
don and Sco tland e»d the re- 
opening of 68 of the 82 key 
mechanised sorting offices 
meant that about 20fl00 at the 
100,000 members of the Union 
of Communication Workers 
remained on strike. 

Mr Bin Cockbum, the Royal 
Mail’s managing director, said 
last night: "It is becoming 
increasingly (dear that those 
few offices still on strike are 
out of step with the national 
mood for a return to work, and . 
I urge them to join with the 
others. They owe it to their 
customers and to their fami- 
lies." 

However, UCW officials 
denied that those still on strike 
were flmiting the instructions 
of their union. They said that 
un de r the peace deal struck by 
the UCW and the Post Office it 
had been left up to individual 
branches to agree arrange- 
ments for returning. 


Racal wrings the 
right number 


But Mr Hans-Dietrich 
Genscher, the Foreign Minis- 
ter, strongly opposes the Bund- 
esbank’s line that a preamble 
be inserted in the treaty stress- 
ing that its autonomy be unaf- 
fected. 


The Racal pohUcfty machine Is 
moving into top gear with, the 
pathfinder prospectus for Racal 
Telecom; and whfle this fa suf- 
ficient reason to be sceptical 
about same of the boasts behtg 
made about one of fixe world’s 
biggest cellular phone opera- 
tom, it promises to be cue of 
the mote exciting stock market 
debuts for some time. What- 
ever one feels about the future 
value of the bu siness, BacaTs 
ability first to challenge, then 
to overtake BT in the race to 
establish the premier UK com- 
pany in the field fa a consider- 
able achievement. In less than 
six years, it has built a com- 
pany which is expected to earn 
after-tax profits of £55.7m in 
the current year, and is grow- 
ing at a phenomenal rate. 

The company has no gear- 
ing, and fa self-financing; but 
whfb» the estimated price at up 
to £L86bn fa well below the 
£2.4bn bandied about a few 
months ago, a prospective mul- 
tiple of between 28 and 33 
rtmps earnings will make some 
investors catch their breath. 
Even sggnmtng that the com- 
pany raises its earnings by 

another 80 per cent in the year 

to March 1990, this would still 
put the prospective multiple at 
well over SO per cent above the 
market. By US standards, 
thn ngh . the issue looks far less 
expensive; and if the Scandina- 
vian experience fa a guide, the 
UK cellular phone market will 
grow and grow for a very long 
time. 

However, the increasing cost 
of incentives, and the recent 

rnmplwintK ahrmt the quality of 

the service, raise questions 
about the sustainability of cur- 
rent gross margins of over 50 
per cent And while competi- 
tion from a third operator fa a 
long way off, Racal Telecom’s 
ability to continue growing its 
earnings rapidly during a 
recession still has to be tested 
- despite the alluring argu- 
ments that the Vodafone fa am 
efficiency tool, proof against 

Amrmnrin downturns. 


BTR 

Share price teiadve to 

FT-AAfeShare Index 
160 
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Guinness 


Though fixe market may be 
showing a puzzling lack of 
in terert: in the current results 
seasan-as a whole, its cautious 
resp ons e- to .Gutopasp's 21 per 
cent rise hi interim profits fa 
more understandable- The fig- 
ure fa merely another snapshot 
in a time of exceptional 
change. The profit improve- 
ment in spirits - 8 per cent 
after stripping out the Schea - 
ley acquisition - comes after a 
period in which 200 distribu- 
tion agreements have been 
scrapped around the world. 


and the proportion ot overseas 
distribution in the group's own 
Kan d« Kan gene from 25 t6 75 
per cent. Taken with the asso- 
ciated upheavals in the stock 
rhain, this obviously makes 
the statement of profits a fairiy 
discretionary affair. 

Besides the problem of fore- 
casting earnings, it is particu- 
larly hard to jud^ what rating 
these earning s deserve. On the 
pins si de, it seems dear that 
ahaldng off the bad old ways of 
Distillers promises growth 
above the industry average; 
and the balance of sales 
between Europe, the US and 
the Far East fa exemplary. The 
group aim stands apart from 
tiie monopolies investigation 
into the brewing tie, and in 
narrower stock market terms 
fa still a theoretical buy®: of 
close to a tenth of its own 
equity. 

The affaetting drawbacks are 
nothing if not public - the 
Takeover Panel ruling aa Dis- 
tillers. the threat of litiga- 
tion from Argyll. In the 
medium term, there fa the 
subtler threat of namfng a dilu- 
tion, should the LVMH agree- 
ment break along natural lines 
with G uinness paying a suit- 
ably fancy price forM*oet Hen- 
nessy. More subtly again, if the 
world drinks industry resolves' 
itself into winners and losers, 
Guinness may pay the win- 
ner’s p enalty in being dented a 
hid premium. After six months' 
erf outpexfbrxnance, the stock’s . 
rating fa in line with Grand 
Metropolitan and Allied Lyons; 
that may be enough to be get- 
ting on with.-- 


the acquisition of ACI is 
responsible for part erf this, 
most fa now of the home grown 
variety. Some of the 20 per emit 
"organic” growth In the first 
half Is tied to acquisitions, in 
that it represents further cost 
savings from recently pur- 
chased companies; but Increas- 
ingly growth is coming from 
investment In exi sting busi- 
nesses. This year BTR fa to 
spend one and a half times 
depreciation on capital Invest- 
ment, which should keep prof- 
its moving forward even when 
the present gap in takeover 
activity feeds through to earn* 
te gs an d when demand slows. 

DPR may never again be a 
glamour stock, but it sorely 
deserves more that its single 
figure p/0 multiple. It fa these 
prospects, rather than yester- 
day’s somewhat odd free gift of 
a warrant, that may cause 
investors to look again at the 
future. 


BTR 

BTR’s 31 per cen t rise In 
profits adds • substance . to tiie 
markers tentative change in 
attitude towards outcast con- 
glomerates. In the last few 
months BTR has outperformed 
the market by about 10 per 
cent, and Hanson by 15, as 
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their dimity of business and 
location suddenly seems desir- 
able to investors anxious about 
rising interest rates and the 
squeeze on consumers . Bu t 
yesterday's figures show BTR’s 
merits to be not merely defen- 
sive. All the old arguments 
about the company’s growth 
co ming mainly from acquisi- 
tion, and there being a limit to 
rjgteg m flr gbm, seem to have 
missed the point - as does the 
assumption that big equals 
slow-growing. • 

Despite a market value of 
£4£bn, the company fa likely to 
increase its earnings this year 
by more than 20 per cent, and 
nt*rt year by a little less. While 

.. _ .r A rrw 4_ 




RTZ 

If RTZbadthe same sort at 
attitude towards accounting 
for profits from major asset 
sales as Consolidated Gold 
fields, flw* half pr ofi ts 

would have looked even more 
impressive. Even so, it is hard 
to fault a 77 per cent rise in 
attributable profits; and while 
this sort of performance fa not 
going to be matched in the sec- 
ond half, a (me third rise in the 
interim dividend fa a useful 
clue to the company’s own 
profit ambitions for the frill 
year. 

- Balance sheet gearing fa 
down to 10 per cent, and could 
be eliminated overnight If RTZ 
sold Its Lasmo stake. But the 
group fa in no hurry to deploy 
its undoubted financial fire- 
power on another acquisition. 
Meanwhile, the shares are sell- 
ing on a prospective multiple 
of 8, reflecting the fact that the 
stock market fa nowhere near 
as optimistic as RTZ about the 
outlook for base metal prices. 
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LVMH bubbles over 
ahead of meeting 

f . .” Jt a bean & heady week 
for LVMH, France's lead- 
,n 9 champagne, cognac 
- _ and. luxury products 

group. Over. 11 per cent 
of the company's shares 
have changed hands in 
q_ hectic bourse trading; its 

share price hit a new 
Q peak and it now boasts 

the largest stock market 
capitalisation of any 
French company. All this 
is just a prelude to next 
week’s special shareholders meeting which 
will determine the new management structure 
of the group. Page 26 

Futures get a wary welcome 

A dramatic show of iocaf support greeted the . 
new Tokyo and Osaka stock index futures con- 
tracts which opened simultaneously with a fes- 
tive bang earlier this month. But demand for 
futures trading has fallen steeply because Sep* 
temper is the end of the fiscal year for many . 
Institutions, stock market activity has been 
sluggish and because futures trading remains 
'still relatively novel In Japan. Page 46 

Kenya's robust coffeegrind; 

The quiet undulating 
heartland of the Kenyan 
coffee industry contrasts 
b sharply with the tumultu- 

^ ous activity of the intsr- 

I community. While prices 

J : have tumbled and costs 
0 increased, Kenya has 

the added insult of a 
quota system that dis- 
criminates against its high quality output. But 
Kenya’s burgeoning population and the need 
for economic reform are forcing the pace of 
change. Page 42 

India s ees borrowings sdrge ~ 

India is likely to boost its borrowings in inter- 
national markets by as much as 25 per cent . . 
this year. The country's foreign exchange' 
needs are tied to financing vital Imports for 
modernisation of industry and development . 
projects, but fast year's draught meant a surge 
In food grain and cooking oil imports, creating 
a large trade gap. Page32 . 

MenW and KMimroit In \ 
challenge to Japan*** : 

/ f K ' ’ ' Merrill Lynch and Kleiiv 
/v7 woit Benson are prepar- 
M ' V;. • ihg-td become market • 

7 sr \ rnqfcens-ln eqyity war- 

/ A A rants, challenging the 

f . V"-J Janansso. companies . . 

Y ‘ V.-. t VA - -' ' which dominate the- • • 
K V iW-Jtey Vftif be the 

i Vv "vTiQ / .«« Hrms to re-enter 
1 1 ^ ) § 7j J ' this volatile sector of the 
y ..... *** . Eurobond market since 
last summer, but Ironical lythe decision to 
return comes at the end of an equity warrant 
boom. Hie market is now saturated. Page 32 
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European options wcdr 
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Aberdeen Fund Mgrs 32 
Aglv 26 

Alkda Holdings St 

Anglovaai Industries . 24 
Assoc British Ports . S3 
Barrett (William) SZ 
Battery Group 36 
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Coles Myer 25 

Co lor oil 32 

Corporate Estates 32 
DOT Group 32 

Du Pont 24 

East Asiatic 26 
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Equity & General 32 
FN HerstaJ 24 

Finlay Packaging 32 
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Gerton Engineering " 32 
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Linde takes over 
Lansing Bagnall 
fork lift group 

By Terry Dodsworth, Industrial Editor, in London 


LINDE of West Germany is 
buying T^ndug ha gnoii, the UK's 
largest tork Bft track company* 
in - a deal that . will reinforce 
Unde’S position as the leading 
. manufacturer in Western Europe. 

Hie surprise agreement, for an 
undisclosed sum, follows a 
far-reaching shakeout in the 
world industrial truck market 
over the last few years. Unde has 
built up its position through a 
steady acquisition programme in 
Europe over the last few years. 

For Lansing, the deal wi*»n» 
the end of 45 yean of indepen- 
dence as one of Britain’s most 
effective private equipment man- 
ufacturing companies. Sir 
Emmanuel Kaye, rhahrmaw of 
Kaye Organisation, which owns 
Lansing, «rui the doyen of the 
UK’s industrial truck industry* 
said, yesterday that the company 
had decided to join forces with 

aruVhor wiateriah handling com- 
pany “to meet the needs of the 
single European market in 1992.” 

The two companies bad prod- 
ucts and geographical strengths 
that were largely complementary, 
he and Tanwing would be 

allowed to retain a high de^ee of 
autonomy. 

Dr Wana Meinhardt, Linde 
chairman, said that the company 
Intended to build on Lansing's 
products and facilities. “Over the 
nest few years we win be making 
substantial investments in new 


equipment and products in order 
further to improve Lansing’s 
international competitiveness*” 
he added. 

According to industry analyst 
Lansing, which manufactures in 

Germany as well as the UK, is 
placed around seventh in the 
world league of forklift truck 
manufacturing companies. Its 
t u r n ov e r last year amounted to 
£2SSm (J400m), and it has 5400 
employees, but its profits have 
been under some pressure in 
recent years. Although it has not 
revealed figures for last year, the 
company made around £6m in 
1986. 

T.imte is g mnrh mare diversi- 
fied company* with interests 
spreading from process plant to 
refrigeration equipment. About 
DM1.4bn of its total sales of 
DM44bn ($2iftm) came from its 

materials handling division last 

year. 

The West German company 
has led the wtinnallMtinw of the 

European industry over the last 
few years, when industrial truck 
manufacturers throughout the 
region have been stru g gl ing to 
-cope with overcapacity and fierce 
competition. 

. As part of tMn process, it 
acquired Fenwick in France four 
years ago, and more recently has 
bought Wagner in West Ger- 
many. ft also has strong interests 
in Spain, Italy Switzerland. 
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Wilhelm Sehelder: Periodic 
differences with Mr BeHz 


Humbling of a German giant 

David Goodhart examines the declining fortunes of Fried. Krupp 

F RIED. Krupp, once the regarded as an international Mr Beitz persuaded the Iranian much of the 1980s - in c 
epitome of German Indus* statesman first and businessman Government to pay Dm 1.4bn for to several steel competi 
trial might is learning to second - has had a remarkable* a 25 ner cent stake in Krunn _ has been Onlv sporadical 


HCA to go private 
in $3.3bn buyout 


By James Buchan in New York 

HOSPITAL Corporation of 
America (HCA), the largest US 
hospital chain, is seeking to go 
private in a $3-3bn deal that 
could-berald a big consolidation 
of the troubled industry. - 
Stock in the Nashville-based 
. ! company, which pioneered large- - 
i scale for-profit health care 20 . - 
years ago, -rose sharply on Wall 
Street yesterday ^in response to 
an after of about $47 a share from 
the company’s management. 
Stocks of other public hospital 
■ companies rose in expectation 
that they might follow suit. 

' HCA, which has turnover of 
tto. a year, said yesterday that 
management led by Mr Thomas 
Frist, the company’s chairman 
and founder, had told directors 
they were seeking to buy the 
company in a leveraged buy-out. 

The board said that special out- 
side directors would consider the 
proposal, which would be at or 
about $47 a share and substan- 
tially in cash. It was not clear 


how the deal would be financed 
and neither HCA nor Mr Frist 
would mmwpnl far ther. ' 

For Mr Frist, 50. ye ste r da y’s 
announcement is the boldest in a 
series of steps to re-organise his 
company, iq the face of a gruel- 
ling slowdown in its once boom- 
ing business. Founded. in 1968, 
the company rode the huge 
expansion in US health cam. -But 
since 1983, when the US C on gress 
introduced tough measures to cut 
the cost of the Medicare national 
health insurance plan, HCA has 
been faced with declining occu- 
pancy rates and falling profits. 

The company’s net income has 
fallen from $297m in 1984 to 
about $158m before special items 
last year. In a move last year that 
presided yesterday’s announce- 
ment, Mr Frist sold off 104 less 
profitable hospitals and reduced 
the company’s capital employed 
by paying back debt and buying 
in stock (also at $47 a share). 


F RIED. Krupp, once the 
epitome of German indus- 
trial might, is learning to 
live with humiliation. 

The company's deteriorating 
finances and senior management 
rows are frequently picked over 
in the West German press. Its 
once loyal workers took to the 
streets over plant closures earher 
this year. . 

And one of the world’s more 
unpredictable governments, the 
Islamic Republic of Iran, not only 
owns 25 per cent of the company 
but seems increasingly disaf- 
fected with the miserable r eturn 
it baa been earning. It 
however, last week’s reports that 
it wants to sell the stake. 

How Krupp readied this pass 
Illustrates, according to many 
analysts, the dangers of a curi- 
ously German form of corporate 
control — the philanthr opic; foun- 
dation. 

Unlike some major German 
companies, such as the industrial 
group Thyssen, Krupp did not 
replace the discipline of family 
control with the disdplixie (and 
fresh cadi) of the stock market 
once family involvement had 
petered ouL 

Instead, 1 in the late 1960s, it 
d ung t o the financial -to m an d 
paternalistic attitudes of family 
ownership, by establishing a 
Krupp philanthropic foundation, 
which held all the group’s shares. 

Ownership by passive founda- 
tion is not always disastrous — 
as the electronics group Robert 
Bosch shows. But it can produce 
an unhealthy concentration of 
power. 

In the case of Krupp, one man, 
Mr Berthold Beitz, now nearly 75. 
both controls the foundation and 
is chairman of the group’s super- 
visory board. Moreover, be has a 
reputation for intervening in the 
daily man age m e n t of the group. 

Mr Beitz - currently vice- 
chairman of the International 
Olympic Committee and widely 


Top manager quits Porsche in 
US after sales fall sharply 


By Andrew Fisher in Frankfurt 

PORSCHE, the West German 
sports car company which has 
suffered badly from. last year’s 
stock market crash and the rise 
of the D-Mark, yest erday 
announced the departure of its 
in the dominant US 


particularly hard hit. 

Mr John Cook, 61, will step 
down as president of Porsche 
Cars North America at the end of 
this month. He has held this posi- 
tion since the subsidiary was set 
up in Reno, Nevada, in 1964. Mr 
Cook's decision to leave was 
teinw against the background of 
impending organisational 
changes in the US and in agree- 
ment with Porsche; the company 

Following its sales difficulties, 
the .company has cut production 


sharply, trimmed its workforce, 
dropped its cheapest m o del , and 
started cutting its German dealer 
network. 

With US sales expected to be 
down by around a quarter to 
17,000 cars in the 1988-89 model 


of its North American dealers, 
currently numbering just over 
300, to stop selling its models. 

The impact of the sales slump 
has already caused a consider- 
able upheaval in the Stuttgart 
company’s management. The 
extrovert Mr Peter Schulz, bom 
in Berlin and brought up in the 
US, was replaced as c hairman by 
the more retiring Mr Heinz Bran- 
ftrJri at the start of this year. 

ft was Mr Schntz who took the 
company more heavily into the 
US market, which accounted for 


some 60 per cent of sales before 
the collapse, a level which the 
company is seeking to reduce to 
SO per cent BranitzM was previ- 
ously fiTumre director. 

Yesterday, Porsche said the 


aimed at restoring its exclusive 
image in the US and elsewhere - 
it is upgrading its model range, 
especially at the upper end - 
meant that a younger team was 
needed, capable of bearing con- 
siderable Si p i l iw - 

Mr Cook, who has been in poor 
health, will provisionally be 
replaced by Mr Frederick 
Schwab, flrwmna director of the 

US subsidiary, until a successor 
Is hired. 
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Kraft gives up Parmalat chase 


By Alan Friedman in Milan 

KRAFT, the leading US food 
processing group with nearly 
$Utm in annual sales, yesterday 
admitted that it has given up 
hope of acquiring Parmalat, one 
of Italy’s largest food and dairy 
companies. . .. 

In an unusual public statement 
that was made first to employees 
of the Milan-based Kraft Italia, 
the US company conceded that 
“ nils is the definitive end to our 
Parmalat talks.” 

The disclosure came after 
nearly four months of difficult 
negotiations between Kraft and 
Parmalat, The very e xi s t ence of 
the talks, which could have -Seen 
Kraft spending more than L700bn 
(4500m) to buy Parmalat, was 
denied on repeated occasions by 
Mr Calisto Tanzi, the mercurial 
chairman of Parmalat who is also 
a close friend of Mr Ciriaco De 
Mita, the Christian. Democrat 
prime minister. . 

Mr TanzTs only comment came 


two weeks ago when he said that 
he bad rejected an offer with 
"attractive values” that came 
from “foreign multinationals." 

Yesterday Kraft said is its 
statement that "after a detailed 
analysis of the Parmalat group 
we made a formal acquisition 
offer at the end of July which 
was not negotiable." Kraft said 
that following a Parmalat share- 
holders meeting on September 3 
the Italian company "tod us they 
could not accept the essential 
conditions of our offer.” This ref- 
erence to conditions appears to 
concern Mr Tanzi’s refusal to 
relinquish wwnagpmp.nt control. 

The Kraft-Parmalat negotia- 
tions ran into political contro- 
versy in Rome during the sum- 
mer m nn? ~b^ At the end of June a 
formal closing date for the deal 
was even set, according to those 
involved in the talks. 


But both the political wrangle 
and toe full legal audit on Parma- 
lat’s books by Milan lawyers for 
Kraft caused repeated delays. 
The issue of how to deal with 
Parmalat’s debt burden of around 
L500bn further complicated the 
talks. 

With the Kraft-Parmalat talks 
now- formally ended analysts in 
Milan say that Mr Tanzi still 
needs to find a solution that will 
enable Parmalat to deal with its 

finanr-tal mmmitmgntR. 

Talks have been held with Fed- 
erconsorzi Coldiretti, the national 
federation of Italian formers’ 
cooperatives, on buying an 
equity stake in Parmalat. But 
even tide "national solution” was 
yesterday looking dimmer in the 
light of remarks by Mr Arcangelo 
Lobianco, the Coldiretti presi- 
dent, to the effect that there is no 
short-term pi^n at h«nd- 


regarded as an international 
statesman first and b nwnpwanan 
rnmnii — has had a remarkable 
career. At the age of 27, he was 
running Poland’s oil industry for 
the Third Reich but used his 
power to save thousands of Poles 
»nrt Jews from deportation to 
ifaiih camps. 

Mr Alfried Krupp, the last fam- 
ily owner of the group, needed a 
new f-Hgfrman with an unblem- 
ished reputation after his release 
from prison in 1952 - having 
served part of a sentennp related 
to the company’s wartime activi- 
ties. Mr Beitz, who had made a 
name for in the insur- 

ance industry, agreed to take the 
job. 

The sprawling empire of steel, 
armaments, capital goods and 
shipbuilding, which had grown 
up over a century, quickly shook 
off the effect of wartime bomb- 
ing. Mr Beitz, according to col- 
leagues, had little interest in 
technology or strategy, but 
thunks to his excellent contacts 
- particularly in the East bloc - 
proved an accomplished saies- 
man. 

He also proved a difficult man 
to work for and although many 
of Germany’s leading business 
figures have worked at Krupp, 
few have stayed. 

This would not 1 have mattered 
if the business had been prosper- 
ing. But after Alfried Krupp’s 
death in 1967 a serious financial 
crisis emerged and Mr Beitz was 
demoted to run the newly-formed 
Krupp foundation while Mr Her- 
mann Abs, head of Deutsche 
Bank, which lead the rescue, 
became supervisory board chair- 
man. 

Mr Beitz fought back and in 
1970 succeeded Mr Abs. He then 
ran through four management 
board chairmen before settling 
on Mr Wilhelm Sch eider in 1980. 

M eanwhile, Europe’s steel 
crisis had begun in 1974 
and in the same year 


Mr Beitz persuaded the Iranian 
Government to pay Dm 1.4bn for 
a 25 per cent stake in Krupp. 

With the benefit of hindsight, 
most Krupp-watchers believe that 
was a regressive move. The Irani- 
ans were undemanding share- 
holders more interested in tech- 
nology transfer than dividends. 
Control remained firmly in the 
hands of the foundation - in 
other words Mr Beitz - and 
rationalisation was postponed by 
the cash injection. 

Today Fried Krupp remains the 
17th largest company in Ger- 
many, employing 65,000 people, 
and in most years it makes a 
small profit on its turnover of 
over Dm 14bn ($7.6bn); but its 
underlying finances - and espe- 
cially those of the steel subsid- 
iary - are not healthy. 

In its last accounts bank bor- 
rowings and other liabilities 
amounted to Dm 5-6bn against 
equity of less than Dm 2bn_ 

Critics say it is not lair to place 
too much blame on Mr Scheider, 
who has had to cope with peri- 
odic differences with Mr Beitz 
and some demotivated senior 
managers. Despite these difficul- 
ties, he has sold off the troubled 
shipbuilding side and developing 
the promising electronics divi- 
sion. 

Nonetheless, diversification 
out of steel has been agonisingly 
slow, and Krupp has long suf- 
fered a higher cost base than its 
competitors. While other steel 
producers radically reduced their 
exposure to steel, Krupp’s steel 
turnover actually rose from 25 
per cent of the total in 1975 to 34 
per cent last year. 

Mr Gerhard Cromme, who 
became chairman of Krupp Stahl 
after his predecessor left amid 
allegations of business malprac- 
tice, did finally grasp the nettle 
last May and commenced closure 
of the Rheinhausen plant in the 
fare of bitter union resistance. 

Stahl's weakness through 


much of the 1980s - in contrast 
to several steel competitors — 
has been only sporadically cov- 
ered by the other divisions; 
machine building has been 
patchy and the trading arm (now 
50 per cent owned by Lonrho of 
the UK) is unexciting. 

To cap it all the plant building 
division has just unexpectedly 
turned in a large loss for 1987, 
which press reports put higher 
than Dm 100m. Whatever the 
cause,the unexpectedness of the 
loss indicates a lack of manage- 
ment control. There are industry 
rumours that Thyssen and Mau- 
ri esmann may take over the divi- 
sion. 

T his latest slip, which 
earned the management 
board a rare public repri- 
mand from the supervisory 
board, may have snapped the 
patience of Krupp’s banks, tired 
of unmet performance forecasts. 

Now, however, there are 
rumours that some form of 
restructuring may be on the way 
- though it is Ear from clear to 
what extent this would stem 
from internal pressures within 
the group or external pressure 
from the hanks . 

Nor is it clear where any 
shake-up would leave Mr Beitz. 
He has recently invited a few 
heavy-weights, such as Mr Alfred 
Herrhausen, current boss of 
Deutsche Bank, onto the board of 
the foundation, thus providing 
more independent opinion. 

Whatever happens, it is a com- 
mon view among industrialists 
that it is no longer just the 
health of Fried. Krupp that 
requires decisive action. The 
chief executive of one competitor 
said: “A wounded Krupp is bad 
for Germany. Outside the coun- 
try people do not realise what a 
difficult time it has had, and tt is 
still a symbol of the quality and 
reliability of our heavy industry. 


IMPORTANT 

ANNOUNCEMENT 

As a result of the postal dispute, you may not have received 
details of the following IBC CONFERENCES in 1988. 

• THE MANAGEMENT AND MARKETING OF UNIT TRUSTS 
3rd/4th October* Hotel Inter-Continental, London Wl. Fee: £475 + VAT 

• TECHNOLOGY FOR RETAIL BANKING 

17th/ 1 8th October, Inn on the Park Hotel, London Wl. Fee: £485 + VAT 

• SPONSORED EVENTS : THE COMMERCIAL ISSUES 
1st November, London Marriott Hotel, London Wl. Fee: £230 + VAT 

• PREPARING FOR EUROPE WITH INFORMATION 

TECHNOLOGY IN INSURANCE 

3rd/4th November, Hyatt Regency Hotel, Brussels, Belgium. Fee: £525 

• THE GROWING HEALTHCARE INSURANCE MARKET 
2Ist/22nd November, London Press Centre, London EC4. Fee: £430 -I- VAT 

• IUBSSA INTERNATIONAL HOUSING FINANCE CONFERENCE & DINNER 
21st/22nd November, The Connaught Rooms, London WC2. Fee: £495 + VAT 

• TRUSTS 1988 - AN UP-TO-DATE REVIEW OF TAX PLANNING 
BENEFITS & IMPLICATIONS 
22nd November, Cafe Royal, London Wi. Fee: £230 + VAT 

* DISTRIBUTING PERSONAL FINANCIAL PRODUCTS WITH EXPERT SYSTEMS 
2Sth/29th November, Cafe Royal, London Wl. Fee: £380 + VAT 

• LLOYD’S: THE NEW AGENCY AGREEMENT - FINANCE ACT 1988 - 
REINSURANCE TO CLOSE 

29th November, Insurance Hall, London EC2. Fee; £235 + VAT 

• FAMILY FARM - KEEPING IT INTACT 

7th Dec em b er , Royal Lancaster Hotel, London W2. Fee £230 + VAT 

Strategic Planners, Marketing Directors, Systems Directors and Professional Advisers, together 
with many others in the Rnandal Services. Lloyd’s and Genera! Insurance, Tax and Legal 
Advisory and Business Communities will wish to attend. 

TO RESERVE YOUR PLACE OR TO OBTAIN FURTHER DETAILS, PLEASE 

CONTACT US EITHER; 

by TEL: 01-236 4080 
or FAX: 01-248 2964/01-489 0849 

QUOTING OUR REFERENCE: MG Finance Department 


International Business Communications Ltd, 

Bath House, 56 Holborn Viaduct, London EC1A 2EX. 
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Zayre to sell loss-making 
discount chain to Ames 


By Roderick Oram In New York 


ZAYRE, the US stores group, 
has agreed to sell its loss-mak- 
ing discount chain to Ames 
Department Stores for S800m 
and a large minority stake in 
Ames so it can concentrate on 
its profitable specialty retailing 
operations. 

The Massachusetts-based 
company said it planned to 
pass on to shareholders a “sub- 
stantial portion" of the pro- 
ceeds from the disposal 
through a large stock buyback 
or other action. Its shares rose 
$1% to $24% after the 
announcement while Ames’ 
slipped $% to $16%. 

Zayre has been seeking for 
sometime a solution to the 
problems of its 388 discount 
stores which reported operat- 
ing losses of $69m on sales of 
$l.4bn in the first half ended 
August 1. Specialty retailing 
and warehouse clubs, in con- 
trast, had operating profits of 
$77.8m on sales of $lJ3bn in the 
same period. 

Hit by competition. Zayre’s 
primary goal was to restore the 
discount stores to health by. 
for e xam ple, a new merchan- 


dise mix aimed at winning 
back their traditional low to 
modeate income families. 

But the stock market was 
not prepared to give Zayre 
time to do so, Mr Steven Wish- 
ner, Zayre’s treasurer said. By 
selling the stores to Ames and 
taking a stake in the company, 
the stores gain “breathing 
room in a sheltered environ- 
ment.” 

Ames has shown more suc- 
cess with its discount stores 
which, continue to expand rap- 
idly. Analysts consider its clear 
strategies for the stores should 
help it turnrotznd the Zayre 
stores. Both chains are pre- 
dominantly in eastern and mid- 
western states, though Ames 
stores have typically less sell- 
ing space and are to smaller 
communities than Zayre's. 
Ames earned net profits of 
$33m on sales of $2.1bn last 
year. 

“Oar discount department 
stores division represents an 
excellent fit with the Ames 
organisation,” said Mr Maurice 
Segall, Zayre’s chairman. Posi- 
tive factors include comple- 


mentary management skills, 
retail locations and distribu- 
tion facilities. 

Zayre will receive net some 
$62Qm cash from the deal out 
of which it will pay down some 
$250m of its short-term debt. 
Most of the rest will be distrib- 
uted to shareholders. The com- 
pany will take a third quarto' 
after-tax charge a £ HlOm aris- 
ing from the discontinued 
operations. 

It win also receive Ames* 
preferred stock convertible 
into 8m common shares at $2S 
each. Converted, the stake rep- 
resents about 17.6 par cent of 
Ames common stock. 


FN Herstal 
cuts deficit, 
sees further 
recovery 


By William Dawkins 

in Brussels 


Zayre, which agreed not to 
raise its stake to above 20 per 
cent, will become Ames* larg- 
est single shareholder, and will 
nominate two of its directors 
and vote with its Tn a TwagPTTwmt 
on certain issues. The transac- 
tion should help Ames block 
unwelcome overtures. 
Although no raider has 
emerged, the stock sometimes 
has been cited as a takeover 
candidate. 


Bid to force sale of Zenith unit 


By Our New York Staff 


8ROOKHURST Partners, a 
New York investment group, 
has initiated a series of court 
and shareholder actions 
designed to step up pressure on 
Zenith Electronics to sell its 
loss -making television and 
video operations. 

Broolchurst group is asking a 
Delaware court to overturn 
certain by-laws governing Chi- 
cago-based Zenith so the part- 
nership can try to get three of 
its nominees elected to 
Zenith's board. It also wants to 
shrink the company's board 
from 10 to six members. 


The partnership, led by Mr 
Herbert Abelow and Mr Nicho- 
las Ihasz, two arbitrageurs, 
said the actions were necessary 
to give Zenith a sense of direc- 
tion. 

In a letter to Zenith’s board, 
the partnership said: “Zenith 
share owners have waited 
patiently for management to 
unveil a realistic plan to 
achieve profitability. 

“Yet. after three and one half 
years of multi-million dollar 
losses, management offers no 
assurance that any action will 
occur or even be proposed.” 


The company, the last 
remaining US-owned television 
manufactur er, has **»**" t r yi ng 
for some time to find a partner 
or buyer for its consumer prod- 
ucts division, which accounted 
for nearly 50 per cent of its 
$2^6bn in sales last year. 

Losses from the division 
more than eradicated profits 
from the company’s su c ce s s fu l 
computer operations, which 
constitute the other half of its 
business. 

Brookhurst stressed it had 
no desire to takeover or try to 
ran Zptnfth 


Anglovaal unit 
raises payout 


Du Pont president to be next chairman 


By Peter Marsh 


DU PONT, the US's biggest 
chemicals company, yesterday 
named Mr Edgar Woolard, 54, 
as its next chairman and chief 
executive. He will take over 
next April from Mr Richard 
Heckert, who is retiring. 

The widely expected 
announcement comes 18 


months after Mr Woolard took 
over at Du Pont as chief oper- 
ating officer and president Mr 
Woolard joined Du Pont in 1957 
as an industrial engineer. 

The tennis-playing Mr Woo- 
lard has a reputation as a 
relaxed individual who is not 
afraid of taking tough deci- 


sions. One Wall Street analyst 

arid last night he ftmg h j Mr 

Wool ward would continue Du 
Poufs thrust in recent years to 
focus more strongly on the spe- 
cialist, high-value aspects to 
the chemicals business, with a 
consequent reduced depen- 
dence On commodity mataiala. 


ANGLOVAAL INDUSTRIES, 
the industrial arm of the 
Anglovaal mining house, is 
raising its dividend to B1 a 
share from 75 cents, writes 
Jim Jones in Johannesburg. 

The tewpuny lifted consoli- 
dated turnover to R3.71bn 
($1.5 bn) from R2A3bn and 
pretax profit to R390m from 
R246m In the year to dime. Net 
nafTtingK incr e a s ed to R5A8 a 
share from R4.15. 

The directors expect a fur- 
ther improvement in the cur- 
rent year even though a 
slower economic growth rate 
is forecast for South Africa. 


’ of record onfy. 
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Iwatani International Corporation 


US. $100,000,000 

4 3 A per cent Guaranteed Notes 1992 


Warrants 


to subscribe for shares of amunon stock of htxxtaidlntenuitional Corporation 
The Notes will be WKvnditionalfy and irrevocably guaranteed by 


The Samoa Bank, limited 


Issue Price 100 per cent 


Yamaichi international (Europe) Limited 

Nomura International Limited Sanaa International limited 


Credit Suisse first Boston Limited 


ANZ Merchant Bank Limited 


Cosmo Securities (Europe) Limited 
Goldman Sachs International Carp. 
Merrill Lynch International & Co. 

The Nikko Securities Co., (Europe) Ltd. 
Sodete Generate 


Towa International Limited 


BNP Capital Markets Limited 
uted Dabva Bank (Capital Management) Limited 

Carp. KOKUSAI Europe Limited 

Co. Morgan GrenfeU Securities Limited 

ope) Ltd. J. Henry Schroder Wagg& Co. Limited 

Ttdheiyo Europe Limited 
Toyo Trust International Limited 
KG. Warburg Securities 


Cost of thrift rescues put at $50bn 


By Anatol* Katotaky In New York 


FABKIQUE Rationale Herstal 
(FN), the problematic arms 
and aeronautics offshoot of 
Belgium's Society Generate, 
has reduced its first-half loss 
and forecasts continuing 
improvement for the second 
six months of the year. 

Group turnover was 
unchanged at BFrlZ.5bn 
($174. 2m), while net losses 
came to BFr579m, a BFr700m 
improvement on file first half 
of last year. 

FN*s main defence and jet 
engine-making divisions lifted 
sales by 2.5 per cent to 
BRr7.5bn, on which they made 
a BFr298m loss, an BFrSOOm 
improvement an the compara- 
ble period’s BFrL09bn deficit. 

At the consolidated level, 
turnover rose slightly to 
BFr24bn, including BFr7.7bn 
from Browning, the small 
arms producer, which became 
a subsidiary - rather than a 
gro u p division - in 1987. 

Browning is expected to pro- 
duce a profit for the year, but 
the rest of FN can expect only 
a impr ove ment, said the 
company. 

It added: “These advances, 
while inadequate, reflect the 
efforts by the group in 
its action programme for 1987 
and 1988. These efforts will be 
continued in 1989.** Those 
plans included a 1,000 reduc- 
tion in the 8JKM) strong work- 
force and extensive cost-cut- 
ting. 


THE US General Accounting 
Office decided yesterday to 
raise to between $40bn and 
$50bn its estimate of the costs 
of rescuing the nation's insol- 
vent savings inan institu- 
tions. 

The GAO, the official audit- 
ing arm of Congress, had previ- 
ously put an upper limit of 
$36bn on the likely cost of 
thrift rescues. 

The new projection, which 
GAO officials said would be 
formally disclosed in Congres- 
sional testimony, confirmed 
that tile ftnawrinl collapse of 

the thrift industry was likely 
to prove the costliest debacle 
in the history of US lending 
institutions, overshadowing 
even the Third World debt cri- 
sis which eruuted in 1982. 

Hie GAO's figures will also 
intensify pressure on Mr 
Danny Wall, the embattled 
rTratnrum of the Federal TTrwna 
Loan Bank Board, to issue 
more realistic estimates of the 


cost of thrift baflnnts. 

A policy of greater realism, 
in turn, could raise further 
doubts about the ability of the 
technically insolvent Federal 
Savings and Loan Insurance 
Corporation (FSLIO to con- 
tinue guaranteeing depositors’ 
foods. The GAO Cold Congress 
in June that FSLIC was insol- 
vent. even assuming that 
cost erf thrift rescues could be 
confined within the lower 
bounds previously used by the 


accounting body- 
Mr Wall, however, has 
insisted that FSLIG’s future 
cadi flow would be sufficient 
to provide up to $3Q9bn for res- 
cuing insolvent thrifts and that 
this sum would be adequate to 
solve the industry’s problems. 

If, as expected, Mr Wall 
raises bis estimate of the cost 
of thrift failures, he win be 
hard put to .explain how the 
new costs are to be met 
Officials in the Reagan 
Administration, including Mr 


Wall, have repeatedly promised 
Congress that taxpayers’ funds 
would not be used to solve the 
thrift industry's problems. In 
recent weeks, however, these 
reassurances have begun to 
wear thin, exacerbating both 
the financial and the political 
difficulties of the thrifts. 

The American Institute of 
Certified Public Accountants 
has told its members to ques- 
tion the value of FS LI C obliga- 
tions listed as assets by res- 
cued savings and loan 
institutions, while some of the 
federal home loan ban ks have 
refused to accept FSLIC notes , 
as collateral for emergency 
borrowings. 

MT Wall Initially responded 
to these challenges by asking 
Congress to put the full faith 
and credit of the US Govern- 
ment behind all FSLIC obliga- 
tions. But after receiving an 
extremely hostile response in 
the House of Representatives, 

be abandoned this approach 


earlier tbl* week. ’ 

Instead, be has asked the US 
Attorney General tor a legal 
ruling which would confirm 
the Administration’s pubfidy 
stated position that fSUC 
already enjoys ftxll government 
backing. 

According to numerous 
a>wmTi t J>wta » such guidance 


might raise as many questions 
aslt resolved, since unde* the 
US Constitution Congress, 
rather than the President, is 
ultimately responsib le for fla- 
cal and monetary matters. - 
Meanwhile. Democratic 
Party leaders have pointed, out 
that thrift foilares have been 
due to a combination of dere- 
gulation, high interest rates, 
managerial incompetence and 
finwTiriiiT abuses. As such, the 
Democrats argue, the thrift 
industry's troubles are only 
the first of many disastrous 
legacies of Reaganomics which 
wtil become apparent over the 
years. 


Paris SE to unveil fund-raising 
plan to restore its reserve fund 


By George Graham in Paris 


Valmet 
Issue 80% 

subscribed 


THE FRENCH Stock Exchange 
will present member firms on 
Monday with the details of the 
major fund-raising operation 
designed to restore the 
bourse's reserve fund after 
heavy trading losses in late 
1987 gn d the early frwmthg of 
♦big year. 

The complex operation is 
designed to raise a total of 
around PFrTOOm from member 
firms, banks and insurance 
companies, to add to the 
FFr300m remaining after the 
trading losses which led to the 
resignation in June of Mr Xav- 
ier Dupont as stock exchange 
chairman. 

A subsequent operation wffl 
raise FFrSODm for a guarantee 

fund. With c n ntr fl m tlciTtti from 
member firms weighted accord- 
ing to th eir exposure and to 
their capital bases. 

The exchange has already 
imposed a minimum capital 
level of FFrSflm by the end of 
this year, rising to FFr25m at 
the end of 1989, and is working 
on a set of capital adequacy 
ratios to be applied to each 
firm. These are expected to be 
w i n i n im cpH by the **n<i of tills 
year. 

The capital increase, which 
is expected to be put to a vote 


Xavier Dupout resigned as 
chairman after heavy losses 


on 5, cqnw priBPK a nrim- 

ber of different categories of 
stock, designed to take account 
of tiie differing financial situa- 
tions of wflmhw fh-wm. Tp addi- 
tion to firms which have 

been in flnanrial iliffinnltigg, a 

number of small firms are 
expected to find it hard to 
come up with their share of the 
rnpttai increase. 

Besides those banks and 
insurance companies which 
have bought stakes in stock- 


brokers. the • insurance and 
banking industries will also 
fak<» part directly In the opera- 
tion. Because only broking 
firms can ’take shares in the 
Stock Exchange, the insurers 
»mi banks will each take over 
a small shell firm. One possible 
sb«»n has already been found. 
Each industry will provide 
FFrlOOm and receive a sepa- 
rate category of cumulative 
preference stock. 

The exchange lost a total of 
FFr614m - nearly 40 per cent - 
of its FFri-6m reserve funds, 
principally through uncovered 
positions on the financial 
futures market. In July it 
announced a further FFr700m 
of provisions to cover deficits 
at a number of member firms. 

Some of the banks which 
now own brokers have con- 
tested the traditional idea that 
the exchange should be collec- 
tively responsible in the case 
of losses at member firms, call- 
ing instead for each firm to he 
required to provide its own 
capital back-up in relation to 
the extent of its risks. ■ 

Disagreement on the amount 
of capital the exchange will 
require baa prompted the 
inclusion of a reimbursable 
tranche in the capital increase. - 


By pm Vhtamwi 

in Helsinki 


THE PARTIAL privatisation of 
Valmet, Finland's first state- 
owned company, has been a 
qualified success, with 80S per 
cent of the shares on offer 
being taken up by investors. . 

The r emaining shares will 
stay with Kansallis-Qsake- 
Pankki and Postipankkf. the 
two Finnish commercial banks 
that guaranteed the issue. 

The metal and engineering 
group raised FM780m (5176m). 
including a premium of 
EM680m, in the issue, which 
consisted of torn shares priced 
at FM120. The issue was sub- 
scribed by 10,000 investors, 
fachMting 1,600 Valmet employ- 
ees. ” 

The state's share in the 
group was reduced from 100 
per cent to just below 80 per 
cent, -the maximum hnhHng the 
Helsinki Stock Exchange 
allows any single shareholder 
in a listed company. Valmet 
plans to apply for a listing on 
tiie exchange in October. 

Valmet »nH - iratmaliig attri- 
bute the failure to sell all the 
shares to wMtafiin market con- 
ditions anda flood of issues in 
September. 
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TOKYO TATEMONO CO., LTD 


U.S.$100,000,000 

4 % per cent. Guaranteed Notes due 1992 


Warrants 


to subscribe for shares of common stock of Tbkyo Tatemono Co., Ltd. 
The Notes wSl be unconditionally and irrevocably guaranteed by 


The Fttfi Bank, Limited 


Issue Price 100 per cent . 


Yamaichi International (Europe) Limited r _ 

Fuji International Finance Limited Union Bank of Switzerland (Securities) Limited 
Ikuwa Europe Limited LTCB International Limited 

Yasuda Hast Europe Limited 


Citicorp Investment Bank Limited Ctmunerzibank AktiengeseUschaft 

Cosmo Securities (Europe) Limited Credit Lyonnais 

Robert Fleming & Co. United IBJ International Limited 

Kleinwort Benson Limited Merrill Lynch International & Co. 

Morgan GrenfeU Securities Limited The Nikko Securities Co., (Europe) Ltd. 

Nippon Credit International Limited Nippon Kangyo Kakumaru (Europe) Limited 
Nomura International Limited J. Henry Schroder Wagg & Co. Limited 


Kleinwort Benson Limbed 


Morgan GrenfeU Securities Limited 


Nomura International Limited 
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; INTERNATIONAL COMPANIES AND FINANCE 

IBCOme Coles Myer announces l-for-8 scrip issue 


to HK$765.3m 

By Michael Marray ii> HongKong r 


HffltJSTKIAL -EQOTty Pacific 
dEPX '^. Hong Kong listed^ 
securities, investment vehicle, 
controlled by New' Zealand’s,’; 
Sir -Ron Brieriey, has reported" 
net profits of 
(US$98 .lm) for the year : tq; - 
June.. an increaseof - ftfrfi pet ! 
cent ... 

Asset safes contributed most '. 
of tifo- prowls, while, the. reqov- ‘ 

pated writedown of HK$39i2n, 
announced, in Jannaiy, /tauieC-_ ' 
essary. . 

Turnover more than trebled' 
to HK$I5.4bh from HK$5hn. 

Sir Ron said fHe'vaTtie of 
IEFs- portfolio. had; risen mope } 

strongly than .markets' In. gat 
eraL As ..at- November ft there , 
hadheen.a deficit x£ HK$984tn . 
between the dost. dt.thiei shape, 
portfolio and its market vafee 
but by June 30 this, had turned 
into a BE$X.758bn surplus. 

He added: “Although . we 1 
were adversely affebtedby the 
October Qra^h, we had little. 


exposure, to stocks whose 
worth- was dependent on hide, 
sky* expectations or incestuous 


Significant asset disposals 
duping the year, inc luded the 
safe of Higbee, the US stores 
groqp, which fed to a gain of 
ai$i|ncl HK$500m, as well as 
the group’s holding in -Equity 
and Jjaw K the UK life assurer. 
oShares- were also -sold in Bed- 
feam National , caass, Scottish 
and' Newcastle Breweries, 
Ameron and Unfon43petiaL 

Some HR$65im in goodwill 
was written off after the acqui- 
sftfen.of a majority interest in 
Tozer Kemsley and MUIboum, 
the British motor trader. 

The company a in tn un n^l 

a. one-for-five bonus issue. 
Instead, of a final dividend it 
will pay a second' Interim dtvi- . 
dendo£ 20 cents, allowing New 
Zealand investors to take 
advantage of tax law changes 
which come into effect in. Octo- i 
ber..The year’s total is 30 cents { 
against 20 cents. j 


V ft ^ 


Property/; Advance at 
boom in HK ANI to 
helps Hysan A$74.8m 


- -• • y-. ; . fU ; f . 

By Our Hohg Koftfip ' ^ 
Correspondent . -J 

HYSAN r DEVELOPMENT, ‘ a 
Hong Kong prop erty develop- 
ment and investment group, 
yesterday reported net profits 
of HK$1 75.4m (US$22Am) for 
the six months which ended hi 
June, an Increase of 20.6 per 
cent over the same period last 

year- 

Turnover rose/to HK$299Am 
from' a- previous HK$257nu. 

Hysan 'benefited front the 
current 'boom, in the Hong 
Kong- property market,' where 
rental levels in both the com- 
mendal and residential sectors 
have risen -^gmficanfly fids" 
year. .. ‘ f ' 

Alltbegronp’sexistingcom- 
merriaiaud residential proper-' 
ties arefully let '.and work' is 
under wa£ on 'several new 
developments in.Houg Kong, 
in addition to a laini venture* 
protectin' Shanghai. : ' 

Hysan if in tne middle of a 
takeover hid for Paul Y Hold- 
ings, a local construction 'com- 
pany. Its general ofteif to' 
sharehoMmis-openfinrwep: 

tances: ootttiS$taiiMr2k^- '■ 

The company also 
announced yesterday that it 
has made , arran gemen ts 
ltd shares trot vPSEKHhh 
don through .the Stock 
Exc hang e Automatic Quota- 
tion system. 


| *?:; .-L io-^ost -ir 

By CtarFbianelal Staff 

AUSTRALIAN National 
Industries (ANI), the country's 
leading heavy engineering 
group, boosted net profits by 
U s per rent in the year to 
June to reach A$74.8m 
(US$59.3m) compared with 
A$67.1m. 

The result, equityaocounted 
to include associates’ contribu- 
tions,'' came despite a dip in 
sales • ; to ' A$Z..48bn from 
A$1.46bn. Although the com- 
pany did not break down divi- 
idnral earritng s, manufac turing 

operations were described as 
having produced an excellent 
improvement. The distribution 
side was also ahead in spite of 
difficult conditions for its 
tfeWrfe franchises. . . 

. However, ANTs contracting 
business- suffered from a “sub- 
stantially worse” result at 
Comeng Honing stock, attri- 
buted largely to reduced gov- 
ernment orders and industrial 
uhrest in- Victoria. 

Overall, a reduced Interest 
hDl of A$l3.4m against AftfiAm 
.offset a rise in depredation 
Charges - to A$3Z:8m -from 
I A$28Am t ^2he,dimdendifor-the 
year totals 10J2 cents a share, 
,jup from 9-3 cents. 

* An extraordinary charge of 
ASAtm.- mate because of tax 
adjustments, compares with a -I 
A $? ?m credit last time. 


Boost for Saudi Cairo 


SAUDI CAIRO Bank, a 
troubled joint venture with 
Egypt’s Banque dn CaLrerhas 
more than quadruplempie-pno- 
vision profits for the first half 
of 1968 to SR8.08m ($2. 15m) 
from SRl.91m, writes Finn 
Barre in Riyadh . 

The hank may therefore end 


the fuH year in the black for 
the first time in four years. 
,-TOtal assets rose 5A per cent to 
^.SR&53bn. Saudi Cairo reported 
a £2 per cent Interim rise in 
loans and advances to 
SR4.28bn and a matching 
increase in - deposits -to 
SR6A9bn. . 
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By Chris SherweK in Sydney 

C OLES MYER, Australia’s 
largest retail group, yesterday 
announced a onefor-eigiit scrip 
issue and a sharply increased 
dividend payout when it 
reported record profits and 
safes for the 53 weeks to July. 

The company showed a 50-2 
per cent increase in net profits 
from operations to A$328.3m 
(US$260 .5m), including equity- 
accounted eamfagg from asso- 
ciates. Retail sales reached 
A$l2.77bn, up 12.3 per cent 
from the previous year’s 
Atm ffbn. A s expected, tibe fig- 
ures confirmed Coles’s position 
as the country's biggest reve- 
nue earner. 

Directors declared a final 
dividend of 20 cents per share, 
making a total of 32 cents fully 


franked, compared with the 
previous year's 24 cents. 
Shares from the scrip issue 
will rank for the final dividend 
and will be free of income tax. 

One significant feature of the 
results was an extraordinary 
write-off below the line 
amounting to A$313m, which 
among other things cover the 
goodwill arising from the pur- 
chase of Progressive Enter- 
prises, the New Zealand retail 

gjmjn.- 

The group received permis- 
sion from the National Compa- 
nies and Securities Co mmit 
sion not to comply with the 
recently batrodneed accounting 
standard requiring the amorti- 
sation of goodwill against 
profit over 20 years. 


Analysts also drew att e n t ion 
to the higher-than-expected 
profits from sales of non-cur- 
rent assets, which amounted to 
A$55^m and came on top of an 
impressive pre-tax operating 
profit of A$522m, up 28 per 
cent. 

Mr Brian Quinn, chairman 
and nhiftf executive, said* “AD 
major areas of the corporation 
have met or exceeded our 
profit expectations." In the 
past, the group had displayed 
some areas of weakness bal- 
anced by other areas of 
strength. 

He added that the group bad 
improved its performance at 
the corporate level, in areas 
such as funds management, 
tn vat-inn and overall cost con- 


trol and it was benefiting from 
increased retail trading hours 
in several states. 

Apart from the Progressive 
acquisition, which was the 
group's first international 
expansion, Mr Quinn said high- 
lights of the year included a 
continued profit recovery in 
the department stores sector, 
Coles’ expansion in the dis- 
count food sector and an 
increased contribution to 
profit from the Super £ mart 
group. 

On the stock market. Coles 
Myer’s shares finished 15 cents 
higher at A$io.80, on a day 
when shares closed generally 
firmer. Coles shares have 
reached a peak this year of 
A$1IJ35. 



Canadian Imperial 
Bank of Commerce 


North Broken Hill raises net profits 75% 


By Our Sydhvy Correspondent 


NORTH Broken Hill, the 
Australian base metals and for- 
est products group, yesterday 
reported net profits for the 
year to June of A$103.7m 
(US$82.3m), up 75 per cent from 
the previous A$59.0m. 

On an equity-accounted 
basis, net earnings were 
ASUOlfen, up 45 per cent The 
results Included five months’ 
earning* from Peko-Waflsend, 
with which North announced a 
A*Lbn merger last December. 
They, came an tfre back of safes 
wtilch rose - to A$L84bn from 
A$3_16hn- 


Because of the merger, the 
group wrote off A$40 8m, repre- 
senting goodwill on the Peko 
acquisition and the cost of 
unexerdsed Peko options. As a 
result it reported an extraordi- 
nary loss of A$37LTm. 

Although North's issue of 
shares as part consideration 
for the acquisition increased 
the share premium reserve by 
A$307m. the directors said the 
extraordinary loss meant no 
final dividend would be paid. 
Instead they proposed to 
declare an additional interim 
dividend of 5 cents out of 


1988-89 profits, payable in 
December. They had previ- 
ously declared a folly-franked 
interim dividend of 4 cents. 

A breakdown of operating 
earnings before interest and 
tax showed a marginally 
weaker performance from the 
mining and smelting div ision, 
which contributed A$66.6m 
against A$70.4m. 

The forestry and paper divi- 
sion, on the other hand, 
improved its contribution to 
A$82Am from A$75Am, due to 
strong demand and higher 
prices for paper, export palp- 


wood and some timber prod- 
ucts. 

The Peko operations per- 
formed more strongly than the 
previous year, thanks in part 
to record iron ore production 
at Robe River in the Pilbara 
region. They contributed 
A$57-3m to North’s profits over 
the five months from February. 

Another A$69m came from 
Peko Oil and uranium pro- 
ducer Energy Resources of 
Australia, which became sub- 
sidiaries as a result of the 
merger. Dividend income dou- 
bled to Agism. 


NOTICE 

to the holders of 

CANADIAN IMPQUAL SANK OF COMMERCE (CSC) 

US 5100,000,000 16^4% 

Debentures due October 15, 1991 
(the "Debentures”) 

NOTICE 15 HEREBY GIVEN char, in accordance with 
Section 4.01 of Che Ninth Supplemental Indenture provid- 
ing for the issue of the Debentures, CIBC h*» elected to 
rt devm all of the outstanding Debentures on October 17, 
1983 (the "redemption date")- The Debentures will be re- 
deemed at 10156s- of their principal amount plus interest 
accrued ho the redemption date. Interest on the Debentures 
will cease to accrue from the redemption dare. 

Payment of (hr redemption price will be nude an or 
after the redemption date at the specified office of any of 
the Paying Agents listed below against surrender of the 
Debentures together with the coupon due October 15. 
1989 and all unmatured coupons. In the event that 
the Debentures are presented for redemption without the 
coupon due October 15, 1989 or unmatured coupon, 
the face amount of such coupons will be deducted from the' 
redemption price payable. 

PRINCIPAL PAYING AGENT 
Canadian Imperial Bank of Commerce (New Yorfc) 

20 Exchange Place 
New York. New York 
10005 

PAYING AGENTS 

Canadian Imperial Bonk of Couunr i ce 
Cottons Center 
Cottons Lane 
London, 5EI ZQL 


Kredtetbank 5 -A. 
Lmcembo nr geolae. 
43. Boulevard Royal. 
p.O. Box nos. 

Luxembourg. 


Morgan Guaranty Trust 
Company of New York, 
Avenue dn Am. 35 
B-1040 Brussels. 


Dated: London, August 17, 1988 
for and on behalf of 

Canadian Imperial Bank of Commerce by: 

NATIONAL TRUST COMPANY 

Trustee for the Debentureholden 
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AMPMomtance 


AatraSefi , ul r. l l l „, wl I WWion 

tenon, | AMFBrtotmance J h Andrafla 

GROWTH j SHAREHOLDEJ^S" BENEFITS 
COMPARISON 1967-1988 } COMPARISON 1967-1 98S 


VISIBLE PROFITS FROM THE INVISIBLE WIZARDS. 


ANI isn't exactly a household name, bat that 
hasn’t stopped os becoming one of Australia’s 
largest and most p r ofi table companies. 

By the year ended 30th Jane 1988, ANI had 
achieved 21 years of conrinnoos profit growth. 

Our record since 1967 has been: 


Sales 

Protit before tax 
Profit after tax 


Compound 
1967 1988 Growth RA. 

SA19.0m SAl.433.7m 23% 
SA0.7 to $AI10-9m 27% 

SA0.4m SA74Am 28% 


Earnings per share 0-8 cents 20-2 cents 
Dividend .per share 9-6 cents 10.2 cents 


Every year since 1967, oar profits before 
and after tax have increased. So have dividends 
per share. 

There aren’t a lot of companies that can 
boast such a record, especially in the difficult 
engineering sector. 

Our products and services are at work 
throughout AnstraHa and the rest of the world, 
supporting industry and Government and 
helping satisfy consumer demand. 

We export to over 30 countries and operate 
a growing range of international businesses. 


We have four core divisions: contracting, 
distribution, manufacturing and service. 

If yon*d like to know more about our aims 
and achievements, phone or write to Debbie 
Potts (01-638 9571) at Dewe Rogerson Ltd, 
3% London Wall Buildings, London Wall, 
London EC2M5SY. 

And all wOI be made viable. 


Australian National Industries Limited. 

THE INVISIBLE WIZARDS OF OZ 


*rii » coahim » aftl»iii ttta!a i«it,fbfwliid ^Piw«OTofA>flLinnted«»«oldy nt^»pjMg|l HTe l ? ** fl *PPf <>y <<lf<ii!tlii i p uq i w aofiiM Knincli' l Semen ActB 86 byMnott SuplimtMmimthariiedpgio n . 

Tim rnlm of xjmSTOrmpiirea imtrtrirntrlurrrerri of foreign and Weliandbmei of Ptxatioiicmvuryaml tlwtpuwpaT fi Mw an oBhnotHgcwwTtya 
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Schraders 


Interim Statement 

I5th September 1988 

The Directors of Schroders Public Limited Company 
have resolved to pay an interim dividend for the year 
ending 31st December 1988 of 6p per share on the 
Ordinary Shares of £1 each (fully paid) and on the non- 
voting Ordinary Shares of £1 each (fully paidlThis 
dividend is the same as the interim dividend paid in 
respect of the year ended 31st December 1987. 

The dividend will be payable on 27th October; 1988 to 
shareholders whose names appear in the Register of 
Members of the Company as at 29th September; 1988. 

The profits of the Schroder Group for the first six 
months of 1988 were lower than in the same period of 
the previous yean 

120 Cheapside, London EC2V 6DS 


Bellwinch, 

• EARNINGS PER SHARE (FULLY DILUTED) 13.7p — UP 29% 

• PROFIT BEFORE TAX £7.015m 


TURNOVER £42. 4m 


- UP 48% 

- UP 36% 




MaLGOLM 

LONDON 



HOMES 


MaLGOLM 

I HOMS COUNTIES 


43a 

(S&uildingGLascdlence as Qtbtandard 

Copies of the Report and Accounts will be obtainable from the Secretary from 3rd October. 
The Bdlwindi Group of Com pani es 

Malcolm House • Empire Way ■ Wembley ■ Middlesex • HA9 QLW ■ Telephone: 01-902 1 101 

Fax No. 01-903 4974 


US $125,000,000 


once 


■OC1 [111 


OH and Natural Gas Commi 

Guaranteed Floating Rate Notes Due 1996 

Unconditionally and irrevocably guaranteed 
as to payment of principal ana interest by 

India 

Acting by la PraUae 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
16th March 1989 


8%% 


per annum 


16th September 1988 
16th March 1989 


U.S. $446.22 


Credit Suisse First Boston limited 
Agent Bank 



Christiania Bank og Kreditkasse 


(Incorporated a the Kingdom of Norway took towed bab&Qr) 

U.S.$1 00,000,000 
Hooting Role Notes Due 1 989 

Notice is hereby given that the Rate of Interest has been fixed at 
1 1.6875% and that the interest payable on the relevant Interest 
Payment Date March 1 6 , 1989 agatest Coupon No. 5 in respect of 
US$1 0,000 nominal of the Nates wfil be US$587.62 and in respect 
of US$ 1 00,000 nominal of the Nates will be US$5,876.22. 


September 16,1 988, London 
^By: Citibank, NA (CSSf Dept.j, A gent B onk 


CITIBANK O 


To the Holders of 
WARRANTS 

To subscribe for shares of common stock of 

KUMAGAI GUMI CO. , LTD. 

(the “Company”) 
of U.S. 8100,000,000 

354% Guaranteed Bonds Due 1993 with Warrants 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICK 

Pursuant to. Clause 4(A) of the Instrument dated August 8. 
1986 under which the above described Warrants were issued, you 
are hereby notified that a free distribution of Shares of the Com- 
pany at the rate of 0.06 share for each one share held will be made 
to shareholders of record as of September 30, 1988 (Japan Time). 

As a result of such distribution, the Subscription Price at which 
shores are issuable upon exercise of the Warrants will be adjusted 
pursuant to Condition 7 of the Warrants from 773.60 Japanese Yen 
to 729.80 Japanese Yen effective as of October 1. 1988. 

THE INDUSTRIAL BANK OF JAPAN 
TRUST COMPANY 
as Principal Paying Agent 
on behalf of: 

KUMAGAI GUMI CO., LTD. 

Dated: September 16. 1988 


rtWAD m*** w 

INTERNATIONAL COMPANIES AND FINANCE 


Struggle for LVMH bubbling to a head 

A race is on to build a leading stake in the luxury products group, writes Paul Betts 


S hares in Meet Bennessy- 
Louis Vuitton (LVMH) 
have been sparkling on 
the Paris bourse this week as 
the struggle for control of 
France’s leading champagne, 
cognac and luxury products 
group nears its long-awaited. 
Him are next week. 

More than u per cent of the 
company’s shares have 
changed hands in the last 
thr ^» sessions of hectic trad- 
ing, which have poshed, the 
LVMH share price to new 
hi g hs anri placed the group at 
the top of the market capitalis- 
ation league on the bourse, 
with a value of FFr37bn 
($5£bn). 

The protagonist of the latest 
LVMH buying spree has, once 
again, been Mr Bernard 
Arnault, the youthful chair- 
man of Financiere Agache, 
who has rapidly emerged as 
the new strongman of the lux- 
ury products group. 

With Guinness as his part- 
ner, Mr Arnault stepped into 
LVMH this summer, taking 
advantage of the rift which 
erupted between the Moet-Hen- 
nessy and the Louis Vuitton 
camps - constituting the wine 
and spirits and luxury prod- 
ucts segments respectively - 
to build a leading shareholding 
position in the group. 

With the approach of the 
special LVMH shareholders 
meeting in Paris next Thurs- 
day to approve a new manage- 
ment structure for the group, 
Mr Arnault and Gtzinness have 
sought during the last few 


days to consolidate their posi- 
tion. 

By the end of last month. 
Jacques Rober, the company 60 
per cent held by Mr Arnault 
and 40 per cent by Guinness, 
bad accumulated 30 per cent of 
LVMH shares on a fully diluted 
basis. This had cost FFr12. lbn, 
of which Mr Arnault footed 
FFr7 .3 bn and Gninness 
FFrLSbn. 

To finance his share, Mr 
Arnault drew FFrtbn from his 
Boussac textile group and a 
further FFr3_3bn by a private 
placing of 42 per cent of the 

Capital Of hiS trim- 'holding Mm. 

pany. 

The private placing was com- 
pleted on August 18. with 80 
■per cent taken up by French 
investors. These included 
Credit Lyonnais and the 
Worms group, which invested 
about FFrSOOm each, and 20 
per cent acquired by foreign 
investors, including Nippon 
Life which also invested 
FFrSOOm. 

But during the last few days, 
Mr Arnault and Guinness have 
increased their stake further to 
nearly 32 per cent of the actual 
capital or 37.4 per cent after 
full dilution. The maj o r i t y of 
.the 11 per cent of LVMH equity 
Which hands during 

the last few days has been - 
bought by the Araault-Guin- 
ness partnership, reinforcing 
Mr Arnault's position before 
the shareholders’ meeting. 

This meeting will transform 
the executive structure of the 
group by setting up a new 



Alain Chevalier (left) and Henry Racamier: must seek 
common position on strategic direction 


supervisory board which will 
subsequently elect an execu- 
tive management board. 

The new structure will pave 
the way for Mr Arnault to 
enter the executive suite of the 
group. There he is expected to 
play a very active role and, if 
he continues to play his cards 
well, one day to take overall 
charge of the group. 

Although Mr Arnault and 
Guinness have been the main 
force b ehin d the hectic move- 
ment in LVMH shares, the 
Louis Vuitton camp led by Mr 
Henry Racamier is also under- 
stood to have be&i active in 
the market 

This camp has been seeking 
to consolidate its position as a 


si gnificant shareholder of the 

group by ensuring Itself a 
blocking minority stake. 

Before the latest share pur- 
chases, the Louis Vuitton camp 
had about 23 per cent of the 
shares and about 30 per cent of 
the voting rights since many of 
its shares carry double voting 

ri ^rbe Mo&t-Bermessy camp led 
by Mr Alain Chevalier, the cur- 
rent LVMH chairman, has 
between 14 and 15 per cent of 
the shares and between 21 and 
22 per cent of the voting rights. 

After the catharsis last suni- 
mer, all sides have adopted a 


eat strategic ideas for the man- 
agement of a luxury, products 
group provoked the rift With 
Mr Chevalier, has continued to 
say that Mir Chevalier wffl. be 
chosen to head the new execu- 
tive management board. For 
his part, Mr Arnault has also 
said he holds Mr Chevalier in 
high regard and wants him to 

carry on running the group. 

Thus, barring any last, min- 
ute coup de theatre, the special 
meeting is expected to approve 
the constitution of a new 12- 
man supervisory board which 
will include four representa- 
tives from each of the three 
camps. 

Among the new hoard mem- 
bers are expected to be Mr 
Anthony Tennant, chairman of 
Guinness. This supervisory 
board is expected to elect its 
chairman the following Mon- 
day and subsequently elect the 
new executive management 
board, which will be responsi- 
ble for running the company. 

The executive management 
board is expected to include at 
least four, and possibly rixor 
seven, members. The current 
niton envisages Mr Chevalier as 
chairman with Mr R a c a m ier, 
Mr Arnault - and Mr Jean-Louts 
Masurel, LVMITs present man- 
aging director, all sitting on 
tee executive board. 

The constitution of this new 
top management structure will 
bring the curtain down on a 
. significant new act -on the 


caretal conciliatory tone before ' LVMH saga, but it is unlikely 
week’s special meeting. to resolve the grou p’s fl mda- 
Mr Racamier, whose differ- mental management problems. 


Agiv rights to 
raise DM54m 

By Our Financial Staff 

AGIV, the West German 
holding company in which Ber- 
liner Handels-und Frankfurter 
Bank has a stake of about 50 
per cent, is to issue new shares 
to raise DM54m ($2&8m). 

Agiv said it would issue 
200,000 shares at DM270 each 
through a one-for-nine rights 
issue. Shareholders would be 
entitled to one new stock for 
every nm<? held. 

The placement, lead-man- 
aged by BHF-Bank, will be 
offered to the public between 
September 21 and October 5. 
The rights issue includes a 33 
per cent discount to Agiv’s 
present market share price of 
about DM400. Agiv is one of 
West Germany’s largest indus- 
trial holding groups. 


Jacobs Suchard to pay bonus 


By William Du! {force in Geneva 


JACOBS SUCHARD, the Swiss 
chocolate and coffee group 
which lost the battle to take 
over Rowntree, will pay its 
shareholders a 20 per cent 
hnmng fr om the extraordinary 
profit it collected when it sold 
its 29.9 per cent stake in the 
UK confectionery company to 
toe victor, NestlL 
The bonus will take about 
5Fr30m of the SFrS29m 
($33A8m) paid by Nestle. This 
compares with the SFr82.5m 
payout - at SFrl65 per bearer 
share and SFr33 per registered 
share — declared for 1987. 


Yesterday, Jacobs rep orted 
extraordinary net income from 
toe takeover battle of SFr430m 
for the first half of 1988, after 
paying consultants’ fees and 
other charges. 

Jacobs «dd earnings on its 
normal business were lower 
than the strong result achieved 
in the first six months of 1987. 
It gave no figures. Important 
investments to promote new 
products had contributed to 
toe decline in net earnings. 

For 1987 as a whole, toe com- 
pany posted a net profit of 
SFr265m on a turnover of 


SFt6.1bn. 

Sales climbed by U per cant 
to SFi2£bn in toe first half of 
1988. The group said changes 
in currency rates, cocoa- and 
coffee prices combined to mask 
a 6 per cent increase In vol- 
ume, attributable mainly to toe 
chocolate sector. 

The extraordinary income 
gained in toe Rowntree battle 
would enable it- to puisne Its 
expanrion programme and toe 
restructuring of its production 
apparatus, called for by the 
advent of toe European single 
market in 1992. 


Europe boost for Procordia drugs side 

By Sara Webb in Stockholm 
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The Financial Times proposes to publish this 
survey on: 

22nd November 1988 

For a full editorial synopsis and advertisement details, 
please contact: 

. Mark Jones 

on 01-248 8000 ext 3565 

or write to him at 

Bracken House 
10 Cannon Street 
London 
EC4P4BY 
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Christiania Bank og Kreditkasse 

(Incwponud in the Kingdom of Norway took Booted HabiEty) 

USJ1 00,000,000 
Bufl Hoofing Rote Notes Dual 991 
NoSatb hereby given fh at the Rata of Interest has been fixed at 
827977%ondthattfiegilerestpayoNecinfiierelevcaitlntiwa > lPQ y ni 
Dote March 1 6, 1 989 against Coupon No. 6 in respect of US$1 0,000 
nomtnal aflhti Nates will be U5S416i29 and m resped of US$250,000 
nominal cf (he notes wB be USL$1Qi407.l4. 


September 16, 1988, London 
8r-OBbank,NA.(CSStDeptl, Agent Bank 


CITIBANKS 



September 16tfi 1988 


COMMUNAUTt 
URBAINE . 

DE MONTREAL 



Communautg urbaine de Montreal 

(Montreal Urban Community) 

(Canada) 

US$150,000,000 

Floating Rate Notes due 1991 

In accordance with the terms and conditions of the 
Notes, notice is hereby given that for the six months from 
September 1 9th. 1 988 to March 20th, 1 989 the Notes wiD 
bear interest at the rate of 8946% per annum. The interest 
payable on the relevant Interest Payment Date, 
March 20th, 1889 against Coupon No. 10 wifi be 
USS432B8 per US$10000 Nominal. 

Agent Bank 

ORION ROYAL BANK LIMITED 

A mmbar of Ttw Royal Bm* of Cwdi Group 



PROCORDIA, the Swedish 
state-controlled holding com- 
pany, Is merging Its pharma- 
ceuticals activities in West 
Germany and Spain with those 
of Pfrimmer, toe West German 
family-owned drugs group 
which specialises in Intrave- 
nous nutrition solutions. 

Procordia said the deal, 
worth SKr350m ($54m), would 
strengthen the marketing, pro- 
duction, and research and 
development sides of its Kabi- 
yitrum pharmaceuticals divi- 
sion. 

Emphasising toe need for a 


predominantly Nordic group to 
build up its presence in toe 
European market,-’ Mr Jan 
Ekberg, KaMVitrtUn chief exec- 
utive, said: "It is very impor- 
tant for us to be one of toe 
leading European pharmaceuti- 
cal companies.” 

Combined sales in West Ger- 
many and Spain will total 
SKrSOOm as a result of the 
deal, while KabiVitrmn's sales 
are expected to reach SKr3bn 
for 1988. 

According to the agreement, 
Procordia has bought 51 per 
emit of Pfrimmer’s West Ger- 


man business and 63 per cept Lseen in the 1987 annual 


of its Spanish-operations. 

Procordia recently registered 
Fragmixt, its new anti-thrombo- 
sis drug, in West Germany and 
now plans to use Pfrimmer’s 
extensive sales force and con- 
tacts with hospitals to launch 
the drug in West Germany. _ . 

“This deal will make us the 
sixth hugest pharmaceuticals 
company supplying hospitals 
in West Germany and the lead- 
ing hospital supplier of nutri- 
tion and cardiovascolar prod- 
ucts in Spain,” Mr Ekberg said. 


Turnover at 
East Asiatic 
well ahead 

By Hilary Barnes 

in Copenhagen 

THE East Asiatic Company, 
the Danish-based international 
trading group, increased first- 
half turnover from DKi7.34bn 
)1.0ibn) to DEr8.49bn and 
pretax profits from DKrfiTm to 

nKVLSlm. 

~ Gross trading profits climbed 
from DKrl.69bn to DKrL92hn 
and earnings after net finan- 
cial items Increased from 
DKi229m to DKr284nLr . . 

The group said exchange and 
interest rate uncertainties 
made an accurate Jorecast for 
the year impossible, but it 
expected that both sales and 
earnings would Increase by 
mute than toe J3 to 14 per cent 


Sales *md earnings in aH toe 
vgr oup’ a f, r c?evenj .. divisions 
improved in the first half and 
five of the seven divirions fore- 
cast a "substantial" improve- 
ment for .the year as a whole. 

The -only reservations were 
in relation to the Danish mar- 
Iret, where sales of the graphics 
and informatics divisions were 
hit by toe recession. '• - 
The. group also announced 
the construction of a new 
group headquarters- office 
b uilding in Copenhagen's Free 
Fort area. 
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NOmCETO WARRANTHOLDERS OF 

SANWA SHUTTER 
CORPORATION 

U-S.S70.000.000 ' 

IptccttC — fcri l—t 

Due 19*2 wfth tenw 
. . (tfcr'Wvmb !9?2-)Mrf 

U&S 130,000,000 
•f/.pgcn.C — W riBm 
Doe 1993 nfeh Warm* 
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lotbccBpriroMl Wanoms IWIanldBicd 
I7lh AqpM. IWH rdatbfp to lfcea|Rto«d 
Warrant* 1 993. notice a hereby ghen a* 
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Daonon of SANWA SHUTTER 
CORPORATION (ihc "Company*) wobmd 
uamlKtttte&uibalaaafSbuooftbc 
Common Stock of the Company to be made 
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SANWA SHUTTER COKFOKOTON 
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Laotian Unmet) 
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THE FOOD 
INDU STRY IN 
THE YEAR 2000 

The Brewery 
Conference Centre, . 
Cbiswell Street, 

London EC1 

Friday 18th November 
kPMh Peat Marwick McUntocfc 


For further information please 
contact Pamela Austin at: 


Peat Marwick McLintock, 
Puddle Dock. 

Blacfcfriars, 

London EC4V3PD 

Telephone: 01-236 8000 


SEOUL 

OLYMPIC SPORTS PRICES ON REUTERS 


GAME 


SSP OVERSEAS BETTING 


’ SCIENCE PARKS 

The Financial Times proposes to publish this 
survey on: 

28th September, 1988 

For a full -editorial synopsis and advertisement details, 
please contact: 

Anthony G. Hayes 
on 021-454-0922 

or write to him at: 

- Financial Times ' 

- • George House - - 

George Road 

- Edgbaston- — 

Birmingham B15 IPG- 
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The Financial Times proposes to publish this 
survey on: 
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For a full editorial synopsis and advertisement details, 
please content: 

SARAH PAKENHAM-WALSH 
on 01-248 8000 ext 4611 
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Bracken House 
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WITH OVER . 100 PAGES OF 


METICULOUSLY RESEARCHED 
INFORMATION -PRESENTED 
IN A CHOICE OF 4 SUPERB 


FINISHES - THE FINANCIAL 


TIMES DIARY MUST BE YOUR 
CHOICE FORU9S9 ^ V - 

AN INDISPENSABLE . 
BUSINESS TOOL 


more efficKflt, the Financial Times Desk Diary is 
indispensable as apennaweMlyrea^ 
fad, it's like baring an international business date base on 
hand whenever pa need t. 

New r sibtfe unprovenents in design and foyoutgfre 


to ensure that fee dataia the R Diary is right up to foe 
minute, we've added information that reflects changes hr 
foe world's financial markets. 1 
Asyou would esxpetffrom a hk 



Wbefoer.you need key sfafisiicat data, business 
vocabulary in German, Frencb or Spanish orfo know which 
airlines fly tba particular rify, foe diary will fell you. Kean help 
you plan yourfxip toftefinesf defail wife useful information on 
visas, customs, business hours and local holidays, for example, 
in dver55 countries. • ' ' 

THE CONTENTS THAT MAKE 
IT MORE THAN A DIARY ' 

Badness Dhectory. Contams gtossariesof foe stock market 
financial and comptier industries. Lists top 100 major 
international bards, computerised 
databases and world skid 
markets, tK unit, trusts, UK ' . 
insurance and pension fends : 
and other major Trriematibnal 
organisations. 



nrrrr 

r — . 



k-mr 

* * ;*v 

vteT 



country surveys awering airports, 
business hows and useful addressesJws^ 

tl.L. i il ■*' ' '■ .i n * 


districts of the world's major Business Centres and climatic . 
conditions in 78Bitemafional afiesr : 

The Diary, todudes 4-page planner, business arid motor expense 
tables. Diary nmshom' 28 November1988 to .28 January. 1990, 
showing 7 da ft# a gtoncfcmterBafo^ hofidays, v 
number of days passed and left 'In foe year - fogefter wifi ta* 
and calemiar w^ minbets. Plus fom months of the 1989 
calendar on each page. . . 


Index, FT Actuaries British Government All-Stocks Index, FT-SE 100 
Index, London Dow Jones Industrial Average Index and foe 
Standard and Poors 500 Composite Index tor flew York and foe 
Nikkei Average Index for Tokyo. A Guide to FT Statistics defines 
foe indices fount in foe Financial Times. Weekly analysis chart 
for scheduling and planning over a year, fodufes weights and 
measures, international defoing sizes, metric comersons and 
graph paper for your own analyses. . • 
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dialling codes. . - 

THE DIARY OF THE YEAR — IN 
THE BINDING OF YOUR CHOICE 



According to your taste antfbudgef there's 
a selection of cover bindings— IScfi Btadrliafoer, Burgundy 
Bonded Leather or Black Leafoerdofo. And forfoose wfoo want 
the ulfimate in qualify and craflsman^upfome'sthe Chairman's 
Set consisting of a matching desk and porioefdiaiy, bound in 
sumptuous rich brown leafoer wifo finegoki tooftig. . 

THE FTWC^MW 

The FT PocketDiarycof^ . 

bust ness centres, hotels, restaurants, UK airports and 
much more, in a choice of three 
binding to match foe Desk Diary. 
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THE FT W AT I FT 

The FT Wallet with its distinctive foiee-fold design is 
elegantly styled in black or burgundy leather with a moire silk 
lining, gilt comers and a handy notepad. 

THE PINK DESK DIARY 
AND POCKET DIARY 




Produced in response to the demand 
for a smaller more portable FT Diary, foe FT Pink Desk Diary with 
its R pink pages and innovative format is quite unique. Its 
distinctive size and shape make it equally at home on a desk or 
in a briefcase. The page-a-day layout gives you ample space for 
notes and business expenses. Although more compact than its 
standard counterpart, it contains much of the same information. 

The R Pink Pocket Diary with its unique landscape format 
and the same information as foe standard pocket diary is hugely 
popular. II is covered in a superior man-made material with foe 
look and feel of soft leather. 

A specially designed larger sized matching wallet is also 
available to contain foe R Pink Pocket Diary. 

NEW FOR 1989. . 

THE FT FACTMINDER 
PERSONAL ORGANISER 

New and exclusive to foe 
Fmandai Times, FT Fadminder is 
foe ultimate in business gifts. 

Beautifully produced with a blade 
or burgundy leather cover, it has T 
gilt rings and ample pocket space for 
papas, bank notes and aedit notes 
and credit or business cards. There are 
FT Pink card dividers which index foe 
5 tolly comprehensive paper sediorn including ' 
a fortnight-fa-view Diary, Notes, Expenses, Addresses and Information 
(maps: UK and overseas business centre guides and other usefol fads). 

Available only when you buy a total of more than 25 Hems from foe 
Diary Range, FT Fadminder is foe perfect business gift. And, refill pads 
will be available for your clients from 1989. 

THE WORLD'S MOST APPRECIATED 
BUSINESS GIFTS 

FT Diaries will be doubly welcome if foey 
are personalised with foe recipient's name or 
initials m high quality, long-fasfing goldbloddng. 

It's this kind of personal touch that makes an FT 
Diary even more acceptable. 

Or you might wish to indude your company name or logo - foe 
period way of ensuring your clients will think of your company every 
working day. We can also include a special eight-page section in foe 
diaries -or more in Fadminder- to promote yourfirm. In fad, for total 
exclusivity, we can produce any of our products in any colour or material. 

THE FT COLLECTION - A 
TRADITION OF EXCELLENCE 

Financial Times Diaries is just one range of superbly crafted items in 
foe FT Goiiection. Other Hems include foe aedahned FT Fadmaster 
personal time and task management system a new range of boardroom 
Essentials and, new for 1989, foe stylish FT Wall Calendar-destined to be 
foe mast sought after gift of foe yeari 

Discounts of tgi to 25% on bulk orders -providing you order well 
in advance. To qualify, you must order 25 or more hems from foe same 
product range-foe order form gives details. However, we do appreciate 
that it may be difficult to complete your final gift list early in foe year. 

Thafs wfry we offer to reserve FT diaries and gifts for you whhout 
obligation or commitment. Contact us now on 01-799 2269. 

LET THE FT PRODUCE A 
SPECIAL GIFT FOR YOU 

Why not use our experience and knowledge to 
have made up a specially commissioned gift of 
ymir choice? Morgan Grenfell asked us to ;■ ■ 

and produce a fine qualify investment portfolio for them. ~ . 

We'd welcome foe opportunity of discussing any ideas you may have. 

Send for foe free FT Collection catalogue now. Write or telephone foe 
FT Coliedion, 7fo Floor, 50-64 Broadway, London SW1 H ODD. 

Tel: 01-799 2002, or send a business can! 
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FT Beanes Information Ltd. Registered Office, Bracken House, 10 Cannon Street 
London EC4P4BY. 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


India to boost overseas funding 

K.K. Sharma on the sub-continent’s rising foreign exchange needs 


I ndia expects to increase 
borrowings from interna- 
tional markets by as modi 
as 35 per cent in the current 
year, possibly reaching a peak 
Rs25bn ($L75bnX 
This forms part of the coun- 
try's seventh five year plan 
which provides for borrowings 
of $6bn over 1985-90 period. But 
foreign bankers believe this 
figure will be exceeded. 

Bankers base their expecta- 
tions on India’s foreign 
exchange needs to finance vital 
imports for modernisation of 
industry and to find funds for 
development projects. 
Although India plans to 
finance these projects mainly 
with internally raised 
resources, the Government has 
acknowledged that at least 10 
per cent of the seventh plan’s 
financing must come from for- 
eign institutions, countries and 
banks. This includes soft term 
aid as well as costlier loans 
from the capital markets. 

India is going through a 
severe foreign exchange short- 
age because of a large trade 
gap that is expected to stem 
from imports of foodgrain and 
cooking oil following last 
year’s drought The burden of 
other unavoidable imports like 
crude oil and petroleum goods 
is also growing because of the 
stagnation in internal produc- 
tion. 

-Finance Ministry officials 
have acknowledged that for- 
eign borrowings have become 
inevitable to deal with the 
growing current account defi- 
cit which is estimated at 
roughly $5bn this year. Thus, 


Incflan international 
medium & long-term 
bank loans 



although commercial borrow- 
ings will be made to finance 
development projects, they will 
add to the foreign exchange 
reserves and ease the strain on 
(he balance of payments. 

Neither nor private 

sector bankers see the rise in 
commercial borrowings as 
cause for alarm, however. As 
one banker pointed out: “Even 
the World Bank feels India is 
under-borrowing. The hank 
wants it to rely more on com- 
mercial loans so that it can use 
its own funds for other needy 
countries." At present, out of 
file total of $6bn of soft aid that 
India is to get fins year, nearly 
half will come from the World 
Bank. 

The Indian Government, in 
tapping world capital markets. 


wants to avoid falling into a 
debt trap which has befallen 
many other developing coun- 
tries in Africa and Latin Amer- 
ica. Nevertheless, commercial 
borrowings are to stepped up 
cautiously because of the 
pressing needs for foreign 
exchange, especially as the 
Government has decided 
against going to the Interna- 
tional Monetary Fund for the 
present. 

Officials believe that com- 
mercial borrowings can be 
increased provided India’s debt 
service ratio is kept at a safe 
level. It is debatable what level 
can be deemed prudent, 
though. The debt ratio was 
kept well under 20 per cent of 
foreign exchange inflows until 
four years ago. It is now run- 
ning at around 25 per cent and 
officials consider even 80 per 
cent to be safe. 

Bankers agree with officials 
that India will not face any 
problem in raising loans at 
suitable terms abroad. It has a 
high credit rating, earned 
because of a good repayment 
record and its relatively low 
debt service ratio. 

R ecent loans negotiated 
for Indian companies 
and financial institu- 
tions in Japan and Europe 
have been obtained at around a 
percentage point above London 
interbank offered rates. 

A $l00m loan, for example, 
was arranged by a group of 
seven Japanese banks for local 
clients of the World Bank’s 
Industrial Finance Corporation 
arm, and a SFr80m public bond 


issue was launched in July by 

the Industrial Credit ana 
Investment Corporation. The 
Industrial Development Bank 
of India plans to raise a total of 
Rs2.8bn in foreign exchange 
loans this year. 

A mong government- 
owned companies per- 
mitted to raise loans 
abroad are the Oil and Natural 
Gas Commission, which last 
week entered the Samurai 
bond market with a Y20bn 10- 
year offering. Air India plans 
commercial borrowings to 
finance purchase of two Boeing 
747s. India is also trying to 
enter the US commercial paper 
market. 

The Government’s usual 
sources of foreign exchange, 
apart from exports, are soft 
loans from the World Bank 
members of the Air India con- 
sortium, commercial loans 
from the capital markets and 
bank deposits from non-resi- 
dent Indians. The last now 
total more than gSbn, which is 
roughly the level of the coun- 
try's foreign exchange 
reserves. 

Bank depos its , rmyt of Ftiwm 

in repatriable foreign 
exchange, are attracted by 
offering interest rates that are 
hi gher than those obtainable 
abroad. Officials are now 
debating whether the rates 
should be raised farther in 
p w f ftr w i 'tfffl to waking commer- 
cial loans. 

For the time being at least, 

present nfficiat thinking is ffrat 

commercial loans are better 
value. 


Improvement in MTRC’s 
commercial paper rating 


By Michael Marray in Hong Kong 


HONG KONG’S Mass Transit 
Railway Corporation (MTRC) 
yesterday announced that its 
short-term commercial paper 
(CP) programmes have been 
assigned an AU rating by 
Standard and Poor’s, an 
improvement on the previous 
A1 rating given last year. 

MTRC, which operates the 
colony's underground railway 
system and currently has debts 
to talling some HKS17.5bn, has 
CP programmes in Hong Kang, 
Europe and the US. 

Mr Wilfed Newton, chah> 
man, said S&P was expected to 
annnunfo ( frp assignment of a 


rating for long-term MTRC 
issues next Tuesday, to coin- 
cide with the ’gi gning in Lon- 
don of a HKssbn dual currency 
medium term note programme 
arranged by J.P. Morgan. . 

. The dealers for the pro- 
gramme are J.P. Morgan Secu- 
rities, Chase Investment Bank. 
Chase Manhattan Asia, Gold- 
man Sachs Inte rnational. Mer- 
rill Lynch International, 
Schraders Asia and S.G. War- 
bore Securities. 

Morgan Guaranty Trust 
Company of New York is the 
agent for the progamme 
through its T ^ nndnq offic e. 


Norwegian option trading 
laws meet further delay 


By Our Financial Staff 

NORWAY'S Finance Ministry 
said yesterday that its law on 
options trading, which initially 
had been expected to clear par- 
liament in the spring this year, 
was still not ready. 

Norway has halted all unre- 
gulated share options and 
futures trading until rules for 
the market have been 
approved. Only one broker is 
exempted from this ban. 

“Par liament first has to pass 
the law. and the Finance Min- 
istry must produce rules for 
options trading. Then, players 
in the market must apply for a 
licence for options trading." Mr 


Jan Ove Ekeberg, a ministry 
official said. It was unlikely 
that the law would be ready 
this autumn, he 

Oslo brokers, keen to start 
options trading, had hoped for 
an aiit iiTTin go-ahead. Mr Eke- 
berg gave no reasons for the 
continued delays. 

Mr Ekeberg said the law on 
options was being given High 
parliamentary priority. The 
ministry presented a frame- 
work for options trading in 
March which, if approved, 
would allow more than one 
clearing house, but confine 
trading to the Oslo bourse. 






CANDOVER INVESTMENTS pic 

The Leaders in Management Buy-outs 

CONTINUING ASSET 
& PROFIT GROWTH 

Rjr the half year ended June 30, 1988 

• Net assets up 23 per cent to £31.3 m - equivalent to 432p per share 
ex-dividend - and more than double the rise in the FT ALL SHARE 
INDEX, over the period. 

• Pre-tax profits up 46 per cent to £690,000. 

• Interim dividend declared at 3.5p per share compared with 3.0p per 
share for the same period lastyear. 

• Three significant listings in London and Amsterdam of Candover 
sponsored buyouts. 

• New investments in UK and European buy-outs. 

Recent Management Buy-outs completed 

United Kingdom 

HAYS (£255 m) LOWNDES LAMBERT (£18 mj 

HUMBERCLYDE (£205 m) MOTOR WORLD (£11 m) 

DWEK (£35 mj DON REYNOLDS (£3 m) 

West Germany 

HEfDEMANN-WERKE (DM 55 m) 

USA 

CENTURY WRECKER (S15 m) 


CANDOVER INVESTMENTS pic 

Cedric House. 8-9 East Harding Street. London EC4A 3 AS 




Two houses 
to re-enter 
equity 
warrants 
sector 

By Our Euromarkets Staff 

MERRILL LYNCH and 
Klein wort Benson are prepar- 
ing to become market ma k er s 
in equity warrants, the first 
firms to re-enter the volatile 
sector of the Eurobond market 
last summer. 

Equity warrants are effec- 
tively long-tain options to buy 
shares, and the market is over- 
whelmingly dominated by Jap- 
anese companies. When 
issued, tiie warran t s are usu- 
ally attached to fixed-rate 
bonds, from which they are 
subsequently separated and 
traded. 

The Tirrmiw of market mak- 
ers - firms which quote 
two-way prices to other firms 
— had dwindled to nine from 
about a dozen just over a year 
ago as speculators retreated 
from, an investment that few 
completely understood. 

Now, however, three or four 
mere houses are said to be 
considering joining the mar- 
ket Klein wort recently 
awarded a seat cm the Tokyo 
stock exchange, and Merrill 
see the move as enhancing 
their Japanese presence. 

Heinwort had been a mar- 
ket maker bnt withdrew in 
June 2987- Two other firms. 
County NatWest and Shearson. 
Lehman Brothers, withdrew 
early last autumn after just a 
few weeks, citing operational 
difficulties. 

Separately, in an effort to 
Increase confidence and 
restore liquidity to a market 
whose Investor base has 
dirnnk, the existing market 
makers have tentatively 
agreed to a number of reforms 
of market practice. Final 
approval of the rules may be 
made later today. 

Most critical of these is a 
requirement that all houses 
malm markets in any security 
whose original size is $l50m or 
more for a year following Its 
launch or until over 50 per 
cent of the lame is placed with 
end-investors. 

Also, lead managers will be 
required to make markets in 
their own issues of any size for 
a year after launch, a rule fol- 
lowed by Eurobond market 
makers who are members of 
the Association of Interna- 
tional Bond Dealers. 

Equity warrant dealers are 
also considering applying as a 
sep ar a te group of market mak- 
ers under. AIBD rules, a move 
that, would give them some 
anthority to discipline firms 
fimt do not follow approved 
market practices. 

The firms are also consider- 
ing rules on mtninimn dealing 
sizes. 

Over the last year, stock 
price gyrations have left some 
firms with heavy loss es and 
others with large profits from 
their trading activities. 

Ironically, the firms* deci- 
sion to re-enter the market 
comes at the end of an equity 
warrant boom. Over 95 per 
cent of new warrant issues are 
for Japanese companies, and 
the market is saturated. - 

Prices of some warrants had 
fallen to as low as 10 or 11 
from an issue price around 20 
points, before recovering in 
the past week. The four major 
Japanese firms which predom- 
inate in new issue underwrit- 
ing have eaffed an unofficial 
halt to to new issues. 

Current gearing ratios cause 
warrants to lose 4.7 per cent in 
value for every 1 per cent drop 
in the price of the underlying 
equity. 

Meanwhile, premi ums — ftc 
percentage by which the. 
underlying stock price most 
rise in order to make the war- 
rant profitable to exercise - 
are considered too high now to 
attract many buyers.' 

Baring Securities, one of the 
major, market makers in 
equity warrants, estimates 
that premiums would have to 
fall below 10 par cent In order 
to attract new buyers, from 
current levels of around 17 per 

wnt 

• Morill Lynch has restarted 
market malting in sterling 
floating-rate notes. 


Longer hours 
for Traded 
Options Market 

By Donald Maclean 

THE London Traded Options 
Market is to extend its open- 
ing hours from November 1, to 
bring Its rinsing time into line 
with that on the London Inter- 
national Financial Futures 
Exchange. It is to close at 
4.05pm each working day, 
instead of the present 3.40 pm, 
although the 9.05am opening 
time will remain the same. . 

The market, part of the 
Stock Exchange, said it wiH- 
consider farther alterations to 
trading hours after monito r ing 
trading patterns. 

The move followed a survey 
of users, which revealed 
demands for the market to. 
trade from Sam to 5.30pm. 
However, those surveyed could 
not say whether longer hours 
would bring greater volame or 
spread out current trading 



Weak 

demand for dollar Issues 


By Our Euromarkets Staff 

FALLING OIL prices and 
subdued retail sales data gave 
the markets enough of a psy- 
chological boost to prompt 
underw ri ter s to launch several 
doIter4en iMiiiiiatert Eurobonds 
yesterday. • • 

But data showing that capac- 
ity utilisation at IK factories 
and mines In August, at 83.7 

per cent, was sufficient to undo 
any gains that might have 
accrued to bond prices. By the 
end of the day. the capacity 
utilisation data, showing more 
strains on production levels 
than at any time since March 
1980, had pushed dollar bond 
prices down- by about % point 

Still, foreign investor's appe- 
tite for dollar paper remains 
strong. With spreads narrow- 
ing close to levels seen in US 
corporate debt markets, sev- 
eral who have not borrowed In 
Europe in years stepped up to 
raise cash. 

Seagram, the Canadian 
drinks distributor, issued a 
$15Gm five-year Eurobond, its 
first since April 1986- The issue 
carries a coupon of 9% per cent 
and was priced at 101% to yield 
84 baas points over Treasuries 
at launch - a spread described 

as aggressive even by those 

rft jnanag m p d6aL 

Although the name of the 
borrower .is well .known to 
European "households, the 
securities cany a credit rating 
of A-2/A, sometimes a difficult 
sell to increasingly credfrcon- 
scious accounts. The deal was 
seen as for outside its 1% per 
cent fees as less L96 per cent, 
although good support from 
the lead manager pulled it 
hack 

Salomon Brothers lead man- 
aged its first straight dollar 
deal in over three months. 


bringing a. 8100m five-year 
issue for Northern .Telecom, 
the Canadian telephone com; 
pany that is 52 per cent-owned 
byBell Canada. The borrower 
has not raised funds in Europe 
since November 1985. 

The bonds, which carry a 
AA-3/A+ credit rating, carry a 
coupon of.9U-.per cunt- and 
were priced aO.01% to yield 53 
basis points over Treasuries at 
launch. Although the bonds 
were seen just at their 1% per 
cent fees, the pricing was con- 

INTEBNATIONAL 

BONDS 

sidered agressfve. given, the 
credit rating and name of the. 
borrower. 

Statoilr the Norwegian state- 
owned oil company, issued a 
seven-year 3 200 m Eurobond via 
Credit Suisse First Boston. The 
issue has a 9% per cent coupon 
and was pzlced .at 101 'A. to yield 
72 h frqta points over Treasuries. 
Despite the lack of n.credit. rat- 
ing and falling prices for North 
Sea oil, the securities saw 
strong enough demand to help 
them (dose inside the 1% per 
cent fees at less 1.75 per cent 

Meanwhile, yesterday’s, two 
dollar- Eurobonds for Finutfeh 
Export Credit arid* General 
Motors Acceptance Corpora- 
tion sank well outside their l% 
fees to dose at less 2A5 per 
cent While some of the decline 
reflects the drop in underlying 
Treasuries, dealers said the 
securities had been given 
rather stingy coupons, making 
them a difficult selL 

No price was seen for yester- 
day's $!00m offering at zero- 
coupon bonds for Eksportfi- 


«aim, which had been priced to 
yield only-, 9.188 par cent to 
investors, jt-qpread of 89 basis 
points over Treasuries at 

- launch. While, the spread la Jo 
to 20 points below that 
which can be earned on the 
borrower’s - interest-bearing 
bonds, the tax advantages to 
Japanese and Belgian accounts 
•of DWiti^ .xero^icHtooii bonds 
’ w ere deemed a sufficient- com- 
pensation. The bonds were also 
aimed at those who wish to bet 
on a stronger dollar. 

- Caisse Nationals des Tele- 
communications issued ' a 
EculOOm five-year Issue-, via 
Credit Commercial da France 
. intended to be ftmgible iritha 
Ecu 150m. deal launched in May 
via Credit Lyonnais. The ear- 
Viter, issue had been signed .by 
by managers of the deal and 
Credit Lyonnais is a.cm- 
ager of the new tranche. The 
issue carries a coupon -of 7% 
and is priced at par. ^ 

In West Germany, domestic 
'bonds lost up to % point in 
’ light trade reflecting growing 
-anxiety about the direction . of 
the dollar. The Federal bond 
consortium will fix terms- next 

- Tuesday for a new Issue for the 
Federal Post Office- 

Eurobond prices --closed 
mostly-, unchanged to a tow* 
easier/ln moderate turnover. 
/Tldfokhtttis 'A' Rurkhardt 
Finance Issued a DMTSrn five- 
year Eurobond bearing , a 6 per 
cent coupon and priced at 
101%. Trinkhaus & Bnrkhardt 
was 8 ole lead and does’ not 
the issue to trade 


Credito Itallano’s. London 
branch issued a YlObn 10-year 
Issue. The 7-8 per cent coupon 
Is payable in Australian, dol- 
lars. . 


Shearson to form unit in Singapore 


SHEARSON LEHMAN Hutton, 
the US securities house, is set- 
ting up a unit to deal in inter- 
national bonds in Singapore. 
The unit is aimed chiefly at 
regional institutional clients . 


Bond dealing activities for 
South-east Asia, Australia and 
New Zealand, which up to now 
been handled from Sbeareqn's 
office in Tokyo, win now be the 
TpK pnmgihiUty of Singapore 


' 'Mr Craig Anderson, the com- 
pany’s Tokyo-baaed manager 
"for Asian in s t i t u t ion al market- 
ing,. .said that the move Is 
designed to bring a better ser- 
vice to clients. . 


FT INTERNATlbllAL. BOND SERVICE 


Listed an the latest International tomb for «*Jd» there b an adequate secondary market. 


YESSntAKHTS 
Brtslom 5* 92™ 


British Telecom 7*s 96... 

Cal .Swl.Telecqm 8* 93„_ 

Canada OS&Irr- ' 


US Ml 1 ** 

STRAIGHTS tern Mrf Offer *£ m* YleM 

Abtaey National 7* 92. 200 194 We 40* -0* 4J1 

All Nippon Air 9*97 ZOO 195* 95* 40* 40* 1006 

Amer. Bra«ds8*92. ISO T98 98* -Kit, 40* 9.42 

" ~ 93_.j~._l 00 t94 94 *l40*.4O*9.<B 

92. 150 Wi 94V*oV : Hj\ 9.20 

2001100*101*40*40* 9.29 
150 1931* 94-018 40** 9.12 

250 190*« 90V +0*, 40* 939 
Jto 198** t 99 40*8 40* & S3. 
TXJOO “199*8 foOU - 0 -K»V 8-98 
1001102* MB* 40*2 lOV 9.90 
113 194 94*a 40** 40% 933 

300 199* 99* -0*8 40* .931 
150*194% 95*t 0 40** 9.11 

20011011, 101*8 40*8 KJ* 8.43 
200 196* 96* -O* .0 9.ZA 
100 195*4 96 40*, +1 8.78 

ISO 195* 96* +0*8 «0V 8*9 
300 194*2 95 10*8 -*0% 8.92 

ZOO 94% 953* 40*. +0% 8.79 
250 93% 93* -0*. 0 9.0b 

350 198*8 981. 0 0 838 

100 94»i 94*2 +0*t 40*2 9.03 
150 1100100*2 -0*, 401* 933 
200 97 97% 401,40% 9.45 

200 190** 91 40* 40* 931 

200 193* 941, 40*4 40* 931 
200 199V 99\-t0**-»0* 8-64 
250 198* 99* 40*10* 8.48 
200 1100* ZOO* 0 -1* 1034 


Closing prices on September 15 

OMin 


Bdgtom4*9*. 
Canada 4*92- 


55 

45 

80 


Canadian Pac 10* 93...— — 

C.C.C.E7* 91 — 

C.C.C.E9** 95 

C.N.CA7*91_ 


YKM 

101101* " 0 40* 5-07 
96*2 96*10*40* 532 
9T\ .‘ 90.40* 40* 5.00 

: JS t# 

Sweden 4* 93 50 97* 9040*40* 5-14 


Credit Lyonnais 9 91 

Credit National 8* 931 

Credit National 7* 92 

Credit National 7* 91 

Denmark?* 92. 

E.E.C.791 

£.£0.7*93. 


E.E.C.890... 

E.I.B. 7* 93. 

E.1B. 9*97 

Elec.De France 998. 

Finland 7* 97 

Finland 7* 93 

Flrm.Exp.Cd. 8*2 92 

Fold Motor Credits 91__ — . 

Gen Elec Credit 10* 00. 

G.M.A.C. 889 

Halifax BS9* 93 

Hoescfi8*97- 


250 1100* 101* 40* 40* 0.07 
2001100*100* 040* 93B 

.100 194* 95* 40* 40* 930 

Italy 9 90 1000 1101* 102* 40 *a lO* 7.9b 

L.T.C.B at Japan 891. “* — — 


Abb* Nat.BS.10* 93 £— 

A l«- Bk. Ned. 5* 92 FI — — 
Amro Banirb* 92 FI — 

AuM.5tO.Dev. 12*93AS 

Bare. 

BP Capital 9* 93 £.4.—^— 

British Aloroi 10 98 £. 

C.l.RC.Mort.10* 9J Ct;™ 

CooWi.BkJtwt. 12* 93AS 

Coop.Ctr.Rafio.6* 93F1 i. 

Coop.Clr.Raba.6 92 FI — 

Denmark-7* 92 ECU 

Dixons 11 95 £. 

Deutsche Bank 9* 97 £ 

Deut-Bk-Anst02* 95 AS. 

E.I.B 10*98 CS 

E.I.B8* 93LF- 


q4 m 

MaW Offer darwtsk Yield 
~f- 97* . * 0 40*1038 

u 97* 98* O • 0 624 
100* .201-0*40* 6.06 


Pec. Franceto*95CS.. ........ 

Enratore 7* 97ECU____^_ 

Enroflma 7* 92 FL 


100.198* 98* 40* 40*. 8.64 
200 90*' 9140* 40* 9.67 
100 196*. 9740*40* 9.17 
200 101* 102* 40* 40* 8-93 
-150 198* 99* 40* • +1 739- 
500 99* 99* 40* 40* B.9ff 
200 *93* 94 0 40 * 906 

300 199 99* 40*10* 835 

125 196* 98* 40*10* 9.08 
1401104* 104* -0* 40* 9.44 
1001104*104* -0*40* 9.13 
100 199*100* 40* 40* 9.26 
100 194* 94* 0 40* 9.12 

1001102*103* 40* 40* 8.98 
250 195* 96*40*40* 838 
250 193* 94*40*10* 9.05 
200 196* 97* 0 40* 930 

200 198* 98* 0 40* 8.92 

150 106*107* 0 40 * 9.23 
300 194* 94* 0 +1 9.03 

World Bank 9 97 300 98 98* 0 40* 9.29 

Yasada TrwtFln8* 93. IDO- 96* 97* 40* 40V 94* 

Aeerage price change^. On d*i 40* on week 40* 

DEUTSCHE MARK 

STMNHTB 

Asian Dev. BK.694- 


LT.CB.of Japan697 

Merods-BenzCd.8*95 

Metropolis Tokyo 9* 93 

Morgan Guaranty 1st- 790 . 

Norway 8* 93 

PepsiCo Inc 7* 93. 

Portugal 8* 91 

Prudential Crp. 8* 94. 

Oantas Ahway* lO* 95 

Saskatchewan 10* 92. 

State BkSAust9* 93 

9wedExpCred7*9] 

SmdExpCretfl092 

Sweden 7 93 ; 

Sweden 7 92. 

Sweden 8* 96 

Sweden 8* 92. 


Fed.Bus.D9.8lc9* 92 CS—r^. 
FMChOn-lO* 93CS-.,—. 
Gillette Can. 9*93 
G.fMlC 9*93 i 

G.M.A.C 9*.92 CS- 


Vktorlaa Rep 11* 92— 
WorU Bank 792... 


6-MJL C AUCHIUM 90 AS^_ 
Halifax BS10* 97 

taw Che« todsl003£— 

Imr. Industry Int. 10 93 £. 

Uoyds Bank lO* 96 C 

Montreal Tst-lO* 93 CS 

■Mtge.Bk.Oon. 6* 91 FI 

Nat. West.Bk.13l.92AS— 
Nationwide BS 10* 93 C.^... 

Ned.Midd.BantE692 FI 

New Zealand 9* 93 £ 

New Zealand 7* 93 ECU—— 

0estcrs.KlbkJ3* 94 AS 

Prudential Fln.9*97*~: — c. 

Royal Bk-ScrtJO* 98 £ 

Saskatc6nian9* 91 CS. 

S.D.R.7* 95 ECU 


50- 
150, 

150 

100. 98* -98* -0*0*13.28 

250. 94* 9Si4»* ■«>* U.17 

100 95*' 96*^0*30* 10.91 
100' 92* 93* -0*10* U.21 
100 199 .99*“' ti-lO* 10.93 

100 97 97* 0-0*13.40 

100 100* 100* -O* 40* 6.10 
200 100100* 0 40* 5.92 

100 100*101*40* 0 734 

90 197* 97* -0* 01130 

75 192* 93-0* 0 1131 

70 99 99* 0-0* 12.68 

130 197* 98 0 40*10.49 

101100*101* 0 0 8.25 

125 198* 99* 040*10.44 

145 96* 97* 40* 40* 7.90 
SO T104* 105* 0 -0* 5.95 

75 198* 98* 0 40* 10.22 

200 rUUJOl* 0 40*1034 
70 91* 92* -0* 40* 1133 
150 196* 97 040* 10-64 

75 194 95 0 0 1102 

50 
100 
100 
60 
150 


99*100* 40* -O* 13.84 
95 95* 0 40* 1125 

94 94* -0* 40* 10J0 
9b 96* -0* 40^ 1139 


AvTsFIilSVSS* 92. 

Bank of Tokyo 5* 93-. 


Cemral BK. Turkey 7 92. 

Corenterzhankofs.5%93 

Degtesa l*L b* 97 

E.L85*98 

E.1.8697 


bsued Bd Offer day week Yield 
200 101*101*40* 40* 5.73 
100 100100* 0-0V5.78 

100 99*100*' 0 40* 5-.71' 
200 102* 103 0 40* 621 
300 96* 98*" 0 40* 5.77 
200 98* 9940*40* 831 

150 96*' 96* -0* 0 ”5.98' 

300 99* 100* -0* -O* 5.99 
300 100* 101* -O* 40* 5.94 
400 100*100* 0-0* 6.04 

300 104* 105* -0* 10* 6-01 
175 98 V 99* 40* 40* 6.02 


93* 93* -0* 01136 

100 198* 99* 040*11.00 

;100 100* 101 0 40* 639 

- -50. 198 98* 0-0*13.66 

,73 96* 96* -0*40* 11.14 
150 99* 99* 0 0 6JS 

100 94* 94V -0*40*1101 
200 99* IDO* 40* -O* 7.70 
75 101* 101* 0 -0* 1320 

150 87* 88* -0* 40* 10.93 
125 95 95* -0* O1L50 

ISO 198* 99* 040* 10.27 

World Bank l3*92 AS____. 100 1100 100* ' Q 40* 1X25 

FLOATING RATE 
NOTES - 

Alliance & Let. Bid 94 1____ 

Betghim 91 US: 


E.I.B.6* 96 

E.I.B. 6* 97 

E.I.B. 6* 95.. 

Euro.Coal& Sieel 5* 97 .. .. 

Euroflma6* 96 100 101*101* -0* -0* 6JS 


Elec D* France 5* 97 300 

Foremark Krtg. 5* 93. 200 

I JV.D.B697 - 200 

Japan Dev. Bk. 5* 95 300 


97* 97* -0*40* 6-12 
97* 97* . - 040* 5.77 
98* 99* 040* 635 

97 97* . 040* 5l86 


Japan Finance 5* 97 100 95* 96*^0*40* 633 

Ireland 6* 97. 300 99*100*40* 0 6.49 

Korea Dee BK 6* 93 100 100 * 101 * . 040* 633 

Malaysia 61. 94 150 99*100^-0* 0 630 


M 9932 993721/011^9 
0 100.53 100.6321/02 9 

0* 99.66 99.71 10/10 1037 

0& 99.60 99.7822/02 8.94 
W* 97.40 97.65 30/U 8.94 
10 Z8037 100.9722/02 563 
3 99.61 99.66 9/UlLlb 
1# 99.87 99.9724/02 UL87 
O* 9989 99.9413/01 10.44 
3 . 9437 95.87 11/02 U.41 
Oi .9934 100-11 30/09 IQ. 

of 100.04 iM.iAianiii.tz 

. . O 99.93 100.03 4/02 8.62 

State6k.Nnv.98US .188 100.45 1003313/02 8^ 

United lOngdoni 592 (JS. lO 1Q0.(B 100.05 7/01 731 

WtaoiwM EwIlBS. 93S 0* 9939 9934 13/10 10.44 

Wooiwleb595£_w_ 0* 99.49 99-54 21/U 1132 


Britannia 5 931 

Chaw Manhattan Cfi£91-US_ 

OUcnrp 98 US^. 

EEC 3 92 DM-— 

Halifax BS 94 £. 

Intt. In ladiMry94 

Laeds Perm. 8/S. 94 £_ - 

Midland Bank 01 £..— 

MHkMM.Bro.593S — . 

JVew Zealand 5 97 £.. 

Nenr2aaiand501US, 


Aeerage price change— On day-KlQZ on week +0.07 


Nat. West BK. PIX698 — 300 96* 


Nippon Telq.&Tet. 6 95 

Qestere. Kontbk.593 

Portugal 5* 92 

Portugal 6* 95 — 

Privatbanktn St, 93.. 


■ -0*-0* &4W- . BOM BS 


Royal Insurances* 92 

Sac Cent Nod ear 7 *95. 

Turkey 6* 95. 

Westlb. Rnanc*599.. 


400 100100* 0-0* 638 

300 97* -98-0* -O* 532 

150 99*100* 010* 537 

ISO 101*102* 0-0* 638 

150 96* 97*40*10* 6.09 

300 99* 100 * 40* 40*. 5.49 
150 1X13*103* 40* 40* 636 
500 98 98* 0 40 * 6.83 

200 197* 98 0 0 534 

600 101101* 0 40* 5.96 


/Um6*02US^r- 


-AkoHealtfcb* <U US.._ 
Amec. Brands 7* 02 US.. 


US.-, 


C85.IBC502US- 


Fb}ltsu399US- 

KbU-SogoBk.2*03UL. 


Work! BK. 6* 97 

Arerage price dttnge— On day 0 an week 4p* 

SWISS FRANC 
STRAIGHTS 
African De».Bfc596_ 


Arflnag5XB 

B.F.C.E.4* 98 

tLMiW.F1n.Nelb. 5 13 

Britannia B/S. 4* 94 

CDC Int- W/W 393 — 

Credit ijnrwah 4* 00.—— 
E.I.B4H98.. 


Fletcher Chan. 4*98- 
KobeOty4*98_ 


Leeds Perm. B/S. 4* 93..—. 

Malaysia 5* 96 — 

Maxwell Cnmre.tap. 5 95 

Nationwide Ang.B/S. 4 93— 
Nippon Telg.&Tal.4* 95.—.— 

OesmKtbk. 5 03 

Ren.NatloiialBk.493.- 

Thailand 4* 95 

World Baik 5 03 

Arerage price change;. 


U Offer day wadt VtaM 

SO 1101* 101* 40* 40* 4.78 
100 4100* 10140*40* 433 
200 197* 98 0 40* 4.77 

150 194* 94* 0-0 * 530 

100 197* 97* 0 0 4.75 

1251101* 102 40*4-1* 280 

100 197* 98 40* 40* 5.01 

150 199* 99* -0* 0 437 

150 196 * 97,0* 40* 531 

150 198* 90* 0-0* 430 

200 r93* 99 40* 40* 

100 196* 99-0* -0* 

150 1102102* 040* ... 

200 .196* 97 40 * 40* 4.75 

200 199* 99* OiO* 431 
75 199* 100* 40* 40 * 5 jOO 
150 196 96* 40* -O* 4.41 

200 195 95* O-tO* 5*7 

150 198* 99^0* 40* 532 

. On day 40* on weak 40* 


land See*. 6* 02 

MCA lac S* 02 us....: 

Minolta Camera 2* MOM 

MlmbMbl BkJ.* 02 me - 

Mitsui Treat 2* 01 US... 

Next PLC5* 03C.. 


i IU IIS. 


iWepak£\t 

Oma*Md2*02US. 

W«rtC8 5ii02UJu 


sHo*4VW£— > 

■M*ad7*02f 

S wtdadSicMM03t- 
ftxas ha 02 ltj__ 
WA*»6*020S- 


Cat. On 
data pries RM 

. 8/87 62. 102 

. T7/86 2635 106 
. 19/87 56.7 99* 

. 4/87 967. 123 

. 12/83 47J.7 197* 

- 14/87 200. 92* 

. 5/M 1106. 268* 
. 4/88 1069. 126* 

. 6/87 6.72 92* 
. 9/87 69.62 80* 

- a&lOIM. 986 
. 9/873157. 106* 

. 10/86 1903. 118 

- 11/87 43 91* 

. 4/M 8M. UP, 

- 4MU3ML. .288 

. M/B7 ^6J5 #6. 

. -1*88/45- U1 

- VST- Sur-851, 

. turn 441 9b* 

. Kfl7 73k 
. W 4212 80 


Offer day Am 

109 40* ».90 
108 4$ 0-31 

100* 40* 16.59 
125 40* -4.28 
199 0 6.90 

93* U* XL6S 
269* -0* -056 
128* 40* 299 
93* 0 1235 

81* -0* 2735 
100* 40* 2134 
107* 40* 362 
119* 40* un 
MO* 8 BB.19 
un <0* 4» 
■ A 4V. 244 
67 <4* 5641 
112 hK. LIS 
' 86* -0 U17 

97* *■ 22.92 

746 +0k' SUBS 
. 81 40* 32.98 


4.40 

5.41 
4.60 


• No' Information; 


Hpmtoes day* price 


t O'** «i* market - maker spoiled a price 

Sfn^KBorrifiThe y»*W * the yteM to redemption of tke mld-pricc; 

** Qa 7 n »7 unjtt except far. Vea 
teJa hUBo * i •* wS<“Pnwge « e r p ri ce a 

POTWbWed 6L«nan imlaa.ottierwhe 1«fl- 
i* pl nirean ^ MM* Data nret coupon become* . 
One six -month offered rate tttbcee- 

5aboye_neao roisLJiBr..us.*illare. C«n-T7*Mwrent 

M dollars unlew otherwise indicated. 

~- Owjdata.-Fieauiate.of cawwttoa w» 

yto-Nomlnai acoum of bond par Man expressed 
rate fl tea at Um*. - Pteont- 

. . - age p remhnp nubtamwiflccdw aHt, ot mmm— iimw nu ih» 
oono oxer the most recent price i 


• The Financial Times Lid.. 198a RtpniducUM M who* nr In part In am farm — ■ * 

Data aippJIM by DATASTREAM InSuUwtsn wiutwitwrlttea eanUBt - 
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sale prospectus 
Racal shares by 9p 


By Terry Dodsworth; Industrial Editor, An London 


■SHARES' in 1 ’ Racial;" ; ti» ,r 'tFK 
electronics * group, v rose 
strongly yesterday following 
publication of a draft prospec- 
tus for fee sa!e'. : of it* mobile 
telecoinmimlcatkjnssuteldiHry 
• which -values t&e divisioiii- at 
: between -£L55bn ($2.6bn)ted 
y £L88tm. - 

jjS® “PPcrt for the stares, 
■ 1 wWch'wset sd? aiOjiMn 

^ 16a ^ 1 ^®nK,wakTiri^ly'3eeii 
in the City as an encouraging 
- sign for- the planned flotation 
next- month.it follows signifi- 
cant increases earlierin the 
week from the Monday motn- 


— Ernest Harrison,- the 
group's chairman; "described 
' t» proposed salatts the inmost 
e xc itin g event m 'thehistory ^of 

• Racal;* Be - bmsbed aside 
-repeats- that recant-weakneases 
-In. the .stock market -might 

• threatenthe offer.-:'" V: -;r,= 

' .Hie- issue.- he said; tad- been 
priced “vETyronseryativSly,” 
dud-fee company Was receiv- 
'* ing --substantial su p p or t- tr um 
the in sff t nt jdris. v. •.*. . *• "j. - 


T ■ Racal is proposing to -sen 
i just 20 per cent oc its Vodafone 
4- subsidiary, one of the two 
( licenced operators of cellular 
{ -car telephone networks in the 
j-TJKl:Thi8 has excited wide- 

r ad interest in Europe and 
OS because it is the first 
. time that a . non-American 
-.-.mobile telephone, operating 
t^BOmjwixy hart^flnatgd ghqr pg on 

’-themarfcet. 

The tnain points of the Racal 
7 offer Include; 

■ #: Approximately 200m ordl- 
nary shares will be offered, 

shareholders' -inf 'the 

50m for investors in the TJS 

and Europe. Th ere will also he 

■a OK pabhc offer ot approxi- 
: mately 14m shares, to be pro- 
vided by shares not taken op 
in the -maiw UK Bimp eholdi ffl r or 
international offers. 

• The offer price .win be in 
fee range of .ISSp to 18% per 
Share. This puts fee company 
: on a prospective price- earning s 
'.ratio- ‘of between 273 and 333 
based ou.finecast earning s per 


share of 5-57p for the year 
ing March 19^. Some analysts 
forecast pre-tax profits of about 
£200m in the following year, 
which would put fee shares on 
a multiple of about 20. 

• Pre-tax profit is forecast at 
£77n in the current year to 
March.' 

• Vodafone will be re-capital- 
' bed ted floated on the Stock 

Market debt-free. - 

-Sir Ernest also itiamiwaxt 
suggestions feat Racal would 
be forced^ to reshape fee offer if 
It went ahead at fee lowest 
proposed price. At this level, zt 
would raise only £310m, less 
than fee £350m which fee 
Stock Exchange has said it 
.would like to see the issue gen- 
erates 

However; Sir Ernest, who 
insisted that Racal would not 
like- to dilute its own stake by 
- Issuing more -than the pro- 
posed 20 per cent in Vodafone, 

. said feat that these problems 
could be sorted out if neces- 
sary in discussions. 

Lex, Page 22 


WeteK brewer in share dealings 


By Nikfcf Toft in London 
BtrCKL^Y’S: BREWERY, fee 
^-^vbrer— ' 


Clowes - bead of, the firfied 
Barlow Clowes emjrire and 
hislbusihess coDeague, Guy 
Ctamer, moved into^hare-deal- 
ing feortly after the dno toede 
control, it emerged yeriprday. 

. . The. new suteidimr, ■Buck- 
ley’s Securities,' contributed to 
a move by the brewery into 
fosses in fee nine-month period 
to endDecember, according to 
the annual acoounts.lt wadset 
up -after fee pair w^a-£29^n 
($38.9!- ) cash bid for Buckley's 
in early October 1987. ’ 

The accounts published 
.yesterday .. and- containing 
delayed : results for 1987 
show, that .the company 
made'a pre-tax loss of £763, 
in the rune months, ^poateared 
with a £Ll3m profit th the pre- 
vious 12 months. The share 
dealing subsidiary contributed 
a pre-tax loss of £l63,Q0dafter a. 
£188,000 jirovisibn in;re&iiOnto 
fee value of the securities at 
the end of December. Since 
then, .however, , the provision 
has been- reduced ‘and the net 
loss ^.lflbsiytD-be abkmt Judf 
this mure. IT- 


Buckley’s Securities is 
- beKeyed jto haye ^boutet vari- 
; dns equfees - larger alpha 
stocks- — after fee October 
• crash, . with a wiartminw partfo- 
Eo value of around £L4m. The 
subsidiaiy is thought to have 
been financed by inter -com- 
pany loana 

- Mr Sfichad WIBcocks, Buck- 
ley’s chamhan and manag in g 
director, declined to say 
whether the. move had full 
board approvaL Mr Cramer, 
who like Mr Clowes and two 
rofeer-cofieagues- resigned foom 
the Buckley's board earlier this 
■ summer ;, was unavaflahle for 
-comment... 

.Notes, to -the accounts dis- 
close other unusual features. 
Among “other debtors’’ is. a 
£272,989 loan owed by Bracken 
Nominees, another company 
connected with -Mr Cramer. 
This has since been repaid. 

.. .The pre-tax fignre is also 
struck after a Out exceptional 
item. Of this £269;000 related to 
compensation payments to for- 
mer, directors who left. in the 
Wake- of fee dowes/Cramer 
arrival. - Another £479,000 
writeoff occurs trax hotel com- 
plex purchased in 1986, and a 


further £100,009 an a property 
in. Bradford bought' last 
November. Costs on a wine bar 
project cost another £106300. 

Operating profit from the 
core beer and public house 
business, however, were 
£471.000 (£1.17m in the 12 
-months), -on sales of £8.33m 
(£9.79m). On fee balance sheet 
aide, borrowings at the year- 
end rose to £73m, aBhoug h a 
. series of small- acquisitions 
: once then have led to further 
cash outlays of around £3m. 
Listed -investments were val- 
ued at £ZJm. Net assets are 
put at £l&3m. 

A -final complication is. that 
file appointment of Sir Alim 
Talfan Davies -as chairman, 
after the ownership chant 
was found technically invalid. 
Other board appointments 
have now been made. Sir Ahm 
continues as mi adviser and Mr 
WiHoocks is. the nhafmiau; 

The 53 per bent stake bought 
by Mr Clowes and Mr Cramer 
has already come under fee 
control of merchant bank 
Singer & Friedlander, which 
plans to auction the interest. 

Shares- in Buckley’s will 
return from suspension today. 
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BTR sees profits 
surge 31% to $368m 
and issues warrants 


By Clay Harris in London 

BTR, the UK-based industrial 
conglomerate, increased pre- 
tax profits by 31 per cent to 
£368m (8627m) and Its earnings 
per share and interim dividend 
by. 26 per cent in the six 
months to June 30. The strong 
results and a fre e issue of war- 
rants lifted BTR’s price lQp to 
283p yesterday. 

BTR’s results showed under- 
lying growth of 10 per emit in 
sales and 20 per cent In trading 
profits, excluding the effect of 
acquisitions, but the warrants 
nearly stole the show yester- 
day, in part because of their 
novelty. 

The warrants, -the issue of 
which is unusual for a UK 
co m pa ny the size of BTR, allow 
holders to subscribe for shares 
at 285p at certain periods in 
1992 and 1993. BTR sharehold- 
ers will receive one warrant for 
every 33 shares held. 

- Sir Owen Green; chairman, 
said BTR was likely to con- 
tinue to issue warrants in this 
way until it reached fee limit 
Of 10 per cent of issued capital 


imposed by fee Companies Act 
The warrants would act as a 
“rolling rights issue," retting 
capital over several years with, 
out depressing the share price 
or diluting the interest of exist- 
ing shareholders. 

The warrants were also 
intended to encourage share- 
holder loyalty, Sir Owen said, 
and would create a new non- 
equity instr ument with a lon- 
ger life than existing traded 
opt ions . 

BTR’s return an sales at the 
trading level rose from 14£ per 
cent to 15J5 per cent. 

ACI International, the Aus- 
tralian i ndus trial group 
acquired by BTR Nylex subsid- 
iary in March, contributed 
£38pi to trading profits, lifting 
the total from the East to 
£X27m'(£62m). 

The strength of the Austra- 
lian dollar largely offoet fee 
weakness of the US currency, 
so the net impact of «mhan| 
rate movements was si 
BTR said. 
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Thomson deal referred 

By Davfcl Ctwrchlll in London 


THOMSON Travel’s £75m 
(S127m) acquisition of rival 
•British holiday group Horizon 
Holidays from the UK brewer 
Bass last month is to be 
referred to the Monopolies and 
Mergers Commission. 

This followed a recommenda- 
tion from fee. Office of Fair 
Trading that the merger posed 
competition issues which 
needed to be investigated by 
fee commission. 

The commission has been 
asked to determine whether 


the merger is in the public 
interest within three months. 

If it ribvffifcs that few H teal js 
against the public interest, 
Thomson could be forced to 
seQ Horizon to another bidder, 
since It bought the company 
unconditionally from Bass. 

The referral has cast a 
shadow over Horizon's attempt 
to capture a share of the early 
booking market for next sum- 
mer’s package holidays since 
the travel trade is now uncer- 
tain about Horizon’s future. 


HEAD FOR 
HAMPSHIRE 
-A STEP IN THE 
RIGHT DIRECTION 


“More office for your money”- when you step up 
to a new administrative centre in South Hampshire. 
Ask the Hampshire Development Association 
for a copy of fee independent study by 
Coopers & Ly brand Associates on South 
Hampshire which reports that 
"property costs in South Hampshire 
are considerably lower than 
those current in central 
London or fee Thames 
ViUey" 
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Often a short hop to Switzerland gives you 

a pleasant head start. 

With all the advantages Swissair has to offer; flying worldwide via centrally-located Switzerland will 
seem like a hop, skip and a jump. A short stopover at the ideal Zurich or Geneva airports, and you’re off 
to the destination of your choice in Europe, Asia, Africa, or the Americas. Pampered and served by our 
much praised cabin crew, you travel a lot more pleasantly than if you had ^ 

skipped the hop via Switzerland and the amenities of a Swissair flight SHMSSOlf^y 
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UK COMPANY NEWS 


Bids invited as Lowndes Queensway 
moves to sell Hamleys 

LOWNDES QUEENSWAY, retailing group, is patting Hamleys of 
Regent Street, the well-known toy shop, up for sale, writes Philip 
Coggan.. 

The move is part of the disposal of peripheral busin e ss e s 
planned by Mr James Gulliver’s consortium, which took over the 
former Harris Queensway group earlier this year. 

Harris Queensway bought Hamleys for £30m from the Burton 
group in 1986. But Sir Phil Harris's attempts to expand Hamleys 
into a chain of shops did not meet with success. Nevetheless, the 
store remains a tourist attraction and has a Royal Warrant as toy 
and sports merchant to the Queen. 

Noble Grossart is acting as exclusive agent for the sale and 
initial bids are invited by October 3. The successful purchaser is 
expected to be announced by the end of October. 


Inter-Continental 

The deadline has now closed 
for bids for Grand Metropoli- 
tan's Inter-Continental hotel 
chain, writes Lisa Wood. 

Several tenders are expected 
to be put in for the chain, 
which bears a price tag of 
around £L5bn. More than 20 
parties are understood to be 
interested. GrandMet said it 
would take some days to sift 
through the tenders. 

Disposal of the hotel chain 
should eliminate GrandMet’s 
borrowings and the City is now 
speculating that the group may 
make a major acquisition. 


Mecca egvn bid vote 

Proposals for the £640m bid for 
Pleasurama were overwhelm- 
ingly approved at an extraordi- 
nary general meeting of share- 
holders in Mecca Leisure. 
Some 99.9 per cent of votes cast 
were in favour of the motion 
authorising Mecca to increase 
its share capital for the bid. 


Mrs Fields In talks 

The fortunes of Mrs Fields 
appeared poised to take 
another turn yesterday, when 
the US cookie manufacturer 
and retailer announced it was 
in talks which might lead to a 
minority interest being taken 
in the group by a non-US com- 
pany or companies, writes 
Andrew HOI. 

Mrs Fields, which is quoted 
on the USM and has no US 
share listing, said it was also 
discussing a possible commer- 
cial agreement with the same 
companies concerning its 
operations outside the US. 

Mr Randy Helds, co-founder 
with his wife, Debbi, said that 
in order to concentrate on its 
combination store concept in 
the US the group was consider- 
ing giving a third party opera- 
tional control of some of over- 
seas stores. Mrs Fields already 
runs a joint venture manage- 
ment system for its Hong Kong 
outlets. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Assoc BrH Ports int 

3.5t 

- 

• 2.5 

_ 

7JS 


fin 

2.65 

Nov 11 

1 

3.75 

1 

Brft & Common . 

—int 

4t 

Jan 6 

3.5 

- 

8 

British Mohair _ 

(nt 

1.4 

Oct 28 

1.4 

_ 

7.5 

BTR 

int 

5.3* 

Nov 21 

4.2 

_ 

07 

Corporate Eats § 

—int 

1.25 

- 

0.3 

- 

0.75 1 

Desa utter Bros —...-int 

3 

Oct 26 

2.7 

- 

3.1 

Epwln Group § _ 

Int 

1.6 

Oct 28 

1.6 

- 

4.8 

Finlay Packaging— Jnt 

0.75 

Nov 2 

0.75 

- 

4 

Gorton Eng — 

(nt 

1.5 

Dec 1 

1.2S 

- 

S 

Guinness 

—int 

3.5 

Oct 31 

3 

- 

9-2 

Hewitt (J) 

—int 

1 

Nov 2 

1 

— 

5 

Hunttelgtl Tech § 

int 

nil 

- 

0.5 

- 

0.5 

Inchcape 

Int 

2.75 

Jan 3 

2.125 

. 

6.75 

Ingham (Geo) 

-.-.int 

1 

- 

1 

- 

3 

tntareurope Tech tin 

4.4t 

Oct 31 

4.4 

6.4 

6.4 

Kkslnwoct Dev 

—fin 

3.75 

— 

3 

5.75 

S 

London United 

int 

3 

Oct 17 

3 

_ 

a 

Magnolia Group . 

—Int 

1.55 

Oct 10 

1.4 

_ 

4.45 

Mandors (Hfdgs) 

—int 

1.W 

Nov 8 

1.6* 

- 

5.5* 

McLaughlin § 

int 

3 

Nov 4 

2-5 

- 

8 

Merchants Trust —int 

3 

Oct 28 

2.52 

— 

5.4 

NeHl (James) 

.—int 

3.1 

- 

3 

- 

8 

Perry Group 

Int 

2.75 

- 

2 

- 

7.3 

Peters (M) Grp fin 

2 2 

Dec 7 

1.8 

3.7 

3 


Int 

1.65 

Nov S 

1.25 

_ 

5 

Rolls-Royce 

— Int 

2.1 

- 

1.75 

- 

5.25 

Royal Dutch Pet —int 

6f 

- 

4.5 

- 

12A 

RTZ 

Int 

4.25 

. 

32. 

- 

11-5 

Sale THney — . — 

int 

*5 

Oct 31 

4 

- 

10 

Schraders 

— int 

6 

Oct 27 

6 

— 

16.5 

SO-Sdcon — — 

—int 

0275 

Nov 16 

025 

• 

0.65 

SheO Transport int 

21.5 

• 

16.5 

. - 

48 

Triefus ■■■■■ 

hit 

2 

■ 

05 

• 

3 

Tyndafl HokHngs int 

2 JS 

— 

2 

— 

S 

Westpool bnr Tst tin 

1.45 

Nov 12 

1.35 

1.8 

1.7 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent alter allowing for scrip issue. tOn capital inc r e ase d by 
rights and/or acquisition issues. §USM stock. §§Unquoted stock. 4Third 
market ^Carries scrip option. JDutch currency throughout 
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Spirits remain main earner in slightly better-than-expected figures 

Guinness moves up 21% to £183] 


By Usa Wood 


GUINNESS, the stout and 
spirits group, yesterday 
reported pre-tax profits of 
£i83m for the six months to 
.T une 30, an increase of 21 per 
cent on the previous £I5lm. 

The results, coupled with 
optimism over the long-term 
trends in Guinness’ activities, 
which include a declared 27 per 
cent joint stake in Moet-Hen- 
nessy Louis Vuitton (LVMH), 
the French cognac, champagne 
and luxury products group, 
provoked some analysts to 
nudge their forecasts up to 
around £490m. 

Earnings per share, at l&5p, 
showed an increase of 21 per 
cent and the interim dividend 
is lifted 17 per cent to 3.5p. 

Mr Anthony Tennant, chief 
executive, said: “In the first 
half of 1988 we mad* consider- 
able progress in furthering our 
declared s trategy to build on 
our core business of spirits an| i 


Drawing. ~ 

Sales of spirits, which 
include the Johnnie Walker 
whisky and Gordon’s gin 
brands, made up 58 per cent of 
the £1 2Zbn turnover. Brewing 
accounted for 36 per cent Last 
time’s turnover of £1.3bn 
included contributions from 
several businesses - such as 
Martins The Newsagent - 
which have since been sold. 

However spirits made up 82 
per cent of the £20Tm 
profits. Mar gins were assis 


Guinness 


Share price relative to Hie 
FT- AAS-eharo index 
170, 


160 


150 


140 


130 


by price Increases of up to 8 
per cent imposed by the com- 
pany in January coupled with 
its strategy of promoting pre- 
mium-priced products. 

US profits growth at £31m 
(£16m) partly reflected the pur- 
chase of Schenley, a distributor 
of the group’s brands. 

Guinness said it was begin- 
ning to see the benefits of the 
joint ve n ture in the US set up 
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110 


100 


1984 


last August with LVMH — the 
first of several set up between 
Guinness and the French 


group. In August Guinness and 
Financ" — 


mneifere Agache, the French 
retailing and fashion group, 
announced they had a 27 per 


c ent joint stake in LVMH. 

Guinness said trading in 
France, Germany, south-east 
Asia and Japan had been influ- 
enced by new distribution 
arrangements — which pro- 
voked restructuring and reor- 
ganisations - and it expected 
to see the benefits of these 
changes in the future. 

V iJnmffS ftw O ninripiK Brew- 
ing Worldwide showed 
increases of about 5 per cent 
with sales of Ealiber, the 
group's non-alcoholic lager, 
performing weDL Bales of stout 
in the UK grew by about 4 per 
cent. Guinness it was con- 
tinuing its programme of Inno- 
vation with two new products 
launched thfa year - canned 
draught Guinness and Guin- 
ness Gold, a new premium- 
priced lager introduced in the 
US. More recently it has 
launrtwfi Smithwicks AFB, a 
new non-alcoholic bitter. 


High metal prices lift RTZ 


By Konneth Gooding, Mining Correspondent 


SOARING METAL prices 
helped RTZ Corporation, natu- 
ral resources and industrial 
gro u p, boost net profit by 77 
per cent to £199m in the first 
half of 1988. 

Earnings per share also 
increased by 77 per cent to 
25.6p gnH the interim dividend 
by 33 per cent to 4^5p. 

The performance was bett e r 
than many analysts had 
recently forecast, but the share 
price, after briefly advancing, 
closed 2p down at 429p. 

Mr Derek Birion, chief exec- 
utive, shrugged off the City's 
reaction by suggesting that it 
was merely a reflection of dull 
market conditions caused by 
an apparent lack of investor 
interest in any stocks. 

RTZ was “in excellent shape 
for whatever the future holds. 
We are quite clear about our 
strategy and we have immense 
financial strength,” he said. 
About half fits business could 
now be considered non-cycU- 
caL 

He added that the earnings 
improvement reflected not 


Only si gnificantly hl ghar metal 
prices but also continuing 
industrial growth. 

In the first half of this year 
the group’s natural resource 
business contributed £155m 
after exploration but before 
other corpo rate charges, up 74 
per cent on the £89m for the 
same period of 1987. 

Related industrial operations 
contributed £61m before corpo- 
rate charges, up 45 per cent on 
the £42m previously. 

The proceeds from the dis- 
posal of RTZ Cement, RTZ Oil 
and Gas, Home Insulation and 
Tho 8 W Ward (Roadstone) 
amounted to £651m, which 
after the pmnbnsa of mk Elec- 
tric for £255m is taken into 
account, resulted in an extraor- 
dinary gain of fmiiri. 

This will significantly reduce 
Interest charges in the second 
half. At June 30 the group’s 
debt-equity ratio was reduced 
to 1030, compared with 24^76 at 
tiie end of last year. 

ifei B«inTwgw included 
(rations totalling £17m from 
businesses sold during the 


half-year. 

Asked about KHZ'S g rowin g 
cash pile, Mr nfrkto said the 
group was in t erested in acqui- 
sitions “only where we under- 
stand the business and can 
genuinely add value *nwi jus- 
tify the purchase in terms of 
improved earnings per share.” 

Although the prices of alu- 
minium - the star performer 
in the first half - copper and 
tine had retreated from their 
peaks. RTZ expects second-half 
averages for most metals to 
remain firm, albeit at levels 
below those of the first six 
months. 

Mr Birion said various fac- 
tors had produced a steep 
change in the metals markets 
and the group felt prices would 
settle considerably above those 
of the early 1980s. 

He deflected possible ques- 
tions about RTZ’s 25 per cent 
shareholding in London and 
Scottish Marirw Oil end that 
company's proposal to sell its 
holding in Enterprise OH by 
saying any ownmait would be 
premature. 


Perry accelerates 47% to £3.75m 


By Fiona Thompson 


FERRY (SOUP, motor dealer, 
increased pre-tax profits by 47 
per cent to £3.75m fix- the six 
mimtiw to June 30 1988. Sales 
were up 56 per cent at 
£154.28m. Earnings per share 
rose from 8.7p to 12ip. 

During the half year. Perry 
spent £4m acquiring five more 
dealerships - one Peugeot, 
one Toyota and three Rover to 
add to its existing two - tak- 
ing its total to 24. The others 
comprise seven Ford dealer- 
ships, three Volvo, four Iveco 
Ford Truck, and one each of 
Jaguar, Vauxhall, and 
Rover/Range Rover. Perry con- 
centrates on four main areas - 
Yorkshire and Lancashire, the 
Midlands, London, and the 
south coast 

With a 3.5 per cent share of 
all Ford registrations, the Ford, 
dealerships, as in the past, con- 
tributed the bulk of profits. 


Perry is keen to diversity prof- 
its by widening its range of 
dealerships and Mr Richard 
Allan, cnairmaw, said the 
Volvo, Jaguar and the York 
Rover outlets had produced 
particularly strong perfor- 
mances. 

Perry has now disposed of all 
of its loss-making estate 
agency offices, for a sum in 
excess of £2m. A “useful" profit 
on the sale win be shown as an 
extraordinary Item at the year 
ffr ui, said Mr Allan. 

In the period. Perry sold 
11,730 new cars - a 36 per cent 
increase on last year. Used car 
sales doubled from 2,573 to 
5^01, and hire purchase trans- 
actions rose by 73 per cent to 
5*26L 

Interest charges were 
sharply up at £870,000 
(£265,000). This Included 
finance charges <^1^30,000 in 


respect of assets under teases. 
Tax took £L38m (£960,000). An 
interim dividend of 2.75p (2p) 
was declared. 


All the motor distributors have 
had a good interim season with 
pretty buoyant trading condi- 
tions, and Parry’s results were 
in line with expectations. Now 
that it has got rid of the estate 
agents and gone back to con- 
centrating on the business it 
knows best, prospects should 
be even brighter. Mr Allan is 
aiming to expand his 24 UK 
dealerships to 40 and is looking 
seriously at the US, where 
margins are slightly better, 
and the move would serve to 
diversity away from the fluctu- 
ations of the UK m arket. On a 
foil year forecast of £8m the 
shares, 2p off at 230p last night, 
are on a cheap multiple of 8. 


Australian 
disposal by 
Royal Life 


By Eric Short 


ROYAL LIFE Holdings, the fife 
and flngnrial services arm of 
Royal Insurance, Is selling Its 
Australian life operation to 
Battery Group for AJ35m. 

Mr Alan Horsford, Royal’s 
chief executive, stated that 
white the group was c ommi tted 
to expanding Its life and finan- 


cial services basiness interna- 
tionally, it was becoming 
Increasingly difficult to com- 
pete effectively in tiie Austra- 
lian market. 

Royal life had just A$30m 
premium income last year — a 
market share of 0.05 per cent. 
The top five life groups in Aus- 
tralia have between them 
around 60 per cent of the mar-, 
ket, while the banks are 
wxpawding into tills sector. 

Last month, Scottish Amica- 
ble announced tire sale of its 
Austr alian life Ope ra t io n. 

Battery Is a member of tiie 
Pratt Group, a packaging com- 
pany diverritying into financial 
services. The acquisition will- 
complement its recently 
acquired Occidental Life of 
Australia. 

Royal sees better prospects 
for the expansion of its life 


business in -tire US, Canada 
and.. Europe. Last October it 
started life operations from 
scratch, in HoTtand. It Will still 
maintain' its insurance 

business in Australia. 


Rolls-Royce edges 
ahead to £63m and 
order book is strong 


ROLLS-ROYCE, the 

aeroengine company. Tester- 
day reported an interim pre-tax 
profit of £83m> up £3m an the 
first half of 1987, even though 
operating profits declined by 
£4m to£14finin tire 24 weeks 
to June 18. Turnover slipped 
£Sm to £893m. ; 

Earnings - per fbare. fell .to 
89p (73p), but tire interim divi- 
dend is caked to lip (X.75P)- 

Exchange rate changes hit 
the company worse in the first 
half than in the 1987 period, 
but it did not quantity the 
effect. Engine parts bought in 
tiie US helped to limit the 
exposure on the civil side. Civil 
engine accounted fern £406jn of 
turnover in the period. and 
exceeded military engine .sales 
at ffujift , ' 

At the end of the period, 
order. books stood at £3.4bn 
against end-1987 total of 
£2£bn. Other military orders 
have come in subsequently. 

Spending on research, and 
development was reduced to 
£77m (£84m). Sir Francis 
Tombs, chairman, said, the 
group wanted to limit R&D 
s pendin g' to 8 per centof turn- 
over. 

Sir Ralph Robins, mam 


Rolls-Royce 


Share price reWSve to 
FT-A AS-Shara Index 
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net payments of £8m In .the 
1987 period. The tax charge 
was unchanged at £8 p . 


director, said tiie cost of < 
oping new aero-engines was 
faffing for the first.time. Jffie 
company had been able to 
reduce its R&D team by about 
5 per cent, while at the same 
time carrying out more RAD 
using com pu ters. 

There was an exceptional 
item of £14m for reorganisation 
end severance costs, involving 
tbs loss of 2,000 jobs in this 
year and 1989. This win leave 
the company with a workforce 
of 35,000 in the UK' and a 
worldwide total of 40,000. 
About 1,800 jobs have been lost 
so for In 2968. 

Rolls-Royce received net 
interest of £6m, compared with 


Rolls-Royce appears to have 
come through the period of 
.-uncertainty created by one 
dvil aero-engine, the Interna- 
tional Aero Engines* V2500 
civil turbofan. bat it now 
wants to embark on another, 
much larger engine. Its own 
RB2U-524L, which is expected 
to cost a total of £300m to 
develop. Problems with the rel- 
atively ordinary V250Q engine, 
built in pa rtnership with four 
other nations* engine compa- 
nies, caused embarrassment 

last yeat when RollsRoyoewas 
privatised. The RB2 11-524 
engine is currently being 
tested in the Airbus A320 and 
its fixture seems more assured.* 
Rolls-Royce is to apply to the 
Department of Trade and 
Industry for launch aid of 
about £l0Qm towards the cost 
of developing the engine for 
production. It wants two or 
three partners to share the 
engine protect. Looking ahead 
to a foil-year pre-tax total of 
£17510, tiie shares - down 354p 
to 129 V« p - stand on a prospec- 
tive p/e of 6A. 


CharterhaH plans rights 
Issue to raise £9m 


By Ray BaoMord. 


CHARTERS ALL,; - the 
investment company headed 
by Australian Mr Russell 
Goward, is making a one-for- 
ftve rights issue to raise 39m. 

- Westmex Group, which has a 
49jj per cent imwhig hi Char- 
terhall, is taking upita full 
en t i tleme nt; suhscrihing_-£4^m 


at the-isnre price of 3£p. Cfiar- 
terhallV shares; closed? :»t 
20.75p, down L25p. . 

Directors said the 


would be used to lower borrow- 
ings' and fund acquisitions. 
After the issue gearing would 
be reduced to 58 per cent 
Chartethall has a range of 
possible takeover targets. It 
holds between 8.7 par cent and 
24 per cent in five listed com- 
'panies. A. Goldberg; a Glas- 
gOw-tfesed retailer in- which 
CharterhaH holds 23-Tper cent, 
has been the subject of recent 
IS! speculation. '• -■ ■ ^ - 


Morgan Crucible in US expansion 


By Ray BacMord 


MORGAN CRUCIBLE, the 
industrial materials and elec- 
tronics group, has moved fur- 
ther into the US through the 
acquisition of General Optron- 
ics fin $7-2m (£43m). 

Tbe New Jersey-based com- 


pany has been merged with 
m Crucible’s 


Laser Diode, Morgan urucime’s 
mam us electrooptics subsid- 
iary. The enlarged company 
will continue to operate as. 
Laser Diode and be will be one 


of tire world’s largest indepen- 
dent producers of semiconduc- 
tor lasers. 

The acquisition furthers tire 
company’s plan to expand the 
etetro-optics business and tech- 
nology of Morgan Crucible’s 
electronics division. 

Morgan Crucible last Decem- 
ber purchased Insulating Prod- 


ucts Group, a manufacturer 
and .-distributor of high temper- 
ature i n s u l atin g bricks, from 
McDermott International of tire 
US for £37m. Dr Brace Farmer, 
the managing director, then 
said that he viewed the US as a 
.low-cost manufacturing base 
with the potential for further 
investment 
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Seoul. Now the striving to get there is over — and the striving to win begins. 

Through their training, the long, painstaking p re pa ration, British athletes 
have been steadfastly supported by the Miner Group: a major Lloyd’s broker 
and part of a world-wide insurance group. Back in. 1986 we committed our- 
selves to a £1 .5 million sponsorship of UK Olympic sportsmen and women. 

In a way, we’re kindred spirits. 

We, too, have been building on expertise — adding strength and stamina 
to compete against intense international competition. 

Minet has its base in the UK and also operates in 30 countries around the 
world. As part of a group worth more than £4 billion in total assets, we are 
now bringing to bear financial muscle in meeting the needs of new clients, 
devising new services and creating new business on a global scale. 

After the striving, the discipline, the dedication — we wish our athletes 
the same success this September: 


Granada selling part of ER 

By PhiDp Coggan 


GRANADA GROUP is sailing 
one of the businesses it 
acquired in.last year’s £250m 
takeover of Electronic Rentals. 
National T VitenftwmirminarimTg , 
the telephone systems group 
which joined the mam market 
in July, is buying TVC General 
Telephone foe t9Jhw 


maintenance and rental 
operations. Last year its oper- 
ating profit was £501,000 on 
turnover of £8J2m. 


TVC distributes 
other systems to tire UK 
business sector. It also has: 


• National Telecommunica- 
tions is also buying SSS. a US- 
based - telecommunications 
equipment supplier, fin: £33m 
in-shares. SSS marie : a trading 
- of $763,000 last year but 
accounts show that it is now 
trading profitably. 


Australian offshoot 
leads Tyndall rise 


By Andrew MU 


TYNDALL HOLDINGS, 
i nternati onal ffn«n/n»T services 
group, made pre-tax profits, erf 
£7.Q2m. in the six months to 
June 30 r including tiie first 
half-year contribution from 
Clayton Robaxd, tiie Australian 
financial services group of 
which Tyndall owns 62 per 


Turnover in the first half 
was £195m (£i4£m) mid earn- 
ings per share were 7.ip (L3p). 
.An interim dividend of 2£p 
(2p) has been declared. 


• Profits growth was led by* 
Associated National Life 
(ANL), Clayton’s life assurance 
arm, which made Interim prof- 
its of £5m, haying suffered 
badly In last year’s stock mar- 
ket crash. 

In the equivalent period the 
as a whole made ,£L92m 
tax, but the figures are 
not strictly comparable as Sep- 
tember's acquisition of Clayton 


more than doubled the UK 
group’s market capitalisation. 
In the first half of 1988, about 
£2. 46m was paid out to minor- 
ity interests in the Australian 
group. 

Tyndall also announced the 
purchase of Newport Interna- 
tional, the US investment man- 
agement company’ which it 

already has 20 per cent of, for a 

total of about £L33m. Tyndall 
is also acquiring 25 per cent of 
Horgan TattersaB, a Canadian 
fond management group. 


Although ANL seems to have 
emerged from the market 
storms of last October rela- 
tively unscathed, there are stfll 
doubts among observers about 
the performance of Clayton’s 
Australian fond nnmag»ment 
arm.' ANL's results . may - also 
have been flattered by the fact 
that Clayton's financial year 
.ends. in. June - for complex 
actuarial reasons the results of 
life assurance companies are 
apparently stronger in the sec- 
ond hall Clayton’s year-end 
wDl be brought Into line with 
Tyndall by December. More 
positively, Tyndall has good 
asset backing and net cash in 
hand of £36 .2m, so recovery is 
not out of the question, btrtthe 
uncertain state of the world 
markets would suggest this is 
a long-term rather than a 
short-term, prospect. . The 
shares rose 2p to 122p yester- 
day, and forecast pre-tax prof- 
its of. about £14 or £l5m put 
them on a prospective p/fl of 
about 8, which Is fair. 
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profits up 17% to £83m 


By Cfqy ffairfo 

BRLEI$H-& Commonwealth 
Holdings, financial •sendees 
group, increased post-interest 
operating profits by 16.6 per 
cent . to.. £62.9m Ua, the . six 
months to June S(L -However, 
amortisation of goodwill, 
reflecting B&C's change of 
accounting policy in .1987, pul- 
lfi+the pre-tax -.total down by 
£6 per cent to £63m. 

Mr John Gunn, rHalwmm . 
described the performance as 
satisfactory considering that 
the period had not been easy 
for fjnaniriay services generally. 
There had been a “pleasing 
improvement Jn the quality of 
the group’s earnings”. - 
. The Interim dividend, -is 
raised 14.per centto 4p despite 
a decline in earnings per store. 

Before amortisation,- earn- 
ings fell £8 per cent to 12.4por 
4.1 per cent to li.6p fqlly 
diluted. Taking into account 
amortisation, in which gipod- 
wll arising on acquisitions is 
carried in the balance sheetas 
an intangible asset written 
off against profits over 25 
years, earnings fell to 6-3p or 
7.2p tolly diluted. . ‘ 

The profit .amtxflration from 
Exco’s. money-broking 
operations rose, to £2l.lm 
(£L9.9m) despite a slow start to 
.the year. ' . ' 

- Sepafafely. :the money bro- 
ker MW Marshall and the US 
government securities broker 
William .Street "Holdings, 
acquired last year as part of 
Mercantile House Holdings, 
put in more than £14m. An 
agreed .sale of- the two 
operations to Quadrex Securi- 
ties collapsed .in February. 
B&C said yesterday that talks 


British* 

Commonwealth 

Share price retafive to 
Ff-A W-Share Index 
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about separate disposals were 
continuing. -- 

. Falling unit trust sales 
meant Gartmore, B&C’s UK- 
based investment wumugwiwnt 
arm, only broke even after' a 
£8-9m profit in the first half of 
1987. However/ Oppenheimer. 
“the US fund manager acquired 
with Mercantile House, con- 
tributed £&m. ;. 

Bricom, the commercial and 
service holding subsidiary 
which was sold to management 
at the gnd of June, mnite a 
final £2L8m (£1 7m) contribu- 
tion. London Forfaiting, in 
which B&C reduced its holding 
from 85^perceht‘to 40 pm cent 
when the company was floated 
in February, contributed esam 
(£7-9m). .. 

Abaco, the former profes- 
sional financial services associ- 
ate taken -over earlier thin 
year, accounted for £9.1m 
(film),- banking £Sm (£L6mX 
property £4.6m (£400,000), 
development capital and 


investment £12.6m (£25m 
restated), and leasing £8m 
(£4An). 

Group turnover rose by 40 
per cent to £5G6m, and taxation 
increased to £28.1m (£2Sm). An 
extraordinary credit of £100.4m 
(£14. 6m) reflected toe surplus 
on the Bricom sale and London 
Forfaiting flotation, less about 
£48m in provisions relating to 
Bricom tax covenants and 
other reorganisation moves. 

• COMMENT 

The savage derating of B&C’s 
shares bag to atm! 
tat is it over yet? We may be 
getting dose. With pre-tax (and 
pre-amortisation) profits of 
£170m within reach for the full 
year, the folly diluted prospec- 
tive multiple has dropped to 
dose to 9, after another 8p fell 
in the share price to ZL4p yes- 
terday. ' At some point, the 
underlying value of the constit- 
uent businesses - even if 
recorded intangibly in the bal- 
ance — haw to arrest the 
decline. A matching increase 
in the final dividend would put 
toe shares on a prospective 
yield of 5.7 per cent - another 
source of s u p p o rt an the down- 
side. If B&C’s effort to balance 
assets growth, through its 
development capital activities, 
with steady advances in earn- 
ings has not been folly appreci- 
ated in the City, that is largely 
because it has not yet been 
achieved. But the pieces are 
now in place, and is 

likely to take a turn for the 
better before B&C next reports. 
It is not too early for the 
patient, longer - term investor to 
have a go. 


Strong markets boost Inchcape 


By Clara Pearson . - 

BUOYANT ECONOMIC 
conditions in most of its mar- 
kets helped Inchcape, former 
overseas trader restructured as 
an international services and 
marketing group, achieve a 25 
per cent increase in pre-tax 
profits to £69.1m in the six 
months, to June 30. •. 

The company, with about 
Hay of ti$ revenue to US dol- 
lars or ddlar-related curren- 
cies, said .it would have 
achieved a 30 per cent rise at 
the pre-tax level at constant 
exchange rates. Turnover, 
which came out at £14?6n 
(£4-Q5tm>. wotddtaye«$rawed 
by 15per.ccnt-.> ..•• 

T^p Far-East and Sooth Eqst 
Asia providedstrong environ- 
ments for a number of Inch- 
cape's 10 diverse businesses - 
notably, themarketingand dis~ 
tribution of cars, ouainesk . 
machines, and various con- 
sumer and industrial products. 

Thriving demand around the 
world lifted turnover .in' the 
do minant - motor vehicle distri- 
bution division (which, in the 
UK comprises Mann Egerton 
and a number of Toyota dealer- 
ships) to £71&Sni (£60L9m),' to 
give operatingproflts of £42m 
(£34.lm). . . ‘ - 

However, the . -business 
machines division turned in a 
k«s-o££lm (against a £900,000 


profit) at the operating level, 
while insurance services made 
£9.4m (lL4m): both these busi- 
nesses bad earlier been identi- 
fied for investment and aoqui- 
sttion. 

Mr flenrgB - T nrnhnii, chair- 
man and nhfef executiv e, 
insurance services had per- 
formed . creditably in an 
intensely difficult environ- 
ment, and changes in organisa- 
tional structure were under- 
way in the Australian business 
machines operation. 

-■•Lower commodity • prices 
imd timber, the 
oot» businesses; ^contributed « 
1 8ta<3ef / £900,000 andi £2.7m 
(£3.im) respectively. Bus 
•drakes- and inspection 
..testing ..provided £l.6m 
(£700,000) and £4£m (£2An). 

^ Operating profits totalled 
£64m (£574m). To tins, the UK 
contributed £28.4m (£24. 8m), 
Europe £2&5m (£9. 7m), the Far 
Bast £21.7m - <£18.2m), and 
South East Asia . £15. 7m 
(£12-3m). 

Helped by a lower 37 per 
cent -tax charge, earnings per 
share came out 36 pet emit 
higher at 11.2p (8u2p). The 
interim dividend is increased 
by 29 per cent to 2.75P <248p). 

. Since the end of June, 
£57.lm from the sale of residen- 


tial properties in Tokyo has 
been taken into reserves. 

• COMMENT 

These results were the last to 
be announced in the elegant 
surrounds of the wood-panelled 
boardroom at Inchcape’s g 
dons City offices, which it i .... 
sold; the company is now off to 
pastiues new, and cheaper, in 
St James’s. The transition, part 
of a policy of raising funds 
from property to be put to use 
in the operating divisions, sym- 
bolises Mr Turnbull's on-going 
drive to impose a. coherent 
direction on fochcape's sprawl- 
ing businesses^ Most observers 
are ctavmceti the management 
really does know what it Is 
doing, but these particular 
results could hardly be any- 
thing but good given the 
favourable conditions for the 
dominant marketing and distri- 
bution activities. Perhaps the 
least that can be said for Inch- 
cape is that its formidable 
international portfolio provides 
protection in the event of a 
downturn in automotive sales. 
This year, pre-tax profits of 
around £143m are in sight, 
implying a prospective p/e of 
about 9 for the shares. They 
have had a good run recently, 
tat are seen as a solid medi- 
um-term hold. 


Wyevale 
Garden Centres 
raising £3.6m 

By Clare Pearson. 

Wyevale Garden Centres is 
rabnhg £3.6m through an issue 
of convertible cumulative-pref- 
erence shares to enable it to 
move quickly as acquisition 
oppbrtimfti€s arise ; *jg- WdF&s 
to develop existing outlets. - 

-The 8.82m prefere n ce shares 
will be offered to Wyevale's 
ordinary shareholders on a 
three-for-five basis. . Directors, 
who together with their fami- 
lies speak for 78 per cent erfthe 
ordinary share capital, will be 
taking up 600,900 of them. - 

The shares are convertible 
from 1990 an -effective con- 
version price of 225p per anti- 
nary share, against yesterday's 
dose of 207p. 

USM-quoted Wyevale- fitted 
pre-tax profits . by 76 per cent to 
£l,06m on turnover -up to 
£7.6lm in theiialf-year to June 
30. 


Thorntons 
slightly up 
on forecast 

By PhlBpCoggan 

Thorntons, the confectionery 
retailer and manufacturer, 
yesterday announced pre-tax 
profits of £7 JSSm for the year 
to May 28, lU^riy ahead of 
the. forecast it, made at the 
time oHts flotation in May. 

At _ the and of the flnanclal 
year,' Thorntons had 177 of its 
ownumfiete, 25 Mary Morrison 
stores and 103 franchise units. 
Bo-tor fids year; a further four 
shop* and Jive franchise out- 
lets have bean opened. 

. Turnover was £52. 5m 
(£48j8m)- and earnings per 
shaife came out at . 8.67p 
(6.89p). There was an extraor- 
dinary- daHt of £440,000 relate 
ing to proviskHis for closure of 
fhe Shrifleld factory and a ter- 
mination paymentto Mr Peter 
Thornton, who left toe group 

last year. - 

Iherti^sno dividend. 


AUda £5m 
preference 
share issue 

By Clara Paarsori 

Alida Holdings, the plastic 
packaging group, yesterday 
raised £5m through an issue of 
c umulativ e preference shares. 
The company intends to use 
the proceeds 'to accelerate 
growth in the runup to 1992. 

Proceeds are earmarked for 
toe strengthening of Alicia’s 
manufacturing and distribu- 
tion base in anticipation of 
increased competition in the 
UK, and more opportunities 
abroad, when the single Euro- 
pean market comes into being. 

The 20 to 25-year 9% per cent 
preference shares were priced 
by Singer & Friedlander at 
100.434p, to give a gross 
redemption yield of 1&28 per 
cent, which yesterday repre- 
sented a 2.4 per cent margin 
over the yield on the reference 
gilt. A further 4m preference 
shares have been 


TRIG board critical of offer 


ByNtHriTaft 

THE.' £560bql offer frpm the 
British CoaLPenskm Funds for 
TR Industrial and: General, 
Britain's seamd-Iargest inv^st- 
att trust.yestettlay tan into 
‘ ' toe TRIG 


respite to the fbrnml 
v document HUG - which 
tanaged by Touche Rum- 
; - ' described the bid. as 
which shows scant regard 
allowshareholders.” .. 

A. offer takes, the fonn rif a 
ipra-ftfeare cash. bid. This 
d,Q4. current brokers’ esti- 
- * give shareholders 
94 per cent of toe 
net-. asset: valtie of 




cLifiiGlhoarar notes that 
EEted'_prfce -offer 'provides' 
Ktiod agofcst a toll In 
markets tot TB3& share- 


> toe offer Is open. 
..... - . ^inind. It says It 
ramiot; w this stage, express a 
View ae .to: toe merits of the 
o£fer’s ,y^hie. It strongly 
'^dvj^kha^qiUQrs to take no 

. 'However, the board goes on 
to critidse ifce aracture of the 
^~***"*'Ud;. in particular the 
im . tripitri gains tax lia- 

i^hich could arise for 

somesharriuddera. 

7 TBIG f argues that the bid 
places other shareholders in a 
position Where they may feel 
obliged to accept toe offer, iii 
spite of the serious adverse tax 
conseqqexp^ which they may 
suffer. If notes that large 

m^tionatisBd-^ndustry pension 
-flmds need 'have 'tittle regard 
for tax .dmreque&ces In coup 


ducting their 


The board also argues that 
there are alternative -forms erf 
consideration which would suit 
other TRIG shareholders bet- 
ter, although these could only 
be achieved with pension 
funds’ consent given that they 
hold 36 per cent of TRIG'S 
shares. In spite of some contact 
between advisers, TRIG says 
that the pension funds have 
declined to discuss any alterna- 
tives. . . 

In response to the TRIG 
statement, the British Coal 
Pension Funds reiterated their 
belief that the offer was fair. 
They made no (greet comment 
on the tax situation, but did 
point to their previous experi- 
ence when b iddin g for another 
trust, Drayton Premier, where 
a loan note alternative 
attracted relatively few takers. 


LIG shares 
tumble on 
condom 
problems 

By Andrew Hill 

SHARES OF London 
International Group AH 9 per 
cent yesterday when the con- 
dom manufacturer said that 
interim pre-tax profits would 
probably he down on last year. 

Mr Alnn Woltz. chairman, 
tow the annual meeting that 
the uneven quality of latex 
supplies to the group’s condom 
manufacturers in the US and a 
reduction in condom stocks by 
retailers who overestimated 
toe boom in fixe sheath market 
would have an adverse effect 
on the results for the six 
wwwitim to mid-September. LIG 
shares fell 20^p to 199p. 

“It's fost a hazard of the 
business,” explained Mr Woltz. 
“Latex that the US company 
had been baying was not up to 
standard and resulted in sig- 
nificantly higher losses in the 
production process. We never 
shipped, a bad product, but 
more condoms were lost after 
testing, leading to higher 
costs.” 

Mr Wotiz said the US opera- 
tion, which trades under the 
Samses and Sheik brand- 
names accounts for about 
20 per cent of.UG’s total con- 
dom sales, was now returning 
to normaL 

Some new testing proce- 
dures had been introduced In 
an a tte mp t to detect the sub- 
standard later earlier in the 
process, he 

The Dnrex condom opera- 
tion in the UK was not affected 
by the uneven quality of raw 
material*, fltthon fh Mr Woltz 
•aid (Tin flirt ing bad struck all 
UG’S riawdnm oihditiflriixi 

In toe full year to March 31, 
UG increased profits by 16 per 
cent to £3L5m before tax, and 
In the first half to September 
30 1967, made pre-tax profits 

of V-ISni. 


City reluctant to take a shine to interim results 

Ratners almost doubled at £6.5m 


By Maggie Urry 

SPARKLING INTERIM figures 
from Ratners. jewellery 
retailer, met little enthusiasm 
from the City yesterday and 
the shares fell 2p to 218p. Pre- 
tax profits in the six months to 
end-July were 91.5 per cent 
ahead at £6.5m on sales more 

than d o u bled to 

The profits included £l-2m 
(£756,000) from prop e r ty sales 
and are after a £4Am (£2.7m) 
interest charge. 

Mr Gerald. Rainer, chairman, 

said that most of the group's 

profits were traditio nal ly made 
in the the Christmas period. 
Even so, he said, “these results 
clearly demonstrate that our 
rapid pace of growth contin- 
ues.” 

Increasing economies of 
scale had allowed Ratners to 
price its goods even more com- 
petitively, he said, and its 
share of the UK market had 
risen by four percentage points 
to 23 per cent during the half 
year. 

UK sales were 46 per cant 
higher and profits, excluding 
property, rose from £16m to 
£&6m. The Ratners chain saw 
sales growth in like-for-like 



Gerald Ratner - rapid pace of growth continues. 


stores of 17 per cent, but shop 
openings took that up to 44 per 
cent At H Samuel, which Rat- 
ners bought in May 1986, sales 
rose. 42 per cent, with like-for- 
like sales up 30 per cent The 
figures benefited from the pur- 


chase of Ernest Jones in 
August 1987. 

The US operation, built up 
through three acquisitions 
starting with Sterling in July 
1987, contributed £1.7m to pre- 
tax profits. 


Fully diluted earnings per 
share rose 44.5 per cent to 
2.76p, and the interim dividend 
is up 32 per cent to l.65p. 

• COMMENT 

There seems no stopping Rat- 
ners' advance, and there is still 
plenty of scope to expand in 
the US, where it will have 310 
shops by the year end, even if 
the UK, with 830 shops by 
December, is getting close to 
toe 1.000 store target The pref- 
erence for volume rather than 
margins works since price cuts 
are more than offset by sales 
increases, and the “sales" are 
now near permanent features. 
If consumer spending weakens 
Ratners can claim to be at the 
bottom-end of the market - 
the cheapest gold earrings are 
now S9p - and the US expo- 
sure might at last be seen as a 
plus. The forthcoming sale of 
the US consumer credit bal- 
ances for about $75m (£45m) 
and sale and lease backs in the 
UK will keep gearing low, and 
with a prospective p/e of 9 Rat- 
ners is hardly likely to issue 
shares. Investors' concern has 
been overdone. 


US expansion for Talbex 

By Peter Marsh 


TALBEX GROUP plans to 
strengthen its position in 
healthcare products through 
the acquisition of Vlctoreen, 
US medical instruments con- 
cern, from Sheller-Globe for 
5125m (£7.45m). 

Vlctoreen, which has facto- 
ries in Cleveland, Ohio, and 
Matamoras, Mexico, specialises 
in radiation measurement tech- 
nology. 

Hie purchase of Vlctoreen is 
subject to approval at an 
extraordinary meeting of Tal- 
bex share-holders on October 3. 


Talbex to firianng the 

deal by issuing 196m new ordi- 
nary shares at 22p each, with 
the balance in rech 

Vlctoreen has annual turn- 
over of about $24m, some 80 
per cent of which emamates 
from within the US. It has an 
order book worth $21m. 

Talbex already a grwau 
medical division which makes 
aerosols and nutrition products 
for hospitals. Other parts of 
the company are involved in 
production of household aero- 
sols, mining and property 
development 


Agreed offer for Futura 

Philip Coggan 


MR BEVERLEY OATES, a 
Mancunian businessman, is 
making an agreed offer for 
Futura Holdings, the Cheshire- 
based footwear manufacturer. 

The deal ends 53 years of 
involvement with the company 
by Mr Douglas Ward, who is 
resigning from the board. Mr 
Ward founded the group which 
was once known as the Elver- 
Rest Shoe Company. 

Mr Ward and family have 
agreed to accept the offer on 
behalf of their 15.3 per cent 
holding. Mr Oates is also 


acquiring their majority stake 
in Lataform, a company which 
owns 36.1 per cent of Futura. 

The offer is 640p per share in 
cash, valuing the group at 
£4.5m. Mr Oates is retaining 
the group's listing and his 
holding will not exceed 51.4 per 
cent. He has interests in 
employment agencies and 
property investment and 
intends to expand Future’s 
footwear business and diver- 
sity into other areas. 

Future’s shares rose 105p to 
600p yesterday. 


BTR’S EARNINGS PER SHARE 1969 TO 1987 


1988 

Interim Results 


Sales 

£2,614 mil lion 


Profits pre-tax 
£368 million' 


Earnings per Share 

(half year) 


Increase on 
1987 


+ 27% 


+ 31% 



1969 

Earnings per Share 
0.2p* 


You may think our growth 
is a bit steep, but it’s true. 



FOR YOUR COPY OF BTR!*S 1988 INTERIM RESULTS. WRITE TO SILVERTOWN HOUSE, VINCENT SQUARE. LONDON SW1 P2PL. OR PHON E 01-834 3848. 


The ronto n s of this advertsoneoc, for which the directors of BTR pic are soldy responsible, have been approved for the purposes of Section 37 (1) of the Financial Services Act 1986 by Enut & Whinncy. 
a firm authorised by -the hamac of Chartered Accountants m England and wales to carry on investment burinos. Past performance b not necessarily an indication of future performance! 
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UK COMPANY NEWS 


Sharply increased contribution from property division 

AB Ports up 59% to over £21m 


Bellvvinch 


By Ray Bashford 


builds up 
48% rise 


ASSOCIATED BRITISH Ports, 
port operator and property 
developer, boosted pre-tax prof- 
its by 59 per cent to S2L2m 
during the six months to June 
30, supported largely by a 
sharp improvement in returns 
from the property division. 

The rapid expansion in 
development of surplus port 
property coupled with a strong 
contribution from Grosvenor 
Square Properties, acquired in 
January last year, pushed the 
division's profits up from £4.4m 
to nOJSm. 

Property contributed £30m 
(£7.9m) to group turnover 
which totalled £U3m <£87. Im). 
The interim dividend is being 
lifted from 2L2p to 3. Ip. 

Sir Keith Stuart, chairman of 
the company which was valued 
at £45m in 1983 when the Gov- 
ernment sold a 51 per cent 
stake to the public, said the 
property development work in 
progress or near completion 
assured another strong return 
bom the division during the 
current half. 

ABF has 8,000 acres of land 
around its 21 ports with devel- 


opment of 3,000 acres possible 
and work underway at 12 
ports. 

The major development 
work is at Southampton and 
Plymouth while construction 
has also started on an 83 acre 
retail a nd en te rferimuer t c en tre 
at HuIL 

Grosvenor Square Proper- 
ties, with property investments 
of £500 m, is increasing the 
company's involvement in 
retail, office and business 
developments with the London 
Pavillion in Piccadilly Circus 
the major completion daring 
the period. 

Despite severance costs of 
£3 .3m, port services operations 
lifted their pre-tax return from 
£9.4m to Slim. 



a COMMENT 


Lower exports of coal and 
grain, caused by last year’s 


Sir Keith Stuart - majority of 
penis performing welL 


poorharvest, also affected prof- 
its although the majority of the 
company's ports performed 
well, Sir Keith said. 


The link with P&OGL and 
Ron T.ine to run Southampton 
Container Terminals had 
increased the company's confi- 


dence in the future of 
operations at the port 
All of the company’s South 
Wales ports were operating 
profitably and investment was 
continuing at Plymouth an a 
new passenger terminal and 
the expansion of coal export 
facilities at Ayr. 


The balance between ABP’s 
port services and property 
operations is unlikely to con- 
tinue much beyond the current 
year. Hie latest figures provide 
further evidence of the poten- 
tial within property via Gros- 
venor and surplus port land. 
Benefits of development work 
will flow into the accounts 
with greater force next year 
and accelerate thereafter. 
While the port service activi- 
ties have been stripped back to 
operate cm an improved eco- 
nomic basis. Improved returns 
are link ed to International 
trade conditions, which is 
beyond influence. In weight 
terms. ABP already controls 25 
per cent of the cargo moving 
through British ports and a 
significant improvement on 
thic figure is unlikely. Assum- 
ing £45m for the year, the com- 
pany is on a prospective p/e of 
142. This may appear expen- 
sive on a trading basis but may 
be justified on an asset basis 
after a property revaluation, i 
now underway, is completed. 


SD-Scicon at £4.3m and going to plan 


By Andrew Hill 


SD-SCICON - the computer 
software group formed in April 
following a merger between 
Systems Designers and Sdcon, 
a subsidiary of BP, the oil com- 
pany - made £444m before tax 
in the six months to June 30. 

The figures included a two- 
month contribution from S d- 
con and sales rose to £78m. 
Systems Designers returned 
pre-tax profits of £3J8m in the 
first half of 1987, on turnover 
of £36.7m. 

Mr Philip Swinstead, chair- 
man of the merged group, said 
yesterday: “Everything Is 
going exactly as planned. The 
figures show what we said in 
April was true - there are no 
nasties in tire cupboard at Scr- 
een, which is working hard to 
change its methodology.” 

Overall operating margins 


dropped from 10 par cent to 7 
per cent as a result of the 
acquisition and earnings per 
share were slightly down at 
L67p (1.7p), but Mr Swinstead 
said Scicon had already 
returned to profitability, hav- 
ing lost money for the past 
three years under BP. 

He said he expected Sdcon 
to achieve acceptable margins 
during 1989, enabling the 
group to start looking for fur- 
ther acquisitions, particularly 
in the US, where SD-Scicon has 
a number of niche software 
companies. 

The merger took Systems 
Designers into two new Euro- 
pean markets in France and 
Germany, and doubled the 
group's size in the UK. In the 
first half European profits 
increased from £1.94m to 


£226m and the US contributed 
gtBm (£L75m). 

Mr Swinstead said he was 
particularly pleased with the 
applied software operations in 
the US, notably five depots 
measuring vehicle exhaust 
emissions, a legal requirement 
in some states. 

The group is declaring an 
interim dividend of 0.275p 
(025p). 


6 COMMENT 

These results are slightly 
meaningless given the changes 
undergone by the group since 
the be ginning of the financial 
year and the improvements in 
margins still to be gained from 
Sdcon. The shares were static 
yesterday at 75p. Not until 
next year will followers of the 
stock ~ including British 


Aerospace, which holds a 23 
per cent stake - know 
whether SD*s gamble on the 
underlying strength of the Sd- 
con business has paid off. How- 
ever, the interim statement 
was positive and integration 
and reorganisation seems to be 
proceeding more quickly than 
expected. In the shorter term, 
the market in SD-Scicon shares 
is likely to he dull, as the City 
waits to see whether the group 
is again awarded the lucrative 
exhaust emission contract in 
Maryland, US: a decision is 
anticipated in early October. 
Forecast pre-tax profits for the 
year of about £l5m would put 
the shares on a prospective p/e 
of about 17. On a medium-term 
view of a year or 18 months, 
this looks cheap compared 
with SD-Scicon' s competitors. 


Magnolia steady 

-Pre-tax profits rose marginally 
from £563,000 to £572,000 at 
Magnolia Group (Mouldings) 
in the six months to June 30 
on sales up II per cent from 
£8.62m to S3JBm. 

The interim dividend is 
raised to L55p (1.4p) on earn- 
ings per I Op share of 6A8p 
(6J29p). The company imports 
and makes picture frame 
mouldings. Mr It Wallrock, 
chairman, said that following 
review of manufacturing activ- 
ities, production was being 
transferred from Essex to 
Loughborough. 


Diversification pays off at British Mohair 


By Alice Rawsthom 


DESPITE STATIC sales, 
British Mohair Holdings, spe- 
cialist textile and industrial 
group, lifted pre-tax profits by 
11 per cent to £2-4m in the six 
months to June 30. 


the group’s sales. Mr Charles 
r.irtlp, manag in g director, said 
that the group would continue 
to expand its non-mohair inter- 
ests but that the balance of the 
business would remain stable. 


British Mohair began the 
1980s as a specialist textile 
group involved in the spinning 
and processing of mohair ana 
alpaca. It has since broadened 
the base of its business - to 
reduce reliance on mohair 
prices - by diversifying into 
textile machinery, razor blades 
and paper merchanttng. 

Mohair now provides half of 


The group saw domestic 
sales increase modestly to 
£16.9m (£16.8m), but export 
sales slipped to £44m (£5m). 

Turnover of British Mohair 
Spinning was static - 
reflecting the state of the 
world mohair market - 
although profits improved 
beca use o f the impact of recent 
cost cutting. 


Mr Little said that there 
were now signs of an upturn in 
demand for mohair, which may 
improve performance in the 
final quarter. 

The best performers among 
the group’s industrial interests 
were Stone Bros, woollen spin- 
ners, and T Mat Engineering, 
accoustic engineers, which 
both benefited from invest- 
ment in new buildings and 
machinery. 


Mr Little said that other 
industrial interests also fared 
well. The only disappointing 
area of activity was Jaro 2, hand 


knitting yarn spinner, which 
suffered from the slump in the 
hand knitting sector. 

JaroL suffered a fall in sales 
during the first halt The, busi- 
ness was still profitable, but 
the level of profitability had 
been reduced. The level of 
demand for hand knitting had 
strengthened in recent weeks, 
but Mr Little said that it was 
not yet clear whether the 
improvement was due to a sea- 
sonal quirk or to a genuine 
recovery in the market 

Earnings per share increased 
to lL63p (10.89p). Hoe interim 
dividend Is unchanged at L4p. 


Westpool advances 

Westpool Investment Trust 
saw pre-tax profits advance 44 
per cent from 224m to £4.lm 
in the year to April 30. 

Westpool controls more than 
50 per cent of the equity of 
London Merchant Securities, 
the accounts of which are 
made up to March 31 and have 
not been consolidated. There- 
fore Westpool ’s 1966 figures 
reflect only the dividends - 
£3.1 lm (£2.97m) - received 
from LMS. 

Earnings per share were . 
2.95p (2.09p) basic 2J5p 
(1.78p) tally diluted. The direc- 
tors have proposed to raise the 
final dividend to L45p (1.35p) 
for a total of 12p (l.7p). 


Sale Tilney 
down slightly 
in first half 


Shell evens out dividends 
with 30% interim rise 


Aberdeen Fond 


As foreshadowed last month. 
Sale Tilney turned in margin- 
ally lower interim results, 
reflecting the effect of the 
crash on its financial services 
operations. 

Pre-tax profits in the six 
months to May 31 slipped from 
£2 .22m to E2J.6m and directors 
warned that the tall year fig- 
ure would be slightly less than 
previously anticipated. 

While the financial services 
side did not match the rate of 
profit achieved before last 
October's crash. It had per- 
formed with credit in flat mar- 
kets, made more difficult by 
the confusions and burdens 
caused by the Financial Ser- 
vices Act, directors said. 

Steps had been taken to cut 
costs and broaden the range of 
services. Elsewhere, the food 
and industrial divisions had a 
successful half year while the 
insurance side as a whole was- 

performing well In difficult 
markets. The directors were 
encouraged by prospects of the 
recent acquisition. Spraybake. 

First-half group turnover 
was £372lm (£42.38m). Earn- 
ings per share came out at 5.7p 
(7p) and the Interim dividend is 
4-5p (4p), 


THE SHELL group is evening 
out the annual distribution of 
its dividends. 


Shell Transport and Trading 
and Royal Dutch/SheU, the UK 
and Dutch identities respec- 
tively, yesterday announced 
increases of more than 30 per 
cent in interim payments for 
3968, but said the finals would 
be lower than those paid in 
1987. 


Shell Transport is to pay 
2L5p (16Jjp) on first-half earn- 
ings per share of 49. lp (45£p). 


At June 30, net assets per 
share were 934-6p (927. 6p). It 
paid a 42p final for 1987. Its 
shares rose 19p to lQ14p yester- 
day. 

Royal Dutch is to oav FI 6 
(FI 4.5) on first-half earnings of 
FI 11.86 (FI 10.4). Net assets 
per share were FI 202.43 
(FI 189.64). It paid an FL &3p 
final for 1967. 

Shell Transport plans a two- 
for-one scrip issue; Royal 
Dutch is to split each of its 
FI 10 shares into two FI 5 
shares. 


Managers 

acquisition 


Corp Estates soars 

Corporate Estates Properties, 
USM quoted property devel- 
oper, lifted pre-tax profits 
from £3224)89 to £1.19m in the 
first half of 1988, on turnover 
up more than eight-fold to 
£20£m, against £2.6m. 

Fully diluted earnings per 
share were 2.33p (0.9p) alter 
tax Of £398.400 (£113,000). The 
interim dividend is hoisted to 
l-25p (Q-3p) - last year’s final 
was 0.45p. 


BMP In two purchases 


BOASE MASSIMI Poffitt, 
advertising agency, which 
recently agreed a merger with 
Davidson Pearce, has acquired 
the Merchandising Group for 
an initial payment of £L5m. It 
has also taken a 37.5 per emit 
stake in Goodby Berlin and Sil- 
vers te in, San Francisco-based 
agency. 

Merchandising is a field mer- 
chandising and contract sales 
company which made pre-tax 
profits of £222,000 in 1987 on 
turnover of £4.2m. Further pay- 


ments of up to £2J2m may be 
made, depending on future per- 
formance. 

BMP paid $l.52m (£897,000) 
for its initial stake in GBS and 
has an option to acauire the 
remainder. GBS made a pre-tax 
loss of $87,ooo in 1987 but the 
current trading performance 
indicates a profit for 1988 of 
3300,000. 

BMP also said that current 
trading was encouraging with 
more than £30m of new billings 
achieved in the last week. 


Aberdeen Fund Managers, the 
investment management 
group, is acquiring Certa, a pri- 
vately-owned fund manage- 
ment business for an undis- 
closed sum. Certa, which was 
set up In the early eighties, has 
around £I0m under manage- 
ment - of which about 32 per 
cent is accounted for by Multi- 
trust, a listed investment trust 
which was formed in early 
1987. 

Aberdeen, which recently 
acquired the Atlanta unit 
trusts from Bestwood and the 
investment management divi- 
sion of Baltic, manages some 
£150m. Certa will operate as a 
division of Aberdeen Fond 
Managers and individual man- 
agement of Multitrust will not 
be affected. 


Candover expansion 

Candover Investments, 
investment company with 
interests in management buy- 
outs, reported a 23 per cent 
increase in net assets from 
£25. 44m (352p per share) to 
£31.34m (432p) at the end of 
the half-year to June 36. 

Pre-tax profits moved up 
from £474,000 to £690,000 and, 
after tax for the group and its 
associates of £244,000 
(£170,000), earnings rose to 
6.16p (4.25p) per share. The 
interim dividend is lifted 17 
per cent to 3J5p (3p). 


Finlay Packaging 

Taxable profits of Finlay 
Packaging, Belfast-based col- 
our printer, increased by just 5 
per cent to £563,000, on turn- 
over up from £451m to £44lm. 
Earnings per 5p share 
increased to 4^28p (4.06p). The 
interim dividend is maintained 
at 0.75p. 


Equity & General 

Equity & General, financial 
services and motor distribu- 
tion group, lifted pre-tax profit 
28 per cent from £434,000 to 
£557,000 in the first half of 
1988. Turnover Increased from 
£13 .47m to £15JS6hl 
After tax of £139,000 
(£112,000), earnings worked 
through at 1.79p (L38p) per 5p 
share. The interim dividend is 
raised to 0.5p (0.4p). 


Public inquiry for Manchester Ship plans 


By Ian Hamilton Fazey, Northern Correspondent 


THE PROTRACTED battle for 
control of the Manchester Ship 
Canal Company took yet 
another turn after minority 
shareholders in effect forced a 
public inquiry into plans that 
would restructure the board 
and give Mr John Whittaker, 
the property developer, full 
boardroom control. 

Because the restructuring 
would involve a Parliamentary 
order under the Harbours Act, 
the objections will result in a 
public inquiry, whatever the 
result of an extraordinary 
meeting on September 29, 
which has been called to 
approve the changes. 

Mr Whittaker has enough 
votes to win at the meeting. 

The changes are part of a 


deal Mr Whittaker 
with Manchester City Council, 
which has a constitutional 
right to a boardroom majority 
of one, arising from the council 
rescuing the company from 

Bnanrial noUnpafl In 1904. 


Under the deal the company 
would repay the council £7m it 
owes in exchange for the num- 
ber of city councillor directors 
being reduced from ll to one. 
The company and council 
would also form a joint prop- 
erty development company 
that would guarantee the city 
another £3m through projects 
run by Mr Whittaker in Man- 
chester over the next three 
years. 


city's price for getting out of 
Mr Whittaker’s way. The 
minority shareholders were 
hoping that the city councillor 
directors - by acting as inde- 
pendents in the interests of all. 
shareholders - would act as a 
possible brake or block on Mr 
Whittaker's plans, if the minor- 
ity shareh o l de rs did not like 
them. 


Mr Whittaker controls the 
Ship Canal through Great Hey 
Developments, his private com- 
pany. This took over the share- 
holding from Highams, another 
private company, when he sold 
its indus trial textiles business 
and trading name earlier tfrfo 
year. 


The total sum represents the Highams was the vehicle for 


his bitterly contested takeover 
bid for Canal, which ended last 
year with his taking control 
through acquiring the vast 
bulk of the canal’s preference 
shares but a minority of the 
ordinary shares. There are 4m 
of each type but they carry 
equal voting rights, in spite of 
a large disparity In value. 

Last month Great Hey tried 
to buy out the remaining ordi- 
nary shareholders but was 
rebuffed The minority believes 
the shares could be worth up 
to three times the price offered 
if the company gets planning 
permission for a huge retail 
complex on 300 acres of virgin 
land: abutting both canal and 
the no rth-we st’s comprehen- 
sive motorway network. 


DDT profit falls 

The continuing competitive 
market and significant loss at 
its hardware sales company 
resulted in lower profits at 
DDT Group in the year to 
March 31 1988. The pretax fig- 
ure of £366£74 compared with 
£590,497 previously. 

Turnover of the group. 
Which iwaifftaim! ami distrib- 
utes equipment for computers, 
rose by 5 per cent from £6.9m 
to £7 -28m. An unchanged final 
dividend of Up is proposed on 
earnings per 5p share of SL96p 
(5JS4p). 


Memory Computer 

Memory Computer, 
uSM-quoted computer soft- 
ware and systems group based 
in Dublin, announced pre-tax 
profits almost halved at 
I£3 13,000 (£268,000) against 
£610,000, for the year to June 
30. Turnover was £ 12.93m 
<£9.l3m), and fully diluted 
earnings were 0£4p (L5p). 
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Multitude of problems combine 
to cut James Neill to £2.7m 


By Rom Thompson 


BELL WINCH, the south of 
England housebuilder, yester- 
day reported a 48 per cent 
jump in pre-tax profits from 
£4-75m to £7.02m in the year 
to June 30 1938. 

Mr Robert King, fixe chair- 


man, said all divisions pro- 
duced their expected contnhu- 


dzxced their expected contribu- 
tions. He believed the group 
was now stru cture d for the 
next phase of its growth and 
would continue to develop fur- 
ther divisions as opportunities 
became available. 

Although the majority of 
profit was expected to arise in 
the second half owing to 
delays in receiving detailed 
piwrrning consents on certain 
sites, a strong performance 
was expected in the current 
year. 

Turnover, adjusted for a 
change in accounting policy, 
was 36 per cent higher at 
£42. 44m (restated £3 1.23m). 
Fully diluted earnings per 
share rose from llUip to 13-7p 
and fixe board is recommend- 
ing a final dividend of 2J>5p 
for a total at 3.75? (single lp 
final). 


JAMES NEILL Holdings, 
Britain’s largest manufacturer 
of hand and garden tools, yes- 
terday reported a drop In pre- 
tax profits from. £3. 82m to 
£2.71m for the six -months to 
June 30 1988. 

Earnings per share fell from 
lL5p to 7.5p and on interim 
dividend of 3.lp (3.0p) was 
declared. The shares dropped 
I3p to close at 178p. 

The figures did not show 
the improvement we had 
hoped for,"sald Mr Petra: Bull- 
ock. chief executive. 

There were a number oT rea- 
sons. The loss of two major 
•contracts, to supply its Spear & 
Jackson garden tools to Wool- 
worth Holdings and Wilkinson 
Sword, knocked about £600400 
off sales. A sweeping reorgani- 
sation of the group’s manufac- 
turing faciiitum, involving the 
introduction of sophisticated 
computer numerically con- 
trolled (CNQ machine tods, 
cost £259,000. 

A consultancy exercise to 
improve systems aad increase 


productivity resulted in fees 
totalling £628,000, and caused 
more disruption than antici- 
pated. A new Britod venture 
to be launched next year baa 
so Ear cost-£250,000. - . 

Finally, currency fluctua- 
tions affected the results by 
about £280.000. - 

On the phis tide, Mr Bullock 
said that after implementation 
of Hut consultants* recommen- 
dations, the company expected 


est payable' of £7$4,000 
(£608,000), tridingproflf^s 
virtually unchanged at £246m 
(EL9Sm). 


• COMMENT 

There are lota of i& surround- 
ing .tames Neffl at the moment, 
flit can gftt its GNC teetbmt 


li u uiu v 

problems sorted out. If the con- 
sultants’ recommendations 


£750,000 In the first year, and 
more thereafter. 

The Britod venture will 
involve the distribution of 
tools to mechanics at their 
places of work in competition 
with with Snap-On of file US. 


prove fo toe as cost effective as 
thought, if the new wojris 
launched are successful, if the 
Britod venture takes off then 
i op9 should be a much better 
year. J Neill has excellent 
Brand names, ami credit must 
be given for its moves to 


Mr Bullock said while the 
second half would . see -an 
improvement, he doubted that 
the full year's result would 
mateh the 1987 figure. But be 
remained optimistic looking 
farther ainwi- 
Group turnover was flat at 
£42J2m (£42J6mX After inter- 


act quality. On the Bntoot 
launch. It may find that 
wooing mechanics away from 
Snap-On is harder ana takes 

longer than expected. Analysts 
have downgraded the tall year 
forecast to £64ra, putting the 


shares on a prospective p/e of 
10, which could include a bit of 


Schraders’ profits down 
but dividend maintained 


By David UwcaUes, Banking Editor 


Manders up 
to £2.7m 
at rax months 


SCHBODERS; " the ' City 
merchant banking group, suf- 
fered a fell in profits in file 
first half at this year. However, 
as is customary at Schraders, 
its interim results announce- 
ment yesterday gave no 

dpfcails- 

The interim dividend is 

bri n g mamtninAd at fin 11 share 

Mr George Mallinckrodt, the 

OTw n ti w i-hairm«r|_ yairt that 

downward pressure on profits 
had come from low activity in 
the securities markets, notably 
in fond management and ,tbe 
lack of new issue underwriting. 
Unlike many merchant hmhi; 
Schraders does little securities 
dealing . 

By contrast merger and 


• strongly and produced -an- 
‘ increase in profits. Schraders 
has recently topped the UK 

' margere and acquisition league 
tables • 

Mr Mallinckrodt said that 
Werthetm, the Wall Street 
investment bank in which 
Schraders has a 50 per emit 
interest, had also seen a dip in 
profits, in the first half of the 
year, also because of condi- 
tions in the seenrities markets. 

He stressed that fixe comparl- 
soa was with last year’s first 
half which was me of the best i 
on record, and he was pleased 
with the spread of - Schraders’ 
business and the • diversity of 
its activities, but. believed that 
fiae outlook depended heavily 


Mhndets (Holdings), property 
investor' L 0nd manufacturer of 
paint, printing take and deco- 
rators’ requisites, reported a 
rise in pre-tax profits from 
£2.47m to £2.7lm in the first 
half of 1988. 

" of this, trading contributed 
£L86m (£l.02m) and property 
£L42m (£L25m). Interest pay- 
able was up at £567,000 
(£405,000). Turnover For the 


group, however, was slightly 
down at £28.96tn (£29.37m). 


Earnings moved up 22 per cent 
to 644p <5J2p) and the interim 
dividend is raised to I4p (UBp). 

Mr R Amos, chairman, said 
that sales In the second half 
bad started well and prospects 
for file rest of the year were 
encouraging. 


Michael Peters up 83% 
but warns of slowdown 


Epwin downturn 


MICHAEL PETERS Group, 
USM-quoted international 
design and t’nwwiiiiilraHnw 
consultancy, achieved an 83 
per centjump in. pre-tax profits 
for the year ; to'Juncr30: -Turn- 
over was ahead by'88 per cent" 
from ■ £11.99m J» j £22L53m and 
the taxable resnSwaJr£2.13m 1 
compared with £L16m. 

A final dividend of 22p (Lap) 
is recommended for an 
increased 3-7p (3p) totaL Earn- 
ings per share moved up from 
10.07p to 14J.4p. 

Mr Michael. Peters, chair- 


man, said that it would he 
unrealistic not to 'expect ..a 
restriction on growth in profit- 
ability in the snort-term due to 
the impact oflcmetenu-devel*. 
■- otenent plans' and- a downfiaa 
in the departifieSit sfttfe bfiSf- 
: near in*-tbe USa -Neve rth e l ess. 

' he remained confident about 
file flxtige. The group’s compa- 
nies were experiencing strong 
demand in the UK and Europe 
and high growth in those mar- 
kets was expected. 

TAX took £818400 (£427400) 
and minorities £25,000 (£24400). 


Epwin Group saw pre-tax 
profits tall from £902,000 to 
£604*000 in the six months to 
June so 1988. This came from 
turnover of £16. 62m, up 24 per 
cent fium 213.44m last time. 
Earnings -per lOp share fell 
from 44p to 24p. 

The company, which manu- 
factures uFVC' replacement 
windows, is quoted on the 
USM". it IsnudDbiiniDg'tte 
interim dividend at l-Sp- The 
c hairman said a bad debt pre- 
vision of £160400 had been 
made relating to one customer. 


London Utd profits slip SS 

■a M. . ■ sales ; 


LONDON United Investments, 
insurance holding company, 
reported a fall in pre-tax profits 
from £5i33m to £4JL7m in the 
first half of 1988. 

Mr C R Driver, c hairman, 
said results had been hit by 
group overheads, inflated by 
the interest charged on the 
bank loan used to capitalise 
the First Reinsurance Com- 
pany of Hartford. Also 
exchange rate fluctuations 
resulted in less commission 
income and a reduction of bro- 
kerage suffered by R L Jarrett 
(Holdings), due to the defection 
of production staff, meant it 


sustained a loss. •• 

The chairman said the 
underwriting cycle. had r again 
turned, premium rates had 
been cut materially and US 
market competition had 
increased in spite of the rate 
cutting. It was po ssible that 

of short dnratkmand he 

frit cau tious fo r the present, he 
was optimistic for the future. 

First-half turnover grew 
£647m to £63-28m. Tax (marge 
was £L6lm (£246m) and earn- 
ings per share 4.42p (5_9p). The 

interim dividend is 

aiSp. - 


Geo Ingham ahead 

George! Ingham and Co, 
worsted spinner, has reported 
pretax profits of £215400 for 
the six months to June 30 on 
sales ahead 43 per cent to 
£3,68m. This compared with 
£193,000 in the previous first 
half on sales of £2J7Bl : 

Earnings per lOp share were 
643p<7:75p) oh a net basis and 
an a nil distribution bads 6.93p 
(64ip). The interim dividend 
remains lp. 


Garton rises 65% 


McLaughlin & - 
Harvey up 20% 


Drop in profits' 
for Intereurope 


Garton 'Engineering, West 
Midlands- based components 
and fasteners group, revealed a 
65 per cent expansion to 
£561400 in taxable profits for 
the six months to ertd-June. 

Turnover rose 38 per cent 
from £7.49m to UOJMm. Earn- 
ings per lOp share worked 
tfirougli^9.8ta.up^rmii'65^j 
last time, and the interim divi- 
dend is Set at L5p (L25p). 


McLaughlin & Harvey, 
USM-quoted builder and civil 
engineer, reported pre-tax prof- 
its of £808400 for the first half 
of 1988, up 20 per cent from 
£673400 last time. 

Turnover rose 74 per cent 
from £35.12m. to £43-78m and 

after tax of £302.000 (£218400), 
earnings per share worked 
through at 124p (LL2p). The 
interim dividend is raised to 3p 
(2-5p)- 

Mr Charles Denny, chair- 
man. said trading conditions in 
all divisions continued to be 
encouraging and t urnover had 
been boosted by the start of a 
number of larger contracts. 


Intereurope ; Technology, 
Services, involved in technical 
documentation, suffered a fan 
in pretax profits from £L8m.to 
£545,000 in the year to June 30. 

The taxable figure ' was 
struck on turnover which 
slipped to £U.59m (EUAxn).. 
The tax charge was lower at 
£224400 (£638,000) and earnings 
per 2Qp share foil sharply to 
6Alp (23.26p). The, directors 

have proposed to maintain the 
final dividend at 4^4p to make 
an unchanged total of 6-4p. 

Operating : efficiency was 
now showing signs of improve- j 
ment following action takffn in ' 
the huff 


Triefus at £lm 


A strong first half of 1988 at 
Triefus, stfyrplier of diamonds 
for engineering products and 
drilling equipment, saw pre-tax 
profits rise 90 pear cent from 
£535,000 to £ 1.02m. Turnover 
rose from £l243m to £i5J.4m. 
The interim dividend- is 
increased from 0J5p to Sp. 

Earnings came out at 747p 
C&26p). The directors said UK 
profitability had increased sub- 
stantially. in Australia 1 the 
manufacturing and gem com- 
panies had their best ever "Jan- 
uary to June. 


Coloroll moving into furniture 


By Alice Rawsthom 


COLOROLL, the ambitious 
home products group, is diver- 


sifying into furniture by buy- 
ing the William Barrett Group, 


a private company, for £l44m 
in shares and cash. 

‘ Barrett is composed of five 
companies making upholstered 
furniture. The companies, all 
based in the south Midlands, 
have a workforce of about 600 
people. In its last financial year 
Barrett made pre-tax profits of 
£L9m on sales of £24m. 


after a bitter bid battle for con- 
trol of the John Crowther car- 
pets group. It has been consid- 
ering diversification into 
furniture for the past two 


Coloroll, which is committed 
to building up a broadly-based 
group within, the home prod- 
nets field, has expanded rap- 
idly by acquisition in the past 
three years. In June it staged- 
its largest acquisition to date 


The cost of entry to uphol- 
stered furniture is compara- 
tively low given that.the prb- 
duction process is highly 
labour-intensive with alow 
level of automation. Tradition- 
ally the £7QOm industry has 
been, divided, between hun- 
dreds of small family firms. 
But three years ago Hillsdown 
Holdings emerged as a power- 
acquisition 


Mr Jeremy Scholes; group 
development director, said that' 


Coloroll was attracted to 
upholstered furn itur e as "a 
very, very fragmented -market 
with few strong players". 

.Coloroll is paying £144m for 
Barrett ta a deal composed of 
£7. 16m in variable rate' unse- 
cured loan notes, £7j.6m in 
shares and £800400 in cash. 

■Once the acquisition is com- 
pleted Coloron wifi conduct a 
review . of the business to final- 
ise ' its strategy. Mr : Scholes 
said that it intends to intro- 
duce mare modern designs; to 
boost sales by buildfog me cus- 
tomer base; and to improve 
efficien cy by automating' part 
of the production process; It 
afeo plans to introduce a range 
of furniture under the. cdtoroD. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Sterling stefciy on mixed data 


Sterling was naaffected by 
yesterday's batch of. economic 
data,' and finished; Uttle 
changed on thi 1 day. against 
most leading currencies. ; 

News of' a smaller 1 than" 
expected rise of 0.2 p.c. in July 
Unit labour costs and a lower 
than forecast. £3L9bn current, 
account deficit in thfe isecond' 
quarter, was 'countered by a' 
sharp rise to, 9 p.c. in Jury's 
average earnings. 

The.. pound drew- 'support 
from higher interest rates - the 
latter moving defensively 
firmer ahead of today's release . 
of August retail prices. 

Evidence .that the UK econ- 
omy is still growtag strongly. 


SFrZJBS and FFrlO.TOSO com- 

pa^ed 'th FFr10.7025. 

i Th^ollar finished' little 
ehanp from As -weaker open- 
mg, : uing to attract any fot 
low cough demand, after bet- 
tor an expected July trade 
figcs. Sentiment- was influ- 
■euo by the threat of central 
bar intervention, after the US 
Festal . Reserve Board had 
^-dollars in New York, -late 


DM1.8745, down from DML8790 
and Y 133. 60 compared with 
YX34.60. Elsewhere it finished 
at SFeL 5800 from SFrL58S5 and 
FFr6,3725 compared with 
FFI6-39QQ. On Bank of England 


,entiment was farther influ- 
e*d.by US retail sales figures 
f August, which showed a 0.2 
c. decline, against expecta- 
ins of a 0.3 p.c. increase, and 
slow down in capacity ntdisa- 


despite the steady rise in. inter- it®- The argument ran that 
est rates, led sonfe traders to lower figures wcnld ease 
suggest that a further rise in ®ny upward pressure on inter- 
base rates was likely - sooner ^ rates and defer d possible 
rather than later. rise in interest rates. Early 

Sterling's - exchange rdtf trading had been /subdued, 
index . finished - . at ' 75.4 ' with few guideiines/ emerging 


un c hanged from the opehin 
and- Wednesday’s cIdsl' 
Against the dollar, the porn 
rose to $1.6800 from $L6750 at 
was also higher' against ■* 
D-Mark at DM3.1500 ft® 
DM3.1475. The DM3.15 -lewis 
regarded as a significant : ins- 
tance point, -buti reu*^ 
upward pressure ..on infest 
rates could see this bm&* 

The .pound was w£ker 
against tba.yen.at Y224i. r from. 
Y225JS0, but -improve else- 
where , .to ,J5Frt.6^ front - 

£ IN NEW YORK 


from the Far East, 
was closed for a 
day. 

The dollar 


Tokyo 
‘ holi- 

losed at 


figures, the dollar’s exchange 
rate index was unr.hangari at 
39,6. 

The D-Mark continued to 
lose ground against the yen. 
Having slipped below Y72.00 on 
Wednesday, the D-Mark was 
trading at Y71J7 compared 
with Y71.63 at the previous 
dose. Dealers expect the down- 
ward .pressure to continue, 
with Y7L00 seen as the next 
significant support level. 

Elsewhere the D-Mark 
showed little overall change. It 
was however, slightly firmer 
against the French franc, in 
early trading, reflecting a 
slightly softer tone to French 
interest rates, and was quoted 
.at FFr3.4025. up from FFr3.4000 
on Wednesday, but slipped 
back towards the dose to fin- 
ish unchanged from its over- 
night leveL 
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FINANCIAL FUTURES 


Prices slip on inflation fears 


STERLING BASED contracts 
lost ground in yesterday's i.wfa 
market, as investors showed 
their concern at a disturbing 
rise in average earnings. The 
December three-month sterling 
deposit contract slipped to 
87.70 at the dose from an open- 
ing level of 87.79 and Wednes- 
day’s close of 87.84. 

Dealers pointed out that 
there was a very strong sop- 


LXFFE LONG ALT FtRUBES OPTIMS 


port level at 87.66, and the con- 
tract touched a low yesterday 
of 87.67. The support level is 
expected to hold, unless 
today’s release of retail prices 
is much worse than expected. 

Long gilt prices also finished 
on a weaker note. The Decem- 
ber price finished at the day's 
low of 93-18, having opened at 
93-28 compared with 94-00 on 
Wednesday. 

UFTE (IS TtEASUKY KMB FUTURES OPIVKS 


US Treasury bond prices 
showed a s mall improvement, 
helped by an unexpected 
decline in US retail sales In 
August. However the extent of 
the rise was restricted by sell- 
ing at the higher levels, and 
after touching a peak of 89-02, 
the December contract finished 
at 88-21. still up from 88-15 at 
the opening, and Wednesday’s 
close of 88-19. 

UFFE FT-5E BREX FUTURES WTUhI 
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EsUwAtri wtaat total, &Jb2M3 Putt 3389 
Protons toy's oca tit. Cafe 16056 Put 24939 


UFTE4S WUMS 
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Previous toy's ope* lau CBUs 6538 Pots 2842 


LIFFE EUB0MULM OPTIONS 
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85-16 

8502 

84-21 

8408 


JAPANESE YEN OHIO 
Y12L5o S per Y1M 

CnS BW 
0.7468 0.74ft 


Mar 


lm Pro. 

„ _ 07462 0.7448 

0.7529 0.7532 07522 0.7506 


0.7590 0.7590 
0.7660 0.7660 


- 0 7570 

- 0.7642 


EdlmaM Votome 78 Q2U 
Proton dap's opn tat. 1977 Q.95® 


DEUTSCHE MAW OSH] 

OMUMM S per DM 

lust RHi Low PfST 
Sep OSBaa 05338 05329 05328 

Dec 05373 05381 05370 05371 

Mu 05419 05420 05419 05412 


6% NOnQHAL LONG THBI JAPANESE S&VT. 
■ONO V18B* UMKks al 100% 


ILS. IKASWV 015 DUD 
ttn prints M 1»% 


Dose HWi Low Pm. 
10126 lot » 10 1 1 ? 101. DO 
10021 99J5 


Dec 

Mar 


Estimated Votan 314 (5461 
Proton day's ope* tot 524 (483) 


THREE MONTH STEHJKG 
£SM^M ppUs af 108% 



lame 

HU 

Low 

foe*. 

Sip 

92.78 

92% 

9277 

9276 


92.83 

9285 

9278 

9280 

Mar 

9286 

9286 

9285 

9282 

Jm 

92.67 

9267 

9265 

9265 

Sep 

92.48 

9249 

9248 

9246 


9231 

9231 

. 

9230 

Mar 

9231 

9231 

- 

9230 


TWEE-mmi EUaODOLLAB OHO 
Sim prints af 100% 



dose 

87.66 

KM> 

87.% 

Lmr 

87.63 

Pro. 

87.79 

Dk 

87.70 

8734 

87.67 

8734 

Uar 

88.17 

88.28 

8837 

8827 

Jm 

88.43 

8832 

88.44 

8852 



Latest 

HUi 

Low 

Pro. 

Sep 

91.68 

9L71 

9L68 

9L68 

Dec 

9138 

9L45 

9137 

9138 

Mar 

9L48 

9L53 

9L46 

9L45 

Jito 

9L23 

9L28 

9L23 

9LZ2 

&53 

91.03 

9LQ6 

9L03 

9L02 

Eke 

90.84 

90.86 

9034 

90.83 

Mar 

9034 

90.86 

90.82 

903L 

Jra 

90.77 

90.80 

90.76 

9875 


yuUe US dollar and not to tfee 


■AU^OHatBare-tdr ScpCM * 3*’ - — /-•‘J 

. : . * ■ • r r l r.'trii 

CURRENCY MOVEMENTS ! 


EURO-CURRKNCY INTEREST RATES 


‘ WJ5 

Dadrof 

V 

• ft?*" - 


. 75.4 

U -17.0 


99.6 ’ 

-83 

Cawton Dollar 

AtotrUiSrattltag.-— 

BeMaFraK 

DaiwKrBae ...» — 
Deutthe Marti 

SwUFraoc 

Ml *r 

Frenis Franc 

Lira - — — 

Yto 

843. 
mj . 
lEf. . 
888 
144.0 
.. UM- 
1324; - 
686 

443 . 

2483 .. 

•• ..-29.. 

. *6 - 
■•42 

. G.9.4 . 

..-M3 :. 

-ZL4 
+7WI . 


■prom BtoW-to«K impiw- 
1982-100 Bank of MriUn (tat 
1975 .lOOntates are Ju5epLl4. 

OtHER CURRENCIES 



i. Krone.. 

Asian SStap 


7D ff 

“9*** 


Oae ■ 
Nontt 


Ttate 

Mould 


9x 

MonOd 


One 

Year 


. LooattroEiiruWtos: two 
J«U*Sft-9ftiro«U Mmtaal. 


EXCHANGE CROSS RATES 


3*1.19 


ArpnHlna .. , 
AustfUla 

Braill 

Ftabnd 

(•nice — 
Hoag Keep .. 
Irm ...... •- 

KarmiSlW 
torirtt — | 
UMonuwg 
Malaysia . 

Mexico 

N. Zealand . 
Saadi At. 

IM 

S AKFnl — | 
Trivra* 
UAE. 


20.0065-202455 
21020-2.1050 
536.60-539U 
7 4420-7.4550 
25255- 257 JO 
13.0995 -13JU55 
120.00° - 
1203.90-121355 
048100,0.48110 
65.95-66.05 

. 4 4565-4.4680 
3823.40 -3891 .10 

2 7325-2.7375 
6J930-6.2?® 
J.4300-3 4355 
4.1230-4J34O 
6J945-6318S 
48 38-4850 
61650-61700 


1L92D0-J2jfl 

L2525-»nK 

319.75-321- 
4 4390.4A4. 
14610-153 
7.8090-7^1 

Tnm-rtjO; 

21580-2?° 
2278JJ0-KR 
112 M 

3.7500-g® .. 
2.0440 M0 

m 


SepclS 

£ 

S 

m 

Yto 

F FT. 

‘ S Fr. 

H FI. 

UH 

CS 

8 fr. 

t 

• * ’• 

1 

; 05» 

LUO 

1 . 

auo 

L075 

2243 

333.6 

10.71 

6375 

2655 

1580 

3550 

2113 

2347 

1397 

2052 

L221 

66.00 

3929 

DM 
■YBI . 

*317 

-4.454- 

03S3 

7.483 

i 

14X0 

7LZ7 

1000. 

3.400 

47.71 

0843 

1L83 

1327 

1551 

7453 

10454 

0.651 

9340 

20.95 

294.0 

Fft.- 
S fr. 

0.994 

0377 

1369 

8633 

2.941 

L186 

209 6 
8436 

10. 

4.034 

2479 

1 

3315 

1537 

2191 

8810 

L91b 

0.773 

6L62 

2486 

If Ft 

. .Un.. 

0282 
. 0.42b 

0473 

0.716 

0387 

1342 

6334 

9865 

3.017 

4563 

0.748 

1331 

1 

1513 

61.11 

1000. 

0578 

0JB74 

1859 

28.12 

cv 

0487 

L515 

' 0319 j 
256 j 

LS35 

4.773 

109.4 

3402 

5319 

1623 

L294 

4.023 

L730 

5379 

1144 

3556 

1 

3309 

3216 

100. 





' Yen pec 1.000; Fw*6 Fr. pet 1ft Uta per .LOOP- Belgian Fr, 


■SeotagfUe 


Est Vol. One. Bgs. wic sboro) 18688 066291 
Pro kxs toy's opes im. 4638b 145212) 


FT-SE 100 INDEX 

£25 per 1*8 tadrx Pttat 


SWISS RAW OMMI 
SPY 125^00 S per SFr 


STAHOAIB A POOSS 500 DOEX 
35M limes index 


Sep 

Dec 

tor 


Dose Hito Im Pro. 
176.00 176.90 175.70 X76JO 
177 £0 178J0 17750 178.00 


Sep 

Dec 

Mar 

jm 


UlcU Wflh Low Pro. 
0.6322 0.6X5 0.6314 05325 
0.6398 05403 0.6391 0.6401 
05465 0.6470 05460 05470 
. . • 05551 


Latest HMi Low Pro. 
Sep 269.00 270 io 268.65 269.45 

Dec 271.40 Z72.45 Z71.00 27175 

Mar 273.70 274.60 273.30 274.10 

Jut 275.90 27650 27550 275.90 


EUROPEAN OPTIONS EXCHANGE 




Nov. 88 

Feb. 89 

May 

B9 


Senes 


V61 

Last 

Vol 

Las 

vol 

Last 

Suck 

GOLDC 

S420 

97 

1350 A 

60 

25 

- 

- 

S 420 

GOLDC 

3440 

62 

5 

5 

14 

- 

- 

S 420 

GOLDC 

i 460 

93 

2 


- 

— 

— 

S 420 

GOLOC 




57 

4.b0 

— 

ro 

S 420 

goldp 

S 420 

58 

750 

104 

11 

- 

- 

5 420 

GOLDP 

S 440 

S 

20 

43 

20 B 

- 

“ 

S 420 


Sep- 88 

Dec. 88 

Mch 

89 

SILVER C 

S950 

- 

_ 



70 

10 

5 649 


Sep. 88 


Oft. 88 


Nor 88 


EOElodnC 

FI Z25 

1237 

1250 

_ 

- 

- 

_ 

f l. 237 07 

EOE Index C 

Fr 230 


1 

68 

1 U 

1 

13 A 

FI 237 07 

EOE Index C 

FI 235 

772 

2 

207 

7.70 

- 

- 

FI. 237.07 

EOE Inda C 

FI. 240 

209 

080 

98 

5 

23 

7.70 

FI 237 07 

EOE Info C 

FI 245 

227 

0.10 

51 

330 

386 

520 

FI 237.07 

EOE Index P 

FI 210 



123 

0.90 

— 

ro 

FI. 237 07 

EOE Index P 

FI. 225 

20 

a io 

44 

2.20 

3 

420 

FI. Z37 07 

EOE index P 

FI 230 

154 

0 10 

109 

3.90 

242 

550 

FI. 237.07 

EOE Index P 

FI. 235 

50 

0.50 

62 

5.40 A 

- 

- 

FI. 237 07 

EOE Index P 






_ 

_ 

FI. 237 07 

EOE Index P 

FL 245 

5 

8 

30 

11.40 

51 

13 40 

Fl. 237 07 



Nov 

88 

Feb. 89 

Mar 

99 


OBL Index C 

FI 100 



1000 

0.90 



FI 100 24 



Sep 

88 

Oct. 

88 

Nov 

88 



S/FI C 

Fl. 205 

70 

650 

3 

650 


_ 

Fl. 211.80 

S/FIC 

Fl. 210 

65? 

1.50 

65 

3.20 

20 

440 

Fl 211.80 

S/FIC 

Fl 215 

189 





2 JO 

Fi 211 BO 

S/F1P 

Ft 205 



121 

0 85 A 



FJ 211 80 

SfFIP 

FI.210 

15 

0.10 

33 

2.40 

- 

- 

Fl 21180 

!UFIP 

Fl 215 

100 

330 



- 

- 

Fl 21180 







Oct 88 

Jan. 89 

Apr 89 


ABN C 

Fl 50 

21 

0 10 

226 

080 

7 

1.60 

Fl 42 90 

ASNP 

Fl. 45 

24 

3 

121 




Fl. 42 90 

AEGON C 

Fl. BO 

75 

6 BO 

11 

9.50 

- 

- 

Fl. 86 70 

AKZOC 

Fl. 140 

394 

7 90 

191 

12.40 

12 

lb JO 

Fl. 144 60 

AKZOP 

Fl 150 

55 

7 

88 

11 



Fl 144 SO 

AMEVC 

FT. 55 

247 

050 

11 

2 

4 

3.10 

Fl 50.40 

AMEVP 

FT 50 

4 

1 

B20 

2.50 



Fl 50 90 

AMflOC 

Fl. 75 

225 

1.80 

110 

4.30 

10 

6 

Fl 74 10 

AMROP 


122 






Ft 74 10 

BUHRMANN-T P 

Fl 55 

9 

3 

202 

4 

- 

- 

Fl 53 

ELSEVIER C 

Fl 65 

289 

050 

377 

210 

5 

320 

Fl 60 

ELSEVIER P 

Fl. 55 

103 

0.50 

33 

1.60 

- 

- 

Fl 60 

GIST-BRQC.C 

Fl. 40 

229 

0.70 

17 

2 

9 

330 

Fl 36 80 

GI5T-BR0C.P 

Fl. 30 

50 

0.20 



3 

1 

Fl 36 60 

HEINEKEN C 

Fl 140 

45 

5 20 

3 

880 

1 

10.90 

Ft Id 

HEINE KEN P 

Fl. 130 

30 

120 


- 

— 

— 

Fl 141 

HOOGOVENS C 

Fl 65 

183 

150 

162 

4 30 

8 

580 

Fl. bl.90 

HDOGOVENSP 

FL 60 

4 

IBS 

45 

370 

7 

400 

Fl. 61 TO 

KLMC 

Fl. 35 

94 

1.40 

117 

310 

22 

4.00 

Fl 35.20 

KNPC 

Fl. 170 

163 

550 

17 

12 


— 

Fl. 170 50 

KNPP 

Fl 160 

122 

150 

7 

4 50 

- 

to 

Fl. 170 50 

NEDLLOYDP 

Fl. 220 

36 

5 



- 

- 

Fl 223 

NAT NED. C 

FI.65 

837 

140 

131 

3.40 

S 

520 

Fl. 03*0 

NAT NED. P 

Fl 65 

691 

2.30 

6 

3 



Fl. 63 90 

PHILIPS C 

Fl. 35 

56 

040 

318 

160 

15 

250 

Fl. 32 80 

PHILIPS P 

Fl. 30 

125 

0.30 

26 

120 

27 

230 

Fl. 3280 

ROYAL DUTCH C 

Fl. 230 

1979 

4.60 A 

188 

980 

5 

12.50 

Fl 233.50 

ROYAL DUTCH P 

Fl. 230 

575 

650 

120 

850 

30 

11 

Fl 233 50 

R08 ECO P 

Fl. 90 

70 

050 

_ 


- 

- 

Fl 93.50 

UNILEVER C 

Fl. 110 

505 

6.60 

31 

4 JO 

- 

- 

Fl 114 90 

UNILEVER P 

Fl. 110 

170 

160 

1% 

440 

- 

— 

Fl 114.90 

VANOMMERENC 

Fl 30 

108 

1.10 

279 

230 

29 

3 

Fl 30 20 

VAN OMMEREN P 

Fl. 27.50 

20 

020 

161 

0 70 

- 

- 

Fi 30.20 


TOTAL VOLUME IN CONTRACTS : 34.147 


A -Ask 


B — Bid 


C— Call 


P-PHt 


BASE LENDING RATES 



% 


% 


% 

ABN Bank. 

12 

Cfc Merchants Bart _ 

12 

NatWestiiinster 

12 

Adam & Company 

12 

Clydesdale Bank 

12 

Northern Bank Ltd 

12 

AAB- Allied Arab Bk._ 

1? 

CommBk.N.East ......... 

1? 

Nonridi Geo. Trust 

12 

Allied Irish Bank 

12 

QHJperalireBank 

*12 

PRlVATbaikgi Limited. 

12 

• Hecry Ansbacta — 

17 

Cootts&Co 

1? 

Provincial Bank PLC 

13 

ASZ Banting Group 

12 

Cypres Popular Bk 

12 

RL Raphael ft Sons 

12 

Associates Cap COrp 

12 

Outer Bank PLC 

12 

RoxburgbeG' ranur... 

Ui, 

Anthony Bank 

I? 

Duican Lark 

17 

Royal Bk of Scotland. — 

12 

• B&CMadtMBant... 

12 

Fry ot final Bank pie 

12 

Rival Trust Bank.. 

12 

Banco d* Bilbao 

12 

Exeter Trust Ltd. — . 

12>z 

• Smith ft Wilkasn Secs... 

12 

BankHapoaiim 

12 

Financial 4 Gen. Bait.. 

12 

Standard Chartered ....... 

12 

BankLnmilUK) 

12 

First National Bank Pic. 

11 

ISB..- - 

12 

Bank Credit & Comm _ 

12 

• Robert Fleming & Co. .- 

12 

UDT Mortgage Eip_.._. 

112.75 

Bank of Cypres 

12 

Robert Fraser ft PtBl _ 

12*2 

United Bk of Knrait 

12 

Bask of Ireland 

12 

Girobank.. 

12 

United Mizrahi Bank ._ 

12 


Baikof Iris ...... 

Bank of Scotland 

Banqc Beige Ltd 

BrtVsBvk 

Etesadbmark &aok PLC._ 

. BertberBankAG 

BriLBkof Hid East 

• Brawn Sripley 

Easiness MtgeTst— .. 

CLBankNedaiari 

Central Capital 

• CkarteilniseBak 

DlWcNA 


12 • Guinness Marin 12 

12 HFC Baobok 12 

12 t HambrasBank 12 

12 Heritable & Gen In Bsk 12 

12 • Hill Samuel S12 

12 C-HnareiCo 12 

12 HongiEong&SiBngb 12 

12 • LeonoWJosepliiSons.. 12 

12*2 Lioutts Bank 12 

12 Megfraj Bank Ltd 12 

12 McDowell Douglas Bok 125 

12 Midlanl Baric 12 

12 Mount BflkgCaij) 12 

Nat BLof Kuwait 12 


Unity Trust Boric Pic 12 

Western Trust 12 

W«pac Bank Cop. 12 

WHteawayLaklln 12^ 

YorlotlrtBank..„__ 12 

t Members of British Merchant 
Banking & Securities Houses 
Association. s 7 day demsfts 433% 
Savewise 736%. Too ner-€10.000F 
instant acces 9.0% £ Mortgs^ base 
rate. I Demand deposit 7%. Mortgage 
11375% ■ 11.75% 


Estimated Vokne 3512 07171 
Prohxs day's open tat. 13032 OZJW) 


THREE MONTH EUMMLLAR 
On prints it 100% 


Sip 

Ooe 

9L69 

9L?2 

tow 

9L68 

Pro. 

9L7D 

Dec 

9L38 

9L45 

9L33 

9L39 

Mv 

9L47 

9L50 

9L45 

9L47 

Jm 

9L23 

9L23 

9LZt 

9L24 


EsL VbL One. tips. noishoMO 8841 19627) 
Protons day's open taL 42448 <420561 


US TREASURY BONDS 8% 
S1M500 32aft rf 104% 


Sep 

Close 

89-09 

aSSz 

1 JOW 
09-06 

Pro. 

894)6 

Dk 

88-21 

894)2 

88-14 

88-19 

Mar 

SUM 



884)3 

Estimated Vd 

nr U442 (27519) 

' 



Proto# toy's open to. 11142 00508) 
CURRENCY FUTURES 


LaTKTBUNfi £25500 $ per C 


Sep 

Dec 

Mar 


Close 

1.6767 

16td2 

15482 


Ugh 


Pro. 

L6765 

15615 

15480 


EsttauudVrinmOUai 
Previous toy's open lot. 289 (284) 


F0(M0-$ IFUEM EXOIAKD 


1 -mu. Jm 
15753 15644 


12-nah. 

1.6Z78 


WN-STEX1DC to per C 


Latest High Low Pm. 
Sep 16780 167* 16760 15776 

Dec 16622 16640 15612 16626 

Mar 15516 15546 15500 16506 

■tot ... Xa»370 



MONEY MARjftTS 5 

UK ra«s fir 
nervois trade 

INTEREST RATKtoJatoi on 

a firmer note in Lodon yester- 
day, as traders -sowed, ihelr 
concern ahead if 
release of Augustnfiatiou fig-; 
ures. The sharp r® in borrow- 
ing costs, highlit** by an 
increase In morwgfe rates, . Is 
expected to puaJ-the monthly, 
increase up to awnd 1 lie. 

The key tint-month inter- 
bank rate wasds&f* 

12 A P-e. compaid with 12 A-13 
p.c. on Wednelay, white the 


FT LONDON INTERBANK FIXING 


OLOO ul SepLU) 3 mnMfc US drilan 


rid 8ft 


offer 8ft 


6 months US DriUn 


Md 8ft 


rifts- 8ft 


The fU Ing rates are Die arkfroetJe ness rouaded to the aeaiaL ooe-staecpth. of tic Md nd offtred rates hr S10m 
|MOd Jp Uc Nrhel Ujhe refance.btnks al U.OO amt roll wrUngdsg. Thy bants are National Westminster 


Baafc ri Tokyo, Deutsche Baric, Baegu Haitonal de Paris and 


Ceamqr Tnu. 


UK 


12 or coat 
no /tajrt » A M 


one-year rat moved up to 

12^-I2« p.e compared with 

12 ^-i 2 S p. 0 . jvetnight funds 
were also non expensive, as 
the markef faced, an 
pected lar^ihortage of imwd- 
ity. From a nodest opening ;Ot 
I0-9W a,c. jvernlght money 
rose to a-h^i df 13 P*c* 
afternoon. 

The " 
cast a. sL 
£500m, wii 
the. marl' 
maturing 


of England fore- 
tage of around 
factors affecting 
including bills 
maturing cesite official 
less a takefc) of Tr^sury bills, 
jujMftig £8imi. to the system. 
This was flte*:by -Exchequer 
transacticps: which drains 
£l^55m, Ud a rise in tiie^ 3 ^ 
circulatioi 0l £55O- “ Ww 
tion, bauM brought itewaw 
balances mtn below target. 


The fezecWtf was revised to a 
shortage of a/ound 2450m, and. 
the Bank .'asS fefamce in 

tiw TW i mtrig tf 9SS9vn t fnrnpr k. 

Ing outright frmrehases of 
of local' aimiority bills and 
jrttftn wv bank bills, all 

In band 4 pxx 

Ih- tiie-^rfterobon, the Bank 
reriaed-lWtorecart^ a ^diort- 
age of i^md £400m, before 

taking inp account the mom- 

ing-'hi^p'- Assistance in the 
aftemooi totaled £I2m, and 
comp^l.Sfd <nitright purchases 
ofetWfe bank Mils in band 4 
at Lata help came to 
£8^n, aakh% a total oT £319m. 

Intent nates remained firm 
in ^ Frhkfurt; as commercial 
bapkf ^rew in funds to meet 
mmiy fex.payiiients. Wednes- 
dayr sBocation of DMl2.Sbn 
ilstif’i too Bundesbank^ lat- 
est «e and repurchase facility 
wsertgaffiedasnore adequate 

th^ gendcods. -despite an ini- 
tj^y feyouiftWO response. ' 

■' T-T ‘ “ ' y 

dowevec batiks managed to 
icreaseitifcU: reserve holdings 

*ith thfc 1 Bundesbank; to 
N5L9bn oh Tuesday, up from 
>M53^bn on Monday. Never- 
helsssy Mars remained cau- 
doos, showingri concern that 
any t«new«ri currency inter* 

vantion by the Bundesbank to 

support thft D-Mark, would 
drew foods met of the system. 


MONEY RATES 


NEW YORK 

(LuncfltfRK) taripoa™ 

TtaoMrili... 

Prime rate - 10 Three momlL. 

Broker ton rate 9**- 1 * SU«vomh_.. 

FkUp*Js 8ft- ft Doe year 

UFiMd*Mi*tn*aUto~. . TrtjRte 


Treasury Bilb and Bonds 


595 Three jear_ 

7.31 Fotryrar _ 

7.40 Fhtjear. 


-«46 


.854 


... 774 Snenyea r_ 

7.90 10pro>, 

854 30jur — 


.851 


-E75 

,B57 


.8.96 


SwtiS 

Orenfgfct 

Ok 

Mato 

Two 

Uaaua 

U 

Six 

Mantis 

Lombard 

tateneotloi 

Fratofot 

4.75-4.03 

4.75-4.90 

4 JO-4. 95 

4J5-5.00 


IDO 

Parts 

7i-7ft 

7V7* 

7B-7B 


ILZHN 

6JS 

Zpricb. 


JSA 


mm 




3-70125 

4JW9 





Milan - 

Brawn . . 

W 

lUr-UJ* 

ZkZA 


w 



Subtin 

7>r7% 


7if'71| 

7ft-« 




LONDON MONEY RATES 


Sept, is 


tatertramc Offer J 

Mertuefc SM — ~ 

Slwllnp CD*. ..../. 

Local Authority Dvps. ... 
Local Ail ttwrity Bon* . . 
DIkouM Mkl Dtps. ,i». 

CoflVWYDwcsitr 

Finance House Depattti 

Trouory Bills tBiy) 

Sank Bills (Buy). 

Fine Trade BIlufBpy) .. 

SDfi^l dSo‘ Dec bflS’-i 
5DR Linked Dep Bid ..... 
ECU Untied D»«f*r.., 
ECU UafcrtOepBtf 


Otn^n\ J „®* 


U 

9t» 

lOJa 

U 


ZIH 

10>a 

io\ 
1 0* 


Month 



Three 

Months 


I2h 
12 1* 

8.^15 
7ft 

» 

7 H 


Six 

Months 



One 

Year 



Treasury Bills tseffl; ane-mtmh lift per eem; three raontu lift per cent; Bull BID* tain: 

ane-monib llto per ceor three month* ill! uer cent; Tressary Bills; Amrape. tender rate of 
discount 115509 ox. ECGD Flud Rate Surfing Expert Flamce. Make w) <tey Aogjj 1968. 
Agreed rawforjierM Seetcmher J56.1W8 to Oaobtr^S.lVga, Scheme L12jP>e.. St*em« 
II ft ill; 12.72 pjt. Reffretwe me for period Juiy-30,1988 to Augux 51 . 1988. Scneme ivftv: 

11564 Local Anthoftg and Finance Houses sewn to# nake. otocn wn days' fixed. 

Fhance Homes Base Rate 11 fram fiepumber 1 , 1966; Bank Deposit Rags tar sum at men 
days notice 3.75 per cent. Certificate of Tax Deposit tSerfts M. Deposit £300.000 and om Wd 
inwermie nwnto.7 l a per cent' one-thme months 9 per ee«;Uirte-siM*iantlB9 per cent; ttae-nJae 
meaths 9»j per cm; riae-twelM maath* 9>a per cent; Under £100,000 7 per cent Iren 
July 5. 1988 , Deposits wAMrawi for cash 3 per cent. 


d{p 

John Lewis 
Partnership pic 

Department stores and 
Waitrose supermarkets 


Consolidated unaudited results 
lor the half year ended 30 July 1988 


1988 

£m 

1987 

£m 

% change 

8932 

7982 

+12 

62.1 

53.8 

+15 

32 

2.4 

+34 

8.0 

7.1 

+13 

50 ^ 

44,3 

+15 


Sales (including VAT) 

Trading Profit 
Interest 

Pensions Fund Contribution 

Surplus available for preference 
dividends, profit sharing and, 
subject to taxation, for retentions 


Sales and profit 

Sales rose by £45m (+11%) In the department store division and by £50m (+13%) in 
Waitrose. Profits moved ahead at a faster rate than sales and for the first time topped 
£50m before tax in the first half of the yeac 

Profit sharing 

Allocation between retentions and profit sharing is determined when the results for the 
full year are known. Preference dividends for the half year were £109,000 (£109,000). 


For further details of the results and/or the John Lewis Partnership please telephone 
01-6373434 Ext 6221. 
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ACROSS 

1 Overlooking insolence dar- 
ing trip to Gateshead ( 8 ) 

S First Christinas present box 
( 6 > 

9 Home with Heather, snuggl- 
ing close ( 8 ) 

10 Hotel in group backing 
court activity? ( 6 ) 

11 Inscriptions of mine in an 
unusual shape ( 8 ) 

12 Weak company after 
National Insurance returns 
( 6 > 

14 For a pound got back num- 
ber with everything 
Included ( 10 ) 

18 Colin acted as a westerner 
GO) 

22 Criticise attempt by food 
store ( 6 ) 

23 To cover retirement get in 
shape, working hard (S) 

24 Skinhead with pen goes to 
first enquiry clerk ( 6 ) 

25 Region I'd back without 

exception (8) 

26 Writer missing point about 
love for disorderly person 
( 6 ) 

27 Where Ray hires transport 
(8) 

DOWN 

1 Possibly resign as an enter- 
tainer ( 6 ) 

2 When home it’s up to the 
student to drop in (6) 

3 Supporter left during April 
revolution (6) 


4 After mid-morning poor Hal 
cannot get cool ( 10 ) 

6 Love to look slyly round and 
get plant ( 8 ) 

7 Escape article dropped in 
window ( 8 ) 

8 She wants a pink hawthorn 
outside the back door ( 8 ) 

13 Distinguished person, not 
with talent ( 10 ) 

15 One writing notes in bars ( 8 ) 

16 Score in a rough outline of 
the film ( 8 ) 

17 Including a lady talented 
and charming ( 8 ) 

19 You say it has moved out- 
side the opening? < 6 ) 

20 Stars an American soldier 
hiding exploded mine (G) 

21 Express union leader’s entry 
as a figure ( 6 ) 
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GUIDE TO UNIT TRUST PRICING 

The data Included ureter the Amhortsed sccthm of the FT Unit Trust htfnrmaUM panes is 
b eing expanded lo Imreove the service to readers and to e nn f own with new legislation. 
mmAL CHARGES 

These renresem the raarieellng, admtiiiiiraUve and othn- emu which have to be paid to new 
purcfHSdrs. These charges are Itcladed la the price when the customer bars wilts. 

OFFER PSJCE 

The orice at which units may be bought. 

BIT) PRICE 

The price at which units may be sold. 

CANCELLATION PRICE 

The ntaaimum spread between the offer and Md prices to determined by a formula laid down 
by the government. In practice, unit trust managers Quote 2 much narrow spread. As a 
result, ifie bid price is often sm well above Uw minimum perm toslbte price whtcb to called Uw 
cancellation price In Uw table. However Uw bid price might be moved to Uw caned [at kw 
^rto^ln circumstances in which there is a large excess of setters of units over buyers. 

The time shown alongside the fund manager's <uow to cte (imratiiiMGfr Uw mitt crests' daily 
dealing prices are normally set unless another lime to Indtaned by Uw ombol alonrohte the 
individual will trust name. The symbols are as follows: *-0001 to 1500 hours; 4-1101 to 

HlSrOI&C%£ciHS >1 to 1700 h00rt '* * * 1701 “ m " tal| vilt. 

The letter H denotes that pices are set 00 a historic bask. This means Und. wlas Ui« has 
been an Intervening portfolio revaluation, .Investor 1 can normally tey aodsd! mrltruxlayat 
Uw Prices appearing In the newspaper which haw been set on we tests of ytSler0A/s*SMS 
value ’ _ 

The lettw F denotes that prices are set on a forward basis so that Investors can be given no 
definlieprice in advance oftlie purchase or sale being canted nut The prices appcariigi )n Uw 

newspaper show the prices at which deals were canted out jwsmtty.' 

Other eiplanauvy notes are contained ut the last column of the FT Untt Trust Information 
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Pan el the Ml Groan 

Leon Heme. 233 Hlqn S}. Crocks ^ 01-bd 


- Lucattairc & Yortafiire Ante. Society 

E ”i 

_ Bamrd Portfolio — .113.66 115 98 I 

_ UnH Builder 176.44 78 DO I 1 

- LmeJ & General (Unit Asnr) Ltd 


S Mimuflwr Itoad. HbM. BN9 1SE 

British OpporbailIJM—l9b.9 102.1 

1^2 TO 


S3T... 

Equity Pens ... 

Money Maitvt 

Money MfcL Pens- 

OrdOSH. — 

Drnenh Pens. 

Managed — .. . 

MUnogrd Pan 

Inti Equity 

Do. Pens ... 

InU Manxgud - 

Do. Pens - 

Norm American..- 

On. Pem.. - 

Far East - 

Oo PBS 

tatnf. Carroney.. . 

Do Pens 

tudex Lurked 

BUICtaamperi. - . — 

Laron & Leras 

Miton Magd Fo*.. ... 
Tnsuiroute 
Pur Worldwide Ret... 
Per Far Last Growth.. - 

Per lux* Growth 

Per Incomr 

Per Dnermaq Co’S.. _ 
Per Ameroad Growth 
Pur Einoomn CixnRta— | 
Fra American 5 Gan... 
Fro Capital 

Fra tew — ... 

Fry IntlGroxrU 

FraJ«an4Gtn— 

Fra ft c ow«> .... — 
Fra Coorrn totr* Girt. . - 

Fra Ea repeal. . 

From Amrr Trt 
From FmaiWMi 
Fram Extra income..... 


Do Actum , 

Batldk SdC. Uolud 

Do. Accum 

Crah initial 

Oo Accum- — 

Equity Initial.—— 

Du Aaron .. — 

European labial 

Do. 


FarEoslera. 

Do Accam 

ftaed Initial 

0a Accum 



' Ub.48 
21152 


pSSlnmnL. '.ZZZZ 

taafogrt 

HHterty- — 

244 73 ”23761 
H6SS 33321 

Cuhtak. 

Equity C*».. 

MSW 

Fixed tat hw 

137 M 144 B9 
16192 178.46 
71737 755.35 

&3 32H3 

2733* 287 A5 

tnOMLmiav 

Managed op 

kuugtd bn 

iWll IM29 


0X44B0SU FrereFbutnl life IttBOTteC* Lid 

ILeadbaWaii Btaldbw. EC211 . 0L438SU1 

" taotomlUoged Fro* 374 46 re 47 +5/3T - 
“ Pto+om Casta Faod .570 04 73721 *0.021 . 


Frl ends’ Prorkfeat 
Caul* Street, SaJoberr, WitaSP13SH. 
Ufa - ' 


Z Hearts of Oak Insurance Group 
WBb»F 
57 S 605 

576 bOJ 

198 2 210 7 

UU 150 2 

100.7 106.7 

100.6 105.7 

500 5U 

1046 UL1 


ManagxdiUbgd) 

_ UK Equity 

_ SetuaTOstala.—..-. — 
_ OwneM Equity..-. 

_ North Americar 

_ PsedieBasri— 

Z Ear 


» Fhxdl 

_ index Un* id 

* Earikw.ww.ww 


1735 

2091 

215-4 


U68 
85 J. 

96.4 

87.4 
174 1 
14141 
ICO* 
lax 


182.4 
2203 

224.7 

US6 

89.6! 

10131 

ms 

1833 

148JI 

1U2; 

137.4 


0722335242 


+09 
*151 
+1D 
•0 4. 
+1D 
+05 
-OJ 
*0-1 
+oi 

+0.4 

+05 


metises 

NOBS Prop Pen Feld... 

HOBS Managid Food 
BOSS Pen Has Fad 
KBS Tax Exmci Frol 
HOBS P.P. Man Fowl 
HOBSA pp Man Food.. , 

LAMMAS Etauxy Ffl _J 

Henderson Administration tz) 

Sruttory Art Loodoa, EC? MSPA 


ridexL+iMGat — - 

Da. Accum I 

Istl initial 

01-4540393 Da Actus- ._ -. _ 

+05 - MaaMM Inlital 

■ Da Accum ..... 

i0.0 - North Amgrlcaa I 

+0 - Du. Accum 

+01 - Property Initial - 

Dp. AcctutL 

W'irlflrOpptAccBm . 


1233 
134.1 
190 6 
407. B 
579* 
1053 
115.6 


213* 

2345 

254.7 

,3619 

964 

116 9 

2332 

3543 

314.4 

4468 

1189 

1307 

1415 

212.2 

953 


129.7 
UL2 

4295 

61D2 

UO* 

121.7 

224.3 
246 7 
2685 
3810 
1815 
1233 
266.6 
373 0 
331.0 
47BA 
1252 
U7.6 
2DL6 
2866 

100.4 


0273774508 FramSmtaJto.. 
+05 
+05 


+05 

+6"i 

+ 2.2 

3.i 

-0.2 

+15 

♦15 

+0.4 

+05 

+ 0.1 

+ 0.1 

+ 1-2 

+L.7 

+14 

♦L9 

+1-5 

+15 


+01 


tnueiaeqaa— 

cut Edged. 

Cap Gro+lA.... ------ 

TecScaiegy 

Hat. tomato. — . 

Special Situation — 

N. America. 

rarEosL 

Managed 

Broom — — — — 

PruntlK ' 

Hanged Cartacy..—. . 


302.1 

^4 

1326 
977 
255 5 
19*7 

317.2 
3046 
1495 
16S.9 

1145 


318 9 
94.0 
29*9 
140.0 
103 2 
2697 
207 6 

m 

m 

120.9 


0U£p57S7 

*oi 
•05 
• 10 
+05 
•09 
+0.0 
•0.4 


Legal & General (UnK Pensions} Ltd 

Kiogwoad home Ktajnm^ Tadnorik. Surrey 


Ea. Bldg. Sue. Laid ... 

Do. A CCurta — ... 

Cxemot Cask InH— ,, 

DO Accra 

Exempt E*y. InlL... 

Du Aran . 

ExtmocEiau I nit 


120.7 
1365 
214.4 
3053 
. 6335 
-19307 
105.9 
115 9 


_ Do Aetna _ .. - 

. Exempt F» East-u lud|243.9 

- DO Accum 

- Exempt Fi«d 

- DaAcaim- .J518.9 


127a 
143 5 

225.7 
3214 
6883 
979 7 
1115 
1221 
2S6.B 
281.1 

383.7 
9465 


GAR European.... — .... 

GAHFarEtaUn 1 

GARBriUsn 
GARGIobal 
GAR Special SHnUlaakw- 

GAR Smaller Co's 

GAR AiEUallan .. .- . 

HENMoiwxl ..- 

HEN UK Growl* 

HEN UK Income. 

HEN American 

HEN Far Eros 

HEN EurtXMU 

HENPriroefciProp— 

TS6 American 

TSB General — 

T58 Managed — 

TSB Pacific- 

ISBSetaaedOpa — 

FID American - .4 

FIDJJUO ; 

FlDEufapecn 

FID UK- .. 

FID Pacific. 

FID Ml " 

FID liui Income — 

FID Uti Spec S)tL 

0737333456 g-tetal^^.... 

Bar HUi Are 4 Spec ... 
Bar Japan Spatial ■ - ■ 

Bar Japan Sane he. 

BarEasem 

Bar uh Growth . -- . 
Bar Firrt SuMH-tas . 


+01 


+01 

+4.4 

+ 6.1 

+07 

408 

+L2 

+1J 

+ 0.2 

+0.4 


557.9 
1735 
7445 
3129 
5833 

515 

285.7 

5291 

302.4 

452.1 
2B*7 

396.9 

116.4 
125 6 
2*0.7 
1413 

173.6 

219.4 
1315 
1195 

is.-? 

1922 
178 7 
135 8 

151.7 
U95 
1364 
10a* 

95.9 

144.9 

178.9 
106 9 
1864 
1*3.4 
1403 

110.1 


1187 

1325 

153.7 
1395 
1235 
1335 

169.4 
76.1 
1389 
1478 
IhOB 
136.2 
1573 
1393 
992 
114J 
1548 
1404 

178.4 

136.8 

113.8 
130.7 

127.4 
1262 

112.4 
114.0 
10S.6 
1486 


+0a 

+0.4 

* 2-1 

+03 

+0.6 

+05 
+03 
+12 
+19, 
+3 9, 
+15 
+ 2.1 
+ 1.2 
+15 
-2.0 
+38 
+1.1 
+15 

+1.8 

+16 

105! 


+3.0 

*1.6 

+5.6 

+15 

+2.7 

•03 

+05 

-0.1 

-03 

+06 

+35 

+39 

+03 

-05 


+L4 

+04 

+6.6 

+1.7 

+65 

+63 

♦13 

+03 

+0J 

-0.1 

+05 

-L0 

+0.7 

♦i’.V 

♦7 0 
♦1.4 
+68 
+Cx2 
+ 2.0 
+5.0 
+05 
*64 
+05 
+10 
+05 
*7.1 


“ UNEmiltyFA 

“ Flirt Interest. 

- Pacific 

“ North Amur lean 

- Pent. Managed 

” Pro. UK Equity 

- Pens. Preneos Eqvity- 
■ Pens Property .. . 

“ Pe» FludlmertR- 

~ Pro. Index Linked 

- Pro 0+pnWL 

- PUP UK Equity 

- PGP fXtneos EquHi- - 

- P HP Fixed InleratL . 

PR.P Pruomj 

P8P luder Uukrt 
PUP Oepusu 

_ P.R.P Mana«d 

71 P.8P. WKk Prof its. . . 


157* 

ZJS2 

155 8 
223.* 
1105 
218 4 
2S3X. 
279 9 

189.1 
167 9 
1225 
154.5 
1103 
99 6 

114.1 

156 4 
110* 
110 0 
109 4 
114.9 


1731 

1453 

1455 

1335 

158.4 

275.4 
152* 
Ul 9 
175 7 
183 0 
2062 
1*3.4 
13d 6 
1384 
177* 
299.0 
1635 
129.6 
2D02 
1575 


165 9 

247.6 
164-1 
235 4 
1162 
2299 
2670 
2947 
199 1 
176 8 

124.0 
167 4 

mo 

104 9 
1202 

164.7 
1165 
115 8 
115 2 

121.0 


+i.g 

+15 

+05 

Vl7 
+1 1 
10 
+16 
+17 
+05 
+14 
•28 
+05 
-05 
+4 9 
+L4 
+27 
+2.5 
+3 2 
+0.9 


National Piwrident Institution 
48 Grereaerth SL London EC3P 3HH 
Managed— 


AmcrtcJV 
Far Lass. 

Property - 

Fired (OL 

ItoexedGllt 

Ofpqml 


- Pension Food (Accra Units) 

- Managed . . . . j*ao 

- UK Cavity -- . - 4:49 

- OrrocasU - <189 

- Amuricax. 277* 

- f ar Earn _.... 540.1 

- Pmuerty 2205 

- Find Ink 2434a 

- Indexed Gilt- 129 9 

- Drouth- . 173 6 

- NPl Pensora Management Ud 


Bhf Prices Only Offeruntto 
abna agpUcaMt agproa S% nlgtor. 


Managed Fund 


2*7 2 
.'■uJ 7 
324 9 
197 1 
213 0 
120.3 
142 l 


300 J 
3712 
2fll J 
218 7 
3421 
197 0 
224 J 
12*7 
149* 

3874 
4366 
Ml 0 
2925 
5686 
2 322 
25*5 

13*8 
168 1 


+ 2.0 
-1 1 
+J0 
♦23 

-05 

• 0.2 

+01 

+1.4 
♦IB 
+3.7 
+40 
+3 8 
-0 1 
+0 2 
+01 
+ 02 . 


8663 88181 


_ PrtosScutuuriierl Next ueariag Octobers 

Z Mam left Union Asset Management Ltd 


-1 - 


PO Box 1?4. Norwich HR1 US 
NUAII Fuad 

Managrt Find. 

Sun Uaiiei Mags FanL - 
Caul U Fond- . .... 

Inunutional Fuol — 

Exnmean Fund-.- 

North American Fund.. 

Pacific Fund. 

Property Fund. 

Flud Hntiea Fund..... 

Indn llakrtSec Fpnl 

Deposit Fund. 


Mixed Fund. . .. 

UK Ordinary Share Fd 
Intenuitosjl Fund . . 
Property Fiaul _. 

Fixed Inured FuRd- 
tndci Into) 5cc Fuad..... 

Deposit Fund . . . 

flUAMUCF) 

Managed Fuad— 

Esiuiyfttnd 

Property Find. 

Flirt hum FnuL . . 

Bteojil Fund. 

Ireernjuoiial Fund .... 
lodeiUiiiadSccFubi.... 


OUQEBnH 


535 

564 

+03 

51.4 

542 

+03 

31.0 

579 

*0.4 

489 


-03 

+0.0 

M4 

+0.1 

44.7 

471 

+0A 

S92 

*2.4 

+03 

642 

67 * 


314 

sa 2 

- 

SJ.? 

537 

57.0 

-0.1 

5*3 

S9J 

+03 

62-1 

654 

+04 

49 9 

W5 

+03 

639 

573 


bS3 

582 

_ 

51.7 

M.4 

*01 

53.0 

6L0 


728* 

767 0 

+40 

1428 8 

15040 

+11.0 

400.1 

4212 


380.1 

400 2 


22L6 

2333 

+01 

JO 3 

1340 

+09 

Sl.l 

53.9 

+01 


Z Norwich Union LHe Insurance Sue. 


PO B*r 149. Norwich NRJ 3NG 
IfnWtwl PioUiib 
With Profits Fd. 

MauagrtFe.. .._.... 

UK Equity Fd. ...... 

Irtenuuoul Fd 

European Fd 


Borin Anorlean Ft... 

Pacific Fd 

Property Fd 

Fixed lir.Fd 

InU Etond rd— . . . 
Bug See DroFd 


- PortHwestur* & Uatt-Unktd Pha* 


Flud Imrmt Fun) _ 
Me. -Linked S« Fund, J 
Ordinary Snare Fart 
HitcriMtlCinal Fund.. ... 

Preowly Fund 

DepoJtFpRd. 

Mixed Fund .... 
herwadmCitogrtlS 


105.69 1.11 .23 
11380 119 79 
1X4.09 120.94 
118 55 124 79 
108.0a 1L3 75 


115 0* 121.11 
1X2.70 UB.63 

116 31 122 43 

97 99 103 15 

10*95 1J238 
10124 10b 57 


275 7 
1455 
447 1 
125.7 
197 4 
1814 
3102 


2902 
155.2 
470.7 
U23 
2078 
191.0 
32b J 


0603*22200 


+0.04 
+0.67 
+086 
+L39 
-L19 
+0^7 
+1 10 
+0.01 
+0.1B 

+0.90, 
+0 0l3 

+03 

- 0.1 

+68 

■HU 

-01 

-0.4 

-08 


820 8 

•Pnco as * Sestonaer 13 

Continued on next |iago 
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FT UNIT TRUST INFORMATION SERVICE 


^ . 


Offer + or Yldd 


Price 


sa 


attm * «T YJeta 


Pearl Asian not (Unit Funds! Ltd 
252 Hkjk HriMn, London WC1V7EB , 01-403 6441 

413“ 

282 >1 
MO 5 

Si 

m 

Vs 


Proa Out. (Grani. 

Pro Are. 'Grots) . .. 

Equity i6re»< 

MnUMIbBBl.. . 

Prop AaUHni 

EqaneiNcV . . 

HCUMINIU ... - 
Uwnut-raU (nrU. . . 

Gill A Fd InuiBL _. 

Money Fau . . . 

Peart Auimc I IMS Linked Pool Ltd 

Ret Mm (Senes 11 

RftMxn (Serin 21 .. 

Ret Men denes 3> 

P« Cash 

Bn Cara Series M 


2*73 
6743 
4866 
137 4 

1 58b 

150.1 
137.6 

104 4 

106.1 


875 4 
197 B 
131-5 
148 2 
172.7 
1Z36 
1300 
202.1 


41*. 7 
207.7 
1384 
1366 


1248 

1363 

Z12.2 


437 1 4602 

1 482 1364 
47 S *7 5 
124.7 1312 

1024 102.1 


U?5 


Phoenix Assurance Co Ltd 
Phoenix Now Redd Iff Hill. Bristol 
U(e Aa xr x a Fad 

Wealth And. 

Eh“rPfi Ea .... 
PmtaaPlnFnb 
Phoenu 

UKEOMyAcr . . 

Imynui lonjl Act- . . . 

Pnntx a« . - 

Fired Inures! ace. 

Money Are. .... .. 

Bid* Soc.UittAcc. 

SwcUl Minted AccQ. 
marets/Frarnllagtaa 
InUI Growth Acc. . . . 

Am Seal lr Ccb Act. 

Graftal 1st. 4u 

jjojn i Gen Are. ... 

American Turn aa .... 

Recovery T* A « 

Special Mugd Are. . ... 

PtMOlx/Cr 
(nunuiiaul Act. 

IIS & General Ate. 

Amer Spec Shi act . .. 

Japan 6 General Are. . 

Far Em & Gen. Aec.. . 

UK Capital Acc. . 

European Are .... 

SpccMJ Mngd Acc. 


Provident Life Assoc Ltd 
Prat Mm Way. Bxstegaote RG21 2SZ 

Unit Fold. - " “ 

Equity Fom 

International Fd .... 

FlKfl Merest Fd 

Property Fund. . ..... 

Indey-Unked Fond- . - 
Oewnn Find . . . 

Pen. MItwilMlFd... 

endPmlm 

MicnuniryFind.. .. 

Emit* Fim . 

Find Imereti Fend — . 

MtmnlotuJ Fund 

Property Fund 

Indet-LMhcd Fuad 

Deposit Feed.. ... 

5 & F Comal Union... 

SSF Balanced. .... 

SlFIbUMibnU 


*0 0 
*10 
*02 


*0.4 

- 0.0 

*02 


Royal Heritage Lite Arar 

Neural Bnou-en . . 1136 0 
Srieocd Oimwtla — 1JSJ 
Manama. 1110 9 


kilcr Mad d U d ..... 
UFC SrocMytsCTr Fuirt... 1 1113 
UFE Siad-uter Cb Bh.. 1 7991 


98 0 

uwj 

iob 4 o 

100.7 
10 L7 

dj* 

4JJ 


<04 
400 
*0 1 
*0 9 


*04 
*00 
40 1 
40J 
♦0.4 


'1480 
..,1112 
-J10L4 
121 3 
,136.7 
146 9 
333.6 
1619 
1216 

xuimnnir |}25 

AMra Growth — UM 

Do. Me . . ........ • 1 “ ’ 

twli Moral Fund... 


jConrtorrd It 7 t Port . 
BTL Portlotlo .. . . 

MKGtkFd.. 
,IMP. .. . 

» in PF .. .. 
Jones Baker 
Charles Stanley 
SnUem ........... 

SI hate Mb*. COF. - 
Simla Mng NIF 


I Araotlliw Portlolia ... 


0272 294*41 


402. B] 
36661 




173 » 
14*3 
1352 
1623 
1313 
148.0 
13* 1 


3 J 


*0 7 


RS 

IP? 

98 40 
176 8 
147 8 


43 70 

44 50 
174.7 
2022 
1033 
1861 
1553 


40 BO 
*i.:o 
-06 
•1 4 
*13 
*1* 
4L0 


Provident Mntoai Ufe Assc. Assn. 

0438 739000 

Managed Ord 

Managed loll 

EouiuOtd _ 

EqWlylnlL 

Iratre Uni erf Gift <M 
Irdn Linked Gilt InlL 
Gtetras Equity ora... 

Oven» Loony Inh... 

Praoeety Ord.. . - ... 

PraoertyhlL 

Fuel laterantM. . . 

Flue Inured tell 

Detroit Ore. 

Deposit km 




134.0 
8 * 10 
68 00 

1384 

170.9 
1443 

126.9 


14L0 
*3 70 
7150 
2034 
1460 
1793 
151 B 
133.5 


<04 

4130 
*0 80 
40.6 
47 
*10 
*1.0 
408 


Manned Ora. _. 

Managed InR. 

Eu<ly Ore 

Equity teh. - 

Pen Ind lid Gift Ord.. 
Pa Inc Lid Gift Ifllt.- 
Oyenen Equity Ora. 
Ovenem Eaeliy liit- 


Praw*.< Ora. . 

Property laiL - 

FUtd Interna Ord. 

Fixed interest ion. 

Depositor* 

DeoowlnK.. - 


28L8 


*02 



— 
















5 i‘- r 






142.0 

1495 

— 



— 




135.9 





“ 


*01 





512.8 





131.9 

1388 



119 5 






2927 




— 






- 




16*8 

178.7 

— 

13*9 

147 J 

“ 


NIC Mngd 8<md 

Seulh Yorks Mange ._ 
City Casilal Bond. .. . 
BlrOtWMd . . 

Slade lin e n m e an 


Flei. lev.’ Plinalit*".'.'.-) 1073 
Irene. Min*. Serekn .[ 
p yv uni PnMn — | 

Kartnicklin Mngt. • 

Thelw GrefthFtt. ...... 

Baltic Fiem PortMM . 

Crnhood. 1 

SieriingCraCrath .... 

SSS 3 ff 5 ?fi££Ti 
XSS& 1 .VXS-) 

StmlenFi In* Man Bd.. 

DwttealmPorL 

Derek Gardiner Mag... 

GU Managed Fnd 

PEP (in Pm. 

(MnCoHieMiB — 

Saand en French Gii ... 


Ptoneer Mutual Insurance Co Ltd 
16 Creasy Bd. N. Water h, Lteerpgal ^,051-4296655 
ManavedFura^.^.. »8 »43 

1143 
854 
940 
121.6 
MLO 
5*6 
64 1 
10L8 
1102 
101.7 

11B.0 


Man Ra lac 4 Cw Fds_| 
Money Fund. 

Pees. Mngd Fd OdlU . 
Pern Mud FdlAccl... 
Pera FTM ra iJnill. . 
Pera FT30Fd lAff 
Pic 0-5*15 MgFdllitit' 
Pent 0*«ui ktgFuUfcct. 
Pern FtdlntFd Hull) .. 
PenFidlatFdiAcc' . 
Pm Draotlt Fd Unit! 
Pan DtcnitFdUu). 


1202 
89* 
1043 
1280 
1483 
628 
728 
1072 
1243 
107 1 

1243 


01-405*222 
...I - 


Prudential Assurance Co 
Hoi bom San. Loaded EON INK 

P ra f Hd | 

Managed Sera 16..... 12033 2U.BI 

Prudential Holbom Life Ltd 
30 Old Berlicgtoi SL Loodoo W1X 1LB 01-43* 3134 
Ho n »raS«MkIU1.F Bf * 5S ^ 

864.4 9103 

364 2 388.7 

353 4 372.0 

243 6 258 5 

303 3 31*3 


Managed 

EodQr 

Fiita*nuTtn- 
Property. . . 

Can 

laiernaUBaal 


~ Helbon Series D Ufa Faadt 


40.9 

- 2.2 

-03 

-01 

40! 

< 0.6 


Pitmium Life Aaaranee Co Ltd 

37-39 Perryrraim Road. Haywards Kotli 


Amer lean. 

OullOinqSoc. Fd 

Balanced 

Ocodslt 

Euraaran 

CT Managed 

Gartnkvr Ungd. 

German. 

Oft. 

HiMlInc.. .. _ 

IrtcnuiJsul LaalO .. 

Japan 

Managed 

Property. . .. . 

R W traoerul Gold . 
UK Emt 


.iu- 

American .. - 

Building Soe. Fd 

Balanced 

Deposit. 

Camran 

GT Managed 

GaruaureMagd-- 

Goman — 

Gill 

Intcmatloiul Envity... 
■lapaa ....... 

Maragcd 

Preoeru 

UK Equity - 


T&O 
163 0 
2410 
163 0 
129.0 


1110 

1710 

2550 

172.0 

1360 


94 Q 

163.0 
107 0 
15b D 


990 
172.0 
113 0 
165 0 


314 0 331.0 


Managed.. 

Easily 

latDfiaciaral 

Find loti 


Cart 

Pacific Basin. . 
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FT-ACTUARIES SHARE INDICES 


These in di ce s are the Joint cofnp8athm of the Fin an c ia l Tiroes, 
the In s tit u te of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


10 

21 

22 

25 

26 
27 
29 

31 

32 
34! 
35 

40 

41 

42 

43 
45! 
47| 

48 


49 


51 


59 


61 

62 

65| 

66 

67 

68 ! 

69 

70 


99! 


CAPITAL GOODS (210). 


Building Materials (29) 

Contracting. Construction (37). 

Electricals Q 2} 

Electronics (28) .... 

Mechanical Engineering (58) 

Metals and Metal Forming (7) — 

Motors (16) - 

Other Industrial Materials (23) 

CONSUMER GROUP Q 85) .......... 

Brewers and Distillers (21) — 

Food Manufacturing (21) — 

Food Retailing (16) 

Health and Household 02) 

Leisure (30) 

Packaging & Paper (17) ...... 

Publishing & Printing 08) 

Stores C34) 

Textiles 06) 

OTHER GROUPS (93) 


Agencies 09) 

Chemicals (21) 

Conglomerates 03) 

Shipping and Transport 02) 

Telephone Networks (2) 

Miscellaneous (26) 


INDUSTRIAL GROUP (488). 


Oil & Gas (12). 


500 SHARE INDEX (500). 


FTNANC1AL GROUP 022). 
Banks (8).. 

Insurance (Life) (8) 

Insurance (Composite) (7) .. 

Insurance (Brokers) (7) 

Merchant Banks (11) 

Property (51) 

Other Financial (30) 


Investment-Trusts (78> 895.12 

Mining Finance (2) 526.11 

Overseas Traders (8) 1168.65 


ALL-SHARE INDEX (710).. 


FT-SE 100 SHARE INDEX f. 


Thursday September 15 1988 


Index 

No. 


763.09 

950.41 

1151841 

208244 


£67142 
397.75 
463.88 
264.69 
£28342 
1032.90 
1107244 
93243 
[1835.12 
180423 
1130941 
49444 
4330047 
73942 
539.16 
866.94 
. 1018.17 
. 103647 
. 11881,54 
. 181641 
925.41 
£19243 


929.85 


1780.44 


00140 


66540 

64343 

1001.30 

51346 

91249 

325.80 

£156.72 

35344 


916.63 


laden 

No. 


17694 


Day's 

Change 

% 


-104 

-04 

-04 

-*0.4 

-*04 

-HU 

40.6 

404 

414 

-0J 

404 

404 

-04 

-04 

*U 

404 

"-L3 

40.8 

40J 

404 

"■HU 

404 

- 0.1 

■HL2 


40 JL 


414 


404 


-04 

40.1 

404 

-04 

-04 

414 

-0.9 

-04 


404 

404 

-04 


404 


Day's 

Charge 


444 


Eft. 

Earnings 

YMd%i 

(Mai.) 


18.95 
1245 
1144 

946 

1046 

10.43 

10.48 

1233 

9.92 

9.67 

11.01 

948 

9.43 

6.95 
941 

1049 

8.96 
1147 

1242 
1146 

8.90 

1243 
1044 
11.95 
12.00 
1141 


1044 


1042 


1045 


2244 


1041 


5.73 

10.79 


1147 

1042 


Day's 

High 


17754 


Cross 
DTv. 
Y!efd% 
(Act at 
(25%) 


4.28 

443 

348 

4.93 

3.72 

443 

4.17 

4.99 

441 

347 

3.80 

445 
344 
Z73 

3.91 

446 

443 
449 
5.08 
441 
2.75 

4.91 
449 
548 
441 

444 


448 


648 


4.45 


549 

6.78 
546 
6.09 
6.98 
440 

2.79 
543 


346 

3.78 

4.78 


443 


Dtfs 

Um 


17674 


ESL 

P/E 

Ratio 

(Net) 


1149 

9.98 

1140 

1246 

12.07 

1149 

1L79 

946 

1148 

1346 

1146 

1340 

2440 

1648 

1343 

l> 19 

13.93 

1148 

9.15 

1045 

1440 

9.73 

1045 

13.06 

1041 

945 


21.79 


12.06 


1143 


643 


1242 

2247 

1144 


9.65 

1143 


Sep 

14 


1765J 


to date 


1749 

21.96 

29.01 
5348 
4042 

949 

7.95 

7.06 

50.04 

1942 

2046 

17.99 

3849 

18.01 
2944 
10.47 
7343 
1549 
1249 
20-21 
18.11 
35.79 
2442 
3545 
2046 
24.75 


19.77 


64.62 


2344 


21.00 

30.77 

26.91 

U4Z 

32.03 

7.09 

1648 

1044 


Wed 

9 


Index 

No. 


76049 

95640 

152340 

207445 

166249 

39749 

46046 

26344 

126043 

103343 

1166.91 

9274S 

1646.90 

181444 

129549 

49242 

330043 

74943 

53448 

86647 

101543 

1037.01 

1179.73 

188841 

926.48 

119041 


92942 


174846 


99841 


14.93 

842 

3541 


22.40 


Sep 

13 


1756J 


66641 

642.64 

99946 

51444 

91443 

32247 

116645 

35446 


89246 

52549 

1171.02 


91446 


Sep 

12 


17444 


Tue 

9 


Index 

No. 


759.06 

953.74 

152148 


207246 

165645 

39948 

461.95 

263.75 

124843 

1027.91 

106143 

91344 

1B5731 

180849 

1284.06 

49444 

328642 

74240 

53541 

86347 

1011.96 

103242 

118042 

180943 

92247 

1182.23 


925.43 


173348 


993.91 


66548 

63844 

100642 

51846 

918.99 

319.40 

116147 

35342 


88847 

52LU 


117348 


91041 


Sep 

9 


17384 


Mon 

Seo 

12 


Index 

No. 


75543 

952.76 

151642 

286941 

163541 


39849 

46044 

26244 


124442 

1023.49 

185749 

90847 

184940 

180744 

127340 

49045 

327349 

73746 

53647 

858.09 

108944 

102547 

117243 

180940 

915.45 

117349 


92044 


169349 


98643 


662.75 
63649 
99949 
SI64Z 
914.05 
31848 
1153.91 

352.76 


88842 

150941 

117845 


904.40 


Sep 

8 


17394 


Year 

■ SKfO 

(approx) 


Index 

No. 


968.78 

118747 

181141 

249341 

204341 

51842 

57345 

39649 

168948 

133732 

120848 

1019.42 

245547 

258941 

148341 

67145 

465743 

109447 

86346 

113344 

171942 

146442 

144943 

2310.77 

195244 

169L94 


1200.73 


224241 


128948 


84642 

820.00 

116441 

66940 

1722.13 

49340 

131647 

56949 


116846 

78342 

124044 


117645 


Year 

jgo_ 


23044 


FIXED INTEREST 


PUCE 

INDICES 

Thu 

9 

Day's 

“S" 

Wed 

9 

xdad], 

today 

xdadj. 

to date 


BfHMl EwbmbI 






1 

5 years 

118.85 

-0.06 

118.92 

- 

835 

2 

5-15 years 

134.43 

-OJtO 

134.71 

- 

9.42 

3 

Over 15 years..... 

143.81 

HL20 

144.10 

- 

1039 

4 

Irredeemables..., 

164.47 

-0.14 

164.69 

- 

8 LM 

5 

All stocks 

13144 

-0.16 

132.05 

- 

933 


Index-Linked 






b 

5 years 

127.03 

-40.44 

126.47 

- 

131 

7 

Over 5 years 

120.27 

+034 

119.87 

— 

2 JJ5 

8 

All stocks 

120.66 

+035 

120.24 

- 

237 

9 

Debentures & Lous- 

11532 

-0.04 

11537 

- 

737 

10 

Preterence-™. 

89.76 

-0.18 

89.93 

- 

3.74 


AVERAGE GROSS 
REDEMPTION YIELDS 


18 


British Gsvereawrt 


Low 

Coupons 

Medium 

Coupon 


5 JESTS-. 


15 years. 1 

25 year? 

5 years. 

15 yean.. 

25 yeas.. 


High 5 years.—. 

Coupons 15 years. 

25 years... ....... 

Irredeemables ti 


Index-Linked 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


5m., 

0ver5yrs. 

5yrs. 

0ver5yrs., 


DcksA 

Loans 


5 years — J 

15 years 

25 years.—. 


Pittance. 


Thu 


1041 

945 

933 

10.42 

9.90 

940 

1047 

10.03 

948 

9-28 


331 

3.90 

240 

3.74 


11.73 

1143 

LL17 


1041 


Wed 

Sep 

14 


9.97 

942 

942 

1048 

946 

947 
1042 
1040 

946 

946 


348 

3.92 

247 

3.76 


1145 

1142 

2149 


1049 


Year 

ago 

kapproxj 


942 
9.77 

943 
1043 
10.04 

943 

1042 

1042 

947 

946 


345 

3.99 

342 

3.99 


1144 

1143 

1143 


1046 


OOpenJog index 27674; 20am 1775.7; 11 am 17734; flkxm 17706^- 1 pm 17718; 2pm 17714; 3pm 27704; 330pm 1770.0; -4 pm 

t Flat yield. Highs and lows record, base dates, values and constituent changes are published in Saturday issues. Anew 1 1st of constituents 
is available from the Publishers, The Financial Times, Bracken House, Cannon Street, London EC4P4BY, price 15p, by posl32p. 


RISES AND FALLS YESTERDAY 


8rFUsh Funds 

Corporations, Dominion and Foreign Bonds. ...» 

Industrials — • — — . — - 

Financial and Properties — ... — 

Plantations — — — — 

Mines 

Others ... ... 


Totals 


Rises 

Falls 

Sue 

20 

73 

20 

2 

18 

30 

442 

278 

880 

171 

112 

380 

43 

13 

50 

3 

1 

* 9 

74 

29 

90 

134 

32 

104 

889 

556 

1363 


LONDON RECOCT ISSUES 


EQUITIES 



FIXED INTEREST STOCKS 

tent 

Anouet 

latest 

vm 

Stock 


♦ or 

£ 

op 

One 


Low 

hrm 


100 

FJ». 

F.P. 


•»h 

St 

i 

TE 



■3 

MLLOT 

F.p. 




lOOp 

ttOOp 

f!p! 


106p 

303b 

KHp 
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bvtL tra..9gCm Rd w . 
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-d 

F.P. 
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■tttvw tfrtf Qi Orf 

9t 

mp 

wtp 


loop 

«10L2 

5100.9 

FJ». 

F.P. 

F.P. 


ftKwfck7pWeOOr.Cm.lta.Pf.Sp 
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FJ». 


100 

m 


qqg 


loop 

loop 

«uop 

FP. 

2 W 

120 p 

104{l 

M 


10 B 

■14% 

F.P. 

FJ». 

% 

TmabOhKQi 84 PL 2003 

^ofc Tnafirp. Rd. Cm. Oi. PL 20p 
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RIGHTS OFFERS 


tax 

Price 

P 


110 

80 

155 

40 

350 

10 

55 

100 

75 

10 

350 

73 

180 

200 


PM 

BP 


Ml 

Ml 

Ml 

ml 

HU 

HU 

TO 

TO 

TO 

TO 

NU 

n 


out 


2800 

1400 

1919 


1988 


High 


13pm 


Lb* 


Jem 


Tnst5p. 
lodmtrte 

hChenamtl.5p. 


Stock 


krelgtaoii Laboratories 20p 


hFiHGraup 
the Oaks line 


Up. 


| M0afc sUneaiaenCs5fl. 

LewHime ULUaZU 
fan Tech. 5 p^^M 
bkreflkntepJ 
SnertbcftSl 
gsJXlOpH 


Up. 


tararaar. 


Price 

P 




69 m 


& 

9pm 


-*ao 

-1 

-4 


aAimaliadtfMlnUI . _ 

caw bead enUhtdemoa full rapttai-a.AMBnedflitMe»d an yMlsDCHdMdmri jIumi i ri ewieiilpw-e 
Fornax, or esUmated onallsid dM' 
dhtacmCecrer and n/e ban) oa latest i 


rate, sorer (used or periods 
rwntagjjl DhrWrnd nd yWtf based on 


rdiMfi |_ 

„ or otter affidd 

estimates tar 1988.19 DMdead art yMd based on paspeetos » otter official cstimueftr 1989. Q GnmA forecast 
annual bed ahrttfatd.tmer and p/e ratio based mi prospectas or otter official estimate. w pn Forma HgweLV tank 
IV tender.* Offered to Mdm of ordhixy storm as a " rt teT.T lauwtoatoo.*Piac4og price.tr Retn tro d u ction.4 
luaed In mmectloa with raoraatmttao oxrger vtmeoKrjMotmem priced UtdkMseBxhkiBiadKaOflidal 
London IbtlopCI lactam wa i ra ou mHtaxaL* Tbfri Mata. 


TRADmONAL OPTIONS 


• First Dealings Sep 12 

• Last Dealings Sep 23 

• Last Declarations Dec 8 

• For settlement Doc 19 

For rale indications see end of 
London Shore Service 

Stocks dealt In for the call 
inchxfed Sears, Oliver R esou r c e s , 


British Petroleum partly-paid. 
Owners Abroad. Low and Boost, 
Marlnmx, Standard Chartered, 
WJHL Smith A, Bam, Mountialgh, 
H. Young and Cadbury 
Schweppes. No pula were 
reported, but double options were 
arranged in Oliver Resources and 
Sean. 


financial times 


f&iday September 


16 398* 


LONDON TRADED OPTIONS 
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FT-SE Mor-Cllb 1579 Puts 12 
"Underlying security price. 


NOTICE 1 
lb the Holders of 

FUJI HEAVY INDUSTRIES LTD. 

U.S. $50,000,000 
3% Convertible Bonds 2000 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF CONVERSION PRICE 

Pursuant to Clause 7 of the THist Deed dated 5th August, 1985 
under which we issued U.S. S50.000.000 3% Convertible Bonds 


bution of Shares of our Company at the rate of 6.02 Share for e 
1 Share held will be made to the Shareholders of record as of 
September, 1988 (Japan Time). 

As a result of such distribution, the Conversion Price at which 
Shares are issuable upon conversion of said Bonds will be adjusted 
pursuant to Clause 7 of the Triist Deed, from 676.0 Japanese Yen 
(the Conversion Price currently in effect) to 662.70 Japanese Yen 
for Bonds converted after 30th September, 1988. 

FUJI HEAVY INDUSTRIES LTD. 

Dated: September 16, 1988 


NOTICE 2 
To the Holders of 
WARRANTS 

FUJI HEAVY INDUSTRIES LTD. 

issued in connection with its 
U.S. $200,000,000 

3K% Guaranteed Notes due 1993 with Warrants 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF SUBSCRIPTION PRICE 

Pursuant to Clause 4 of the Instrument dated 24th June, 1986. 
ander which we issued U.S. S200.000.000 3%% Guaranteed Notes 
due 1993 with warrants (the “Instrument”), you are hereby notified 
that a free distribution of Shares (as defined in the Instrument) 
of our Company at the rate of 0.02 Share for every l Share held 
will be made to the Shareholders of record as of 30th September, 
1988 (Japan Time). 

As a result of such distribution, the Subscription Price at which 
Shares are issuable upon exercise of said Warrants will be adjusted 
pursuant to. Clause 3 of the Instrument from 554-0 Japanese Yen 
(the SubscnpUon Price currently in effect) to 543.10 Japanese Yen 
lor Warrants exercised after 30th September, 1988. 

FUJI HEAVY INDUSTRIES LTD. 

Dated: September 16. 1988 

NOTICE 3 
To the Holders of 
WARRANTS 

FUJI HEAVY INDUSTRIES LTD. 

issued in connection with its 
U.S. $150,000,000 

496% Notes due 1993 with Warrants 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

adjustment op subscription price 

Pursuant to Clause 4ofthe Instrument dated 31st March. 1988, 
under which we issued U.S. *150,000,0004%% Notes due 199& with 
Warrants (the Instrument . ) yon are hereby notified that a free 
distribution of Shares (as defined m the Instrument) of our Company 
at the rate of 0.02 Share J Share held will be madetothe 

Shareholders of record as of 30th September, 1988 (Japan Time). 

As a result of such distribution, the Subscription Price at which 
Shares are issuable upon exercise of said Warrants will be adjusted 
pursuant to Clause 3 of the Instrument from 63L.0 Japanese Yen 
(the Subscription Price currently m effect) to 618.60 Japanese Yen 
for Warrants exercised after 30th September, 1988. 

FUJI HEAVY INDUSTRIES LTD. 

Dated: September 16, 1988 
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To the Holders of 

KUMAGAIGUMCO.,ETD. 

(the “Company”) 

U.S. $30^000,000 6}4% Convertible Bonds 1997 
U.S. $80,000,000 356% Convertible Bonds 2000 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJUSTMENT OF CONVERSION PRICES 

Pursuant to Clause 7 of the Triist Deed dated September 30, 
1982 under which UJ3. 530,000,000 6%% Convertible Bonds 1997 
were issued and pursuant to Clause 7 of the Tinst Deed dated 
February 26, 1985 under which U.S. $80,000,000 3 %% Convertible 
Bonds 2000 were issued, you are hereby notified that a free dis- 
tribution of Shares of the Company at the rate of 0.06 share for 
each one share will be made to the shareholders of record as of 
September 30, 1988 (Japan Time). 

As a result of such distribution, the Conversion Price at which 
Shares are issuable upon conversion of said Bonds will be adjusted 
pursuant to Condition 5 (O of both issues, from 326.70 Japanese 
Yentc~‘ 


October 1, 1988. 

As a result of the redemption in full of the above two issues 


. . _ nly 

depositing their Bonds for Conversion on the Redemption Date. 

THE INDUSTRIAL BANK OF JAPAN 
TRUST COMPANY 
as Principal Faying Agent 
on behalf of: 
KUMAGAI GUMI CO„ LTD. 

Dated: September 16, 1988 


lb the Holders of 
WARRANTS 

Tb subscribe for shares of common stock of 

KUMAGAI GUMI CO., LTD. 

(the “Company”) 

of U.S. $400,000,000 
4 % Bonds Dae 1993 with Warrants 

NOTICE OF FREE DISTRIBUTION OF SHARES 
AND 

ADJ U ST M ENT OF SUBSCRIPTION PRICE 

Pursuant to Clause 4(A) of the Instrument dated July 14, 
1988 under which the above described Warrants were issued, you 
are hereby notified that a free distribution of Shares of the Com- 
pany at the rate of 0.06 share for each one share held will be made 
to shareholders of record as of September 30, 1988 (Japan Time). 

As a result of such distribution, the Subscription Price at which 
shares are issuable upon exercise of the Warrants wiH be adjusted 
pursuant to Condition 7 of the Warrants from 1,056.00 Japanese 
Yen to 996J20 Japanese Yen effective as of October 1, 1988. 

THE INDUSTRIAL BANK OF JAPAN 
TRUST COMPANY 
as Principal Jfryz ngjAg eirt 

KUMAGAI GUMI CO., LTD* 

Dated: September 16, 1988 
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Alta Berkeley Associates 

London * Boston ■ San Francisco 

During the past quarter Alta Berkeley Associates, a leader in the j 
growing trend of pan European venhtre capital investing, initiated ’ 
Hie following transactions on behalf of its portfolio companies. The . 
affiliated venture capital funds of Alta Berkeley Associates are 
substantial investors in all foe companies. 


MEDTTEC GmbH 

West German 
manufac t u r er of 
medical lasers ;has been 
acquired by 

AESCULAP-WERKE AG 

Financial advisor to 
Meditec GmbH _ 

SHEARSON LEHMAN 
HUTTON 


C6FHOUHNGB.V. 

- has acquired die operating 
subsidiaries of 

CENTRAEARM GROUP N.V. 
Dutch pharmaceutical company 
fw$mXX»,0OO “ 
Acquisition finance provided by 
THE BANK OF NOVA SCOTIA 
Fairness Opinion 
SALOMON BROTHERS INC 
Authorized Representative 
ALEX. BROWN & SONS, INC 


TEMTECH LIMITED 


INNOGENETICS N.V. 
Belgian biotechnology 

Noribem Ireland 


company has entered into 

manufacturer of 


a collaborative research 

defibrillators has been 


agreement with 

acquired by 


KANEKA BELGIUM 

MARQUETTE 


. and 

ELECTRONICS INC 


KANEGAFUCHI CHEMICAL 

USA 


INDUSTRY CO. 



Japan. 


ABm BerkAq/ Associate Lnmltd to t mother of IMRO. 


CHINA 

The F ina nc ial Times 
proposes to publish this 
survey on: 

12th December 15)88 

For a fad editorial ■ 

and. 

please contact: 

Simms Henris 

on 01-348 8000 ext 3270 

or write to him at 

Bracken House 
10 Camion Street 
London 
EC4P4BY 
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Notice of Early Redemption 




Kingdom of Sweden 

U.sl $500,000,000- - v 

Floating Rate Notes Due 2005 

JatinaGconfance with Clause 6(b) of.the . 
** No f es ’ ** Kingdom wfllredeem *R . 
Notes ac tb?** Principal* amount ari2IsE . 

Notes will cense to acaiie.. 


October, 1988, when Interest on the . 
Repayment of principal will be made u 


n Bankmlimt "■ 

Cosnpany.Londan 

I 6 rh Sepoember, 1988 


Agent Bank 











































































LONDON STOCK EXCHANGE 


below best but oils advance 


FINANCIAL TIMES STOCK INDICES 


A wealth of economic numbers 
from both sides of tho Atlant ic; 
another day. of tense In 

the oil share sector, an inflsr 
tion warning from the'Chancet 
lor of the; Exchequer and 
-another increase In turnover 
led to an writing in 

London. _ . ' -..j 

The equity market once “ 
again opened on a firm note 
and made further good prog- - 
teas during the first couple of 
hours before turning off as 
Wall Street. 'performed ~rather 
disappointingly.' Tbe^FT fSBi 
100- share Index recorded its 
fourth successive improve- 
ment, posting a 4_2 gain- at 
1,765.1, having been .up 10.7 
.around 10 am. Government . 


.bonds, meanwhile, slipped - 
back with the notable excep- 
,'GLcai of index-linked issues. 

The warning by Mr Nigel 
■ Lawson, the Chancellor of the 
Exchequer, that there will be a 
.' “sharp /rise in recorded infla- 
tion over coming months”, 

J reflecting the impact of higher 

“ interest' rates on mortagage 
-payments', caused- an. initial' 
• bout; of unease throughout 
GAts and equities. 

"Analysts are forecasting that 
. ; todays -retail prices index 
: too old. hrfell show ah annual 
increase of not &r short of 6 
per cent . 

'And market observers were 
also' 'uneasy following the 
. release oC the latest TJK eoo- 


Aooount Dealing Dates 


Ocwit Dn; 
Sep 26 


nomic data which showed 
underlying average earnings 
up 9 per cent and productivity 
up around 8 per. cent. “One 
possibly cancels out .the other 
but overall the figures are 
slightly disturbing when cou- 
pled with the probable RPI fig- 
ure - was the reaction of one 
economist. The news from the 


US. including retail sales, was 
described as heartening but 
failed to influence Wall Street 
during initial dealings. 

Wall Street’s early reluc- 
tance to advance too far in 
excess of the 2,100 level on the 
Dow Jones average was said to 
have taken the shine off Lon- 
don’s equity sector hut traders 
welcomed the latest increase in 
activity from the dreadful lev- 
els recorded at the start of the 
week. Turnover yesterday, 
which included customer and 
marketmaker business, was 
4353m. 

The oil sector continued to 
overshadow the rest of the 
equity market with traders 
looking for the next moves in 


the LASMO/Enterprise/British 
Gas saga. Turnover in both 
classes of BP improved signifi- 
cantly ahead of news, expected 
soon, of the resolt of the 
Monopolies & Mergers Com- 
mission inquiry into the 
Kuwait Investment Office 
stake in BP. “Everyone is on 
alert in case the KIO preempt 
any decision by the MMC and 
reduce their stoke to perhaps 
14L9 per cent” said one trader. 

The conventional gilts mar- 
ket struggled but index-linked 
stocks raced up to close with 
gains of A amid inflation wor- 
ries; “after loose stock was 
cleared the market was caught 
in a bear squeeze”, said deal- 
ers. 


Government Secs 
Fixed (merest 
Ord friary 


SMI 8 640 88.79 88.67 88.60 

"So S3 S3 9544 9 S 63 

1422.0 14165 1409.8 1401.7 1396.5 

1764 1766 1769 1766 183.8 


Veer 1988 Since Compilation 

Ago High Low High Lew 

85.93 9143 88.28 127.4 49.18 

(18/41 (2/9) (9/1/35) {3/1/75} 

81.72 9667 04.14 105.4 50-53 

( 25/51 ( 8 / 1 ) ( 28 / 11/471 ( 3 / 1 / 75 ) 

18120 1514.7 1349.0 10262 484 

(8/81 (S/2) (16/7/87) (2W^0) 

442.7 3125 175.9 734.7 43.5 

( 7 / 1 ) ( 13 / 9 ) ( 15 / 2 / 83 ) ( 26 / 10 / 71 ) 


Ord. DL Yield 4.83 4*1 4*4 4.66 4.88 3-24 

Earning Yld %(full) 1218 12-15 1223 12-30 12.34 7.83 

P/E Ratio (Net)(*) 9*6 8*0 9*2 9*7 9*4 15.43 

SEAQ Barg sins [ 5 pm) 19*88 16623 17.781 14.878 17*11 36.407 

Equity TumovBfttmlT - 1098.71 957.70 58647 970.76 2464.44 

Equity BvgalmT - 19.162 16578 15.444 20*21 39.485 

Shares Traded (fnt)t - 324 * 287.3 210 * 298.0 603.7 

Ordinary Share Index, Heialy obengaa 

• Opening • 10am. #11 &SL #12 pat •( pjn. *2 pm. •3 pm. *4 pm 
WA 14268 14249 14229 14239 1424£ 1423.4 14219 

DAY'S HIGH 1426* DAY'S LOW 1417.7 

Basb 100 Govt Secs 16/10/26 Fixed Int 1928, Ordinary 1/7/35, 

Gold Mines 12/9/56 SE Activity 1974, * Ml 9*9 TExdudlng Intra-markst 
business. 


• S.E. ACTIVITY 

Indices Sep 14 Sep 13 

Gilt Edged Bargains 72.7 74* 
Equity Bargains 124* 120.4 

Equity value 2220.8 1935* 

5— Day average 

Gilt Edged Bargains 79* 79.5 
Equity Bargains 117.1 113.8 

Equity Value 1886.8 1791.1 

• London Report and latest 
Share Index: Tot. 0898 123001 


ATES 


Shell joins 
sector 

spree 

■Shell- Transport : .shares 
attracted, foqufrfeq which mar l 
ketmakers described as “most 
unusual” following the Royal 
Dutch/Shellgroup interim divi- 
dend and -stock spjit/ share 
scrip announcements. Volume 
surged to 5.6m as the: price 
jumped 2l to 10l6p with, inves- 
tors welcoming the payments 
winch, although qualifiedrby 
the group's aim. for ^a more 
appropriate balance' Itetwfeen 
Interim and Baal dividends, 
raised hopes of an Jpcceased 
total distribution. Royal Dutch 
rose l 1 /. to £65. 

Another boost was tire pro- 
posed split of Royal Dutch 
Etqcfc/and share scrip .from 
-Shell -which should make fear 
greater marketability in both. 
The enthusiasm for the oil 
majors competed with a fresh 
bout of speculative activity for 
..the independents and ..took 
place against a backcloth of 
declining crude oil prices.. 

Business was swollen as ana- 
lysts recommended switches 
between the- leaders. British 
Petroleum “old” were a benefl- ‘ 
oiary,. surging 5% to 2$6p.anrid 
turnover of & 2 m shares; the 
partly-paid kept pace in 
smaller* volume -to. end 6 up at 
-147%p- However, the top slot 
in terms .of activity went .to 
British Gas, down l'A mote at 
I68p after trade of 17m shares. 

Enterprise moved relent- 
lessly forward, rising 28 to 
670p, although mar ketmakers 
reckoned that- LASMO should 
be the stock in play. “The 
stock offers such good value 
and a cheap* way into Enter- - 

soon", said one. LASMO 
improved only- 34o.56^ after, 
turnover of 5.3m shares. Clyde 
advanced 7% to I27p and Color 
13 to876p. . . . 

Despite advierto sharebold' 
ers not to take up their rights 
entitlement. Ultramar mw nfl- 
paid stock got off . to a snceess- 
ful start. After openingat a 2to 
premium, the shares immedi- 
ately forged higher to close st 
a 3ip premium, while the “old" 
ended 12 dearer at 227p ex- 
rights. . _ 

Pleasurama advance 

After languishing for several 
weeks, shares in leisure group 
Pleasurama enjoyed a long, 
rally yesterday, rising 25 to 
224p in turnover of 23m. Deal- 
ers had no difficulty in explain- 
ing the gain, pointing out that 
it came after . Mecca Leisure’s 
meeting at which Mecca share*, 
holders endorsed the compa- 
ny's recent bid for Pleasurama. 
Mecca shares rose 2 to I74p. 

Although there was some 
buying interest, most of the 


FT-AAn-Sliare Index . Equity Shares Traded 

nim.' — Turnover by votume (mfiBon) 
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- gain - was ftielled fay rumours 
that Mecca might be about to 

t launch axash alternative to its 
prigmaL-paper bid. .Mr Jeremy 
T/mg. group finance director, of 
Mecca, said he was unable to 
comment on these rumours, 
But added; “We are delighted 
by our shar eholders’ endorse- 
ment and- 1 hope the market 
will now. focus -once again on 
our bid.” He confirmed that no 
discussions -have been held 
recently-with Pleasurama man- 
agement, hut would not com- 
ment -oii " speculation that 
Mecca might be in talks with 
other, parties, with a view to 
strengthening its bid. - 
• Mr Barry Hardy, the Plea- 
surama director . coordinating 
the company’s defence, said, 
“We are currently not aware of 
any moves by Mecca, but we’re 
not surprised that our share 
price had. recovered from levels 
at which ft was looking funda- 
mentally cheap.” ; 

R-R disappoint 

The announcement of 
interim pre-tax profits of £63m 
compared with £60m from 
Rolls-Royce failed to meet with 
market expectations which 

ran gwl arrnmd the P7Q m mark 

and. closed 3 down at 129’Ap. 

- The {ffobl^n-appeared to be 
an exceptional charge of £!4m 
arising from reorganisation 
and severance costs ; which 
took most analysts by surprise. 
TZd&was mitigated to a certain 
extent by a20 per cent increase 
in the dividend payment. 

Although -the exceptional 
charge is. expected to be partly 
bfbet by lower research and 
development costs. Hoare Gov- 
ett (HG) saw fit to reduce its 


Jut Aug Sep 

1388 pre-tax forecast by £5m to 
£165m. Over the longer tens, 
however, HG remains positive 
and is ndslng.its .estimate for 
1989 from £185m to £200ra. 

P & O Cruise 


A series of favourable recom- 
mendations and upgraded full- 
year profit forecasts succeeded 
the P&O interim figures, forc- 
ing investors to take a more 
positive stance on the shares. 
Mr Selwyn Jones of Citicorp 
Scrimgeour Vickers tWwbi ti» 
reason for the stock’s under- 
performance is the belief that a 
bid will emerge for Taylor 
Woodrow. 

■ Since the new management 
team was "istallpd five years 
ago, however, all P&O corpo- 
rate deals- have been on an 
.agreed hasig in the current 
.climate such a deal cannot be 
ruled out. “A core h olding for 
capital growth funds and cur- 
rently very attractive for 
income funds,” says Mr Jones. 
The shares rallied 3 to 537p 
-yesterday. 

International stocks were 
miTfld. Glaxo ran into profit- 
taking after its recent good 
rise, faffing 15 to I0l4p in turn- 
over nf 2 9m Itg figures ar e due 
pn Monday, with market fora- 
-VftTftm tb 

£840x0. Hanson fell a penny to 
143 ’Ap as dealers r commented 
that there has been no news on 
■p ossibl e acquisitions. 

BTR reported its darkling 
figures, with profits of £368m 
inspiring a rise of 10 to 283p in 
heavy trading of 83m shares. 
Broker Kitcat & Aitken has 
posted a full-year forecast of 
£770m, rising to £900m for 1989. 
The 1-33 warrant issue was 
seen as a simple bonus issue 
for shareholders which are pre- 


NEW HIQHS AND LOWS FOR 1988 
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APPOINTMENTS 


Changes at 

British 

Aerospace 


Further to BRITISH 
AEROSPACE'S announcement • 

bn July 6 that ft was proposing 

to devolve further - 

responsibility and . - - 

accountability for the success - 


CB, UK Wiiupowj 

operations to its divisions and 
subsidiary companies, the - ■ 
following appointments are 
being made: On OcfoberT Dr - - 

Maurice Dixson, chief j L - 

executive of Royal Ordnan ce, *' 
is to become managing director 
of the civil aircraft division 
and managing director of 
British Aerospace <CSvil 
Aircraft). On the same date .. 
Mr Peter Kenyan, managing \ -- 
director of the ammunition . 
division of Royal Ordimnce, . 
is appointed managmg dfrectpr 
of Royal Ordnance. Mr Notman 
Barber, managing director of 
the military Aircraft division^ 
is appointed mnnag fa g director;; 
designate ofthe dynamics 
division ttndmanagtoff dirertpr; 

British Aerospace Dynamics 
on December I to succeed BIr 
John PaiUmaae, Who will ■_* 
retire on December SI. Also ' 
effective December 1, Dr Ian 
HaO, deputy managing director 
uf the military aircraft 
division; is made managing - 
director of that division and 
Mr Tony Baxter, headquarters 
production director, is 



At ROCKWARE GROUP -Hr 
John Biffen, BEP, has been 
appointed to the group board 

as a director. 


aircraft' 


• division. They are also 
'appointed respectively 
manngmg'dimtin: and deputy 
wiRna pin g director of British 
Aercspece (Military Aircraft). . 

. Mr John If oK? managing 
director of (he space and 
commtmiations division, has 

rfBi^^^^8^e(Space 

Sj^ttms).-. 

WXSPK,* n^ufocturers of 
printed tfreuft boards, has 
appointed Mr Russ Perkins 
as sales and marketing 
direct or.Rejohisfrom RJS. 

• Ingham.-wfeerehe was 
responsifate foraHsales and 
markeongiBictmtieSi 

■ GATEWiY "/ : . 
TOOmdAj^OETS,a subsidiary 


of the Dee Corporation, has 
appointed Mr Robert Willett 
as marketing director. He has 
been non-foods director at 
Gateway since September 1987. 

■ Mr John T-pniitan, managing 
director of Crayonne, is to take 
on an additional role within 
the McKECKNJE consumer 
products division following 
his appointment as managing 
director of GEECO. He will 
now be responsible fra: both 
companies. 

■ MITSUBISHI FINANCE 
INTERNATIONAL has 
appointed Mr Jacques Fedor 
a directo r. He was a director - 
of BZW UK Equities 
responsible for risk 


■ Mr Michael Murray has 

been appointed managing 
director oT ATCO. the 
lawnmower manufacturer. He 
joins from Rest Assured - 

Holdings, a subsidiary ofthe 

- BTR Group, where he was 
managing director. 

■ Mr Hugh MeQor has been 
appointed a nonexecutive 
director of MEGHRAJ BANK. 

■ At UNITED SCIENTIFIC 
HOLDINGS Mr_Toay Pearson 
has become company 
secretary. He joins the DK 
operation at the T-mdon 
headquarters, having spent 
pie previous five years based 
in Cairo as finance dfrector 
of its Egyptian joint vmiture 
company. Ard> international 
Op ironies. ... 


pared to remain loyal until the 
exercise period starting in 1992. 

London International Group 
announced a worse, than expec- 
ted trading outlook and saw its 
shares tumble 20% to 199 V*p. 
D ealer s commented that they 
thought the bad news had been 
partly discounted in the recent 
share price and they were sur- 
prised by the extent of the falL 
- Analysts said worries about 
' condom sales in the US and 
about defective raw materials 
purchases by LIG were enough 
to chop profit forecasts by 5-10 
per cent. Nomura Research has 
lowered its full-year forecast 
from £39m to £3Sm. 

Merchant hanks caught the 
attention in busy trading as a 
US buyer went in search of 
Klein wort Benson stock. The 
current market malaise has hit 
the major London merchants 
hard and there is no shortage 
of speculation that some could 
be faring hostile bids soon, say 
dealers. By the dose Klein wort 
had advanced 10 to 348p and 
Morgan Grenfell 6 to 260p- 

Among the insurers General 
Accident took a buffettlng 
from Hurricane Gilbert, drop- 
ping 10 to 864p. Of the big UK 
composites. General Accident 
is most exposed to the property 
and motor market in the 
Southern US states. Commer- 
cial Union were boosted by 
rumours that Deutsche Bank is 
building a stake and the shares 
finned 3 to 327p on turnover of 
2.9m. A battle in Sedgwick 
developed between bears in the 
stock and investors looking to 
p ick up the shares before they 
go ex-dividend on Monday. By 
tiie dose honours were even 
with Sedgwick unchanged on 

222p. 

. Guinness reported results at 
the top end of expectations and 
the shares were nnriiang prf at 
316p after turnover of 7.2m. 
-Grand Metropolitan was again 
the fbcns of a range of stories 
and the shares rose 7!A to-485p. 
Unconfirmed - rumours 
suggested that VMS Realty of 
the US had offered S3bn 
(£ 1 . 8 bn) for the InterContinen- 
tal hotel chain, while another 
story said that Grand Met had 
taken a 20 per cent stake in US 
food and restaurant company 
TransWorld Services. Hanson 
has also recently been linked 
with TransWorld. 

Associated British Forts 
pleased with the announce- 
ment of interim profits some 59 
per cent higher at £21.2m. 
Responding to the figures, ABP 
shares moved ahead strongly 
to 511p before settling a shade 
below the best with a rise of 16 
on the day at 509p. British 
Aerospace, a depressed market 
since announcing its interim 
figures earlier in the week, 
staged a modest rally and 
dosed 5 better at 456p; volume 
was L4m shares. 

A ruling by the Director 
General of Fair Trading that 
Unichem’s Share Scheme is an 
anti-competitive practice 
brought its rivals to fife with a 



MXNET HOLDINGS has 
appointed Mr Michael Brown 
to the board. He is the com- 
pany's group legal adviser and 
company secretary. 


■ Sir Ralph Robins, numugmg 
director of Rolls-Royce, has 
been appointed a director of 
STANDARD CHARTERED. 

■ ASD A GROUP has elected 
Mr Ronald Scott a director. 

He is finance director of Asda 
Stores. 

■ WHPTECROFT has 
appointed Mr Christopher N. 
jenkinson as chief executive 
of its textile division. He has 
been managing director of 
Edward Hall and Brother, the 
group's medical fibre associate, 
since 1972. Mr John CatteraH, 
works director of Edward Hall, 
has become its managing 
director. 


flourish. AAH moved up 6 to 
265p, while Macarthy featured 
a gain of 11 at 234p. 

Ratners met most market 
forecasts with interim profi t s 
up 92 per cent to £6.5m, keep- 
ing the jewellery group on 
course for somewhere around 
£75m for the full year if Christ- 
mas sales live up to expecta- 
tions. Yet the good figures had 
been discounted by the recent 
run in the stock and Ratners 
lost tuppence to 218p. 

News that Harris Queen- 
sway has put its London toy- 
shop Hamleys up for sale 
nudged the shares up a half- 
penny to 75p. There should be 
no shortage of foreign interest 
in the store, say dealers, 
although Mr Andrew Fowler, 
analyst with Charterhouse Til- 
ney, believes it easy to over- 
state the attractions of the 
famous shop. “The toy market 
is notoriously seasonal and 
Hamleys is not a mass-market 
name, so it might be a manage- 
ment buy-out situation.” 

The whispers would not go 
away yesterday that someone 
will bid for Sears within the 
next few days and Hanson 
Trust remains most people’s 
favourite to make an offer. Sir 
Gordon White, head of Han- 
son’s US operation, is said to 
be due in London this week- 
end, heightening speculation 
that the group will make its 
bid early next week. Sears 
ended the session a penny 
easier at 126p on turnover of 
6£m shares. 

Newcomer Ritz Design, sup- 
pliers of ladies lingerie to 
Marks & Spencer, enjoyed a 
satisfactory debut, earning a 
3-pence premium on its place- 
ment price of 118p. 

Bnrni again do minated the 
Electricals sector, rising 9 to 
410p in heavy trading of 9.4m 
shares as dealers noted general 
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relief that the Vodafone flota- 
tion will go ahead as planned. 
One commented that the path- 
finder prospectus looked “very 
healthy”. 

Travis and Arnold advanced 
to close 9 up at 514p, compared 
with Meyer International’s hos- 
tile counter-bid of 500p cash 
per share. Market speculation 
centres on the possibility that 
Meyer may have to raise its 
offer to win the day and sug- 
gestions that another predator 
may appear on the scene. 

Food stocks were less active 
yesterday, although Cadbury 
Schweppes gained 12% to 358p 
in turnover of 5.8m shares, 
lifted by persistent speculation 
that it may be the subject of a 
bid from Grand Metroplitan. 

James Neill met with persis- 
tent selling as the gronp 
announced lower interim prof- 
its (£2.7m against £3-8m) and 
foil away sharply to close 13 off 


on the day at 176p. 

British & Commonwealth 
beat its half-year forecast with 
profits of £82 .9m, but the mar- 
ket seemed unimpressed and 
the shares dropped 8 to a 1988 
low of 2l4p, compared with the 

high of 340p. 

Templeton Galbraith & 
Hansberger, the investment 
advisory and management ser- 
vices group based in the Cay- 
man Islands, were one of the 
more brighter features among 
miscellaneous financial ii jRnes. 
Mr Philip Gibbs, analyst with 
(^Alexanders Laing & Cruick- 
s hank, rates the stock, up 5 
yesterday at I25p, a buy for 
several reasons. He points to 
the quality of earnin gs, which 
is among the highest in the 
sector, the excellent invest- 
ment performance record and 
the particular concentration on 
value rather than trends. 


Inchcape slipped back 4 to 
208p, despite unfolding mid- 
term profits at the top end of 
the range. Mr Richard Allen, 
sector researcher at Kleinwort 
Grieveson, said the figures are 
good, but the upside is limited 
at current levels. 

Turnover in the Traded 
Options market continued at 
its recent high levels yesterday 
as 44.220 contracts changed 
hands, of which 31,835 were 
calls and 12,385 puts. The busi- 
est business was in British 
Gas, with 4,243 contracts, 
Trusthouse Forte with 4.062, 
BTR with 3,872 and Hanson 
Trust with 3,722 contracts. 


■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 40 


NATURAL RESOURCES AND RELATED INDUSTRIES 


NET PROFIT— UP 77% 


EARNINGS PER SHARE— UP 77%- DIVIDEND PER SHARE— UP 33% 


Net profit 

(after tax and minorities) 

Earnings per share 


Dividend 


Half Year ’88 

£l99m 


25-6p 


4»25p 


Half Year’87 

Xll3xn 


14-5p 


3-2p 



THE RTZ CORPORATION PLC, 6 ST JAMES’S SQUARE. LONDON SW1Y 4 L D 


Tlie full in terim statement is being posted to shareholders. For further copies please write to: 
The RTZ Corporation PLC, 1 Reddiff Street; Bristol BS1 6NT. 
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COMMODITIES AND AGRICULTURE 


Last chance to 
save cocoa 
agreement 


By David Blackwell 

DELEGATES TO the 
International Cocoa 
Organisation (ICCO) talks in 
London today have a last 
chance to solve the problems 
which are threatening to leave 
the agreement in disarray. 

"It’s going to be a tough 
day," a consumer delegate said 
yesterday. 

Key issues in dispute 
are; 

• The level of prices the 
agreement is trying to defend. 

• The problem of arrears in 
levies. 

They have been talked 
around for the past fortnight 
without success. As another 
consumer delegate said 
yesterday: “Nothing has really 
happened since the first day." 

Consumer-countries, which a 
fortnight ago were hoping for 
an early settlement to the 
main problems, are now in 
despair that any progress will 
be made. 

Yesterday their spokesman, 
Mr Peter Baron, said: Tm very 
pessimistic." He tried again to 
get producer-countries to agree 
.to start negotiations on the 
level of prices to be defended. 

At the start of talks 
producers said they did not 
want to be rushed into 
anything bat emphasised they 
wanted the agreement to 
succeed. 

Their spokesman, Mr Mamah 
Mohammed, said: “We need 
this agreement.” Yesterday he 
said he was was still optimistic 


about the talks. 

The dispute over defence 
prices goes back to last March. 
A special panel was set up to 
look into the problem. It 
advised, just before the talks, 
that the organisation’s 
indicator price should have 
been cut six months ago to a 
range of 1,370 Special Drawing 
Rights to 2.04QSDRS. 

Producers rejected the 
advice. Meanwhile, cocoa 
prices have collapsed. The 
indicator price yesterday stood 
at 9S1.30SDRS. 

Even if the price dispute is 
resolved, the organisation is 
facing a crisis in the funding of 
its 250,000-tonne buffer stock. 
Ivory Coast, the world’s 
biggest producer, owes $48m. 
and no producer countries are 
paying the $30-a-tonne levy on 
their exports. 

Ironically, the only income 
for the buffer stock is the levy 
being paid by consumer 
members on imports of cocoa 
from non-member countries. 

The ICCO secretariat is 
proposing that if no deal is 
reached on the arrears in the 
talks, all levies should be 
suspended from October L 

Meanwhile, the talks today 
look like following the 
organisation's tradition of 
running late into the night. 
However, consumers are 
increasingly sceptical that this 
time something will be pulled 
out of the hat at the 
last minute. 


Bond eyes nickel of New 
Caledonia and Indonesia 


By Chris Sherwell in Sydney 

MR ALAN BOND, the 
Australian entrepreneur, is 
negotiating with the French 
and Indonesian governments 
to mine vast nickel resources 
in New Caledonia and 
Indonesia and to process the 
ore at his Australian plant 

The separate proposals are 
unusual: they would reverse 
Australia's traditional role as a 
quarry the ores of which tend 
to be refined abroad. 

They are important politi- 
cally: Jakarta has been upset 
by Australian press coverage 
of Indonesia; strained relations 
with Paris spring' from 
France’s South Pacific policy. 

The New Caledonia proposal 
would see Dallhold 
Investments, Mr Bond's 
family-controlled company, 
take a 49 per cent stake in two 
French government-controlled 
companies with nickel ore 
reserves of 1,000m tonnes. 

Socitife le Nickel, the 
company which mines New 


Caledonia, is resisting the idea. 
It runs a big nickel-smelter in 
Noumea. 

Dallhold is negotiating with 
BRGM, the research and 
mining agency of the French 
Government, which controls 
the two companies, Cofremmi 
and Societe Promine. Arnax, a 
US company, holds a 
substantial stake which 
Dallhold seeks. 

A test has been made on a 
nickel deposit and a 37.000- 
tonne load is being put 
through Mr Bond’s plant in 
Townsville, Queensland. 

Until Dallhold acquired the 
plant two years ago a 
question-mark hung over its 
future. The plant is linked to- 
the Green vale nickel and 
cobalt operation. Mr Bond aims 
to secure new sources of ore to 
keep the plant running. 

He has a contract with PT 
Aneka Tambang, Indonesia's 
nickel group, to supply 500.000 
tonnes of ore annually. More is 
needed. 


London 
bullion’s 
dullness 
takes toll 

By Kenneth Goodins, 
Mining Correspondent 

THE LONDON bullion 
market's dull conditions most 
of this year are taking their 
tolL Italian International Bank, 
the merchant and international 
banking subsidiary of Monte 
dei Paschi dl Siena, has given 
up bullion dealing after a year. 

Mr John Baden, IIB 
manag in g director, said: “We 
I tried for a year but could not 
make a reasonable profit. We 
I do not expect market 
| conditions to change and so we 
gave up." 

The bank gives up London 
Bullion Market Association 
membership. Mr Robert Guy. 
association chairman, said he 
expected more departures in 
coming months. But this would 
be offset by new members. 
Loss of HB was balanced by 
addition of Moscow Narodny 

Rank. 

The gold price fell again in 
London yesterday, by $4. to 
$417.75 a troy oz. Mr Guy said 
investor interest was minimal 
but trading volume was quite 
strong because there were 
signs gold-producers were 
again hedging future output 
and Taiwan and South Korea 
ware active buyers. 

Mr Jeffrey Nichols, 
managing director of American 
Precious Metals Advisors, 
which is based in New York, 
said: “In the near term we 
would not be surprised to wake 
up one morning to a gold price 
of $400 an ounce or less. Nor 
would we be surprised to see 
gold gradually cfimb back to 
$450 or even $475.” But after a 
few months gold was likely to 
rise to new highs for this cycle. 


Kenya eyes shadow over its top casfc ctd]| 

Julian Ozanne explains why Nairobi coffee circles are tense on the eve of ICO tal^ 

T tf trees |"\ 7 A INSECTS HAVE damaged heart. J: : -jjjjj* ******* 

which nog the hilly I \ ETHIOPIA / A coffee, _ in areas near . 4. the woiM 


T he neatly planted rows 
of tall green coffee trees 
which hug the hilly 
terrain around Ruira, heart of 
the Kenyan coffee industry, are 
interrupted only by the blazing 
orange flowers of the Nandi 
Flame trees and the occasional 
cluster of women in brightly- 
coloured skirts picking red 
coffee berries ripening early 
before the November harvest 
Ruiru’s coffee estates are but 
a half-hour’s drive from 
Nairobi yet their tranquility 
seems a million miles away 
from the frantic tension and 
anxiety which penetrates the 

capital's coffee circles. ■ 

The industry is the country’s 
leading cash crop, accounting 
for 40 per cent of export 
earnings. A shadow has been 
cast over it by tumbling 
international prices, increased 
costs of production and 
dissatisfaction with an 
international quota system 
discriminating against the 
high-quality coffee Kenya 
produces. 

The International Coffee 
Organisation (ICO) suspended 
export quotas in 1988. Kenya 
cleared all its carry-over 
stocks, selling more than 
13 L, 000 tonnes which earot a 
record 7.8bn shillings in 
foreign exchange. 

However, last year, as prices 
spiralled and quotas were 
reintroduced in October, 
Kenya had to resort to the 
non-quota market. Earnings 
fell to 5bn shillings. 

The Coffee Board of Kenya 
(CBK) has announced that 
total output this year will 
reach about 124,000 tonnes (2m 
bags) and that the country win 
not be able to sell 50 per cent 
of the 3.lm bags of coffee now 
in stock. 

While the board is urgently 
looking at ways to expand 
sales in the non-quota market, 
now 150JXW bags a year, there 


Baltic Freight Index to 
undergo biggest revision 


By David Blackwell 

THE BALTIC Freight Index 
(BFI), compiled daily at die 
Baltic Exchange, London, is to 
undergo its biggest revision 
since being launched three 
years ago. 

The amendments were 
announced by the Baltic 
International Freight Futures 
Market (Biffex). They take 
effect from November 4 and 
reflect changed market 
conditions. iis, .* , _. • - 

■ • The weighted ind&x is based 
on freight, rates- for selected- 
cargo routes. It is used as the 
basis for the Biffex dry-freight 
futures contract, traded on the 
Baltic Futures Ex chan ge. 

Hie BFI, amended twice at 
the start of 1986, is widely 
watched by the shipping world. 
Its inception gave the market a 
daily measure with which to 
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is a limit to how much it can 
seZZ at prices between 35 per 
cent and 50 per cent lower than 
in the quota market. 

So attention is being focused 
on the size of Kenya’s export 
quota under the present ICO 
agreement, which is now L2m 
bags a year, or 2.49 per cent of 
the total export quota market 

The coffee industry says this 
is unfair because Kenyan 
arabica coffee is of very, high 
quality in hig h demand. 
While there is a glut of rbbusta 
an the market, good arabica is 
in short supply, a fact not 
recognised by the ICO 
agreement which allocates 
quantitative quotas 
irrespective of quality. 

Mr Patrick Kfltmghna, CBK 
general manag er, said: “We 
have put great effort and 
money into oar coffee to 
ensure it is the very Highest 
quality. That is why there is 
such high demand for our. crop 
from European countries and 
blenders and why we get very 
good premiums. 

“But that effort has not been 
rewarded. The ICO agreement 
does not supply the kind of 
coffee required by the market. 
That has to change.” 

This view is shared by high- 
quality consumer nations like 
Britain, The Netherlands, West 
Germany and Sweden which, 
at the ICO meeting starting in 
London next week, will push 


INSECTS HAVE damaged 
coffee In . areas near 
Colombia's border with 
Ecuador, the National 
Federation of Coffee Growers 
said, Reuter reports from 
Bogota. 

Insects of the hypothenemus 
ham pel variety have damaged 
coffee in forest zones near the 
border with Ecuador but far 
from traditional coffee- 
growing areas in Colombia's 

for introduction of a selective 
system distinguishing between 
coffee grades. 

However, this argument is 
unlikely to impress the big 
producers of xobusta in Latin 
America and Africa. Further, 
given the deadlock there is 
speculation the coffee 
agreement, which expires next 
September, is tm the verge of 
collapse. 

Privately, some Kenyan 
producers are hoping the ICO 
will fail to agree, ushering in a 
free -market in which Kenya, 
because of its high-quality 
coffee, could do quite welL 
That could spell disaster for 
African coffee republics such 
as Uganda. 

Moreover, Mr Kati n gim a 
says a tree-market scramble 
would by no means guarantee 
Kenya could compete with 
big producers able to offer 
substantial concessions. 

The Kenyan Government, to 
increase its bargaining position 
for a higher quota, has, like 
other African nations, devised 
an ambitious development plan 
for the coffee industry which 
would lift output by 7 per cent 
a year, to 350,000 tonnes, by the 
year 2000. 

However, the coffee target Is 
also a recognition of the 
economic necessities of the 
Kenyan economy with its 
burgeoning population growth 


heart. 

The federation said K 1 tfss - 
planning measures to, fight 
thp It wanted 

people to avoid the area, ttr- 
p re vent Ihe insects ; being 
carried to the Colombian Inte- 
rior where Is some of the 
world's highest-qualitycoffee- 

Hypothenemus ; hampeL 
discovered In southern Colom- 
bia close to the border vrtth, 
Ecuador -about ■ two ; mouths , 
ago, devours qqgfee -fe ans; on 

of 4 per cent a year, the 
hi gh est recorded in the world.' 

Kenya; . with such a 
population explosion, and if it 
is. to continue its record of. 
wYinmyi ip growths is faced with 

the .pressing need to increase 
rural incomes, ‘to stem the.' 
flood into the cities With the 
resulting proliferation of 
urban poor and to raise export 
earnings. 

Because coffee is an 
extremely labour-intensive - 
crop which gene rates^ higher. „ 
income and export earnings 
per hectare than any other 
commodity, the- Government 
has substantially pinned its 
economic hopes <m ex pan din g . 
the industry. 

The obstacles to increasing; 
production are - . fo rm i dable . . 
Fanners complain of high costs 
of inputs such as imported - 
fe rtilise r and chemicals, and of - 
a government-levied. exparT? 

| f Wr*’ . Ih — . — 

This, combined with poor 
husbandry in the cooperative 
sector, which produces 60 per 
cent of the total crop, and 
an extremely complicated 
payments system which causes 
long delays in money Teaching 
the producer,' seriously 
hampers expansion plans. 

Mr Charles Karanja, 
chairman of the Coffee 
Growers Association, said; 1 . 
“The government can plan all 


their UuMde, wieiu 
eg G6lotnbIa is the. world's 

second-biggest coffee exporter, 

- after Brasil. Coffee is ttanafit 

' export earner. ■■-. V- 

- In Quito last week an 
agriculture ministry official 
said rustr and insect daaajpB- 
froin hypfcthei**mu» feamwa 
had damaged about . 50,000 

. hectares Of Ecuador’s coffee*. 

it wants to on paper bid, at the 
end of the day. the fanner will 
decide whether to increase 
production or not. And at tee 
moment the incentives just 
vaftnt there." 

■ However. Kenya Ha -mote 
'fortunate than Its rotmsta- 
reducing African counter- 
parts, because -of . high 
premiums commanded By Its 
coffee. , \ . : j -:i v ' : 

Farther, if farmers can, be 
pfexsuaded to replant crop with 
.the' disease-resistant hybrid 
variety 'Ruiru 11, production 
. cosfe could be cut byuMMSttch 

* asjdfr per! cent. V 

i. -The World Batik says this. 
Jjrith teip roved extension 
: services and ' battier 
manage ment practices In .tea 

a^Sp^wHty^rades^ oeold 

‘greet much of Kenya's needfor 
economic growth ; through 

coffee Avpan«rinn. 

• However. . -.without 
-government funds and amid 
trade rumours about the-, cup 
, quality of Ruiru'LL i&ny 
farmers remain unconvinced. 

Meanwhile*, all eyes .are 
turned on the coming talks 
London, in ’-the, .hope; a 
-beneficial deal can be reached. 


Insecticide for soyabean stunts IS' maize 


By Deborah Hargreaves in Chicago 


i 


follow freight-rate trends, for 
tiie first time. 

The number of routes 
monitored daily for the 
index by a panel of eight 
brokers will be cut from 13 to 
12, dropping the pig-iron route 
from Vitoria, Brazil, to China. 

A phosphate route from 
Casablanca to India will 
replace an existing potash 
route from Hamburg to India. 
The weightings on two of the 
routes have also been changed. 

The changes emphasised the 
“determination -of the' Baltic 
Exchange to make sure that 
the BFI remains a dynamic 
yardstick of the dry-cargo 
bulk-camer market,” Biffex 
said. 

Grain trades account for 
65 per cent of the index, 
which also includes coal 
and iron ore. 


LAST YEAR Mr Ralph 
Winkler, a former in western 
Illinois, felt progressive in 
trying a new herbicide for his 
soyabean crop. 

However, as a dry 1987 
tamed into this year’s drought, 
rainfall on his 3,000-acre form 
was insuffic ient to wash, away 
residues of the chemical, which 
helped to » fmit this year’s 
maize plants. 

Mr Winkler’s problem is 
expected to be widespread next 
year as farmers prepare to 
rotate crops to land- which has 
not been washed -dean of this 
year’s herbicides. 

One of the widely-used 
new herbicides is a 
brand called Scepter, 
produced by American 
Cynamid, a chemicals com- 
pany. 

Scepter was used on up to 20 
per cent of the Midwest's 


soyabean acreage, said 
Mr Garren Benson, agronomist 
at Iowa State University. 
He said: “It has been so dry, 
there is a tendency for there 
herbicides to last longer.” 

Some herbicides, used to 
kill weeds without damage to 
one crop, can destroy or 
retard growth of another 
crop, such as maize, which 
usually follows soyabeans 
in crop-rotation systems. 

.It takes , about I5in of 
rain for many herbicides 
to. break down and. much: 
of the Midwest has seen 
rainfall levels way below 
that total this year. 

American Cynamid is 
recommending that no maize 
be planted in large parts 
of the Midwest in fields where 
Scepter has been used this year 
for soyabeans. 

This will mean many 


farmers will not tie able unevenly 1 and. beans are being 
to rotate crops next yeat; 7 ' delivered In varying sizes. 
Rotation improves yields mid - - This has left; the grain- 
helps control some intents and elevators unsure about 


weeds. 

Mr Benson estimates that 
a lack of crop-rotation 


what sort "• *>f discount 
stysiem - to - apply, 

- Maize buyers are screening 


for maize and soyabeans ,£dt$fhlly for aflatoxln. .a 
cuts yields by about 5 fuqgal disease that can 


per emit to 10 per cent 


drought-weakened 


As farmers- move, into -> guifoe plants. , l - 
this year’s harvest . season; . ^he disease can Induce 
those that have a -sizeable -abortions in -cattle eating 
crop -to- sell .arfi. / facing^ grajn. The, problem Is 
various -^quality j«pblem8»a^«iply . in ^ Southern 

caused dtoiagSfcti TSSw 65 - ^ThejW*! have^bteh 

The .. lack oof nwfisfure- fewj:' isolated .cases 
has left some soyabeans. ; 'Sh the Midwest : - 

a greenish colour, which " However, the foil extent of 
is not favoured hy.v the drought’s effect on the 
processors because It - quality of this year’s crops 
gives a green tinge tft’ not be seen until more 
oil - produced from .. the - concrete^ results are obtained 
beans. ] 3 jfrtitu the, harvest, which wm be 

In addition, soyabean -'under way is the next 'few 
fields have matured very 1 ' wte&s. /' .... 

• . *lf • . . . 


WORLD COMMODITIES PRICES 


LONDON MARKETS COCOA C/tonna 

ALUMINIUM PRICES on the LME — 

dipped sharply in the late afternoon, jjjjj! ^ 

with three-month standard grade metal 771 

at £1,444 a tonne, equivalent to $2,400. May 779 

In morning trading it had reached Ju* 732 

$2,460 a tonne against a background of 

chart buying and reflecting the — 

possibility of hurricane damage to the Turnov er 5280 (■ 
important Jamaican bauxite-aJumina tafsor? W 

industry. However, chartists said the g^p , 5 ; gg, j 

late sell-off had prevented the market ■ — - 

breaking above the $2,400 resistance COFTggCTonna 

level which needs to be broken at the cioaa 

close before further gains are Sop toss 

signalled. Copper prices eased, with Nov 1073 

upside movement checked by New «*■» 1065 

York’s reluctance to follow 

Wednesday's rise. Meanwhile, coffee 104 2 

prices registered modest gains In spite sep ioso 

of further reports of rain in Brazil's Turnover 38ttT7 
growing areas. Traders su'd the tcco inettesnr p 

rebound was partly technical Sop 13.- comp. . 



Close 

Prevtous 

Hlgh/Low 

Sag 

847 

888 

880 846 

Dec 

784 

791 

797 776 

Mar 

771 

776 

779 783 

May 

779 

786 

787 775 

Jul 

7® 

7B4 

798 785 

Sep 

808 

812 

806 802 

Dec 

846 

653 

846 838 


Turnover: 5280 (4285} lots Of 10 tonnes 
ICCO Indicator prices (SORs per tonne). Daily 
price for Sep 14: 98141 (973.97) :10 day average 
tor Sep IS: 901-30 (908,70) . 

COFFEE E/Iorne 



Close 

Ptavlous 

Htgh/Low 

Sep 

1086 

1060 

1087 1086 

Nov 

1073 

1065 

1080 1047 

Jan 

1066 

1063 

1064 1037 

Mar 

1043 

1046 

1044 1020 

May 

1042 

1042 

1038 1020 

Jiy 

1042 

1048 

1040 1027 

Sep 

1050 

1056 

1040 


SPOT MARKKTS 

Crude ofl (per barrel FOB September) + or - 

Dubai SltJMSb -0235 

Brent Blend S13.79-3.BSq -0.385 

W.T.f. (ipmatll St5.00-3.03q -0.30 


Ott product* 

(IWE prompt delivery per tonne GIF) 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 

PMrofeufli Argus Estimates 


S 168-170 + 1 

S123-124 -1.5 

SG3-6S -3 

SI 33-135 -3J 


SUOMI (S per tonne) 

Raw Close Prenova Hlgh/Lcw 


Gold (per troy oz)#i S417.7S -4.0 

Silver (per troy oz)^ 645c -8 

Platinum (per troy oc) S523ZS -2.SO 

Palladium (per troy oz) S121.50 -0.25 

Aluminium (free market) S2S95 + 148 

Copper (US Producer) 1T1 Sg-t15c 

Lead (US Producer) 37c 

Nickel (iree market) S40c 

Tin (European Iree martnt) £4490 +8 

Tin (Kuala Lumpur market) 19.82r 4-0.13 

Tin (Now York) 348c -0-5 

Zinc (Euro. Prod. Price) S13125 

Zinc (US Prime Western) 65*ac 

Cattle (live welgMVt 112.76p -1.26* 

Sheep (dead wolghflt I54.i3p -9.76* 

Pigs (live weight)! 73.28p 4-2. IS* 

London dally sugar (raw) S2G8.0S ■+ 3.9 * 

London dally sugar (white) 5258.0s -40 

Tale end Lyle enpon price £270.0 4-4.0 

Barley (English lead) CiiO-Sw -1.0 

Maize (US No. 3 yellow) £i27v 

Whe al (US Perk Nonhem) Cl 23s +1 

Rubber (tpollV 67.00p -1.00 

Rubber (Oct)? 73.50p -ICO 

Rubber (Novi V 74-OOp -1.00 

Rubber (KL RSS No 1 OcQ 319.0m -IS 

Coconut on ( Philippines )S SSSSw 

Palm Oil (Malaysianft S427Jq 

Copra IPhiilppinoayb 538S 

Soyabeans (US) 5214.6 +2.0 

Cotton *A” indo* S9.15c + 140 

wooltopa 164s Super) 63Sp 

£ a ton no unless omorwise stand. p-pence#kg. 
e-ccnts/lb. r-rlnggilAp. q-Oct s-Sep/Oet w-NOW 
Dec. v-Oct/Dec. z-Nev. tMeai Commission aver- 
age ta Stock price*. * change from a week ago. 
WLondon physical market. §CIF Rotterdam. + 
Bullion markot cfosa. m-Maiayaian Gonbfkg. 


Oct 

237.60 

237.00 

23930 236X0 

Dec 

23640 

24600 


Mar 

235X0 

23620 

237.00 233.40 

May 

230X0 

231.00 

231.40 229.00 

Aug 

22930 

23600 

22660 229.00 

Oct 

22430 


226X0 225 ZO 

WMto 

Close 

Previous 

Hlgti/Low 

Oct 

26600 

25830 

260.00 26600 

Dec 

23250 

25230 

25150 251.00 

Mar 

255.50 

255.00 

25750 253.50 

Mey 

2S550 

257.00 

25750 257.00 

Aug 

26850 

288.00 

25750 25550 

Oct 

287.00 

256.00 

25550 254.00 


Turnover Raw 2466 (6123) lots of 50 tonnes. 
White 1883 (1621) . 

Paris- White (FFr par tonne): Oct 1680. Dec 1620. 
Mar 1615. May 1630. Aug 1635 Oct 1635 


GAS OfH/tonno 

Owe Previous H>gn/Low 

Oct 123-75 126.25 12525 12X50” 

Nov 125.50 127.7S 127.75 12525 

Dec 127.50 13025 12920 127.00 

Jan 126.75 13OD0 12900 12675 

Feb 125.30 12625 12675 12650 

Apr 122.50 13400 12300 12200 

May 121.00 12500 121.00 

Jun 123.00 12600 

Turnover 6240 (1 1849) tots of 100 tomes 


GRAMS E/tonne 

Wheal Close Previous Wgti/Low 

S^p 109.00 im.85 10910 10800 

Nov 11000 11675 11105 11040 

Jan 11200 112.75 11200 11200 

Mar 11640 11640 11640 

May 11610 11610 11610 11700 

Bartay Close Previous High/Low 

Sap 1MJS 104.10 10400 10400 

Nov 108.90 10600 10705 10409 

Jan 109.G0 10650 109.65 108.50 

Mar 111.56 111.65 112-00 111-SS 

May 11306 11665 11305 


Turnover Wheat 
Turnover lots of 


174 (306) . Barley 150 (453) 
100 (unties. 


Atoaatahan, 967% proHy (6 per tenne) 

Cash 2575-96 2500-20 

3 months 251040 2460-70 

Afundntuiw,« 3% pvtty ft par forme) 

Cash 15165 14905 

3 months 14435 142030 

Copper. Grade * (C par tonne) 

Cash 4458-7 1471-2 

3 months 14123 1424-6 

Copper, St» ( w1 ar r1 (£ per tonne) 


Cash 1375-65 
3 months 1385-70 


1390-400 

13B0-S 


Turnover 3876 (5409) lots of S tonnes 
ICCO Indicator prices (US cents par pound) tor 
Sop 16- Comp, dally 11131 (11436): . IS day 
svarago 111.64 (11133). 


SWver (US cams/flne ounce) 

Cash 636-42 64 

3 months 652-5 63 


Cash 363-4 362-4 

3 months 367-S 387-0 

Ntefcal (5 per tonne) 

Cash 11800-900 11600-900 

3 months 10850300 11000-60 


Cash 1347-50 
3 mo n ths 1331-2 


(Mat supplied by Amal ga m a ted Metal Trading) 
M0WLO* AM Official Karb dose Open Interest 

Ring turnover 300 tonne 

2596606 

2635-40 2480-500 9365 lots 

Ring turnover 23360 tome 

1638/1538 1538-8 

1470/1435 14CT-9 1434-5 44325 tots 

Ring turnover 19.475 tonne 

1483/1462 1482-3 

142071410 1415-6 1414< 983 97 lota 

Ring turnover 0 tonne 


Ring turnover 0 i 


14837*462 14823 

1420/1410 141*3 


Hing turnover 9.700 tonne 

362 S82&6 

372/3663 387-8 367-8 10387 lota 

Hk*g turnover 990 tonne 

11900 11670-600 

11468710800 10650-900 10660-11000 6326 lots 

Ring turnover 10,850 tome 

1355 1357-6 

1340/1330 133540 1331-8 20.741 Iota 


POTATOES E/torme 

Close Previous WqH/Low 

Nov 580 59.0 553 

Feb 6B0 67.0 663 

Apr 90.3 93.3 023 903 

May 1013 1043 1013 101.0 

Turnover S35 (417) lots cd 40 tonnes. 
SOYABEAN MEAL E/tonne 


Gold (tine oz) 5 price 

CI0S8 4174-418 
Opening 421 >4-421% 
Morning 8x 42130 
Altemoon Its 41885 
Day's Wgh 421^-422^ 
Day's low 4184161a 



Gaso 

Pmvtout 

Htgh/Low 

Oct 

183.00 

18150 

183X0 18150 

Dec 

190X0 

18680 

19600 

Feb 

185.70 

195X0 

19650 195.70 

Jun 

18250 

18440 

18230 


Turnover 174 (404) lota ot 20 tormaa. 
FREWHT FUTURES SKWndex point 

Close Previous Hgh/Low 

Sep 1320 13M 1320 1316 

Oct 1428 1440 1438 1425 

Jon 1489 1500 1485 148S 

Apr 1525 1530 1S2S 1521 

Jul 1323 1335 1326 1311 

BFI 1283 1264 

Turnover 294 (569) 


MapMeaf 

Britannia 
US Eagle 
Angel 
Krugerr an d 

Gfii# 

now 9 vt, 

Old Sov. 


429434 

431436 

417420 

99-100 

99-IOOJj 

63816-64445 


War 8 » pmne c 

Spot 38860 

3 ut onfta 39835 

8 mentis 41030 

12 monVM 43430 


8 aquhralant 

248f|-249^t 

251^4S14| 

251.012 

248494 


8 agutvalant 

2554. -3SB\ 
2 Sl,- 2 Sa\ 
2654t-2SBV 

257-260 
2«8>2-280>2 
6B-68^t 
SB-60 
son <W4 


US as eqidv 
648.75 


PRUIT AND noiTUUS 

Thompson s oo dle ss grapes from Greece 
are abundant this week at 4S-80p a B> 
(45-85P). while new arrivals Include French 
Cantalopa melons £1.00-130 and Royal 
Gala apptea ao-sop. reports FFVJ8. 
Homegrown W orce s ter apples 2860p and 
victoria plums 30-56p remain piemttui and 
fee first new season Conference peats are 
30-6Qp. OuarrtJoea of brusseta mpreuta are 
mcreasing 2040p (2S45p). and parontps are 
also more plentiful 2(M5p (2546p). 
Homegrown sweetcom Is SI the posk a) Its 
season at iWOp per cob (I540p) end new 
in the shops Hits weak is English January 
king cabbage 1B-30p. Celery is 30-50p 
(3&8Sp) this week, wtth greeter quendtles 
now available. Tomatoes at 30-82p remain 
at tlK same price as last weak. 


Nov 

Jan 

Nov 

J«n 

236 

228 

401 

138 

145 

153 

105 

206 

80 

104 

190 

299 


Copper (Grade A) 


3250 

1S7 

16S 

61 

133 

2350 

187 

115 

90 

187 

2450 

90 

82 

142 

291 


US MARKETS 

In tho precious metal markets, gold 
prices fell $3 as key support levels 
were broken, reports Drexel Burnham 
Lambert The trade and commission 
houses were the best sellers. Silver 
and platinum prices were also tower, 
due mostly to the aeil off In gold and 
crude oil. Copper remained strong 
advancing 95 points in the December 
contract In the soft commodities, 
coffee was sold off by commission 
houses losing 200 In the December 
contract Sugar and cocoa trading 
featured local activity with light 
volume. The grain markets were also 
quiet for most of the day, until 
commercial selling weakened prices 
on the dose. The meat markets were 
mixed with cattle and hog prices 
slightly lower and pork bellies gaining 
4A In cotton futures, prices reversed - 
and sank over IS) after strong gains in 
the previous session. Buyers turned 
into sellers on news that the hurricane 
may not enter growing regions. Orange 
juice futures continued to show trade 
selling in near by months and buying 
the towards. November orange Juice 
lost 170 points 

New York 

GOLD 100 troy ozj S/troy oz. 


CRUQg Ofl, (Ught) 42300 US oaasVbarral 

Latest Previous Hlgh/LoW. *■ 

Oct 1538 15-40 15-18 1437 

Nov 1430 15.14 1494 -1438 

Oac 1430 1536 . 1432 1438 

Jan 1472 1503 1430 : 1439 

Rao 14.73 ■ 1535 1438 " “14.60 • 

Mar 1432 1510 1430 1470 ■ 

Apr • 1481 1515 1430 .-34.78, 

May 1435 1520 1535 1435 

Jun 1503 1525 •-1&10 ^ 1533 

Jul 1509 1630 1539 1539 

NEATStQ 08. 42300 US galls. cantertW galls 
Latest Pravtota Htflh/Low - 

Oct 4305 4407 4325 4235 

Now 4375 4434 4375 4265 

Doc 4440 4815 444S 4380 

Jan 4475 4384 4480 4395 

Fob 4455 4529 4440 4385 

Mar 4280 4369 .4290 4256.- 

Apr 4128 4289 4180 4105 

May 4080 4199 407B 4060 

COCOA lOtoniMKt/tannea-' • ‘ 

• • • • Ckme Previous. hflQh/Lo w 

Sep il» 1214 1.190 . 1188 T 

Dec 1209 1237 1235 1208 

Mar 11B2 1WB 1137 ' “ 117S 

May 1198 1216 12 15 - 1197 

Jul 1218 1235 1231 » 1215 

Sap 1241 1230 ' 1250 1250 

Deo 1279 1290 12B2 “1282 

COffBE “CT 3730«bs. centaObs - ~ 

Close Ptavtaua Mgh/Low- 


Chtea^o 


~ SOT ASIANS 5,000 bu-niln; cems/aotb OUatiel ■ 
- ClospL - 1 Prevtaa Hgrtgr .v.- 

' S*p;- 87^4 : KM 890/0 671/0. 

Nov 885/5:; 898M 803/4 ..: 883/0 

.‘•i : . Janv- 8 94**. txr&e '913/4 -893/4 - 

V- Mar ' -"901 Mr 90»B 918/4 698/0 

•i May enrt- 89600 90Bm "tiaam r 

; Jul • 888/4 897/4 8/9/0 

; Aug 8B3/D; 873/0 880/0 86210 

— SOYABEAWOM. 60300 tea; centafflt 
T Ooae '■ Previous Hlg/i/ljow- . 


Sep 

2530 

2855 

2654 

Oct 

2530 

2672 

2656 

Dec 

2645 

27.20 

2839 

Jan 

28.77 

27.47 

27.38 

Mar 

2752 

2737 

27.80 

May 

27.70 

an ps 

2600 

Jot 

2755 ' 

■‘»W 

28.10 *- 

Aug 

27.75 

2600 

29 00 


Jul ' 265.8 ■— 2643 ’ 
. Aug . 258.7 2863 



Close 

Prevfoua 

Higfi/Low 


Sep 

4184 

4213 

4160 

4154 

Oct 

4193 

422.7 

4225. 

4163 

Nov 

4223 

4263 

0 

0 

Oec 

42SX 

4284 

4273 

4224 

Fob 

4305 

. 4333 

432.8 

427.7 

Apr 

435 3 

439.1 

4375 

433.7 

Jun 

4413 

4443 

4434 

4393 

Aug 

447.1 

4564 

0 

0 

Oct 

4525 

4363 ' 

0 

0 

PLATMUM 60 trey oc S/troy oz. 

Pft/WA DpmJimm UIpOi/1 

Sep 

622.1 

5374 

0 

0 

Oct 

6361 

622.0 

8260 

5133 

Jan 

5234 

503 

6264 

5174 

Apr 

5261 

6313 

6294 

6244 

Jul 

535.6 

5373 

633.0 

6334 

Oct 

542.1 

8443 

0 

0 


Sep 

124.00 

12450 

12440 

12150 

Dee 

123X6 

12630 

125.73 

12290 

Mar 

12941 

12124 

124.75 

122.40. 

May 

12338 

12331 

12330 

12223 

Jul 

12338 

12933 

12X25 

12250 

Sep 

124 JS 

12340 

0 

0 . ■ 

Dec 

12241 

12240 

0 - 

0 ; 


8K.VEW 6000 troy oz; cai it s /t ru y oz. 

Close Ptavlous Htgh/Low 

Sep 646.7 6483 6473 6413 

Oct 64S3 651.7 0 0 

Nov 6643 6564 0 0 ' 

Dec 6865 6613 6613 6463 

Jon 6633 6662 0 0 

Mar 6733 .6765 6760 6643 

May 6944 6672 0 0 

Jul 6863 6682 6960 692.0 

Sep 7062 7083 O 0 

Dee 723,0 7263 7260 7173 

COPPEH 25300 lbs; cento/lba 

Gloaa Previous High/Low 

Sep 111.60 -11030 moo 10040 

Oct 110.15 10830 0 0 

Nov 10740 10610 0 0 

Dae 104.66 103.70 10430 10260 

Jan 10236 10130 0 0 

Mar 97.76 9690 98X0 98X0 

May 9446 93T0 9450 9350 

Jul 9136 8130 O O 

Sap 8035 8930 O - - 0 

Dee 8735 8630 88X0 8830 


•SUGAR WOW3 ■‘if 112300 lbs; canta/lba. 
Cloae Provtaue .Mph/Low - 

Qa 1032 1032 1034 1045 

Jso 1021 M35 1031 10.40 

Mar 1041 W 47 1048 1021 , 

May 1021 M22 1025 10 . 12 ' 

Ail 10.08 ’ 1037 10.13 1602 

Oct 936 933 938 837 

Jen 938 933 0 0 

COTTON sgoop; cao<a/»M 

Cloaa Previous HlgWLow 

Oct 5455 5635 6930 54.85 

Deo . 5331 6831 5435 3331 

Mar .03® . 65.70 5430 — ‘ 33.70 

May 5336 5535 6630''. - 6335 

Jul 6425 6625 5540 84.40 

Oct - 64,80 6630 5650 64.60 

Dae 5425 6620 6600 6430 

OfMROE JUKE 1SLOOO tee; ceataAba ' 


-- S<WABEAWMaM.lC()<owa:»ton - ~ 

\ ■ - • Oteaa Previous High/ycnv 

'tofl" “279.7* - 2M.5 ' 2843’ * 

OcL 278.7 * ■ 2791^, 3835 

— Deo 276.7 378.7 2843 

■» Jan 376.7 276.7 2823 

. jMar;. 27?7 3793 ' 

■ May 3703 3*3 274.0 

r Jul - 3653 3643 ' 3B93 

. Aug . 888,7 3883 264.0 

.. •MAIIE 5X00 bu inln: centa/56ia buafia f 

,■ ■ ■ Close Previous mgbrtjow' 

"Sap -2B2/3 - 086/0 ' .• aaeio- 

Dec 295/4 300/4 30(H) 

to» ,,«aa 3 osm 

Msy -902/4 ‘ '30774 30774 - 

■M 00012 . 305/0., . 306/2 - 

- Sep 382/2 385/3 2878) 

» Pec - 271/Q ■■ 3r3/q. -.274/4 

- ,- retEAT 6300 bo .-wiki; canta/aoibtemlufl. 

; Ck»a Previoua HjgMgw 

, :■ ®*P 4 C 7rt) 413/2 416M 

. "Deo s 423/2 42W-. 433« - -- ; 

<Mar 427/0 .432/8 438/0 


;m«/ ’.406/0"” : ! jion 
' JW 370/0 ■ 877/4 


413/4 

370/4 



Close 

Previous 

High/Low 

Sep 

18930 

19Q20 

19040 

Nov 

17660 

17640 

17730 


10683 

16670 

168X5 . 

Mar 

164.95 

164X5 

16440 

May 

16335 

16350 

0 

Jul 

18235 

16230 

O 

Sap 

16135 

16150 

0 


WEmatS (Base: September IB 1931 w iqq)~ 
Osp« 1* Sapt 13 motti .ago yr ago- 
1885.0 "18713 1675.1 ; 16852 

DOW J0M88 (Baoo: Dec, 31 1974 .* hhq 
S pot 13433 13433 131.m U R o ft 

Futuraa. 13736 13736 134.42 , 13123 . 


IWE CATTLE 401000 iba; canta/Hw . 

• - Cloae .'.Pmwoum HjgrfL pw;;- ._ 

S2. 70168 TOAD 6BL7S 

”-2 ” 1 T137 7135 • >135 — 

, ._Fob : 7232 72.65 . 7236 >2.17 

T Apr- F 73.97 ^ 74.15. ' KLM 

"SI ~£ 2Sr ' .7237 

ABg -7640 _ TOjfS 7036 7020. 

> : - app 7030 7Q5q. 7650 7050 / .I 


UV 6 HOPS 36000 Ox oenteribs .. • 

CR>ee J Previous ' . .L 

*** ■ 3620 37 !™ 

■ Fato •- 43X0 4322 . . 49.1S ' 43 70 - 

^ 2-to-” 1 4740 47.7a - 

S'S 48.28 4738 

.Augs. . 4038^ . -48.J3 .. aap p - . ' |ai« >7, 

pfflt »PX«S 38JDQ0 ibsTotnte/tb , , L "T" 

r \ Closa r proviong . Hlgh/Lew - 


; 4690 - <738- - 

'mm ^ w ■ -2 0-65 " 4016 - 4*18.1- 

- : 5^® MAO -4ft>0 • 

' - 4 ** 0 -, -49.71 ' - .3620 . 


‘>4 l 


* " , 




>. 64 

VN. 
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WORLD STOCK MARKETS 


CANADA 




-it— 1 . 




rmrr 




X52 2 


'7*1 
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11 % - % 
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8 % 
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FINANCIAL TIMES FRIDA^ 


3pm prices September 15 

12 HoMfa PI «• Ctoeu fST 

Wgh Lav Stock Dt».YKLE lOOaMgte Law Quota OoM 

- A- A- A - 

97% U AAR • J9 1.4 10 70 28% 2th 28k" <4 
10*1 9k ACM n SI 9k »% Bk 

13*1 ftk ACMm nlJBe 11. 310 111* 11 11 

12 *1 10%ACMSc nl2B 11 488 11 10% 10% - % 

10% 8% ACM9p nJSa 2.7 411 Bk 0% 0% 

28% 10% AGS 21 960 20% 20% Z5k + % 

7% 2% AMCA IS 3% 3k 3k- % 

B 3k AM Infl 382 S% 5% 5% 

28% 17 AM IM pf 2 0.1 8 21% 21% 21% 

SB ask AMR 0 MB 49% 45k tt + % 

24% 19 ANR ft 2.12 £3 2 23k 23k 21k- % 

10% 5k ARX 11 72 7 % 7 7 - % 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


11 72 7 % 7 7 - . 

70% 35k ASA 3 8.1 272 37% 37% 37k- % 

22% 9% AVX Mu J G 24 19 18k 18% - % 

63% 40 AMUU1 120 15 tt 3XS 40% 40% 4g%- % 

27 k ia%A0MM0 1 23 10k 16% 18k 


27k 19% Aplttht 0 1 

18% 8% AoneC JO 4 2 

20 14% AdoEx 359« 20. 


80 8% 9k 0% 

20 14% AoeEx 359a 20. 83 15% 15% 15% 

t0>4 8% AaamMI 2A 15 18 20 18% 18% 19% 

24% 7% AMO 1870 11% 11% 11%- % 

98k 29k AMO m 3 0L5 39 36% 35 39% 4- % 

9k 4% Adobe 10 7k 7% 7k 

19% ttk AOOb 0f 1.64 11. 13 17% 17% 17% 

21k 17% Adob pi 140 11. 2 21 21 21 + % 

12k 5^ AdvaU .12 15 18 99 8% 8% 8% 

81 k 30% AatnLf 178 84 88417 51% 60% E0% + % 

38% 20% AMP0 a JD .7 032 28k 28 28%+ % 

21k 13 AhmAM 58 5*10 79? 18% 18% 15% - % 

4% t% Alison . 86 4k 4% «%- % 

53% 29 AtrPrr) 120 28 12 782 *3% 42k *3 + % 

27% 1!%ABW n M 3523 S >7% 17k 17% 

18k 8k AH0A9 18 13 14% 14% M% 

20 13% Airiaiaa 2.M 13 10 36 wb 18% IS - % 

9% 7% AlaP HsUZl 04 12 9% 9k 9k + % 

89% 78 AiaP pi 8.18 99 *6700 82 k 82% 82k + 1% 

22 ttk AtekAlr tt 9 15 208 19% 19 19k + k 

38 14k AI64P10 .30 9 10 25 34 33% 33k + k 

28k 12% AlbCulA 50 1215 138 25% 25 25 - % 

35k 20k Alt7lsn 55 1.8 16 403 34% 34% 34%- % 

37% 18 Alcan s 58 18 719*4 30% 29% 30% + % 

27% ISkMcoSU .88 17 11 407 29k 29% 25% - % 

28k 15%AlmAh 1 4.1 17 1000 24% 23% 24%+ % 

80 34k AWrdr 2D 55% 99% 99%+ % 

91k 01 % AllagCp 1 25 70% 78 70 - % 

15% 2% vJAIglnl 152 2% 2% 2% 

17k 4% v|Algl pr 5 5% 5% 5% 

78% 12% vJAIgl pic 40 14% 14 14 + % 


Wgh Lav Stack Dtv.YU-E lOOsMgh Low mtaCtoai 
32% ISkSHPn 56a 3.7 13 78 25% 28% 25%- % 

29% 18% BktyUG 1.72 7.1 10 002 24% 23k *4%+ % 

18k »%BwnS|i 52 12 8 14% 14% l*k - % 

«S% 20% ftwnOp 150 4k4MiaS738% 38 3Sb- % 

34k 17% OrwnFr 48 14 10 4938 27% 29% 30% + % 

39% 10k Brat* 44 12 B «0 20% 20 28. 

40% 10 BrahM 44 25 18 2*4 25% 29% 25k- % 

25 17k Buctajye 120 U 7 07 21k 20k 21 - % 

20k Wk BuMoH 1.78 04 11 17k «% "% + b 

17% 12kBWny 148 13.11 W 14% 14k 14%+ % 

29% 12 BurlnCl It 71 18% W% 10 + k 

82 40 BflNth 220 34 18 2420 68% 88 Mk + .k 

38% 33% Brtftac ILlBe 5 3328 29% 38 _ 28% ♦ % 

19% 8% BuntOy 21 12 17% 19% *%-% 

15% 6% Buamid 17 838 12% 12% «%- % 

81% 18 C8lh 40 12 40 126 27% 27% 27% 

64% 37% CBJ pi 940 75 1 46k 48% 48k- k 

228k 140% CSS 3 14 18 310 188% MS tt5k-1% 

4% 2% CCX I 3k 3k 3k- % 

67k 4lkOONA246 94 812M 53% 92k Mb + % 

10% 10 CICH n 74 10% 10% «% 

82 12 CML 12 4 20% 20% 20% + % 

22% 10% CMS En 9 Ml Sk 22 22 - % 

Mb 47 CHAfti 8 2307 58% 50% »% + % 

12 B% CNAJ 1J4 10. 9 32 Uttk 11% J2 + *1 

38% 16%CNW 9 330 3% ®% 3 

32% 10 CMW 0(112 £1 tt 3% 3% 3% 


4% 2% CCX 1 3% 3% 3k“ % 

67k 41% CIGNA 1S6 54 81224 93% 92% M%+ % 

10% 10 CICH n 74 10% 10% «% 

82 12 CML 12 4 20% 20% 20k + % 

22% 10% CMS En 6 Ml »% 3 3 - % 

Mb *7 CHAfti 8 2307 58% 50% Mb + % 

12 B% CNA1 154 ID. 9 32 uttk 11% 12 + *1 

38% 16% CMW 9 330 3% B% 28 

32% 19 CMW pi 112 61 tt 26% 3% 3% 

55% 3 CPC 1.44 24 15 1001 60% 48% «%- H 

35k 22% CP HU 140 4.7 14 102 38% 39% M% 


3% 17 CIS 
18% 7% C 3 Ino 

40% 25% Cam 
30% 10 % Ceosar 
8% 8 Camp 


40 II 0 a 23% »% 23% — % 

10 « 11% 11% n%- % 

42 13 3 2Z7 »% M% M% 

0 199 3% 3% 29% — % 
1 15 M0 0% 8% 8%+ % 


9B 34k ASnrdr 

91k 61 % AllegCp 

15% 2% vJAIglnl 

17% 4% v|Algl pr 

3% 12% vJAIgl pIC 

3% 19% AlgLud JS 1.7 

41% 31% AllgPw 3 74 

M% 5% ARanO 

21 % 9U Allen pn.76 11. 

11% 9% AinGep nJSe 24 

27% 12% AlktPO 


8% 0 Cemp 1 15 M? B% B% 6%+ % 

3 18% CalFad 1J0 82 4 827 22% 22% =% 

6% 4% Col RE 52 67 Z7 4% 4% 4% + % 

34% 15%Calton 20 1 2 151 17 18% 16k - % 

«% 22 Caknet AS 14 17 341 31% 31k 31% 

e% 1% Canon a 302 3% 9% 3% 

»% 10 Cam ml 44 5 3 13% 13% 13% + % 

>£ \ CmDR a 12*0 1 > • 


3% 10 Cam ml 44 
2% % CmpR g 


40 14% 14 14 + % 34% 22k CamSp a 44 24161509 28 3% 3J 

1.7 9 S35 27% 27% Z7%+ % 21% 12% CdaPeg .78 45 ’®32 »% 18% 19% 

74 10 1150 37% 37% 37% 8% 3 CaoonG . „ IS ^3 — ?? " 1? 

194 13 12% 12%+ % 447 297 CapCtta 3 .1 17 33 337 336% 335%- % 


27% 12% AlkJPO 

40% 3 AktSfiM 140 52 „ 

2% 7-IBvJADMC SB % % 9-16 

13% 3 A1UC pi 3 4 3% 3% — % 

10% 8% AiatMu n.78 74 182 10% 10 10 

10% 9% AJsMll n. 13a 14 107 9 % 9% 9%- % 

3% 3 ALLTEL 152 4 4 9 13 3% 3% 93k 

68% 3 ALLT pt240 91 3 99 60 66 

63% 3% Alcoa 1A0 27 81914 51% 50% 51%+ % 

19k Sk Amaze .3 5 3 34 16% 15% 15% - % 

3% 12% Amax 20 14 91224 20% 20% 20%+ % 

47% 34 Arnax pi 3 74 1 38k 3k 3k 

17% 7% AmcSU .44 9521 22 13k 13k 13% + % 

36% 21 % AmHaa .60 12 2007 27% 28% 27%+ % 

30% 12k A Bart* ,15a 4 956 18% 15% 18 - % 

58% 3% AmSmd 220 45 91205 48% 48% 48% - % 

3?% 27%AS/tfpt273 93 7 3% 28% 3 k 

27% IS ABUM 42 34 18 87 27% 27% 27% 

3k 15% ASutPr 48 54 13 8 3k 3% 29k + k 

22% 17% ACaoea 120 11. 23 20h 20% 3k- % 

30% 3 ACapCv 5 03a 21 6 3k 22% Sk + k 


8 19% 15k 15%+ % 

273 10k 10k 10% 

7 18% 18k 18% 

11 1304 34% 34% 34k- % 

SB % % 9-16 


3% 3 ACapCv 503a 21 6 3k 22% Sk + k 

10% 8% ACapbi nl.10 11. 52 9% 0%. 9k + % 

17% 7% AC MR 1 TO. 10 10 9% B% 9% 

56 3 A Cyan 13 14 15 5609 49% *8% 48% + 1% 

3% 23%AElPw 132a 84 10 7027 27k 27% 27%- % 

X 20% AmExp .78 16 22 4963 3% »k 29% - % 

17% 9% AFamJy 74 74 10 728 13 12k 12% - % 

3k 27k AQnCp 1.40 51 91704 34% 33k 34%+ k 

16k «k AGnl wi 158 9% fl% 0k 


16k 4% AGnl wl 


7k ArnOd n.B4a II. 81 9 7% 8 
12 AHRPr 108 11. 12 64 18% 18k II 


9% 6k 
Bk 18% - % 


3 a Attain 148 4512 1 25% 3% 3%+ % 

12% 4% AHoM 3 3 11% 11% 11%+ % 

89% 62 /Won 340 45 13 752 79% 3% 79 k 

09% 74 Amndi 840 8810 551 93% 92k 3%+ % 

81% 40 AlmGr .40 4 9 2201 04% Ok 6*% + % 


18% 10% AMI .72 4.4 13 0656 16k 15% 16%+ % 
45% 21% APraad 50 15 10 6M 32% 3% 92% - % 


16% 12% AHESI 2 12. 9 34 16% 16% 16%+ % 

6 3% AmRttjr 56a 112 11 4% 4% 4% + % 

19% 10% ASB 40 85 3 175 14% 14% 14% - % 

22% 18% ASB pi 1.81 16 10 17% 17% 17% 

6% 3% AShlp 18 4% 4% 4% 


79% 41 % AmStw 54 1.0 M 1150 53% 52% B3%+ k 

04% 51 ASIrplA450 7.4 19 sgu 3 50% 

34% 23 AT&T 120 4.7 13 9977 3% 3% 25% 

3% 13% AmWtr .3 45 9 7 18% 18% 1B%- % 

14% 8% Am Holt 58 433 14% 14 14 

3% 79% ATr 833 83 3 3% 78% 3% + % 

54% 3 ATrac 7 at 41 41 + % 

134% 1Q3% ATr un 833 84 13 118% 117% >18 + % 

40% 2A\ Amanu 1.12 1113 3 3% 38% 36%+ % 

10% 7% AmaaOp .10 4 1610237 10 % 18% 18% - % 

10% 12 Amt* s 40 43 18 340 13% 13% 13% 

11% 9% AmavSc 148 KL 3 10% 10% 10%+ % 

49% 24 Arntac 18 248 47% 47 47 

84% 57 Amoce 950 47 ID 3102 3% 74% 3 + % 

71% 34% AMP 1 £5172623 43% 42% 43 + % 

19 11% Amoco JO 13 20 12% 12% 12% - % 

24% 8k Arnna .12 4 24 120 28% 22% 3k- % 

16% 6% Am rap 44 319 8 7% 8 


18% 6% Am rap 

3k 3% AmSth 13 54 

11% 3k AnacmD 


9 19 24% 3% 34%+ k 
11% 3k Anacmp 12 8134 0% 9% 9%+ % 

33 13k Anadrk JO 1489 234 3% 25% 25k- % 

20k 8% Analog 17 S12 12 Ilk 11%-% 

»k M%AndiGI OB 2 122*22 10% d 9k 0k -T 

31k 18% AngaNc 3 33 12 23 21k 21% 31%-% 

13 9% AngaiRI 14^ 18 93 17 10% 10% 10% + % 

39 25k Anheua 72 23 14 3007 31% 31k 31% - % 

17% 8% Anthem 14 107 11% 11% 11%+ % 

11% 5% AnOlny 9 M XT 9 553lll!% 11% 11%+% 
28% 20% Aon cp 128 87 H 340 27% 28% 27 - % 

11% 6% Apache X 84 448 6k d 8% 6%- % 

7 2% ApcP U025 11. 1895 2% 2k 2% 

98 *7% Apple* 7 152 33 k 32% 33 

20% 8% AppiM a 10 87 13% 13% 13% 

27% 17% ArchDn .10b 4 9 0078 19% 18% 18% - % 

38k 17 AicoCb 40 24 451 32% 32 32 - % 

39 18k Aristae 32 11 5 329 29% 29% 29% 

98 78 AriP p*J7a 99 128 78% 70% 79% - % 

23% 19% Artt la 148 57 18 540 18% 18% 18%+ % 

01% 34% Arlila p( 3 7.4 1 40% 40% 40%- % 

14% 7% Armada 7 10% 10% 1B%+ % 

14% 7% Armco 21 2809 10% 10 10% + % 

25% 18k Anne pG.10 84 19 23% 23% 23%+ % 

46 37% Armc pM 50 16 8 43 43 43 


38 17% Apple* 7 152 33 

20% 8% AppiM a 10 87 13 

27% 17% ArchDn .10b 4 9 0078 19 

38% 17 ArcoCb 40 24 451 32 

39 18% Aristae 42 3.1 5 329 29 


01% 34% Arlila pf 3 74 1 40% 40% 40%- % 

>4% 7% Armada 7 10% 10% 10%+ % 

14% 7% Armco 21 2809 10% 10 10% + % 

25% 18% Anne pQ. 10 84 19 23% 23% 23%+ % 

46 37% Armc pM 50 16 8 43 43 43 

44% 22% ArmWI 1 29 10 819 34% 34% 34% 

47 13 ArniMk .48 1.1 15 1264 45% 45% 45%+ % 

12% 4% AnnrE 173 108 7k 7 7 - % 

27% » AroaC pll.94 13 >13 15% 15% 75% - % 

41% 11 Area 459 28k 24% 28% + 2 

32k 14% Amin .68 39 28 149 22% 22% 22% 

34% 15 AMI CO JO 64 3 510 23% 23% 23%- % 


34% 15 Ami CO JO 64 3 510 23k 23% 23%- % 

11% 10% AsCoal n 37 10% 10% 10% 

37% 23k AahOil 9 T 2J 11 096 39% 35% 35% 

10% 3% AslaPc 141 6k 8% 8%+ % 

11 5 AaiSoa .40a 68 7 8 5% 5% 5%- % 

»% 9% AlMona 1 00 65 100 24% 24% 34%- % 

28 19% AdGas 1.78 67 10 108 26% 28% 2E%+ % 

U% 20k AUEnrg 676 64 B 52 32% 32% 32% 

17 f t 58k AORk* 4 4J 10 1330 82% 82 82%+% 


>3 23% AM«Cj> 

8% 3 AudVd 


108 21 38k 38 38% + 

23 90S 5 4% 5 + 


18 10% Augat .40 34 34 128 11% 11% 1I%- % 

T% 10 Aiisimt .60 IJ 17 829 34% 3« 34%+ % 

52% 32k AumDl 52 15 17 4089 37 35% 88k + % 

7% 4% Avalon 18 4% 4% 4% 

28k 14% AVMCO 34 M 12 89 24 23 % 24+% 

27% 15% Avery .48 £221 1024 21% 21% 21%+ % 

39% 18% Avnel 50 25 14 635 20 19% 20+% 

35% 10k Avon t 4 0 73 1081 23 24% 24%+% 

26% 22% Avan pi 2 89 43 25% 24% 2S%+ % 

35k 10 AydUi II 1 22% 22% 22% 

- B-B-fl - 

31% 23% BCE o 1*4 434 30k 30 30 - % 

20k 13% BET .79* SJ 12 13 14% 14% 14% + % 

8k 3k BMC 8 501 8 7% 7% 

31% 23% BRE 2.40 7.7 17 19 31% 30% 31% 

19% 14% BRT £48 16 7 80 18% 18% 18%+ % 

41% 20 Balrnca JO 39 127 25% 34% 25% 

28k 1 1 % QakrHu ao 35 1182 Mk 13k 13% 

60% 38% Bkrit pt60O 64 3 41% 41% 41% 

45 25% Ball 198 18 11 35 30 28% 29% - % 

25k M% BallyMI 24 1.0 34 3529 23% 22% 22%+ % 

18% 0% Boiecp 50 3J 81 915 13% 14% 15%+ % 

34 19 BaltGE 2 64 9 243 31% 30% 31%+ % 

27% 16% SncOne J2b 36 10 014 20 25% 25% - % 

28% 18% BncCtrl 15 6 20% 20% 20%- % 

4% 1 BanT« n 22 1 1 1 

87 k 42 Ba-VMO JO 1JU 281 80 % 00 80%- % 

32% 17% BkBMt 1.08 3 9 10 289 27% 27% 27%- % 

102 78 BkB PCS.19B 7J zX 78k 7Bk 78% 

34k JOkBUC 1J6 59 S 211 27% 27k 27%-% 

44k 24% BANT 150 5 1 6 259 35 % 35% SS%- % 

14% 8% BnkAm IQ 14288 u15k 14% IS + % 

37% 3«% BAA pQ 54a 16 50 35% 34% 35% + % 

61% 42 BkA p) Sa II. 4 57 67 97 -i 

7% 5k BkA pi 298 SO 7 8% 7 + % 


r UU IBM ia*T 

127 25% »k 25% 
1162 13k 13% 13% 

3 41% 41% 41% 


IQ 14J08 aisk l«% 15 + % 
16 50 35% 34% 35% + % 

11. * 57 07 97 -1 

SO 7 8% 7 + % 


47% 28k BpnkTf 1J6 *J 410Z2 39 30% 38% 

27% 13% Benner 11 25% 2Sk 2S%- % 

39% 21 Barclay 1J9e 89 14 3 20k 28% 28k + % 
45% a Bam .64 1.4 18 1381 45% 44% 44% + J. 

*0% 28k BamGp 1 JO 64 11 15 3S% 35% 35k 

30k 27% Bom «1 1 04 30 IQ 312 35% 34% 39 

9k 4% BaryWr JOa 7.1 28 It 17 8% 8 8%+ % 

0% % vJBASDC 94 8-19 8-18 B-M-l-M 

25% 12k BaBMT t .10 .7131135 14% 14% 14% - % 


8% % vjBASIX 


25% 12 V 


48 30k Bauach 1 23 14 426 43% «3k Ok ♦ k 

20k 15% Bamr JO 2J 17 0273 21% 21% 21% + % 

50% 42% Bar p(A674e 89 183 43% 42% 43% + % 

8.1 61 Sax pIBISO 59 1U 7lk 70 70% 

23k 10k BnyFln .0S| T9 14% 14% 14% - % 


w 81 0M PIB6S0 99 
23% 10% Saynn .OS) 


1U 71k 70 
H 14% 14% 


2*k IBk BaySta 198 74 Q Z 22% 22% 22% + % 

21% 8 BeirS! JO 42 62200 12% 12 12 - % 

41% 20% Beamg aJO 2J 12 821 35 % 33% 35 +1% 

68% 43% BscKU JBa 19 IS 807 66% «% 58k - % 

1 6-32 vIBaker 38 13-64 1944 1344 

39% IBk BaldnH J2 1 « U 16 36% 38 38k 


57% 28%Ban(Cp 2 68 11 370 55k 92% S3 

45 38 Banal pM JO TO 1 42 42 42 

28% 23 BmalptZJO U zlO 29% 29% 29%+ % 

Ok 2k BargiB .I2r 2J 10 287 4% 4k «k“ % 

5% % vJBwAay 99 1 1 1 

18% 5k BeaiBy a 48 329 14% 13% 14% - % 

16% 8 BasIPd M 1051 15% 14% 16 + % 

26% S% Belh8H 8 3394 23% 21% 22%+ % 


55k 29 BalhStpl 5 69 20 S0% 60% 60%+ % 

27% 13% BDiS P«S2 M 16 29 24% 24% 24% + % 

15k 4k Bavriy JH 1449 8k 8% 8%+% 

21% 12%6avlP618a IT. 8 344 12% 12k 12%+ k 

20% 9% Broca 13 95 0k 0% 9%- % 

23k 10% BifSd a JO 15 t 716 10% 19% 19% 

26% 13 BlacfcO .40 1 J 13 538 21k 21% 21% - % 

28% 10% BlkHC Bl 40 5912 29 27% 27k 27%+ k 

19% 9% Bftatn aOBa J 007 10 9% » + % 

34% 20 Bk+HR 194 67 16 1377 28% 27% 27%-% 

22k IS BluaAr n.14a J 2 13% 15% 15% 

8% 4% BlueChp Ifle 63 184 5% 5k Sk 

Sak 33% Boamp 100 68 18 9813 62% 82% «2k- k 

91% 28k BoMC si X £8 81100 43 % 42V 42% - % 

24% 11% BobBc a 08 .4 IS 31 <8 10% 19% 

4% 3% Bond wl 10 3% 3% 3% 

»% 9k BordC n1.T3a BJ 507 IBk 17% 17% - % 

80k 31 k BonJen 1 J6 2J 14 822 S*> 53% 63% - % 

21 8k Bormns J5I 33 Mk 10 10 - % 

14% lOkBCalM 1.40 68 11 94 14% 14% 14k- % 

22 12% Beared 1.B2 16 11 1391 16% 19% 15% 

15% 13% BoeE prl.46 M. 114 14% 14% 14%+ % 

44% 22 BowMT 92 3.1 92371 29k 29% 29% - k 

Mk 0% Brazil n 05 9% 9 9% 

39 »k flngSI I JO II 14 03 29% 29% 29% + % 
53% 2BkBr*H4v 1.08 60 183381 44 43% 43% 

37% 22% BfrtAlr 1 J8* SJ 7 ISO » K% »% 

34% 28%Brln3aa IJ2B 8.4 81 309 28%_d28k 39% - % 
6k 1% B«ILnd 14 4% 4% 4% 

79 44% BrrtPl 6Ma 84 12 709 50 48% SO + % 

M% B% BmP *1 24 8% 6% •% 

33 28%SnPtpp 869 29% 29k »%+ k 

47k 38 BrilTW 1J48 SJ 9 272 39% 39% 38%- k 


a * 

ah »? + % 


6% 3 CaaonS 1» 3% 3% 3k- Ja 

447 297 CapCtta JO .1 17 338 337 3Kk 335%- % 
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WORLD STOCK MARKETS 


AMERICA 


Dow and bonds retreat to 
a narrow trading range 


FINANCI AL TIMES Friday September 16 1988 


Stability holds back index futures 

oca A^lfPO# ds3y votuvno _ 


Wall Street 


EQUITIES and bonds fell back 
into a narrow trading range 
yesterday after the mild boost 
received by Wednesday's news 
of a sharply reduced US trade 
deficit in July, unites Janet 
Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average stood virtu- 
ally unchanged from Wednes- 
day's close. It stood 0.36 higher 
at 2 . 101.00 and volume was 

only modest at about 90m 
shares by midsession. 

US government bonds were 
marginally weaker at the short 
end of the yield curve during 
morning trading, while longer 
maturities stood around A 
point higher. However, prices 
slipped along the yield curve 
as the session wore on and 
were quoted & point lower, in 
spite of some mildly encourag- 
ing economic statistics. The 
yield on the Treasury's 30-year 
benchmark issue rose to 6.97 
per cent. 

There were two key eco- 
nomic releases. US retail sales 
fell 02 per cent last month and 


July's 0-5 per cent increase was 
revised down to a gain of 0.1 
per cent Bonds rose modestly 
in reaction to the figures, 
which were weaker than fore- 
casts which had predicted a 
slight rise in sales during 
August However, bonds later 
dipped back. 

The Federal Reserve said 
that industry was operating at 
83.7 per cent of capacity in 
August compared with 83.6 per 
cent in July and 83.0 per cent 
in June. 

While the 2.100 level on the 
Dow Jones Industrial Average 
does not have any particular 
torhniral significance, it does 
exert influence on investor 
psychology. The Dow hugged 
2,100 tightly throughout the 
whole morning session. 

Nevertheless, there was 
plenty of corporate news to 
trigger large movements in 
individual share prices. 

One of the biggest movers 
was Hospital Corporation of 
America which jumped 86% to 
$43% on news that a manage- 
ment group is to propose a 
leveraged buy-out of the com- 
pany at about $47 a share or 
$333bn. 


After that announcement, 
two other hospital manage- 
ment groups moved into the 
ranks of the most heavily 
traded stocks on the New York 
Stock Exchange. National Med- 
ical Enterprises rose $l!4 to 
$21% and Amer Medical Inter- 
national gained $% to $16%. 

Another featured stock was 
Zayre, which said it had agreed 
to sell its discount store divi- 
sion to Ames Department 
Stores for $800m in cash and 
preferred stock. Zayre added 
$1% to $24% while Ames fell 
$% to $ 16 %. 

Bearings rose $1% to $35 
after the company said its 
board had authorised the 
repurchase of up to 12 per cent 
of Its common stock. 

Actmedia slumped $3% to 
$11% in over-the-counter trad- 
ing on concern that the man- 
agement group that plans a 
$16-a-share takeover of the 
offer may not be able to get Its 
financing. 

Pacific Scientific, the manu- 
facturer of electrical instru- 
ments. rose $1% to $13% after 
Shufro, Rose & Ehrman, an 
investment company, said it 
had acquired a 203 per cent 
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stake and would hold talks to 
sell at a premium over the cur- 
rent open market price. 


Canada 


FALLS by gold, base metal and 
energy issues dragged Toronto 
down in moderate trading at 
midsession. 

The composite index fen 5.6 
to 3,270.9 in volume of 13m 
shares. 

Most leading Canadian 
hanks said they had increased 
prime lending rates by % per- 
centage point to 11% per cent 
Rank of Montreal lost C$% to 
C$28% and Bank of Nova Sco- 
tia finned C$% to C$15. 


EUROPE 


Gains sustained in calmer session 


TRADING was calmer in 
Europe yesterday after 
Wednesday's excitement, but 
the US July trade figures and 
Wall Street’s reaction sup- 
ported prices, while specula- 
tive activity continued, writes 
Our Markets Staff. 

FRANKFURT held onto its 
gains of the past two days 
despite a lack of fol- 
low-through buying and some 
profit-taking. The FAZ index 
pushed ahead by L44 to 506.08 
and the DAX closed 3.40 up at 
1,228.11. Volume also held up 


The Geneva and Basle stock 
exchanges have decided to 
extend their trading hours 
from November 7, following a 
s imilar decision earlier this 
week by the Zurich bourse, 
Switzerland's leading 
exchange, writes John Wicks in 
Zurich. 

The Basle exchange is to put 
pre-market trading forward 
from 9.30 am to 9.10 am, with 
repeats at 11.30 am and 1.15 
pm. Main trading of Swiss 
equities will be moved forward 
to 9.30 am from 10 am and 
continue until at least 1.15 pm, 
with business in the unlisted 
roche equities starting at 9-25 
am. No details are yet avail- 
able from Geneva. 

Basle is the first European 
bourse to open trading in 
North American shares every 
day, something which will 
continue to start at 10 am. It is 
understood that Basle’s pre- 
market business will open for 
Its first session of the day 
before that in Geneva. 

well at DM3.74bn worth of 
domestic shares, only slightly 
below Wednesday's level, on 
mainly domestic institutional 
activity. 

A number of blue chips 
showed Calls, prompting one 
analyst to describe it as “a bit 
disappointing" given tbe good 
news on the US July trade fig- 
ures and the strong buying of 
German shares in the after 
market on Wednesday. 

However, it was accepted 
that a brief correction was due. 
The German market has been 
tbe best performer in Europe 
in the third quarter, with a rise 
of some 8 per cent in the FAZ 
to date, according to brokers 
BZW. With economic growth 
more rapid than expected. 


incoming industrial orders 
improving, and the market on 
a prospective price earnings 
ratio of about 11.2 against 15.5 
a year ago, there is further 
recovery potential, it says. 

Financials again fared well, 
with Deutsche Bank up DM430 
at DM510 and Allianz gaining 
DM13.50 to DM1,643.50. Engi- 
neer Linde, which said it 
planned to buy the Lansing 
forklift truck company of the 
UK, rose DM10 to DM690. 

Bonds eased in profit-taking 
and the yield on the August 
1998 federal bond edged up to 
6.63 per cent from 6.62. 

PARIS took a breather after 
the hectic activity of the previ- 
ous two sessions, although 
speculation in Midi kept vol- 
umes relatively healthy. 
Shares ended lower. 

The froth surrounding lux- 
ury goods group LVMH, which 
helped boost total turnover in 
Paris to a 1988 record of 
FFr4.04bn on Wednesday, died 
down and profit-takers 
appeared. 

There was some confusion 
over whether the newly-pur- 
chased LVMH stock would 
carry voting rights at next 
week's extraordinary meeting, 
and even a rumour that the 
meeting was to be postponed. 
The expectation that the stake- 
building exercise was thus 
over sparked selling by the 
speculators, and LVMH plum- 
meted FFr315 to FFr3,051, a 
drop of 9.4 per cent 

Midi raced ahead by FFr120 
to FFr1,430 - and was later 
quoted in London at FFr1,475 
- with apparently little reason 
for the rise. The sharp move 
set the rumour miQ running 
and the De Benedetti camp and 
Generali were names men- 
tioned as possible buyers. 

Fellow investment holding 
company Navigation Mixte 
benefited from the rumours, 
jumping FFr59, or 5.7 per cent, 
to FFrl.09L 

At the end of the day the 
OMF 50 index was down 3.03, 
or 0.8 per cent, at 367.40, hav- 
ing climbed by 4.4 per cent 
over the previous two sessions. 

MILAN again saw better vol- 
ume, with continuing interest 
in De Benedetti group stocks, 
while Generali and Fiat also 
attracted buying. The Comit 
index added 3.04 to 522.77 and 
turnover was estimated at 
more than LlOObn on the pen- 


London 

TENSE trading In tbe oils sec- 
tor added excitement and 
helped boost volumes to 
respectable levels yesterday, 
with share prices ending 
higher for the fourth consecu- 
tive session. 

The FT-SE 100 index added 
4.2 to 1,765.1 and turnover 
rose to 435.3m shares. Prices 
lost some ground on the Chan- 
cellor's warning of higher 
Inflation and Wall Street's 
mediocre opening. 

ultimate day of the monthly 
trading account. 

Fiat, regarded by some as 
undervalued, picked up L10G to 
1*9,240, rising to L9.285 after 
hours. Generali added L840 to 
L91.900. There were rumours 
that flat might be baying into 
Generali through its 30 per 
cent owned holding company 
Gemma in advance of tbe 
insurance group’s rights issue, 
which starts an Monday. 

Speculation continued about 
the De Benedetti group, with 
one new rumour that it was 
buying up stock in Interbanca. 
up LL595, or 7 per cent, at 
L23.600. It was also suggested 
that Generali might be going to 
sell its stake in Midi of France 
to De Bene detti. 

AMSTERDAM had a gener- 
ally quieter day but one fear 
ture was Royal Dutch, which 
ended FI 5 higher at FI 23350 
after announcing a higher 
interim dividend and plans for 
a two-for-one stock split The 
sharp revival of the oil price 
also gave it a boost 

The share price came off Us 
highs after the dividend news, 
however. Brokers James Capel 
said tbe dividend, raised to FI 6 
from FI 450. would mean little 
in itself since the company was 
aiming at a better balance 
between its interim and final 
payouts and the final one 
would be cut Capel’s forecast 
is for a frill year payout of FI 
1350 against FI 1250 last year. 

The stock split was more sig- 
nificant it said, because inves- 
tors saw it as increasing the 
marketability of the shares. 

Bols. the distiller, added FI 1 
to FI 134 before announcing an 
11 per cent rise in first half 
profits to FI 3654m. Publishers 
hit profit-taking following 
Wednesday’s boost from the 


share swap between Elsevier 
and Pearson or the UK 

The CBS all-share index 
edged np 0.1 to 975. but vol- 
ume was said to be lower than 
Wednesday's healthy FI 322m. 

MADRID enjoyed a bit of a 
rally for the second consecu- 
tive session, appearing already 
to have discounted any possi- 
ble bad news contained in 
inflation figures for August, 
due today or on Monday. 

The index rose 2.02 to 27850 
in generally light trading. 

There was strength in con- 
struction, a sector which is see- 
ing a bit of Olympic fever, 
according to one analyst. The 
publicity surrounding the 
Seoul games hag reminded the 
market that Barcelona will 
host the 1992 Olympics, he 
said. 

BRUSSEI5 attracted strong 
fore i g n demand, especially in 
utilities and chemicals, and 
closed sharply higher again. 
The rash ind ex added 32.7 to 
5,06856. 

TractebeL the energy and 
en gineeri n g holding company, 
continued its upward climb, 
gaining BFi70 to BFr8520, with 
a heavy 17,550 shares traded. 
In chemicals, Solvay proved a 
favourite for foreigners, put- 
ting on BFr625 to BFrlWOO. 

ZURICH had another good 
day, reacting to overnight 

gains on Wall Street fuelled by 
the US trade data. The Credit 
Suisse index added L4 to 467.4 
in relatively active trading, 
accounted for largely by 
domestic investors. 

Suchard saw its bearers rise 
SFr40 to SFr7,405. The com- 
pany said it would pay share- 
holders a 10 per cent bonus 
from the extraordinary profit 
made on the sale of its stake in 
Bo wn tree of tbe UK 

Chemicals group Hoff- 
mann-La Roche, subject of a 
buy recommendation by a 
Swiss bank, saw its baby certif- 
icates add SFr225 to SFrl2550. 

STOCKHOLM was little 
changed as investors held back 
amid political uncertainty 
before Sunday's general elec- 
tion. The Affarsvarlden index 
rose 0.5 to 881.1. 

OSLO saw volumes rise to 
tiie highest for several weeks, 
while stocks closed mixed. 
Turnover reached NKrll7m 
worth of shares, up from 
NKrl04m, with the all-share 
index slipping 051 to 272. 


With Tokyo on holiday, Michiyo Nakamoto looks 
at why Japan’s new contracts are treated warily 


T he launch two weeks 
ago of Japan’s first 
stock index futures con- 
tracts add s an extra riilriwwnnn 
to what is already perhaps the 
world’s fastest growing finan- 
cial market 

Japan boasts the largest 
stock market and the 
largest bond market in the 
world and many analysts are 
confident that the stock index 
futures market will expand 
SOon gntmgfo tO rantr-h fonffg 
levels. 

For the time bang, however, 
Japanese investors are 
approaching their new trading 
instruments with some 
reserve. 

The Tokyo and Osaka stock 
index futures contracts opened 
simultaneously with a faliw 
bang on September 3, when 
trading value in contracts 
based on the Nikkei 225 share 
index reached an impressive 
Y2,100bn ($15bn) in Osaka 
while that in Tokyo, based on 
the broader Tokyo Stock 
Exchange index (TOPIX), 
reached Yl,6ffi34bn. 

This flurry of activity, how- 
ever, was largely a ceremoni- 
ous show of support by inves- 
tors who are not yet prepared 
for fully-fledged participation 
in futures trading. By the sec- 
ond day of trading, volume in 
Osaka fell to an estimated 
Y564bn while that in Tokyo 
retreated to an even lower 
Y358bn. Volume levels have 
moved only in a narrow range 
since then. 

Several factors are contribut- 
ing to the rather slow and 
uninspiring trading in index 


SOUTH AFRICA 

GOLD stocks closed slightly 
up, but off their highs, in quiet 
trading in Johannesburg yes- 
terday. The improved bullion 
price early in the day gave 
stocks an initial boost, but as 
bullion slipped, so did gold 
issues. 

Industrial stocks performed 
well, with Barlow Rand up 45 
cents at R21, AEC3 picking up 
40 cents to Rll and SA Brew- 
eries gaining 35 cents to 
R1855. 

Tn golds, Randfontein gained 
R2 to R238. Vaai Reefs was up 
50 cents at R2S8.50, Driefon- 
tein moved up SO cents to 
R3150 and Kloof rose 25 cents 
to R3155, while Freegold shed 
20 cents to R27. 


futures. Far one thing, Septem- 
ber macks the end of the fiscal 
year for many Bmmnhii institu- 
tions. With their settlement of 
accounts approaching, institu- 
tional investors are making 
few equity market moves 
which they would need to 


In addition, the actual equi- 
ties indices have shown stabil- 
ity recently, with the Nikkei 
fluctuating between a little 
below 27,000 and a peak of 
28,423 in the past three 
months. If trend contin- 
ues, there will be little incen- 
tive to use futures trading as a 
hedging toed, rintfgwnd to pro- 
tect portfolios against wild 
swings. 

Speculators, too. have little 
use for index futures while the 
market is sluggish. Instead 
seeking out the few shares that 
are moving despite the overall 
sluggishness. 

“Demand for futures trading 
is still low,” says Mr Tamio 
Orlmo. Section Chief of the 
Securities Department at Mit- 
sui Mutual Life Insurance. “If 
tiie Nikkei rises to the 30,000 
level,” he says, “then more 
people will opt to use futures 
as a means to hedge any possi- 
ble rigtra on the rash market” 

With volumes in Index 
futures low, contract prices 
tend to be volatile and tins in 
turn does little to encourage 
further participation. “We’re 
ready to take a more active 
part any day.” says an official 
at Nippon Life Insurance. 
“We’re Just waiting for the 
markets to add volume.” 

Lack of experience in stock 


ASIA PACIFIC 


futures trading Is also keeping 
investors from going beyond 
. merely testing the waters. 

The opportunity to become 
acquainted with stock futures 
trading has been available on 
gmnoc, the Singapore Interna- 
tional Monetary Exchange, 
which has offered fixtures trad- 
ing in the Nikkei 225-share 
index since September 1986, 
and on the Osaka Securities 
Exchange, with -a~ contract on 
60 selected shares since June 
1987. However, many investors 
admit they are not yet comfort- 
able trading stock index 
futures. "We’d like to step up 
our activity gradually as we 
learn to become more sophisti- 
cated at this,” says an official 
at Mitsubishi Bazik. 

The ywmfl number of open 
positions suggests that a 
majority of those currently 
trading on tiie futures markets 
may be doing so mainly for the 
practice. For example, open 
fwciHnnR oo tbe TOFIK Decem- 
ber contract dropped to 13,959 
on September 13 compared 
with 14413 tiie day before. As 
one investor commented, in 
reference both to tiie quality 
Mid quantity of trading, "the 
mar kets right now look more 
Hfcp training grounds than like 
tiie real thing;” 

Analysts also say both mar- 
kets have been dominated by 
arbitrage trading - playing on 
the differences in prices 
between the fixtures contract 
and tbe stock market itseHl 

Much of the activity is made 
up of cross trading. By trading 
a combination of buy and sell 
contracts twice, dealers are 


Australia welcomes US figures 


THE SURPRISINGLY good 
July trade data from the US 
provided- an early fillip for 
share prices in Australia and 
Singapore, but Hong Kong 
dithered amid uncertainty over 
the market’s direction. Tokyo 
was closed for a local holiday. 

AUSTRALIA opened 
strongly on the back of the bet- 
ter-than-expected US trade fig- 
ures and continued to gain 
ground, closing sharply highs. 
The All Ordinaries index 
gained 18.4 to 15675. 

Speculation that banks 
would increase their dividend 
payouts led to gains for 


National Australia, up 22 cents 
at A$7.02, Westpac, 14 cents 
higher at AS6.12, and ANZ. 
climbing 14 cents to A$534. 

Industrial Equity edged up 5 
cents to AJL81 on news of an 
83 per cent rise In earnings and 
retailer Coles Myer, reporting 
50 per cent higher profits, 
added 15 cents to A$1050. 

Elsewhere, Adelaide Steam- 
ship gained 30 cents to A$750 
and News Corporation 15 cents 
to A$10.15. 

SINGAPORE was also 
cheered by the US data and 
their positive effect on Wail 
Street overnight, although 


afternoon profit-taking reduced 
the day’s gains. 

The Straits Times industrial 
index put on 25 to 1,070.02 and 
turnover climbed to 19m 
shares from the previous day’s 
17m. Institutions chose to stay 
on the sidelines in the absence 
of a lead from Tokyo. 

HONG KONG appeared to 
ignore the positive news from 
the US, foiling back in thin 
trading. The Hang Seng index 
dropped 7.49 to 2,474.08. 

Turnover picked up from tbe 
fflc$agim recorded on Wednes- 
day, but was still low at 
HK$473m worth of shares. 


AH these Notes have been sokl This announcement appears as a matter of record arty. 


FT- ACTUARIES WORLD INDICES 


Caisse Nationale 
des Telecommunications 

ECU150.000.000 
7% per cent. Notes due 1993 

Issue Prke: 101 % percent - 
Unconditionally guaranteed by 

The Republic of France 


Volume in 

stock Indaxfutwres 

Thousand 

120 


TDP0C. -• 

«=a NW*i 22S t£ 

3 Sep 1988 13 


able to increase their own trad- 
ing volume without risking 
any losses. 

Most analysts say the real 
test for Japan's futures mar- 
kets is likely to come after 
October, when fund managers 
will be starting anew and vol- 
ume is expected to pick up in 
the equities markets as well. 

However, investors will only 
begin to use the new contracts 
on a big scale if prices In the 
stock market start to move 
around rather more vigorously. 
A Tokyo Stock Exchange offi- 
cial said: “In the long-run tbe 
futures market has prospects 
for growth, but in the short- 
run a stable equities market 
means less business for 

futures.” 


t? 
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Pound 

Sterling 

Index 


Local 

Currency 

Index 


REGIONAL MARKETS WEDNESDAY SEPTEMBER 14 1988 TUESDAY SEPTE 

Figures Jn parentheses US Day's Pound Local Gross US Pour* 

show number of stocks Dollar Change Sterling Currency Div. Dollar Steriii 

per grouping Index % Index Index Yield index lnde> 

Australia (85) ^140.18 +0 8 124.07 117.52 431 139.00 121.- 

Austria (16) 86.52 -1.2 76.58 84.24 2.48 87.61 76J 

Belgium (63) 114.88 -0.7 101.69 112.90 4.47 115.71 MlJ 

Canada 1126) 118 48 +13 104.87 104.88 3.26 116.99 102.1 

Denmark 09) 124.02 -1.2 109.77 121.58 2.45 125.55 109.< 

Finland 126) 116.36 -0.9 102.99 108.23 1.59 117.40 102.1 

France 1128) 94.11 +0.5 83.30 94.33 3.44 93.62 81. 

West Germany (100) 77.36 -0.6 68.47 75.57 2.45 77.86 68 J 

Hong Kong (46) 101.18 +0.3 89.55 101.44 4.80 100.88 88. 

Ireland (18) 128.04 -2.2 113.33 126.25 3.77 130.95 114.- 

Italy (100) .. 69.86 -1.1 61.84 73.10 2.75 70.64 61. 

Japan (456) 159.41 -1.0 141.09 135 63 0.54 160.98 140.1 

Malaysia G6) 138.75 40.4 122.81 141.82 2.76 138.24 120. 

Mexico (13) 149.46 40.3 132.29 373.06 1.46 148.94 130.: 

Netherland (381 102 35 -0.6 90.59 99.03 4.64 102.94 89.< 

New Zealand (20) 71.78 +0 6 63.53 61.95 6.04 71.32 62J 

Norway (25) 109 41 +0.5 96.84 102.91 2.91 108.86 95. 

Singapore (26) 121.78 +0.1 107.78 114 68 2.39 121.66 106.: 

South Africa (60) 105.14 +0.3 93.06 86.73 4.96 104.78 91J 

Spain (43) 135.72 -1.0 120.13 128.93 3.50 137.10 119. 

Sweden (35) 115.43 -0.8 102.17 110 65 2.58 116.41 101. 

Switzerland (55) 74.61 -0.8 66.03 73.24 2.34 75.17 65.1 

United Kingdom (323) 123.01 -0.9 108.83 108.88 4.69 124.08 108. 

USA (580) 110.06 +0.6 97.42 110.06 3-62 109.35 95.1 

Europe (1009) 101.39 -0.7 89.74 ,9519 3.84 102.10 89.; 

Pacific Basin (669) 156-32 -0.9 138.36 133.50 0.76 157.71 137.' 

Euro-Pacific (1678) 134.36 -0.8 118.92 118.22 1.69 135.48 US- 

North America (706) 110.50 +0.7 97.80 109.76 3.60 109.74 95.1 

Europe Ex. UK (686) 87 85 -0.5 77.76 86.81 3.13 , 88 33 77. 

Pacific Ex. Japan (213) 119.10 +0.6 105.42 106.82 4.24 118.36 103.' 

World Ex. US (1877) 133.53 -0.8 118.19 117.57 1.77 134 54 117.; 

World Ex. UK (2134) 124.53 -0.2 110.22 JJ538 2.16 124.82 109.1 

World Ex. So Af. (2397) 124.49 -0.3 110.19 115.13 2.37 124.86 109.1 

World Ex. Japan (2001) 107.60 +03 95.24 104.46 3.72 10737 93. i 

The Wo rld index (2457) 124.37 -0.3 110 09 U-4.94 2.38 124.74 108.' 

Base valuer Dec 31. I486 - 100; Finland: Dec 31. 1987 - 115.037 (US S Inder). 90.791 (Pound Sterling) and 94.94 (Local). 
Copyright. The Financial Times. Goldman. Sachs & Co.. Wood Mackenzie & Co. Lld-1987 
Laten prices were wuMlia&Je- for Dlls edition. 
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Credit Lyonnais 


Bankers Thjst International Limited Banque Paribas Capital Markets Limited 
Deutsche Bank Capital Markets Limited Mitsubishi Finance International Limited 
. Union Bank of Switzerland (Securities) Limited ■ 


Algemene Bank Nedertend NV - fer^BmxeUe 5 Lambert SA ^quelntemationateS Luxembourg^ 

BNP Capita! Markets Limited Caissedes Depots et Consignations Chase Investment Bank Citicorp Investment Rank I frShvl 
County NatVtfest Limited O^itCortar^^Fran^^ Credit Suisse first Boston limited 

Daiwa Europe Limited Girozentrale und Bankder Osterreidlisthen Sparkassen AktiencffiseUsrtiaft 

The Iring-Tferm Credit Bank of Japan (Europe) SA Memll lynch International & Co, 


Nomura International Limited Sanwa International Limited SBC! Swiss Bank Corporation 1 ™^^ 

Shearson Lehman Hutton International __ Kuaporataon investment banking 


Societe Generate 


Morgan Stanley Inter na ti on al 
5 Bank Corporation investment banking 
Westdeutsche Landesbank Girozentrale 
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